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Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A--9-0077 ET AL
Test Year Ended December 31, 2008

1 INTRODUCTION

2

3

Please state your name for the record .

My name is Rodney Lane Moore.

4

5

6

7

Have you previously filed testimony regarding this docket?

Yes, I have- I filed direct rate base and income statement testimony in this

docket on October 26, 2009 and filed direct rate design testimony in this

8 docket on November 06, 2009.

9

10 Q.

11

12

What is the purpose of your surrebuttal testimony?

My surrebuttal testimony will address Company's rebuttal comments

pertaining to adjustments I sponsored in my direct testimonies.

13

14 SUMMARY OF ADJUSTMENTS

15

16

After analyzing the Company's rebuttal testimony, did RUCO find positions

of agreement?

17

18

Yes. RUCO is now in substantial  agreement with. several of the

Company's rebuttal adjustments identified by Global as:

Rate Base19

20

21

22

23

24

Gross Plant-In-Service,

Accumulated Depreciation,

Advances in Aid of Construction, and

4. Deferred Income Tax Credits.

1.

2.

3.

A.

A.

A.

Q.

Q.

A.

Q.

2



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Operating Income

2.

3.

1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

5.

6.

7.

8.

9.

10.

11.

Elimination of Unbilled Revenues and Other Accounting Entries,

Miscellaneous Revenues,

Franchise Fees (expensed is an alternative to receiving an

approval recovery mechanism),

Annualize Revenues and Expenses to reflect Post Test Year

Customer Counts,

Employee Salaries and Wages and Benefits,

Contractual Services - Management Fees,

Purchased Power Expense,

Advertising Expense,

Rate Case Expense,

Pass-Through of ACC and RUCO Annual Assessment, and

Changes to Service and Miscellaneous Charges and Tariffs.

16

17

18

What areas will you address in your surrebuttai testimony?

My surrebuttal testimony will address the following RUCO proposed

adjustments:

19
I

20 Rate Base

21 RUCO corrected minor computation errors,

22

GL>§s Plant-In-Service -

which enables RUCO and the Company to now be in substantial

23

24

agreement with the value of gross plant-in-sewice.

Infrastructure Coordination and Financing Agreements ("ICFAs") - RUCO

25 has revised i ts posi t ion on the t reatment of  ICFAs and is now

26 recommending al! lCFAs be treated as contributions in aid of construction

A.

Q.

4.

1.

3



Surrebutta! Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1 ("ClAC"). RUCO witness William Rigsby will explain RUCO's position on

2 the treatment of ICFAs in his surrebuttal testimony,

3

4 Operating Income

5

6

Property Tax Expense - This adjustment reflects property tax expense

based on RUCO's calculation of adjusted and proposed operating

7 revenues.

8 Central Arizona Groundwater Replenishment District ("CAGRD") -This

9 adjustment reflects RUCO's position to treat the adjusted test year

10

11

12

13

14

15

16

17

18

CAGRD fees of zero dollars as an operating expense as opposed to the

Company's proposal to receive approval of a mechanism to recover future

fees by means of a pass-through surcharge.

Bad Debt Expense - RUCO recommends accepting the actual test year

level of bad debt expense. The Company now removes the test year

adjustment and requests recognition of bad debt expense related to its

proposed increase in revenue requirement.

Depreciation Expense - Ths is a companion adjustment to rate base

adjustment No. 3 to reflect the amortization of the CIAC and its effect on

19

20

the depreciation expense.

Federal and State Income Taxes Expense This adjustment reflects

21 income tax expenses calculated on RUCO's recommended revenues and

22 expenses.

23

1

4



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1 To support the adjustments in my surrebuttal testimony, I prepared twelve

2 Surrebuttal Schedules, which are filed concurrently in my surrebutlal

3 testimony.

4

5 RATE BASE

6 Rate Base Adjustment No. 1 - Gross Plant-In-Sewice.

7

8

Please explain your adjustment to gross plant-in-service.

The Company identified and RUCO corrected two computations errors. In

9 VWC-TD and \N\NVC I had inadvertently made additions to plant. This

10 adjustment removes those two erroneous calculations.

11

t2

13

14

As shown on Schedule SURR RLM-3, column B and supporting Schedule

SURR RLM-4, RUCO and the Company are in substantial agreement with

the value of the. OCRB/FVRB as:

15
16
to
18
19
20
21

PVUC
SCWC
VWC - Town Div.
VWC GB Div.
WUGT
w v w c

$53,844,005
$39,797,227

$4,443,607
$895,377

($6,157,665)
$2,207,149

22

23

24

25

26

Rate Base Adjustment No. 3 - Reclassiw ICFAs as CIAC

Please explain your adjustment to reclassify the ICFAs as CIAC.

This adjustment is specific to PVUC, SCWC AND WUGT. RUCO has

revised its position on the treatment of ICFAs and is now recommending

A.

Q.

A.

Q.

5



Surreburtal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A~09-0077 ET AL
Test Year Ended December 31, 2008

1 all ICFAs be treated as contributions in aid of construction ("CIAC").

2 RUCO witness William Rigsby will explain RUCO's position on the

3 treatment of ICFAs in his surrebuttal testimony.

4

5 As shown on Schedule SURR RLM-3, column D, this adjustment revises

6 the rate base by:

7
8
9

10
11
12
13

PVUC
SCWC
VWC - Town Div.
VWC GB Div.
WUGT
WVWC

($10,167,233)
($6,105,227)

$0
$0

($8,721 ,514)
$0

14

15 OPERATING INCOME

15

17

Operatinq Income Adjustment No. 1 - Property Tax Computation

Did RUCO and the Company use the same methodology to calculate

18

19

properly tax expenses?

Yes. This adjustment varies from the Company's recommendation only to

reflect RUCO's proposed annual revenue.2 0
x

2 1

22 As shown on Schedule SURR RLM-7, column B and supporting Schedule

23 SURR RLM-8, this adjustment revises adjusted test-year operating

24 expenses by:

25
26
27

PVUC
SCWC
VWC - Town Div.

($309,066)
$690,540
$39,249

A.

Q.

6



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

1
2
3
4

VWC - GB Div.
WUGT
vvwvc

$4,043
$1,701
$5,518

5

6 4 Income Annualization To

7

Operatinfl Income Adjustments No.

Recognize Post Test Year Customer Levels

8

9

10

11

12

13

Please explain your adjustment to revenue and operating expenses to

recognize post test year customer levels.

RUCO, Staff and the Company are now in substantial agreement with the

level of revenue and expenses affected by changes in the number of

customers served by the utility. This adjustment reflects the customer

numbers as of July 31, 2009 and show a significant increase for PVUC,

14 SCWC, VWC TD and VWC GB. This adjustment reverses the

15

16

17

18

19

Company's original recommendation, which was based on reduced end of

test year customer counts as computed on the Company's Schedule C-2,

page 2. The actual test year revenues and expenses provide a more

realistic relationship among customer counts, revenues, operating

expenses and rate base.

20

21

22

23

This adjustment increases the flat rate revenues, the purchased power

expense and the chemical expenses for PVUC, svc, voc - TD and

VWC - GB only.

24

A.

Q.

n

7



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1 As shown on Schedule SURR RLM-7, column E, this adjustment revises

2 adjusted test-year revenue and operating expenses by:

3
4
5
6
7
8
9

10

PVUC
SCWC
\/\NC - Town Div.
VWC GB Div.
WUGT
WVWC

REVENUE
$122,612
$299,141
$143,041

$43,655
$0
$0

EXPENSES
$9,516

$17,931
$24,875

$6,711
$0
$0

11

12 Contractual Services

13

Operating Income Adiustment No. 5

Management Fees

14

'15

16

Please explain the basis for your adjustment to contractual services -

management fees.

RUCO and the Company are now in substantial  agreement wi th

17 contractual services

18

19

management fees. The Company agrees to

remove payroll bonus as identified on page 6 of the rebuttal testimony of

Company witness Jamie Moe.

20

21 As shown on Schedule SURR RLM-7, column F, this adjustment revises

22 adjusted test-year operating expenses by:

23
24
25
26
27
28

PVUC
SCWC
\/WC - Town Div.
VWC .... GB Div.
WUGT
VV\/\NC

($26,71G)
($36,448)
($55,315)
($7,016)
($4,629)

($21,372)

29
I

A.

Q.

8

I

I



Surrebuttat Testimony of Rodney L. Moore
Global Utilities
Docket No. SW~02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1 Operating Income Adjustment No. 6 - Bad Debt Expense

2 Please explain the basis for your adjustment to bad debt expense.

3 RUCO recommends the unadjusted test year bad debt expense as a fair

4 and reasonable reflection of the historical annual amount.

5

6 As shown on Schedule SURR RLM-7, column G, this adjustment revises

7 adjusted test-year operating expenses by:

8
9

10
11
12
13

PVUC
SCWC
\/\NC - Town Div,
VWC -- GB Div.
WUGT
WVWC

$30,477
($4,657)
$13,954

$752
($142)
($885)

14

15

16

17

18

RUCO Operatinq Income Adjustment No. 7 - Depreciation Expense

Please explain RUCO's. adjustment to depreciation expense.

This adjustment is specific to PVUC, SCWC AND WUGT. This is a

companion adjustment to rate base adjustment No. 3 (discussed

19 previously) and reflects the amortization of the CIAC and its reduction to

20 the depreciation expense.

21

22 As shown on Schedule SURR RLM-7, column H, this adjustment revises

23 adjusted test-year operating expenses by:

24
25
26
27

PVUC
SCWC
VWC - Town Div.
VWC - GB Div.

($823,895)
($494,849)

$0
$0

A.

A.

Q.

Q.

g

i



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

1

2

WUGT
VVVWC

($301236)
$0

3

4

5

RUCO Operatinq Income Adjustment No. 8 - Income. Taxes

Please explain RLICC)'s adjustment to the income tax expenses.

6 This adjustment reflects income tax expenses calculated on RUCO's

7 recommended revenues and expenses

8

9 As shown on Schedule SURR RLM-7, column G, this adjustment revises

10 adjusted test-year operating expenses by:

11
12
13
14
15
16

PVUC
SCWC
VWC - Town Div.
VWC GB Div.
WUGT
VVVVVC

($164,028)
($453,722)

$19,340
$7,319

$173,916
$2,366

17

18 1 COST OF CAPITAL

19 Q. Is RUCO proposing any surrebuttal  adjustments to the Company

20

21

22

23

24

25

proposed cost of capital?

Yes. The cost of common equity has been increased 99 basis points from

8.01 percent to 9.00 percent. This adjustment increases the average

weighted cost of capital by 61 basis points from 7.42 percent to 8.03

percent. This adjustment is fully explained in the testimony of RUCO

witness William A. Rigsby.

26

A.

Q.

A.

to



Surrebuttai Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

1 RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

2

3

Have you revised your Schedule presenting your recommended rate

designs?

4

5

6

7

8

Yes, as shown on Schedule SURR RLM-RM, I am recommending a rate

design that is consistent with RUCO's recommended revenue allocations

and requirement as revised in my surrebuttal testimony. I also made a

correction to my computation of the Conservation Motivation Factor (CMF)

to remove the effects of the CMT from my rate design.

9

10 IQ. Have you prepared a Schedule presenting proof of your recommended

revenue?11

12 QA.

13

14

Yes, I have. Proof that my recommended rate designs will produce the

recommended required revenue as illustrated, is presented also on

Schedule SURR RLM-RD1 .

15

16 TYPICAL BILL ANALYSIS

17 Q. Have you presented a typical iii analysis based on RUCO

recommendations?18

19

20

21

Yes, as shown on Schedule SURR RLM-RD2, I compare the present

impact on a typical bill with the Company's original filing and RUCO's

surrebuttal position.

22

23

A.

Q.

A.

11



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1 PVUC

2

3

4

5

6

The typical 3/4-inch metered residential customer with a current flat rate of

$33.00 per month would experience a $38.11 or a 115.48% increase in

their monthly bill to $71.11 under the Company's proposed rates. This

same customer would experience a $20.51 or a 62.16% increase in their

monthly bill to $53.51 under RUCO's recommended rates.

7

8

9

10

11

12

RLICO agrees with the Company to recommend the rate increase for

PVUC be phased in over three years, with one-third of the approved

increase be added to the present rate each year. The phased in rate

would result in a three-year annual increase of $6.84 or 20.73% RUCO's

recommended phased in rates are presented on PVUC's Schedule SURR

13 RLM-RD3.

to
I

15 SCWC

16

17

18

19

20

The typical 3/4-inch metered residential customer with a median usage of

5,500 gallons would experience a $7.23 or a 19.70% increase in their

monthly bill from $36.70 to $43.93 under the Company's proposed rates.

This same customer would experience a $0.72 or a 1.95% increase in

their monthly bill from $36.70 to $37.42 under RUCO's recommended

21 rates I

22

23

12



Surrebuttal Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1 ac - TD

2

3

The typical 5/8 X 3/4-inch metered residential customer with a median

usage of 4,500 gallons would experience a $19.23 or a 74.33% increase

4 in their monthly bill from $25.87 to $45.10 under the Company's proposed

5 rates. This same customer would experience a $16.75 or a 84.74%

6 increase in their monthly bill from $25.87 to $42.62 under RUCO's

7 recommended rates.

8

g

10

RUCO would also support a Company recommendation for similar phased

in rate treatment for \/\NC - TD as Global has proposed for PVUC.

11

12 V W C 91 GB

13

14

The typical 5/8 x 3/4-inch metered residential customer with a median

usage of 7,D00 gallons would experience a $19.10 or a 54.18% increase

15 in their monthly bill from $35.25 to $54.35 under the Company's proposed

16

17

rates. This same customer would experience a $12.44 or a 35.30%

increase in their monthly bill from $35.25 to $47.69 under RUCO's

18 recommended rates.

19

20 WU.GT

21

22

23

The typical 5/8 x 3/4-inch metered residential customer with a median

usage of 5,000 gallons would experience a $58.04 or a 152.74% increase

in their monthly bill from $38.00 to $96.04 under the Company's proposed

13



Surrebuttal Testimony of Rodney L. Moore
Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

1

2

rates. This same customer would experience a $4.77 or a 12.55%

decrease in their monthly bill from $38.00 to $33.23 under RUCO's

3 recommended rates.

4

5 W\NVC

B

7

8

The typical 5/8 X 3/4-inch metered residential customer with a median

usage of 2,000 gallons would experience a $16.30 or an 88.35% increase

in their monthly bill from $18.45 to $34.75 under the Company's proposed

g rates. This same customer would experience an $11.05 or a 59.87%

10 increase in their monthly bill from $18.45 to $29.50 under RUCO's I

I

11 recommended rates.

12

13

14

RUCO would also support a Company recommendation for similar phased

in rate treatment for WVWC as Global has proposed for PVUC.

15

16 Does this conclude your direct testimony?

17 Yes, it does.

U

A.

Q.

14

I



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company

SURREBUTTAL
TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
no.

PAGE
no. TITLE

1 & 2

1

1

1

SURR RLM-1

SURR RLM-2

SURR RLM-3

TESTIMONY

SURR RLM-4

TESTIMONY

SURR RLM-5

SURR RLM-6

SURR RLM-7

SURR RLM-8

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

SURR RLM-9

SURR RLM-10

SURR RLM-RD1

SURR RLM-RD2

SURR RLM-RD3

1

1

1

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - GROSS PLANT AND ACCUMULATED DEPR ECIATION

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED DEPRECIATION

SURREBUTTAL R. B. ADJ. no. 3 - RECLASSFY ICFA'S AS CIAC

INTENTIONALLY LEFT BLANK

OPERATING INCOM E

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERAT1NG INCOME ADJUSTMENT NO. 1

OPERATING INCOME ADJUSTMENT no. 2 . CAGRD FEES

OPERATING INCOME ADJUSTMENT no. 3 . FRANCHISE FEE EXPENSE

SURREBUTTAL INC. ADJUSTM ENT no. 4 - REVENUE ANNUALIZATION

SURREBUTTAL INC. ADJUSTMENT no. 5 - REMOVAL OF MANAGEM ENT FEES

SURREEUTTAL INC. ADJUSTMENT no. 5 . BAD DEBT EXPENSE

SURREBUTTAL INC. ADJUSTMENT no. 7 - DEPRECIATION EXPENSE

OPERATING INCOME ADJ USTM ENT no. 8 - INCOME TAX EXPENSE

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS

PROPOSED PHASE IN RATES

PROPERTY TAX COMPUTATION

1

1

1

1

1



$ 8,493,379 s 5,091 ,400

Global Utilities
Docket No. sw-02445A.09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-1

Page 1 of 2
SURREBUTTAL

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

ocRB,'FvRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 53,837,830 s 53,844,005

2 Adjusted Operating Income (Loss) $ 144,516 $ 1,198,784

3 Current Rate Of Return (LE I L1) 0.23% 2.23%

4 Required Operating Income (Ls X L1) $ 5,307,395 $ 4,324,960

5 Required Rarte Of Recur On Fair Value Rate Base 8.34% 8.03%

6 Operating Income Deficiency (LE - LE) s 5,162,879 $ 3,128,175

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6451 1 .6285

8 Increase InGross Revenue Requirement (LE X LS)

9 Adjusted TestYear Revenue $ 6,521 ,201 s 6,543,813

10 Proposed Annual Revenue (LB + LQ) $ 15,014,580 $ 11,735,213

11 Required Percentage Increase In Revenue (LB/ LE) 130,24% 75,6396

12 Rate Of Return On Common Equity 10.00% 9.00%

References:
Column (A): Company Schedules A-1 and C-1

Column (B); RUCO Schedule RLM~2, RLM-6 And RLM-10



1.8288

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-1

Page 2 of 2
SURREBUTrAL

REVENUE REQUIREMENT .. conT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1 1 .0000
(03850)
0.6140

2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR;
Revenue

Combined Federal And Slate Tax Rate (L1 G)
Subtotal (L1 + L2)

RevenueConversionFactor (LI I LE)

5
B
7
8
g
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income BeforeTaxes (Arizona TaxableIncome)
Arizona State Income TaxRate
Federal TaxableIncome (Ls- LE)
Applicable Federal Income TaxRate(Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal Aha State Income TaxRole (LB + LQ)

10D.0000%
6.95BO%

93.0320%
34.0000%
31530996
3B.5989%

11
12
13

$ 4,324,960
1 .198,784

RequiredOperatingIncome (Sch.RLM-1,Col.(B), L4)
Ad]'d T.Y. Opel*g Inc. (Loss)(Sch. RLM-1,Col. (B),LE)
RequiredIncrease in Operating Income (L11 - L12) $ 3,125,176

14
15
16

17

IncomeTaxes OnRecommendedRevenue (Col. (D), L31) $
Income Taxes On Test Year Revenue(Col.(D), L32)
Required Increase In Revenue To Provide For income Taxes (L14 - L15)

1 ,B92,043

(73,180)

Total Required Increase In Revenue (L13 + L15)

$ 1,965,223

$ 5,091,400

RUCO
Recommended
$ 11,735,213

(5,518,209)
(1 ,315,195)
4,901 .808

e.96s0%
$

s 341 ,558

18
19
20
21
22
23
24
25
28
27
28
29
30
31

$
$

4,560,250
7,500
6,250
8,50o

91 ,650
11436,585

CALCULATION OF INCOME TAX:
Revenue (Sch. RLM~t, Col. (B), L10)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)
Synchronized Interest (CDL (C), L37)

Arizona Taxable Income (L1 B + L19 + L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On 151 Inc. Bracket ($1 - $50,000) @ 15%
Fed.TaxOn 2nd Inc. Bracket ($50,001 -$75,000) @25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,0CIO) @ 34%
Fed, Tax On 4th Inc, Biacket ($100,001 - $335,000) @39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $1OM) @ 34%
Total Federal Income Tax (L25 + L28 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

$
$

1,550,485
1,892,043

3 2

33

Test Year Combined Income Tax, RUCO As Adjusted (RLM~6, Col. (C), L2B)

Rico Adjus tment (L31 -  L32)  (See RLM4 Cot.  (D) ,  L28)
$
$

(73,180)

1 ,965,223

34 Applicable Federal Income Tax Rate (Col. (D), L30 l Col. (C), L24) 34.00%

35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIOn
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg, Cost of Debt (sch. RLM-11, Col. (F), LE)
Synchronized Interest (L35 X LSE) $

s 53,844,005
244%

1,315.195
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Docket No. SW-02445A» 09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-2

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

(B)

LINE
no.

1

(A)
COMPANY
AS FILED

OCRB/FVRB
100,264,747

RUCO
ADJ USTM E NTSDESCRIPTION

Gross Utility Plant In Service $ s $

(C)
RUCO

ASADJUSTED
OCRB/FVRB

100,264,747

2
3

AccumulatedDepreciation
Net Utility Plant InService(LI+LE)

(9,082,53D)
el ,182,217

373,408
373,408

(8,70B,122)
91555.625

4 Advances In Aid Of Const. (27,37D,552)

5
6
7

Contribution InAid Of Const.
Accumulated Amortization OfCIAC

NET CIAC (L5 + LB)

(10,991,128)
823,895

(10,167,233)

(100991,128)
823,895

(10,1B7,233)

8

g (173,B35)

10

11

12

Customer Meter Deposits

DeferredIncome Taxes & Credits

lJnamorh'zed Finance Charges

DeferredRegulatory Assets

Allowance For Working Capital

s

s

s

s

$

$

$

s

s

$

(27,37D,552) $

$

$

$

(173,835) $

$

$

$P

$

s

s

$

$

$

$

$

$

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 63,537,830 $ (9.79253 $ 53,844,005

References:
Column (A): CompanySchedule B-1
Column (B): RLM-3,Columns (B) Thru (G)
Column(C): Column (A) + Column (B)
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Palo Verde Utilities Company
Schedule SURR RLM-3

Page 1 of 1
SURREBUTrAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(C)
ADJ#2

LINE
no.

1
DESCRIPTION

Gross Utility Plarrt In Sewics

(A)
COMPANY
AS FILED

OCRB/FVRB
100,264,747

(8)
ADJ # 1

GROSS PLT
& ACC DEP
$ _

ACCDEP
$ _

(D)
SURR ADJ # 3
RECLASSFY
ICEAAS CIAC
$ _

(E)
RUCO

ADJ'TED
OCRB/FVRB
$ 100,254,747

2
3

Accumulamd Depreciation
Net Utility Plant In Service (L1 + LE)

(B,0B2,530)
$ 91.182,217

._ 368,460
s 368,480 $

4.948
4,94a s

(8.7D9,122)
$ 91,555,625

4 Advances In Aid Of Const $ $ (27,370,552)

5
6
T

Contribution In Aid Of Const.
Accumulated Amortization OfCIAC

NET CIAC (1.5 + Ls)

s (10,991 ,128)
823,895

s (10,1B7,233)

s (10.991,128)
823,895

s (10.1ls7,233)

8

9

Customer Mater Deposits

Deferred Income Taxes & Credits (173 ,aasl (17:s,5:s5}

10 4

11

$ (27137D,552)

$

$

$

$

$

$

$

s

$

s

$

s

s

s

s

s

$

s

s

s

$

$

s

s

$

s

$

$

s

s

$

$

s12

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance For Working Capital

13 TOTALRATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 831837,830 $ :ssa,460 $ 4.948 s (10.167.233) s 53.844.005_

References!
Column (A): Company Schedule B-1
Column (B): Adjustment No.1 - RLICO Adjustment To GPIS And Acc. Dep. (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No. 2 - RUCO Adjustment To Acc. Dap. (See Testimony, RLM)
Column (D): Adjustment No. 3 - RUCO Adjustment To Reclassify CFA's As clAc (See Testimony, WAR)
Column (E): Sum Of Columns (A) Thru (D)



Global utilities
Docket No, SW-02445A» 09-0077 ET AL
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Palo Verde Utilities Company
Schedule SURR RLM-4

Page 1 of7

(C) (D)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES

PRIOR TEST YEAR ENDED DECEMBER 31, 2002

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ 88,723 $ $ BB,723

164,570
1 ,138,34

154,870
1 ,039,163

1,728,493

215,931

(99.171 )

(31 ,440)

(3,589)

1597,053

213,242

104,019
59,743

(2,600)
(1 ,494)

101,419
58,249

75,068
350,837

(1,501)
(6,315)

73,567
344,522

21 ,402 (728) 20,374

1
2
3
4
s
e
7
8
9
10
11
12
13
14
15
16
17
i s
l g
20
21
22
23
24
25

301
302
353
354
355
350
361
383
364
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

Intangibles/Organization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plant And Misc Equip
Of lice Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
10.00%
3.33%
12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.87%
6.67%

20.00%
5.00%
10.00%
5.00%
10.00%
10.00%
10.00%

251 (9) 242

26 TOTAL WASTEWATER PLANT $ 3,948,471 $ s
(1)

3,801 ,523

3,948,471

(146347)

(14s,947) 3,801 ,52327
pa

Company As Filed
Difference

$
$ $ s

References:
Columns(A) Thru (D): CompanyWorkpapers
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Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-4

Page 2 of 7

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR EN DED DECEM BER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETlRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
YALu E

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ s $ $ 8a,72:1 s $ 88,723

3,381 ,919
195.255
554,408

1 ,285,658

(94,215)
(4,881)

(40,114)
(12,857)
(4,339)

184,670
4,520,253

195,255
2,2B2,901
1 ,265,658

216,931

(193,386)
(4,881)

(71,554)
(12,657)
(8,028)

184,670
4,325,867

190,374
2,211 ,347
1 ,253,0D1
208,903

184,651
(3,454)

(17,759)
104.019
224,394

(8,084)
(19253)

97,955
205,141

BD,999
1,708.61 o

(1,012)
(42,715)
(3,753)

(11 .Isa)
(804)

(1855)

80,999
1 ,708,G1D

7s,osa
350,837
24,101
34,51a

24.101
13,115

(1 ,012)
(42 .715)
(5,254)

(17398)
(804)

(2,593)

7s,sa7
1,665,895

69,814
332,839
23,297
31 ,925

1
2
3
4
5
s
7
8
g
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25

301
302
353 .
354
355
360
361
383
364
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

lntangiblesJOrganizatior\
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
ERIuent Pumping Equipment
Reuse Distribution Reeewdrs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Ouiiell Sewer Lines
Other Plant And Mlsc Equip
Office Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

199 (35) 450 (44) 40s

28 TOTAL WASTEWATER PLANT $ 7,388,915 $ s (239,2s6)' $ 1"1,337,387 $
(1 )

(386,244)
_ (1)
$ 10,951,143

27
28

Company As Filed
DiRel'e[15e

713881916
$ $ 5

{429,151)_ 11,337,387
189.855 $ - s

(576,099)
1 as ,ass

10.7St ,288
$ 1891855

References:
Columns(A) (B): CompanyWorkpapers
Column (C): [(Col_ (A) + Col. (B)) X RLM-4, Page 1, Col. (A)X1f2yr.cony.]+ [RLM-4,Page 1, Col. (B) X RLM-4, Page 1, Col. (A)]
Column (D): ScheduleRLM-4,Page 1, Column (B) + Column (A)4» Column (B)
Column (E): Schedule RLM-4,Page 1,Column (C) + Column (B) + Column (C)
Column(F): Column (D) + Column (E)
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Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-4

Page 3 off
SURREBUTTAL

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31 I 2004

(B) (C) (E)

LINE
no.

ACCT.
no. ACCOUNT NAME

(A)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP,
EXP,

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

1
2
3
4
5
s
7

$ s (88,723) $ $ $ 88,723 $ 88,723

82.776
1 ,sea

145,781
1.972.748

439,661

(151 BD3)
(9,802)

(47,115)
(45,041)
(8,735)

164,670
4,soa,o2s

195,818
2,428,882
3,238,406

656,592

(345,289)
(14.sa3)

(118,570)
(571697)
(1 B,763)

164,870
4,257,740

1a2,135
2,310,012
3,180,709

saa,a29B
g
IO
11
12
13
14
15

833
227,175

(3,478)
(42,248)

104,a5z
451,569

(9,542)

(81 -500)

95,310
390,059

1 .039,518
59,943

am
2,808
5,247

85,951
41 ,905
2,813

19.039

(15,01 al
(86,929)
(3,768)

(11,73!J)
(1 ,783)
(5,1 es)
(4,191)

(70)
(952)

1 ,120,517
1 ,768553

75,669
353,645
zs,348

120,469
41,905
2,813

19,039

(16,031)
(1 z9,s44)

(9,023)
(29,727)
(2,585)
(7,762)
(4,1 QS )

(70)
(952)

1,104,486
1,538,909

es,e4s
323,918
25,762

112.707
37,715
2,743

18,087

16
17
18
19
20
21
22
23
24
25

301
302
353
354
355
350
351
3a:-1
384
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

ln1angibiesJOrgarrizatior\
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outliali Sewer Lines
Other Plant And Misc Equip
Oflioe Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
PowerOperated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

26.336 (1362) 26,788 (1 ,406) 25,380

2G TOTAL WASTEWATER PLANT
(1)

$ 4.154.697 $ s
(1)

15,403,351 s
1

(736,a13) s 14,668,548

27
28

Company As Filed
Difference

4,154,697
$ _ s

(88,723) '$ (4a9,294)

(58,723) _. _ _
- s

(511 .175)
71 ,BBL

15,403,361
$ - s

(1 .0B7,2'74)
350v461 s

14,316,087
350,461

References:
Columns (A) (B): Company Workpapers
Column (c): 1(c<>1. (A) + Cd. <B» x RLm-4, Page 1, Col. (A) x we yr_ cony.} + [RLM-4,Page2, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page z,Column (D) + (Column (A) + Column (B)
Column (E): ScheduleRLM-4,Page 2, Column (E)+ Column (B) + Column(C)
Column (F): Column (D) + Column (E)
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Palo Verde Utilities Company
Schedule SURR RLM-4

Page 4 of 7

(D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DEC EM BER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETlRM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ s $ s 88,723 S 88,723
5

5,978,927 (37,201)

31 ,552
9,414,683

188,111
23,636

164,570
12,934,508

172,294
2,292,675

12,438,477
812.927
22,454
91 ,819

1 .-412,4871,150,789

(302,161)
(9,841)

(48,889)
(158,915)
(15,013)
(1,182)
(3,492)

(128,370)

164,670
13,544,755

196,818
2,460,234

12,653,089
844,703
23,535

104,852
1 ,602,358

(810249)
(24,524)

(1 B7,559)
(216,612)
(31 ,776)
(1 .1 so)

(13,D33)
(189,871 )

2,847,836
3,159,024

298,369
45,040
94,590
4,511

B48

(s1_111)
(167,403)

(3-783)
(11 ,71s)
(11 ,9o8)
(9,571)

(17_840)

(253)
(1 ,936)

3,768,353
4,927,577

75.569
353,845
3271717
165,509
136,495

7,324
19,887

(17,142)
(297,048)
(12,806)
(41 ,504)
(14,494)
(17,332)
(22,031)

(324)
(2,888)

3,691 ,211
4.530.529

52,563
312,141
313,223
149,177
114,465

7,000
15,799

SB9 (4,119) 23,355

1
2
3
4
5
e
7
8
g

10
11
12
13
14
i s
15
17
18
i s
20
21
22
23
24
25

301
302
353
354
355
360
361
363
364
370
371
374
375
351]
381
382
389
390
391
393
394
395
BG

397
398

intangibles/Qrganization
Franchises
Land and Land Righls
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Ouiiall Sewer Lines
Other Plant And Misc Equip
Office Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

(2,713)

(15,921) 302,500

25 TOTAL WASTEWATER PLANT

318,421

(QI
$ 26,357,824 $ (37,201) s (972,079)

27,475

318,421

(3)
$ 41,723,984 s

(15,921 )
3

(1 .671 ,easy $ 40,052,295

(37,201)27
28

Company As Filed
Difference

26,357,824
5 _ $ $

(1 ,035,B97)
63.818

41 ,723,9B4
$ . s

(2,123,171)
451 ,482 $

39,500,813
451 ,482

References:
Columns (A) (B): Company Workpapars
Column (C):[(CoI_(A) + Col. (B)) X RLM-4,Page 1, Col. (A) X 1/2 yr. 4:onv.]+ [RLM-4, Page3, Col. (D)X RLM-4, Page1, Col. (A)]
Column (D): ScheduleRLM-4, Page 3, Column (D) + (Column(A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E)+ Column(B) + Column (C)
Column (F): Column (D)+ Column (E)
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Palo Verde Utilities Company
Schedule SURR RLM-4

Page 5 of 7

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTFAL
TEST YEAR PLANT SCHEDULES 1 CONT'D

YEAR ENDED DECEMBER 31, zoos

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEF.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(FJ
NET

PLANT
VALUE

1

2

3

s s $ $ $ 88,723 s BB,723

21 ,339
2,960,543

3.257
1 ,335,4BO
8,080,459

822.519

1 ,371 ,909
11 ,o43

2,405,293
337,093

4
5
6
7
8
9
10
11
12
13
14
15
LG
17
18
19
20
21
22
23
24
25

301
302
353
354
355
350
361
363
364
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

In1angiblesIOrganization
Franchises
Land and Land Rights
Structures And Improvements
Power Generaiiun Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Ettiuent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plant And Misc Equip
Of lice Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 1

(500,333)
(9,922)

(82,559)
(333,866)
(2s,119)
12.3841
(3,482)

(2B5,0'39)
(18)

(124287)
(254,806)

(3,783)
(11 ,7?e)
(22,531)
(10,1 Sal
(29,786)
(1 ,D08)
(2,291)

(117)
(3 ,110)

(998)
(46,829)

185,009
15,394,716

165,629
3,565,595

20,183,079
1,610,327

20,091
88,327

2,488,357
10,905

5,973,216
4,712,515

59,079
300,385
313,762
110,588
109,551
31 ,645
20,858
4,577

27,490
18,987

555,407

26 TOTALWASTEWATERPLANT 5

23,171
(23,431)
24,873
25,652
6,450
4,894
7,244

19,955
299,736

1
17, 733,300 $ 1 s (1,735,415)

185,009
15,505,298

200,075
3,795,714

20,733,558
1 ,ss7,z22

23,838
104,852

2,9741267
11,043

5.174,846
5,264,670

75.589
353,645
350,888
138,078
1e1,3aa
32,976
26,137
4,694

34,719
19,955

618,158
(3)

$ 59,457,284 $

(1 .110582)
(34,446)

(230.118)
(550,479)
(56,895)
(3545)

(16,525)
(475,910)

(138)
(201 .4a0)
(551 ,B54)
(16590)
(53-280)
(37,128)
(27,490)
(51 .8171
(1,331)
(s ,179)

(1*7)
(7229)

(998)
(62,751 )

3
(3,407 .105) $ 58,0501179

27
28

Company As Filed
Difference

17,733,390
5 _ 5 1

(1 ,72s,116)
(9,299)

59,457,284
$ . $

(3,849,287)
442,182 $

55,607,997
442,182

References:
Columns (A) (B): Company Workpapors
Column (C): {(Col. (A)+Col. (B)) X RLM-4, Page 1,Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 4,Col,(D) X RLM-4, Page 1 , Col. (A)]
Column (D): Schedule RLM-4, Page 4, Column (D) + (Column (A)+ Column(B)
Column (E): Schedule RLM-4,Page4, Column (E) + Column (B) 4- Column (C)
Column (F): Column (D) + Column (E)
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LINE
no.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

AccT.
no._ .

TOTAL WASTEWATER PLANT

301
302
353
354
355
380
361
363
364
370
371
374
375
380
381
382
389
390
391
393
394
395
395
397
398

Intangibles/Organizadon
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Sawices To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plant And Misc Equip
Ollice Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$ 27,138,939

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

,720
11 ,728
47,552

19.1 ss,ss4
1566,342

3,476,944
73,544

2,71s

1 ,8351598
598,078

1 ,092
4,063

308,269

6.328
1

313
22,802
8,616

*
*

:ac

$

s

PLANT
RETIRM'TS

$ (2,369,B65)

s

DEP.
EXP.

(549,738)
(10,297)
(76,390)

(808,387)
(49,008)
(2,384)

(34,054)
(409,038)

(276)
(197,828)
(265,072)

(3,851)
(11,77e)
(23,615)

(9,231)
(32-305)

(2,219)

(3,045)
(235)

(3,527)
(2,201)

(77,229)

158,009
18,512,018

211,803
3,843,285

39,903,142
3,233,564

23.596
1.940.450
3,570,345

11,043
9.651 ,590
5,338,214

7s,3a4
353,645
357,218
138,709
161,681

55,775
34,7s3

4.694
35,811
24,04a

926,427

(3)
s 85,596,223

s

(D)
TOTAL
PLANT
VALUE

$

s

Palo Verde Utilities Company
Schedule SURR RLM-4

Page S of 7

ACCUM.
DEP.

(1 .660,320)
(44,743)

(306,508)
(1 .156,846)

(105,903)

(5,909)
(50,579)

(884948)
(414)

(399,258)
(B16,92G)

(20,441)
(65,057)
(60,741)
(36,721)
(84.122)
(3,550)
(8,224)

(352)
(10,755)

(3,199)
(139,980)

3
(5,778,770)

(E)

881723

$ 80,819,453

$

18S,009
14_a51 ,ala

167,060
3,536,753

38,748,296
3,127,681

17,727
1 _aas,s71
2,685,397

101629
9,252,332
4,521 .288

57,943
2aa,5as
296,475
101 ,sos
77559
52.228
26,529

4.342
25,056
20,849

786,447

(F)
NET

PLANT
VALU E

88.723

27
28

CompanyAsFiled
Difference

27,138,939
$ _ $ s

(2,331,320)
(35-345)

86,596,223
s s

(_S,_183,G07)
- _ 406.837 $

80,412,616
406,837

References:
Columns (A) (B): Company Wol*kpaper$
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1,CoI. (A) X 1/2 yr. cony.] + [RLM-4, Page 5, Col. (D) X RLM-4, Page 1,CoI. (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket ND, SW-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
B
7
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

ACCT.
NO.

TOTAL WASTEWATER PLANT

301
302
353
354
355
360
361
363
384
370
371
374
375
380
381
382
389
390
391
393
394
395
395
397
398

Intangibles/Organization
Franchises
Land and Land Rights
Structures And improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plant And Misc Equip
Office Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  n AM E

$ 13,668,524

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTED

PLANT
AuDrT'ns

1,261 ,173
102,595

8,408
109,622

14,390
7,441 ,328
1 ,972.220

1,914,428
255

3.723
45,041
1 ,32o
5.626
2,479

335,122
142,332

308,431

s

$

PLANT
RETlRM'TS

$ (2,B32,351)

s

DEP.
EXP.

(549,990)
(13,331)
(77,009)

(872,476)
(84.393)
(2,354)

(B4,S17)
(465,570)

(276)
(257,054)
(259,476)

(3,519)
(11 _77a)
(B7,G72)

(9261)
(32.70B)

(3,915)
(3,541)

(375)
(3,705)

(19,161)
(99,759)

188,009
16,520,428

321 ,425
3,857,656

47,344,470
5,205,784

23,636
1,940,450
3,878,776

11,043
10,912,763

5,440,809
78,384

353,845
2,271 ,644

138,995
165,404
100,819

35,073
10,320
38,290

359,170
1.068.759

(3)
$ 100,284,747

$

(D)
TOTAL
PLANT
VALUE

$

$

Palo Verde Utilizes Company
Schedule SURR RLM»4

Page 7 of7

ACCUM.
DEP.

(2.210,311)
(58,074)

(383,517)
(2_02sa,3z2)

(190296)
(8,273)

(115,1 as)
(1 ,as0,s1 s)

(690)
(S5S,312)

(1 .08e.401 )
(241380)

(78333)
(148,414)

(45,983)
(11 e,83o)

(7.4*55)
(11 Jes)

(727)
(14,460)
(22,360)

(239,740)
3

(5.709 ,122)

(E)

88,723

(F)
NET

PLANT
___VALUE

s 91,555,625

s

186,009
14,310,115

253,351
3,474,139

45,315_148
5,0151488

15_383
1,825,254
2,5281258

10,353
10,256,451

4,354,408
54,024

276,812
2 ,123 .230

93,012
48,574
93,354
24,308

9,593
23,830

338,810
B2s,019

88.723

27
28

Company As Filed
Difference

13,668,524
5 - s $

(2,893,975)
(38579

100,264,747
$ _ $

(9_,077,582)
368.460 $

91 ,187,165
368,460

29 Ruck Adjustment (Line 28) (See RLM-3, Column <B» $ 368,450

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 6, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4. Page 6, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

RUCO MADE NO posT TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No. SW-02445A~09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-6

Page 1 of 1
SURREBUTTAL

OPERATING INCOME

LiNE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
Ruck
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4

Revenues:
FlatRate Revenues
Other WW Revenues
MeasuredReuse Revenues
TOTAL OPERATING REVENUE

$ $ 122,612 $ $ $

$

6,0094748
339,704
171,749

6,521 ,201 ' $"' ' 122.612 $

6,132,380
339,704
171.748

6,643,813 $

3,778,261
373,375
9391764

5,081 ,400 $

9,910,521
713,079

1,111,513
11,735,213

Operating Expenses:
$ (26,718)

6,639

$ $ $924,853
215,792
595,157

7,004
157,134
253,301
295,301

2,877

898,137
215,792
601 ,796

7,004
160,011
253,301
295,301

898, 137
215,792
S01 ,798

7,004
160,011
253,301
295,301

5
s
7
8
9
10
11
12
13
14
15
16
17

93,923
183,283
93,111
20,469
35,559
52,375
4,320

352,056
99,923

535,339
93,111
20.469
35,559
52,375
4,320

99,923
535,339
93,111
20.489
35,559
52,375
4.320

30,477

18
1 g
20
21
22
23
24
25
26
27
28

Salaries And Wages
PensionsAnd Benefits
Purchased Power
Fuel For Power Production
Chemicals
Materials And Supplies
Materials And Supplies
Contractual Services - Mgmt
Contractual Services - Testing
Contractual Services - Other
BuildingRentals
Equipment Rentals
Transpol13tior1Expenses
Insurance - General Liability
Insurance- Other
Advertising Expense
Regulatory Comm. Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income - Reg.
Property Tax
Taxes Other Than Income
income Tax

53,333
65,212
56,965

3,156,575
1,256

(823,895)

4,814
90,848

53,333
95,689
55,965

2,332,780
1.256

(309,066)
4,814

(73,180)

53,333
95,689
55,965

2,332,780
1,256

(309,066)
4,a14

1,892,043

29 TOTAL OPERATING EXPENSES $ e,37GIsa5. $

(309,085)

(164,028)

(931555) s 5,445,029 s

1,965,223

1,955,223 $ 7,410,252

30 OPERATING INCOME (Loss) $ 144.516 $ 1 ,19B,784 5 4,324,961"

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule O-1
RLM-7, Co1umr»s (B) Thru (I)
Column (A) + Column (B)
Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM~1, Column (B), Line B - LineB
Column (C) 4- Column (D)
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t*JI.Ì J(DC\|'1-*U}"=|C")

Cr 8Lncnutvm
Q
PP

mN
LD

no

on

an 65

01
| | r | I I l I I I I I 4 I I | I I |. I I U I l I I I

3N
q
(D

<r
co

42
9888

< 4
*

883
Q__1'_

§° '<v EMU)
m 96g
a>D
8 8 3
* Q5 5
m u

132
m o>U)
.Q
ma.

EF) ea

I I I | 1 I I I I I 1 I l I I l I I l l I I I I I I l

no
m
m
cf>
N
41

-Ft

DI
m
m
["J
co

es tn

|\
l l | | I I l I l I I I I I I | I 9 |

r-
' vcf

r-'>

I I I l I |

, _ z

398m§ ¢ §3n.u.»
m"'cl

co
4 1 -

HB8
. . . Q u i z
Q Du.:W3 8

w he ea

CD

I l | n I i I I I I I r I I I I I I I l I I I I 1

<o
1.-
L B
-Lo
8 OI

'Nr-: z
m m

9988
IICIDLL
M (: 2
w he as

m1 '

<4
-n
1-

ml

I l l I

cm
m
Q
(D

¢ -
r~.I to I

03
I I I I I n 1 I I I I I | I l I

en 9

|. I I |

co
LOI I U I J I I I I Q I C I I I U I
N
L D
<*'>

he ea

D

'ea
<
o

I 'P I I | | | | l | I U l I a I I I l t I | | I c I l I l

in
'i
g m

48 :z z
38 3§ 8
< 3 m p 3

421 38%<88 9 <

E 5§ u.l

88°  "8¢=58* 8
1 1 - 3 lL
:...,,I <
m 2 4 l.l.

° §82 N
> - , _ ~ u

9893* 9
Dm

en Ce

I I I I | I i I I I I I I I I 1 I U I I I I I I

3
<c»I Cr I
0l»

o
s o

I
pT

» ~*89843
<8B. he he

(9 N N <r <r
no#3

9X

5 bl I- G)m N LT

*cm
fLu0_.JEl;
gm
O (

a vW Er~_l--_»~
3 3 "|.\9("J\-
co

1 ¢" 1 - l f"1C'°¢ | l 1  l . D ( D
.¢'~l81"$l.fJl*-("4ll'*)*¢DI*-l9 I

M_r-_\-_q\-_01 cm* G)*{"4*1- *m_m_m m_n_oa__co_c-l__ no W
l . D I D l * I * - 1 1 1 l D - r - ' u ~¢-

4 ' o u c o m a l m u u l D 9 1 U U ?
i 1' 1*

w
9
2
_I
no

I

ca ea
2
'0m. :

1 - U

<5 on
W E

cm
E
_I
ac
2

13
J:
U
Ia

-...I
_ I

<

»-8LL'c>NN
'849:0
U15 m

4-1

C
D
TO
3

q-\
m

411

8
m M
W

m

w
E
o
U

8
C

¢ 3 > 'q.Im 3LL|
C m

01
C :
3% 3U] 4.1

cm cmE I-  Om q.1 | |

8  8 an m 4:
5 :

w m w
D

o
G)

z
Q
| -
9 ;
QC
o
w
IU
D xm

t-
m

°»*§<

go:
15 13gm

z - m

8
-8 'u £8 $88 :

w ° ' : E E g g - m y : " ' "'as a 9""_ "-£8*=65£8 go E888888888 33%8§§§§@38§8~w:
. . ° ' 8 3 8 l u < , , , ' ° n - 2 < < § 3 9 n : 8 3 m . E ' E ~ 8 8 8 + - 2

8a5.ie=s3&8*3 ET §i§%§i=¢ £6
§§§§§3" as* 88 8
n:

.LS E

88838822 u § 3 8 8 8 3 E ¢ 8 : 8 3 § E 8
o

C C C
o  o

m
X
LU
$9
n:
m
O

8'
t-
O
P-

W

8
LE

.Q
Cr
D.
o

i n

Com
z 6:>*_,,,

3
2 8 8
(DDI- 86 NOV c> c-4:~fa~<a*1o4<>l-un>~:>a» c\1m'~:ru'>cl:lr-.catNU:°"a:"M1- r-v1-*<~r-vv°C\I{l4(lJ(*IPd04{*$C\IEI4

15

CIN

FI

Dm

2'u e
§ E 3

buzz : 2 2
8aaaa5 §§E
§§§§§?§@§3&£§§g§§E§5
8§§§8§w§8§

l - » ¢ l ~ l - p - 1 - l - g g u ,

2 8 5 8 8 6 3 5 5 9
c c c c c c c c c c

_.EEEEEEEEEE
9 " " '

83303303000
m
9
no



Global Utilities
Docket No. sw-02445A-09--077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-B

Page 1 of 1
SURREBUTTAL

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PROPERTY TAX COMPUTATION

LINE

no. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Compares Full Cash Value:

$1
2
3

4
5

Annual Operating Revenues:
Adjusted RevenuesIn YearEndedDec. 2008
Ad}usted RevenuesIn YearEndedDec, 2008

Proposed Revenues
Total Three YearOperating Revenues

Average AnnualoperatingRevenues

Sch. RLM-6, Col (C). Ln 4
Sch. RLM-6, Col to). Ln 4
Sch. RLm-s, Col (E). Ln 4

Sum of Lines 1, 2 & 3
Line 4/3

$

6,643,813
6,643,813

11 ,735,213
25,022,839
8,340,946

s Two Times 3-Year Average Operating Revenues Line5X 2 $ 16,581,893

7
8

ADD:
10% of Construction Work In Progress C'CWIP"):

Test Year CWIP
10% of CWIP

Co. Sch. E-1

Line 7 X 10%

$ 17,783,338

s 1,778,334

g
it
11

RLM-4, Pg 7, Col. (D), Ln 19

RLM-4, Pg 7, Col. (E), Lr\ 19

Line 9 + Line 10

$ 165,404

(116,830)

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc, Dap_ Of Transportation Equipment

Book Value Of Tlanspnrtation Equipment $ (48,574)

12 Compares Full Cash Value ("FCV') Sum of Lines 6, 8 & 11 s 18.411,653

Calculation Of The Company's Tax Liability:

13
14

MULTIPLYZ
FCV X ValuationAssessmentRatio xPropertyTax Rates:

Assessment Ratio For 2010
AssessedValue

House Bili 2779
Line 12 x Ume 13 s

21 ,O%
3,865,447

15

16

17

Property Tax Rates:

Primary TaxRate -2008 Tax Notice

Secondary/Tax Rate - zone Tax Notice

Estimated TaxRate Liability

Company 11/02/D9 E-Mail

Company 11/02/D9 E-Mail

Line 15 + Line18

15.2455%
0.0000%.
15.25%

18 Co.'s Total Tax Liability-Based On Full Cash Value Line14XLine 17 $ 589,463

19
20

Test Year Properly Tax Expense As Filing
Increase In Property Tax Expense

Co_ Sch. C-1, Page 12

Line 19- Line 18 $

280,397
(309,056)

21 Ruck Adjustment (See R_M-7, Col. (B), Line 26) Line 20 $" ... (3a»Q,c156)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-9

Page 1 of 1
SURREBUTTAL

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 4
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (C). L26 + L24 s 1 ,125,s04

2
3

Line 11

Note (A) Line 20

Line 1 - Line 2 - Line 34

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable income s

13,211

(1 ,315,195)

(176,381)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch, RLM-1, Pg 2, Col. (D), L34

Line 4 x line 5

34.00%

659,969)

STATE INCOME TAXES:

7 Line 1 $ 1,125,604

8
9

Operating Income Before Taxes
LEss:

Interest Expense
State Taxable Income

Note (A) Line 20
Line 7 - Line 8 $

(1,3T5,195}
(189,591)

10 State Tax Rate Tax Rate 5.97%

11 State Income Tax Expense Line 9 X Line 10 $ (13,211)

12

13

14

15

16

Line 6

Line 11

Line12 + Line 13

$

TOTAL INCOME TAX EXPENSE'

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1 )
Total IncomeTax Adjustment Lir\e 14-Line15

(59,959)
(13,211)
(73,180)
"§b,848

(154,028)$

17 RUCO Adjustment (See Sch. RLM-7, Column (I), L28) Line16 $ r164,028)

18

19

20

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col, (E), L13)
Weighted Cost of Debt (Sch. RLM-11, Col. (F), LE)
Interest Expense (L17 X L18) s

53,844,005

2.44%
1 ,315,195



Global utilities
Docket No. SW~02445A-09~0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM» 10

Page 1 of 1
SURREBUTTAL

cosT OF CAPITAL

(5) (D) (E)

LINE

NO, DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
R u c o

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST

RATE

1 0.00%

2

3

4

37.89%

0.00%

6.45%

9.00%

2.4-4%

5.59%

Short-term Debt

Long-term Debt

Common Equity

TOTAL CAPITAL

COST OF CAPITAL

s

$ 118,486,992

$ 194,182,956

$ 312,649,948

$

$

$

$

$

$ 118,486,992

$ 194,182,956

s 312,649,948

62.11%

100.00%

5 8.03%

References:
Columns (A) Thru (F): Testimony, WAR



Global Utilities
Docket No. SW~024-45A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-RD1

Page 1 of 1
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

LINE
no. CUSTOMER CLASSIFICATION

(A)
ADJUSTED

BILL
DETERMINENTS

(5)
PROPOSED

MONTHLY
RATES & CHARGES

(C)
TEST YEAR

PROPOSED
REVENUE

1
2
3
4
5
8

RESIDENTIAL
5/B" Residential
3/4" Residential
1" Residential
1,5" Residential
2" Residential

TOTAL RESIDENTIAL

19,943
155,004

1,500

$ 53.51
53.51

133.95
257.57
428.11

$ 1 ,067,228
8,294,867

200,931

3
176,450 $

1,285
9,564,311

COMMERCIAL
7
B
g

10
11
12
13
14

5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial *
3" Commercial
4" Commercial

s 53.51
53.51

133.95
267.57
428.11
856.22

1,337.85

$

TOTAL COMMERCIAL

41
44

192
291
468
24
12

1,072

2,194
2,355

25,719
77,883

200,358
20.549
16.054

345,090

15 TOTAL RECYCLED (In Thousands Of Gallons) 555,757 $ 2.00

$

s 1,111,513

15 TOTAL REVENUEPER BILL DETERMINENTS $

$17
LB
lg

Unreconciled Difference vs. Billed Revenues
RUCO Disallowance Of The CMT
Miscellaneous Revenues

20 TOTAL CALCULATED ADJUSTEDTEST YEAR REVENUE $

21

22

ADJUSTED REVENUE PERSCHEDULE SURR RLM-1, LINE 10

DIFFERENCE

$

$..

11 ,020,915

1,219
N/A

713,079

11 ,735,213

11.735,213

D
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Global Utilities
Docket Nm, SW-02445A-09~0077 ET AL
Test Year Ended December 31, 20D8

Palo Verde Utilities Company
Schedule SURR RLM-RD2

Page 1 of 1
SURREBUTTAL

TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (B) (C) (D) (E) IF)
LINE
N Q DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED

1
2
3

REVENUE ALLOCATE»ON
RESIDENTIAL
OTHER
mTA1.

s

5

6,034.727
369,018

6,403,745

94,24-
5.7B%

100.00%

s

s

12,709,188
1,589,982

14,299,170

88.88%
11.12%
10DD0%

s

s

9,5544311
1,456,604

11 ,020,915

86.78%
13.22%

100.00%

4
5
5

ALLDCAT1ONRATlrJS
Flx REVENUE
VARIABLEREVENUE
TOTAL

s

s

6,233.1
170,556

6,403,745

97.34%
2.55%

100.00%

s

s

13,167,749
1,131,421_

14,299,170

92.89%
7.91%

100.00%

s

s

9,999,401
1,111,513

11,020,915

89.91%
10.09°/»

1D0,0D%

7

RESIDENTIAL1515" x3;4"1 RATE DESIGN

BASIC MONTHLY CHARGE s

PRESENT

33.00 s

COMPANY PROPOSED

71 11 s

RUCO PROPOSED

53.51

COMMODITYCHARGE
PRESENT PROPOSED

Flat RateB
9
ID
11
12
13

Flat Rate NIA
we
NIA
NIA
N/A
NIA

NIL
N/A
NIA
N/A
NAY
NIA

N/A
NrA
WR
NAY
n m
n.lA

VARIAbLE
MONTHLY

USAGE

PERCENT
AVER.4GE
USAGE oF

MA

PRESENT
TOTAL

MONTHLY
COST

RUCD
MONTHLY

COST

RUCO
MONTHLY
iNCREASE

AVERMGE RESUDENTIAL BILL COMPARISONS
COST oF W ATaQ sERv icE AT
DIFFERENT LEVELS GF USAGE WITH
PERCENTAGE INCREASE IN BILL

%
MONTHLY
IncREAse

14
15
i s
17
l a

NIA NIA s 33.00 s 53.51 s 2D.51 62.15%

MEDIAN RESIDENTIRL BILLCDMPARlSONS
COST op WATER SERVICE AT
DIFFERENT LEVELS OF USAGE WITH
P&RCENTAGE lncRa4sEINBILL

VAR lAB LE
M OnTo LY

USAGE

PERCENT
AVERAGE
USAGE DF

2000

PRESENT
arAL

MONTHLY
COST

R UC D
MONTHLY

COST

R u o o
MONTHLY
INCREASE

%
MDNTHLY

... __incREAsE

LB
2D
21
2 2
2 3

N/A NrA s 33.00 s 53.51 s 2051 62.16%
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Global Utilities
Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule SURR RLM-RD3

Page 1 of 1

PROPOSED PHASE IN RATES

(A) (B) (D) (E) (G)
LINE
no.

METER SIZE
ALL CLASSES PRESENT YEAR 1

(cu
COMPANY

YEAR 2 YEAR 3 YEAR 1
UP of Increase

(F)
Ruco
YEAR 2

213 Of Increase
YEAR 3

Full increase

1
2
3
4
5
6
7
8
9

5/B' Meter
3/f4~ Meter
1" Meter
1.5* Meter
2" Meter
Br Meier
4" Meter
G" Meter
8" Meter

$ 33.00

33.00

82.50

155.00

254.00

52a.00

825.00
1,550100

N/A

$ 4533
45.33

113.33
225.65
362.64
725.28

1,133.25
2,266.50
4,533.00

$ 58.16
58.16

145.40
290883
465.28
930.55

1_454_DD
2,908.00
5,816.00

$ 71.11

71.11

178.00

355.55

568.88

1,137.76
1,777.75
3,555.50

7,111.00

S 39.84
39.84
99,65

199,19
318.70
637.41
995.95

2,155.44
4,035.52

$ 4 6 5 8

46.88

t 15.80

233.38

373.41

746.81

1,188.90

2,880.88

5,179.39

$ 53.51

53.51

133. 95

267.57
428, 11

B5S.22

1,337. B5
3_ 1 as. 32

6,332.64

References:

Columns (A) Thru [D): Company Schedule H-3, Page 2

Column (ElL One Third of The Increase Addled To Present Rate. Calculation For 5/5" Meter ($53.33 . $33.00 = $30.22) ($30.33 X 1/3 : $10 11) ($1D.11 + $33.00

Column (E): Two Thirds Of The Increase Added To Present Rate, Calculation For 5/B" Meter (56333 - $3300 = $30.33) ($3CI,33 X 2/3 = $20,22) ($20.22 4 $33.0C

column (G)1 RLM-RD1, Column (B)



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company

5URREBU'ITAL
TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
no.

PAGE
no. TITLE

1 a 2

1

1

1

1

1

1

1

SURR RLM-1

SURR RLM-2

SURR RLM-3

TESTrMONY

SURR RLM-4

TESTIMONY

SURR RLM-5

SURR RLM-6

SURR RLM-7

SURR RLM-8

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

SURR RLM-9

suRe RLM-1o

SURR RLM-RD1

SURR RLM» RD2

1

1

1

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT NO. 1 . GROSS PLANT AND ACCUMULATED DEPRECIATION

RATE BASE ADJUSTMENT no. 2 . ACCUMULATED DEPRECIATION

SURREBUTTAL R. B. ADJ. no. 3 - RECLASSFY ICFA'S AS CIAC

INTENTIONALLY LEFT BLANK

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no, 2 - CAGRD FEES

OPERATING INCOME ADJUSTMENT no. 3 - FRANCHISE FEE EXPENSE

SURREBUTTAL INC. ADJUSTMENT NO. 4 - REVENUE ANNUALIZATION

SURREBUTTAL INC. ADJUSTMENT NO, 5 - REMOVAL OF MANAGEMENT FEES

SURREBUTTAL INC. ADJUSTMENT no. 6 ¢ BAD DEBT EXPENSE

SURREBU'ITAL INC. ADJUSTMENT NO. 7 - DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM~1

Page 1 of 2
SURREBUTTAL

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
cosT

1 Fair Value Rate Base $ 45,260,91 g $ 39,797,227

2 Adjusted Operating Income (Loss) $ 1 ,9B9,B24 5 2,218,954

3 Current Rate Of Rel um (LE/ LI ) 4.35% 5.58%

4 Required Operating Income (LS X L1 ) $ 3,842,552 $ 3,195,668

5 Required Rate Of Recur On Fair Value Rate Base 8.49% 8.03%

S Operating Income Deficiency (L4 - LE) $ 1 ,873,D28 $ 976,715

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1.5451 1 .6286

8 Increase In Gross Revenue Requirement (L7 X LE) is 3,081 ,292 | S' 1.590,711 |

9 Adjusted Test Year Revenue $ 9,110,720 $ 9,409,561

10 Proposed Annual Revenue (LB + LE) $ 12,192,012 $ 11 ,000,572

11 Required Percentage Increase In Revenue (Ls I LE) 33.82% 16.90%

12 Rate of Rel um On Common Equity 10.00% 9.00%

References:
Column (A): Company Schedules A-1 and C-1
Column (B)2 RUCO Schedule RLM-2, RLM-6 And RLM-1D

I
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 200B

Santa Cruz Water Company
Schedule SURR RLM-1

Page 2 of 2
SURREBUTTAL

REVENUE REQUIREMENT _ CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GRoss REVENUE CONVERSIONFACTOR:
Revenue

Combined Federal And State Tax Rate (L10)

Subtotal (LI + LE)

Revenue Conversion Factor (LI / LE)

1.0000
(03860)
0,6140

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State IncomeTaxRate
Federal Taxable Income (LE - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE 4- LE)

1 00.0000%
B,9680%

g3.0320%
34.0000%
31 ,6309%
38.5%9%

$ 3,195.668
2,219,954

11
12
13

Required Operating Income (Sch. RLM-1, Cui. (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM»1, Col. (B), LE)
RequiredIncrease In Operating Income (L11 - L12) $ 976.715

Income Taxes On Recommended Revenue (Col. (D), L31) $
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

11398,449

784,452
14
15
16

17 Total RequiredIncreasein Revenue (L13 +L16)

$ 613,997

$ 1,590,711

R up O
Recommended
$ 11,000,572

(6,405,455)
(972,088)

3,623,029
5.9BBD%

s

$ 252,453

18
19
20
21
22
23
24
25
26
27
28
29

$
$

3,370,576
7,500
6,250
8,500

91 ,850
1 ,032,096

30
31

CALCULATION OF INCOME TAX;
Revenue (Sch. RLM-1, Col. (B), L10)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - LZB)
Synchronized interest (Col. (C), L37)

Arizona Taxable Income (L18 + L19 + L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 x L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On 1st Inc. Bracket (51 - $50,000) @ 15%
Fed. Tax On 2nd inc. Bracket ($50,001 - $75,000) @ 25%
Fed.Tax On 3rd Inc. 8l'3Ck8t ($75,DD1 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket (8100,001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @34%
Total Federal income Tax (L25 + L25 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

_ .$
1 ,145,99G

1 ,39B,449

32
33

Test Year Combined Income Tax, RUCO As Adjusted {RLM-6, Col. (C), L28)
RUCO Adjustment (Let - L32) (See RLM-6, Col. (D), L24)

._$
_s

784,452
613,997

34 Applicable Federal Income Tax Rate (Col. (D), L30 l Col. (C), L24) 34.00%

$35
36
37

CALCULATION oF INTEREST syn<:HRonlzATlon;
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg. Cost Of Debt (Sch. RLM-11, Col. (F), LE)
Synchronized Interest {L35 X L36) $

39,797,227
2.44%

972,088



Global Utilities
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Santa Cruz Water Company
Schedule SURR RLM-2

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

(B)

Ruck
ADJUSTMENTS

LINE
no.

1
DESCRIPTION

Gross Utility Plant In Service s

(A)
COMPANY
AS FILED

OCRB/FVRB
87,753,403 $ $

(U)
RUCO

AS ADJUSTED
OCRB/FVRB

B7,753,403

2
3

Accumulated Depreciation
NetUtilityPlantIn Service (LI + LE) $

(8,092,1B5)
79,551 ,218 $

641,535
641 ,535

(7_450,e50)
80,302,753

4 Advances In Aid of Const. $ (33,770,450) s -» (33,770,450)

$ $

s

$5
S
7

ContributionIn Aid Of Const.
Accumulated Amortization ofCIAC

NET CIAC (L5+LS) $

s

(S,600,07B)
494,849

(6,105,227) s

(6,500,076)
494,849

(e,1 os227)

8

$

$ 11 ,13G,087) <1 ,13G,087)

g

Customer Meter Deposits

Deferred Income Taxes s. Credits s

5

$

10 $

11

$

$

$ 506,238

s

$ b $

s

506,238

12

Unamortized Finance Charges

DeferredRegulatory Assets

Allowance For Working Capital $ 5

13 TOTAL RATE BAse (Sum L's 3, 4, 7, a Thru 12) $ 45,260,919 s (5,463,692) s 39,797,227

References:
Column (A): Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C):Column (A) + Column (B)



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-3

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(C)
ADJ # 2

(D)
SURR ADJ # 3
RECLASSFY
ICFA AS CIAC
$ _

LINE
no.
1

DESCRIPTION
Gross Utility Plant In Service

(A)
COMPANY
AS FILED

OCRBIFVRB
$ 87,753,403

(B)
ADJ # 1

GROSS PLT
& ACC DEP
$ _

ACC DEP
$ _

(E)
RUCO

ADJ'TED
OCRB/FVRB
s 87,753,403

2
3

Accumulated Depreciation
Net Utility Plant In Service (L1 + L2) $

(8,092,185)
79,551 ,218

840,692
540,592 $

843
843 s $

(7,45D,G5D)
80,302,753

4 Advances In Aid of Const. $ $ $

s

s {33,770,450)

s $

$

$

$ (33,770,450)

s

5

5
G
7

Contribution In Aid Of Const
Accumulated Amortization Of CIAC

NET cIAo (Ls + Ls) $

(5,500,076)
494,849

(6,105.227)

(B,600,076)
494,849

(B,1il.ll5,227)

B Customer Meter Deposits

s

s (1,136,087) $

9 Defered income Taxes 8< Credits s

$

$

$

b $

s

s

s

s (1,136.D87)

s

510 $

$11 508,238

s

s

s

$ 506,238

12

Unamortized Finance Charges

DeferredRegulatory Assets

Allowance For WorkingCapital

s

s

s

$

$ $ s

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) 5 45,260,919 $ 640,692 $ B43 s (e,105,227) "s 39,797.227,

References;
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 _ RUCO Adjustment To GPIS And Acc. Dap. (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No. 2 - RUCO Adjustment To Acc. Dap. (See Testimony, RLM)
Column (D): Adjustment No. 3 - RUCO Adjustment To Redassiiy ICA's As CIAC (See Testimony, WAR)
Column (E): Sum Of Columns (A) Thru (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Santa Cruz Water Company
Schedule SURR RLM-4

Page 1 of 7

(C) (D)

LINE
no.

ACCT.
NO, ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES

PRIOR TEST YEAR ENDED DECEMBER 31, 2002

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ 88,723 5 s 88,723

13,490
379,528

13,490
388,767

134,365

(10,861)

(5,375) 128,990

321,723
6.762

323,495
1 ,455,S21

251 ,007
53,296

190,448

(1G,086)

cw)
(11 ,322)
(35,055)
(4,608)
(1 .055)
(3,408)

305,637
6,424

312 .173
1 ,431 ,555

246,399
52,241

187,040

21,190 (720) 20,470

1
2
3
4
5
B
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
34B

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
3.33%
2.50%
3.33%
2.00%
5.00%
1250%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
8.67%
6.67%
6.67%
20.00%
5.00%
10.00%
5.00%
10.00%
10.00%
10.00%

28 TOTAL WASTEWATER PLANT $ 3.250,748 $ (58,830) 5 3.161 85

3,250,748 (88 .830) 3,161,91827
28

Company As Filed
DitTerence

$
$ s $

References:
Columns (A) Thru (D); Company Workpapers



Global Utilities
Docket NO. SW-02445A009-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-4

Page 2 of 7

(D)
TOTAL
PLANT
VALU E

(E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDITNS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

$ s s $ 88,723 $ $ 88,723

3,365 (12,698)
13.490

382,993 (23,558)
13,490

359,435

229,255
463,999

(8,291)
(4840)

363,520
463,959

(13,666)
(4,640)

349,954
459,359

241 ,878
1 ,233

342.317
1209,587

13,310
72.780
91,669

(55,333)
(246)

(10,981)
(41 ,428)
(8,580)
(7,470)
(4,726)

563,601
'/,ans

555,512
2,576,208

264,317
126,056
282.117

(71 ,419)
(584)

(22,304)
(76,484)
(13.1 ea)
(8,525)
(8,134)

492,182
7,411

643,508
2,599,724

251,129
117,531
273,983

19,208
15,964

(641)
(1345)

19,208
37,154

(6-41 )
(2966)

18,567
34,488

1
z
3
4
s
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

Intangibles organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
PowerGeneration Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a Standpipes
Trans. and Dist, Mains
Services
Meters andMeterInstallations
Hydrants
Backflow Prevention Devices
Other Plant and Misc, Equip.
Office FurnitureandEquipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
CommunicationEquipment
Miscellaneous Equipment
Other Tangibie Plant

28 TOTAL WASTEWATER PLANT $ 2.704.545- s $ (156,979) s (24-5,B09) $ 5,709,484

27
28

Company As Filed
Difference

2,704,545 -
$ - s $

(158,850)
(129)

$ 5,955.293

51955,293
$ . s

(245580)
(129)

5,709,513
$ (129)

References:
Columns (A) (B): Company Workpapers
Column (C): {(CoI. (A) 4~ Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony,] + [RLM-4, Page 1, Col. (B) X RLM-4, Page 1, Col, (A)]
Column (D): Schedule RLM-4, Page 1,Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM~4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utililies
Docket ND. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-4

Page 3 of 7

(E)

LINE
no.

ACCT,
NO, ACCOUNT NAME

SURREBUTrAL
TEST YEAR PLANT SCHEDULES I CONT'D

YEAR ENDED DECEMBER 31. 2004

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

PLANT
RETlRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s $ (88,723) $ $ s 88,723 s 88,7231
2
3
4 19, 3M (13,081)

13,490
402,525 (36,639)

13,490
385,987

70,762
303,105

(13,287)
(12,311)

434,382
7B7,104

(26,953)
(16,951)

407,429
750,153

33,190
1 ,598

10,093
2,137,135

331 ,B33
554,739
405,486
20,356
8,433

130,714
501473
6,722
3.998

(72,524)
(293)

(14,893)
(74,595)
(14,327)
(33.605)
(9597)

(679)
(1 ,562)
(6,837)
(51347)

(168)
(200)

596,791
9,593

875,905
4,813,343

596,150
580,795
687,603
20,356
27_G41

157,868
50.473
6,722
3.998

(143,943)
(877)

(37,197)
(151380)
(27,515)
(42,131)
(17,831)

(679)
(2,203)
(9,504)
(5,04n

(168)

(200)

452,847
8.716

638,708
4,651 ,963

588,535
538,664
669,772
19,887
25,438

158,365
45,426
6,554
3,799

5
5
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
30S
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
34a

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter lnsMllations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Ship and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

19,235 (962) 19,235 (962) 18,273

be TOTAL WASTEWATER PLANT s (88,723)

{B8,723)

s (274,370) $ 9,974,085 $
1

(431 ,455) s 9,542,530

27
25

Company As Filed
Difference

$ 4,107.515

4.101.515
5 _ s | $

(281 ,430)
7,060

9,974,085
$ _ $

(527.110)
95.655 s

91446,975
95,855

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A)+ Col. (B)) X RLM-4, Page 1, COL (A) X 1/2 yr, cony.]+ [RLM-4, Page 2, Col. (D) X RLM-4, Page 1 , Col, (A)]
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4,Page2, Column (E) 4- Column (B) + Column (C)
Column (F): Column(D) + Column (E)



Global utilities
Docket No. SW-02445A-09-0077ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-4

Page 4 of 7

(D)
TOTAL
PLANT
VALUE

(E) (F)
NET

PLANT
VALUE

LINE
NO.

ACCT,
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2005
(A) (8) (C)

ADJUSTED
PLANT

ADDIT'NS_-
PLANT

RETIRM'TS
DEP.
EXP.

ACCUM.
DEP.

$ 5 s $ s 88,723 s 88,723

161500
11.827 (13,604)

29,990
414,453 (50,243)

29.9911
354,210

331 ,936
465,146

(19,992)
(20,004)

756,318
1233,250

(46,944)
(38,955)

719,373
1 .19a,z96

209,520

205,191
5,353,316

173,284
1,153,519

226,308
4,181

318,541
60,219

122,422
14,239

(1 B,837]

(87,694)
(319)

(17,2B3)
(149.8130)
(22,737)

(1 D4,754)
(16 ,015)
(1 ,498)

(12,400)
(13205)
(20,453)

(S92)

(400)

806,310
9,593

B81 ,095
10,168,859

769,434
1 ,834,314

913,911
24,547

344,182
228,087
154,057
20,961
3.998

(231 ,637)
(1 ,196)

(54,479)
(301 .180)
(50,252)

(14S,885)
(33,846)
(2,177)

(14,603)
(22,709)
(5,683)

(850)
(600)

574,573
a,397

826,816
9.855.479

719,182
11687,429

880,065
22,370

329,579
205,379
147,394
20,101
3,399

42,135 (4,030) 3a,104

334,051

1
2
3
4
5
s
7
8
g

10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

Intangibles organization
Franchise Cost
Land and Land Rights
Structures and improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 81 Starldpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
once Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip,
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

22,900

351 ,643

(3,058)

(17,5B2) 3511643

zs TOTAL WASTEWATER Pl.ANT $ 9,039,590 s (18837) s (521 ,5o1) s 18,994,939 s

(17,582)

(1)
(934,120) $ 13.050,819

(18,837)27
28

Company As Filed
Difference

9,039,690
$ _ $ $

(547,074)
25,573

18,994,939
5 _ s

(1 ,D74,184)
140,064 $

17,920,755
140,054

References:
Columns (A) (B): Company Workpapers
Column (C): [(CoI. (A) + Col. (B)) XRLM-4,Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 3, Col, (D) X RLM-4, Page 1, Col. (A)]
Column (D): ScheduleRLM»4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Wafer Company
Schedule suRe RL?v1=4

Page5 of 7

(E)

LINE
no.

ACCT.
no, ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, zoos

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(0)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

1 $ $ $ $ $ 88,723 $ 88,723

14,866
321

1 ,ass
1 ,155,540

758,203
g48

2,280,862

485,988
8,522,191

796,073
771 .174
813,317

126,348
(28,430)

2
3
4
5
6
7
8
9
ID
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25

301
302
303
3D
306
so?
309
310
311
320
330
331
333
334
335
33s
339
340
341
343
344
345
345
347
34B

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tocrls, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

14a,3n3
9,813
1,956

(13,B07)

(23)
(45,263)
(32,247)

(24)
(243,233)

(319)
(24,355)

(289,555)
(38,877)

(184.918)
(2B,411)
(1 ,B37)

(27,171)
(14265)
(45,642)
(1293)

(498)

44,856
414,774

1 .855
1 ,ssh , 1 so
1 .991 ,Isa

948
3,086,372

9,593
1361,053

16,788,550
1565,507
2.605.488
1 ,727122B

24,547
470,531
159,857
302,351
30.774
5,964

(64,050)

(23)
(92,207)
(69,202)

(24)
(474,930)

(1 ,so el
(73,434)

(570,735)
(89.129)

(331 ,803}
(G0,25T)
(3.814)

(41 ,?74)
(B,544)

(52,305)
(2 , 154)
(1 ,CluB)

44,855
350,724

1,832
1 .859_951
1,922,251

924
2.611 ,442

s,a77
1 ,281.sza

16,218,115
1,475,378
2,273,685
1,668,971

20,733
428,757
191 ,113
25D,D5G
28,620
4,568

4,441
1.147

843,109

(4,436)

(57)
(77,320)

46,576
1,147

1,194,752

(8,466)

(57)
(94,902)

3a.110
1 ,oho

1 ,D99,B5D

26 TOTAL WASTEWATER PLANT s 14,855,946 s (28,430) -$ `(1,05z,010) $ 33,832,454 5 (1,957,S99) .95 .31,574,755

27
28

Company As Filed
Difference

(28,430) 33,B32,454
$ _

14,885,946
5 - $

(1,1a:s,943)
131,933 s

(2,2B7,4S9)
329,770 s

31 ,544,985
329.770

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A)+Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 4. Col, (D) X RLM-4, Page 1, Col. (A)]
Column (D): ScheduleRLM-4, Page 4, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

5
6
7
8
g
10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25

1
2
3
4

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
34B

Intangiblesa'Organizatiorl
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake. River and Other !n!2kes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
BackUp Prevention Devices
Other Plant and Misc, Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT  NAME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBERS, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDITNS

20,134,233
1 ,445,039

651,758
1 ,220,e82

2,025
30,143

296,455
233,062

24,531
100,307

80,372
3081003

1 ,sa4,'r15
94,793

322,145
3,003,038

321

2,390,419

8,850,456

s

PLANT
RETIRM'TS

5

DEP.
EXP.

(161 ,33s)

(48)
(93,224)
(40,777)
(8,101)

(573,486)

(325)
(30,349)

(537,119)
(76,191)

(244,599)
146.751)
(1 ,705)

(32,390)
(23,204)
(B3,778)
(2,152)
(5,612)
(1 ,50B)

(20,058)

(115)
(238,%S)

$

44,856
9,275,230

1,855
3,646,873
2,085,248

3231093
6,089,408

9,914
1,367,063

36,923,083
310101546
312671246
2,947,910

28,572
500,674
495.112
535,423

55,305
105,271

80,372
354,579

1,147
31585,171

(D)
TOTAL
PLANT
VALUE

$

Santa Cruz Water Company
Schedule SURR RLM~4

Page 6 of7

ACCUM.
DEP.

(225,359)

(70)
(1a5.431)
(103379)

(B, 125)
(1 .048.416)

(1 ,84o)
(109,783)

(1 ,107,854)
(185,320)
(576,402)
(107,D09)

(5,519)
(74,164)
(31 .74a)

(136,0B3)

(4_305)
(6.710)
(1 ,509)

(28,524)
(172)

(333,898)

(E)

88,723

s

$

441856
9,049,841

1 ,785
3,461 ,442
1,975,287

314,958
5,040,992

s,o74
1,2571280

35,815,228
2,845,226
2,690,844
2,840,901

21 ,053
426,511
454,364
399,340
51 ,000
98,561
58.863

326,055
975

3,251 ,273

(F)
NET

PLANT
VALUE

88,723

26 TOTAL WASTEWATER PLANT s 40,882,495 $ $ (2,221,826l .$ 74.714,949 s (4,179,S26) $ 70,535,424

27
28

Company As Filed
Difference

40,852,495 _ __
s - s

(2,373,D28)
151,202

74,714,949
$ _ s

(4,SGO,497)
480,971 s

70,054,452
480,972

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 5, Col. (D) X RLM-4, Page 1, Col, (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
8
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organizatlon
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
OMer Plant and Misc, Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shep and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT NAME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2008

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

7,520,331
1 ,587,850

285,333
1 ,3921655

211 ,357
79,712

1,198,539

264.103
2.640

1721108

4B,D53

194,435
8.312

61,153
9,971

S01

$

PLANT
RETIRM'TS

$

DEP.
EXP,

(2.11 _731)
(45)

(122,241)
(41 ,725)
(16.1 SS)

(777,582)
(374)

(30,349)
(813565)
(126,859)
(284,087)
(72,855)

(1 ,772)
(39,879)
(33,368)

(113,200)
(3_015)

(1 o_s72)
(3,013)

(46,026)
(4_t00)

(418,4-44)

$

44,855
9,447,338

1 ,ass
3,694,926
2,086,246

323,093
S8353,511

12,554
1 ,3e7,oe3

44,443,414
4,598,395
3,553,579
4,340,568

26,572
s,1os

504,424
596,576

65,276
107,172

60,372
565,936

80,859
4,783,710

(D)
TOTAL
PLANT
VALUE

$

Santa Cruz W ater Company
Schedule SURR RLM-4

Page 7 of 7

ACCUM.
DEP.

(537.119)
(116)

(307,572)
(151 ,7o4)

(24,279)
(1182B,D99)

(2 ,214)
(140,1 so)

(1 ,921 ,51 s)
(292,009)
(860,489)
(179,894)

(7,292)
(114,043)

(a5,11 e)
(249,283)

(7,320)
(17,3B2)

(4,528)

(74543)
(4,272)

(752,342)

(E)

88,723 $

44,856
a ,910,219

1 ,739
3,387,254
1934,542

298 .814
4,527,412

10,340
1226,931

42,521 ,895
4,305,387
2,693,090
4, 160,572

19,280
581 ,066
439,308
347,293

57,956
8s,790
55,344

491 ,387
76,587

4,031 ,358

(F)
NET

PLANT
VALU E

88,723

26 TOTAL WASTEWATER PIJ=.NT $ 13,038.452i- $ s (3,271 .12 s 87,753,403 $ (7,45D,650} s 80Qa02,7sT

27
28

Company As Filed
Difference s

13,038,454
$ $

(3,430,845
159,7Z) '

87,753,403
$ s

(8,091 ,342)
B40,692 $

79,662,061 -
640.693

29 Ruco Adjustment (Line pa) (See RLM-3, Column (8)) s 840.892

References:
Columns (A) (B): Company Workpapers
Column (C): [(Co1. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/'2 yr cony.] + [RLM-4, Page s, Col. (D) X RLM» 4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 6, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 6, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-6

Page 1 of 1
SURREBUTTAL

OPERATING INCOME

LINE
no.

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
Ruck

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

$» 8,744,774 $ 299.141 $ 9,043,915 $ 1 »2041506 $ 10,248,4221
2
3
4

DESCRIPTION
Revenues:

Metered Water Sales
Water Sales - Unmetered
OtherOperating Revenue
TOTAL OPERATING REVENUE s

385,945
9,110,720 s 299,141 $

365,948
9,409,881 $

386,206
1,590,712

752,151
11 IDOD|573

Operating Expenses:
$ 781 ,051

189,983
(26,448) s 744,603

189,933
$ s 744,603

189,983

16,803

5
8
7
8
g
10 1.328

1

¢

Q

11
12
13
14
15
16
17
18
19
20

554,398
3,505

401455
18,969

297,033
3s,113
67,911
94,365
7,803

45,298
53,0B3
4,647

330,017

571 ,om
3,505

41 ,783
13,969

297,033
38,113

397,928
94,34-sa
7,803

45,296
53_083
4,847

571 ,om
3,505

41 ,7a3
18,969

297,833
35,t13

397,928
94,369
7,803

45,296
53,033
4,s47

(4,657)

53,333
91 ,107
34,629

3,505,485
15,929

(494,849)

690,540

21
22
23
24
25
26
27
CB

Salary and Wages - Employees
Employee Pensions and Benefits

Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials andSupplies
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
TransportationExpenses
lnsurahce - General Liability
Insurance . Other
Adverllsing Expense
Rate Case Expense
Bad DebtExpense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Property Taxes
Other Taxesand Licenses
Income Taxes

6,823
1 ,23B,174

53,333
86,450
34,629

3,011 ,ass
15,929

690.540
5,823

784,452 613,997

53,333
35,450
34,629

3,m 1 ,636
t5,92s

599,540
Is,a23

1 ,a9B,449

29 TOTAL OPERAT1NG EXPENSES $ 7,141,096 $

(453,722)

48,811 5 7,189,907 $ $13,997 71803,904

30 OPERATING INCOME (LOSS) 5 1,969,624 $ 2,219,954 s 3,196,589

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru(I)
column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (8), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (E): Column (C) + Column (D)
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-8

Page 1 of t
SURREBUTTAL

EXPLANATION OF OPERATING incoME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE

NO. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company'sFull Cash Value:

1
2
3
4
5

AnnualOperatingRevenues:
AdjustedRevenues In Year EndedDec. 2008
Adjusted Revenues In Year EndedDec. 2008
Proposed Revenues

Total Three Year Operating Revenues

Average Annual Operating Revenues

Sch. RLM-6, Col (C), Ln 4

Sch. RLM-6, Col (C), Ln 4

Sch. RLm-6, Col (E), Lm 4

Sum Of Lines 1, 2 & 3

Line 4/3

9,409,861
9,409,861

11,000,573
T 29,820,294

9,940,098

$

6 Two Times 3-Year Average Operating Revenues Line5X2 $ 19,880,195

Co. Sch. E-1

Line 7 x 10%

$ 17,783,3387
8

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10%of CWIP s 1 ,778,334

RLM-4, Pg 7, Col (D), Ln 19

RLM-4, Pg 7, Col. (E), Lm 19

Line Q + Line 10

$ 107,172
(17,382)

9
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Book Value Of Transportation Equipment $ (89,790)

12 Compares Full CashValue ("FCV') Sum of Lines 6, 8 & 11 s 21,588,740

Calculation of The Compares Tax Liability:

13
14

MULTIPLYL
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779

Line 12 X Line 13 $

21 .0%
4,529,435

TO
16
17

Property Tax Rates:
Primary Tax Rate - 2008 Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

Company 11/02/09 E-Mail
Company 11/D2/09 E-Mail

Line 15 + Line 16

15.2456%
0.0000%
15.25%

18 Co.'s Total Tax Liability - Based OnFull Cash Value Line 14X Line 17 $ 690,540

19
20

Test Year Adjusted Property Tax Expense As Filing
Increase in Property Tax Expense

Co. Sch. C-1, Line 29
Line 18 - Line 19 $ 690,540

21 RUCO Adjustment (See RLM-7, Col. (B), Line 26) Line 20 $ 690,540



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-9

Page 1 of 1
SURREBUTTAL

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 4
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (C), L26 + L24 $ 3,004,405

2
3

Line 11

Note (A) Line 20

Line 1 - Line 2 - Line 34

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income $

(141 ,612:
(972,088)

1 ,a90,705

5
6

Federal Tax Rate

Federal Income Tax Expense

Sch. RLM-1 , Pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%

642,840

STATE INCOME TAXES:

7 Line 1 $ 3,004,405

8
9

Operating Income Before Taxes

LESS:
Interest Expense

State Taxable Income

Note (A) Line 2D

Line 7 .. Line 8 $
(972,088)

2,032,317

10 Skate Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 s 141 ,612

Line 6

Line 11

Line12 + Line 13

$12

13

14

15

16

TOTAL INCOME TAX EXPENSE!

Federal IncomeTax Expense

State Income Tax Expense

Total Income Tax Expense Per RUCO

Total IncomeTax Expense Per Company (Per Company Sch. C-1 )
Total Income Tax Adjustment Line 14 - Line 15

$

$.-_

642,840
141 ,612
784,452

t ,238,174
(453,722)

17 RUCO Adjustment (See Sch. RLM-7, Column (|)_ LZB) Line1B $ (453,722)

$ 39,797,227
2.44%

18

19

20

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E), L13)
Weighted Cost of Debi (Sch, RLM-11, Col. (F), LE)
Interest Expense (L17 X L18) $ 972,088



Global Uljlilies
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-10

Page 1 of 1
SURREBUTTAL

COST OF CAPITAL

(B) (C)
RUCO

AS
ADJUSTED

(D) (E) (F)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

CAPITAL
RATIO

1 0.00%

2.44%

COST

0.00%

6.45%

9.00% 5.59%

$

$ 118,466,992

$ 134,182,956

's' 312,649,948

$

s

s

s d

s

s 118,466,992

$ 194,182,955

$ 312,649,948

37.89%

52.11 %

100.00%

2

3

4

s

Short-tenm Debt

Long-terrrl Debt

Common Equity

TOTAL CAPITAL

COST OF CAPITAL ' - B̀._03%

References:
Columns (A) Thru (F): Testimony, WAR



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD1

Pages 1 Thru 7

(CJ (D)

LINE

NO. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF oF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENU_ES

1 19,943 s 27.83 $ 555,095 $ 555,095

s
s
s
s
$
s

0.8517
1.9154
2.1293
2.5551
3.0491
3.8923

s
s
s
s
s
s

18,591
127,662
81,425
53,707
16.651
22,929

2
3
4
5
6
7
8

RESIDENTIAL CUSTOMERS
5/e" x 3f4v' Meter

Commodity Usage(InThousands Of Gallons)
Fem 'Her -Breakover @ 1,DDD Gals.
SecondTier - Breakover@ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier~ Breakover @ 18,DDD Gals.
Firth Tier-Breakover @ 25,000 Gals.
Sixth Tler- Over 25,000 Gals.

Total Commodity Usage And Revenue

19,479
66,517
38,241
21,019

5,464
5.891

156,711 $ 318,576

9 155,004 s 27.83 $ 4,314,394 $ 4,314,394

10
11
12
13
14
15
LB

s
s
$
s
$
s

0.8517
1.9164
2.1293
2.5551
3.0491
3.8923

s
$
$
$
$
$

117,029
335,517
551,324
304,928
B2,4D5
98,416

3/4" Meter
CommodityUsage (In Thousands Of Gallons)

FirstTier-Breakover @ 1,000 Gals.
Second Tlef - Breakover @5,000 Gals.
Third Tia - Breakover @ 10,000Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth lier - Breakover @ 25,ooo Gals.
SixthTier - Over 25,000 Gals.

Total Commodity Usage And Revenue

137,4D3
436,566
258,924
119,839
27,026
25,284

1 ,0D4,541 s 1,990,718

17 1,500 5 ease s 104,378 s 104,378

s
s
s
s
$
$

08517
1.9164
2.1293
2,5551
3.0491
3.8923

s
s
s
s
$
s

1 ,079
8,e05
4,402
2,755

323
976

LB
19
20
21
22
23
24

1" Meter
CommodityUsage (In ̀ IT1ousandsOf Gallons]

FirstTier -Breakover @1,000 Gals.
Second Tier - Breakover @ 5,ooo Gals,
Third Tier . Breakover @ 10,000 Gals.
Fourth Tier-Elreakover @ 18,000Gals,
Fifth Tier - Breakover@ 25,000Gals.
Sixth Tier - Over25,000Gals.

Total Commodity Usage And Revenue

1 .267
3,447
2,o57
1 ,07a

106
251

8,21s s 15,140

25 $ 139.43 s s

s
s
s
$
$
$

0.8517
1.9164
2.1293
2.5551
3.0491
3.8923

$
$
$
s
$
$

i s
2'7
pa
29
30
31
32

1.5"Meter
CommodityUsage (In Thousands OIGallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
Third Tier - Breakover @10,000 Gals.
FourthTier - Breakover @ 18,000Gals.
Fifth Tier -Breakover@25,000 Gals.
SixlhTier - Over 25,000 Gals.

Total CommodityUsage AndRevenue $

33 3 $ 222.67 s ESB $ 668

$
$
s
$
$
s

0.8517
1 .9154
2.1293
2.5551
3.0491
3.5923

$
$
s
$
s
$

0
11
11
20
21

191

34
35
36
37
CB
39
40

2" Meter
CommodityUsage (In Thousands Of Gallons)

First Tia -Breakover @ 1,000Gals,
Second Tier- Breakover @5,000 Gals.
ThirdTier - Breakaver@ 10,000 Gals,
Fourth Tier -Breakover @18,000Gals.
FlflhTier - Breakover@25,000 Gals.
sixth Tier-Over 25,000 Gals.

Total Commodity Usage And Revenue

0.5
6
5
a
7

49
75.0 $ 254

41 Total ResldenllalCustomerBills 17B,450 s 4,974,535

42 Total Residential Usage 1,159,543 $ 1,742,145

43 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 7,300,524



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES 8-

USAGE FEES

(C) {D)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

PROPOSED

REVENUES

TOTAL

REVENUES

44 41 $ 2T.83 $ 1,141 s 1,141

45
4B
47
48
kg
5D
51

COMMERCIAL CUSTOMERS
5/8" x 3/4" Meter

CommodityUsage (In Thousands Of Gallons)
First Tier ~Breakova@ 1,000 Gats,
SecondTier - Breakover @ 5,000Gals.
Third Tier- Breakover 1o,ooo Gals.
Fourth 'Tier- Breakover @ 1a,ooo Gals.
Fifth Tier- Breakover @ 25,000Gals.
Sixth Tier - Over25,000Gals.

Tata!Commodity UsageAnd Revenue

41
127
89

112
BB

2.332
2,799

s
$
$
$
$
$

0.8517
1.9154
2.1233
2.5551
3.0491
38923

$
s
s
s
s
s

35
243
188
286
299

9,077

52 44 $ 27.83 $ 1,225

$

5

10,129

1,225

$
s
$
$
s
$

D.8517
1,9184
2.1293
2.5551
3.0491
3.8923

$
s
s
$
s
s

28
74
53
70
29

B39

53
54
55
as
57
58
59

3/4" M€19
Commodity Usage (in Thousands or Gallons)

First Tier -Breakover @ 1 ,000 Gals.
SecondTier - Breakover @ 5,000 Gala.
ÌT\idTier - Breakover @ 10,000Gals,
Fourth Tler- Brealcover @ 18,000 Gals
Fifth Tier - Breakover @ 25,000Gals.
Sixth11er- Over 25,000 Gals.

TotalCommodity UsageAnd Revenue

33
39
25
CB
10

215
349 s

60 182 $ 69.59 $ s

1.093

13,350

61
SO
SO
e t
65
he
67

.in Meter
Ccmmodlly Usage (In Thousands Of Gallons)

First Tier -Breakover@ 1,0013 Gals.
Second Tier - Breakover @ 5,000Gals.
Third Tler - Breakover @ 10,000 Gals.
FourthTier . Breakaver @ 18,000Gals.
Fifth Tier- Breakover @ 25,000 Gals.
Slx'lh Tier - Over25,000 Gals.

Teal Commodlly Usage And Revenue

157
448
22B
13B
62

B79
1 ,922

s
$
$
s
s
$

0,8517
1.9154
2.1293
2.5551
3.0491
3.B923

$
s
s
$
s
s

13,380

143
B58
4B6
352
190

3.421

es 291 $ 139.17 s 40,499

s

s

5,450

40,499

69
70
71
72
73
74
15

1.5" Meter
Co1'T1modi¥y Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Ther _ Breakover @5,000 Gals.
Third Tier - Breakover @ 10,500 Gals.
Fourth Tier- Breakovef @ 1B,0DD Gals.
Filth Tier- Breakover @ 25,000 Gals.
Sixth Tier - Over25,DDO Gals.

Total Commodity Usage And Revenue

257
921

1,023
1.385
1,1oa
9.719

14.421

$
$
s
$
$
s

0.8517
1.9154
2.1233
2.5551
3.0491
3.8923

$
s
s
s
s
s

227
1.754
2,173
3,538
3.377

37,330

76 468 5 222.57 s 104.211

s

$

481913

104,211

s
s
s
$
$
$

0.5517
1.91B4
2.1293
2.5551
3.0491
3.8923

s
s
s
$
$
$

350
3,418
3.012
4,916
4,457

104,172

77
78
TO
BO
81
B2
BE

2' Melat
CommodityUsage (In Thousands DIGallons)

FirstTier -Efeakover @ 1,000 Gals_
SecondTier- Breakover@ 5,009 Gals.
Third Tier- Bneakover @ 10,000 Gals.
FourthTier Breakover @ 18,000 Gals
Fifth Tier - Breakova' @ 25,ooo Gals.
Sixth Tier -Over 25,000 Ga}$.

To1a1 CommodityUsage And Revenue

In

411
1 .783
1,415
1 ,924
1,465

25,763
33,761 s 120,335



Global Utilities
Docket No, 5W.g2445A-_g-g[]77 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RDt

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES s.

USAGE FEES
PROPOSED

REVENUES _

TOTAL

REVENUES

BE 24 s 445.35 s 10,588 $ 10,588

85
BE
BE
88
kg
90
91

3" Meter
Commodity Usage [In Thousands of Gallons)

Firsl Tier -Breakover @ 1,000 Gals.
Second We - Breakuver @5,000 Gars.
ThirdTier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier . Bieakover @ 25.000 Gals.
Sbdh Tier - Over 25.000 Gals.

Total Commodity Usage AndRevenue

24
96

120
192
168

2,541
3,141

s
s
s
s
s
s

0,B517
1.9164
2,1293
2.5551
3.D481
3.8923

s
s
$
$
$
$

20
1 BE
255
491
512

9,890

92 12 s 695,B5 s a,35o

$

$

11.353

5,350

s
s
s
s
s
s

D,8517
1.9184
2.1293
2.5551
3.0491
3.8923

$
$
s
$
$
s

B
133
BE

146
64

510

93
94
95
96
97
98
99

4" MElee
Commodity Usage (In Thousands of Gallons)

First Tier-Breakover @ 1,000 Gals.
SecondTier - Breakuver @5,000Gals.
ThirdTler - Breakovef @ 10,000Gals.
Fourth Tier - Breakover @ 1B,000 Gats.
Finn Tier- Breakover @ 25,000 Gals.
Sixth Tier- Over 25,000 Gals.

Tots! CommodityUsage And Revenue

9
69
39
57
21

131
327 $ 944

100 Total Commercial Cusioma' Bills

101 Tolal Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

1.072

55,719

102 $ 377,590

103 4 s 27.83 S 111 s 111

4
i s
11

$
$
s
$
s
$

0.8517
1.9154
21293
2.5551
3,0491
33923

s
$
s
$
$
s

3
31
23

104
105
106
107
108
109
110

IRRIGATION CUSTOMERS
5l8" X 3/4" Meier

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1 ,DDD Gals,
Second Tier - Breaknver@5,000 Gals.
ThirdTier - Breakover@ 10,000 Gals,
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier »  Braakctver @ 25,000 Gals.
Sixth 'lief - Gver25,000 Gals.

Total Commodity Usage And Revenue 31 57

t11 117 s 27.83 $ 3.257

$

s 3.257

112
113
114
115
11s
117
118

3/4' Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breskover @ 1,000 Gals.
Second Tier .. Breakover @5,c|00 Gala.
Third Tier - Bpgakgygr @ 10.000 Gals,
Fourth Tler - Ereakover @ 1a,000 Gals.
Fifth13er - Breakctver @ 25,000 Gals.
Sixth Tier- Over 25_ooo GRIS_

Total Commodity usage And Revenue

95
236
129

95
64

GDB
1 ,224

s
$
$
s
$
$

0.B517
1.9164
2.1293
2.5551
3.0491
3.8923

s
5
s
s
s
s

B1
451
274
241
195

2,359

119 75 $ 59.59 s 5,219

$

$

3,601

5,219

120
121
122
123
124
125
1ze

50
154
130
17B

80
179
770

$
$
s
$
$
$

0.8517
1.9164
2.1298
2.5551
3.0491
3.8923

$
s
s
s
s
$

43
254
275
455
244
695

1" Meter
Commodity Usage (In Thwsands Of Gallons)

First Tier-Breakover@ 1,000 Gals,
Second Tler - Breaknver @5,000 Gals.
Third Tier - Breakovef @10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Find Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25.000 Gals.

Total Commodity Usage And Revenue $ 2,007



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD1

Pages 1 Thru 7

(C) (0)

LINE

NO. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF. oF RECOMMENDED REVENUE

PROPOSED REVENUE
(A)

TEST YEAR
ADJUSTED

DETERMINANTS

(BJ
PROPOSED
CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

127 131 $ 139.17 $ 18,231 s 18,231

s
s
$
$
$
5

0.8517
19154
2.1293
2.5551
3.0491
3.8923

$
s
s
s
s
s

105
885

1,105
1,799
1,s7a

35,643

128
129
130
131
132
133
134

1.5" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Braakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier . Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gats.
Fifth Tier - Breakover @ 2s,000 Gals.
Singh Tier - Over 25,000 Gals,

Total Commodity Usage And Revenue

123
462
519
704
518

9.928
12,254 s

135 290 $ 222.57 $ B4_575 $

44,1 15

e4,s7s

s
$
$
$
$
$

CLB517
1.9154
2.1293
2.5551
3.0491
3.B923

s
s
$
$
$
s

1B3
1,5n4
2.021
3,757
3,787

139,019

136
137
138
139
140
141
142

2" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,uDD Gals,
Second Tier . Breakover @5,000 Gals.
Third Tier - Breakovar @ 10,000 Gals.
Fourth Tier- Breakover 18,000 Gaia.
Fifth Tier - Breakovef @ 25,000 Gals,
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

21s
785
949

1,471
1.2ss

35.715
40,371 150,252

143 $ 445.35 s

$

s

144
145
146
147
14a
149
15D

3" Meier
Commodity Usage (in Thousands 01 Gallons)

First Tier -Breakovef @ 1,000 Gals.
Second Tier - Braakovsr @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tler - Breakover @ 25,000 Gals.
sixth Tier - Gver 25,000 Gale.

Total Commodity Usage And Revenue

s
s
$
s
$
as

0.8517
1.9154
2.1293
2.5551
3.0491
3.8923

$
$
$
$
s
$

151 4 s 595.85 s 2.75:1

$

$ 2,782

s
s
5
$
s
s

0.8517
1.9164
2.1293
2.5551
3,0491
3.B923

$
s
s
s
s
s

3
31
43
82
85

27,B73

152
153
154
155
156
157
15s

4"Meter
CommodityUsage(In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Ti&f - Ereaknver @5,000 Gals.
ThirdTier- Bf83kovBl @ 10,000 G3l5.
FourthTier- Breakover @ 18,000 Gals.
Fifth Tier- Breakover @ 25,000 Gals.
Sixth Tier _ Over 25,000 Gals.

Total Commodity Usage And Revenue

4
18
20
32
pa

7,161
7,261 5 28,117

159 621

BD 61,910

161

Tol8l Irrigation Customer Bills

Total Irrigation Usage

TOTAL IRRIGATION CUSTOMERS REVENUE $ 322,326

162 161 s 27.83 s 4.481 s 4,4B1

54
134
112

73
29
54

455

s
$
$
$
$
s

0.B517
1.9164
2,1293
2.5551
3.0491
3.8923

$
$
s
$
$
$

46
257
237
1B7

88
210

163
164
155
we
167
158
159

HOA CUSTOMERS
5/8" x3/4" Meter

Commodity Usage (In Thousands of Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tief- Breaknver @ 5,000 Gals.
Third Tier- Breakova IQ 10,DDD Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier - Breaknver @ 25,000 Gals.
SixthTier_ Over 25,000 Gals.

Trial Commodity Usage And Revenue

13

$ 1 .025



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(C) (D)

LINE

NO. DESCRIPTION

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

170 244 s 27.83 $ s,792 s 6.792

171
172
173
174
175
175
177

aw Meter
Commodity Usage (In Thousands CtfGallons)

First Tier -Braekover @ 1,000 Gals.
Second Tier - Breakover @ s,oo0 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Firth Tler~ Breakovea' @ 25,000 Gals.
Sixth Tier . Over 25,000 Gals.

Total Commodity Usage And Revenue

192
548
515
451
227
BDU

2,534

$
$
$
$
$
$

0.8517
1,9184
2.1293
2.5551
3,0491
3.8923

$
$
$
$
5
$

164
1,050
1,099
1,151

692
3.503

178 123 $ 59.59 s 8,559

s

5

7.659

8.559

179
180
181
182
183
184
185

LM Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -BreaKover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals,
Thlrd Tier -Breekover@ 10,000 Gals
Fourth Tier - Breakover @ 18,000 Gals.
Fish Tier . Breakover @ 25,000 Gals.
SixthTier- Over 25,000 Gals.

To1aI Commodity UsageAndRevenue

93
359
384
488
349

4,016
5,687

$
$
$
$
$
s

0.8517
1_9164
2.1298
2,5551
3.0491
3.8923

$
$
$
$
$
$

79
687
817

1 ,246
1.064

15,638

186 183 s 139.17 $ 25,468

s

s

19,522

2s,4e8

187
188
189
190
191
192
193

1.5"Meter
Commodity Usage(In Thousands ofGallons)

FirstTier -Breakover@ 1,ooo Gals.
Second Tier-Breakover @5,000 Gals.
Third Tier - Breakuver @ 10,000 Gals
FourthTier - Breakover @ 18,000 Gals.
Fh'th Tier - Breakover @ 25,000 Gals.
SixthTier - Over 25,098 Gals.

TotalCommodity UsageAnd Revenue

137
503
610
956
B03

33,126
36.134

s
s
s
s
s
s

0.8517
1,9164
2.1293
2.5551
3.0491
3.8923

5
s
$
s
$
$

117
954

1,zss
2,441
2.447

128,939

194 G99 $ 222.67 s 155,848

s

$

136,206

155.B4B

195
196
197
198
199
200
201

2" Meter
Commodity Usage (In ̀ IT1ousands GI Gallons)

Firm Tier -Brsakover @ 1,D00 Gals.
SecondTier - Breakover @ 5,000 Gals.
l̀T1ird Tier - Breakover @ 10,000 Gals.
Fourth Tier- Breakover @ 1B,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

To lai Commodity Usage And Revenue

523
2,432
2,977
4,532
3,925

222,153
235,741

$
$
$
$
$
s

0.8517
1.9164
2.1293
2.5551
3.0491
3.8923

$
$
s
$
s
$

531
4,561
6.339

11.834
11.955

864,694

202 12 445.35 s 5.344

$

$

900,026

5.344s
$
$
$
$
$
$
s

D.B517
1.9164
2.1293
2.5551
3.0491
3.8923

$
s
$
s
$
$

10
92

128
245
256

4a,s15

203
204-
205
206
207
208
209

3" Meier
Commodily Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,ooo Gaia.
SecondTier- Breakover 5,000 Gals.
Thlrd Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier . Breakover @ 25,000 Gals,
Sbdh Tier - Over 25,000 Gals.

Total Ccmmodiiy Usage And Revenue

12
48
60
96
84

12,493
12,790 s

210 19 $ 895.85 $ 131221 s

49.347

13,221

211
212
213
214
215
21S
217

$
$
$
s
s
s

D.B51T
1 .9164
2.1293
2.5551
3.0491
3.8923

$
$
$
$
$
$

15
138
192
368
384

110,920

4" Meter
CommodRy Usage (In Thousands of Gallons)

First Tier -Breskovsr@ 1,000 Gals.
Second Tier - Breakover @ s_0o0 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourlh Tier- Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier- Over 25,000 Gaia.

Total Commodity Usage And Revenue

18
72
90

144
126

28,497
28,947 $ 112,017

218 Total HOA Customer Bills

219 Total HOA Usage

TOTAL HOA CUSTOMERS REVENUE

1,441

323,588

220

ii!

s " '1.-445,315



Global Utilities
Docket No. SW-0244-5A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES s.

USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

194 s 222.67 s s

$
s
$
s
$
$

0.8517
1.9184
2.1293
2,5551
3.0491
3,5923

s
s
s
s
$
s

195
155
197
19B
199
200
201

CONSTRUCTION CUSTOMERS
2" Meter

Commodity Usage (In Thousands of Gallons)
First Tier -Breakover @ 1,000 Gals.
Seoond Tier - Breakover @5,000 Gals.
Third Tier . Breakover @ 10,000 Gals.
Fcurih Tler- Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gals.
Sixth Tier - Over25,000Gals.

Total Commodity Usage And Revenue $

202 $ 445.35 $ $

2D
204
205
DB

207
20B
209

$
$
$
s
$
s

0.B517
1 .9154
2.1293
2.5551
3.0491
3.8923

s
$
$
s
$
s

3" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier -Breakover @5,000 Gals.
Third Tier - Breakover @ 1D,0DO Gals.
Fourth Tler-Breakover @ 18,000 Gals.
Fifth Tier» Breakover@25,000 Gals.
Sixth Tier - Over Zs,oooGals.

Total Commodity Usage AndRevenue s

210 s 895.85 $ s

211
212
213
214
215
216
217

s
s
$
$
$
s

D,851T
1 .9154
2.1293
25551
3.0491
3.8923

$
s
s
$
$
s

4"Meter
CommodityUsage(In ThousandsOfGallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier - Breakover @ 10.000 Gals.
Fourlh Tier - Breakover @ 18,000 Gals.
Fmh Tier - Breaknver @ 25,000 Gals.
Siidh Tier . Over 25,000 Gals.

Total Commodity Usage And Revenue $

210 $ 2,800.44 s s

s
$
$
$
$
s

0.8517
1 .9164
2.1293
2.5551
3.0491
3.B923

s
$
$
s
$
$

211
212
213
214
215
215
217

Sn Meter
Commodity Usage (In ThousandsOfGallons)

Firs! Tier -Breakover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
Third Tier- Elreakover@ 10,000 Gats.
Fourth Tier - Breakover @ 15,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity UsageAndRevenue $

CB Total Construction Customer Bills

69 Total Constmdion Usage

70 TOTAL CONSTRUCTION CUSTOMERS REVENUE $
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES &

USAGE FEES

(C) (DJ

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINA_N_T_§

PROPOSED

REVENUES

TOTAL

REVENUES

194 12 s 222.67 s 2,s72 $ 2,572

s
s
s
s
$
s

DB51T
1.8164
2.1293
2.5551
3.0491
3.8923

s
s
$
$
s
s

10
92

128
245
256

38,589

195
19B
197
198
199
200
201

LAKE CUSTOMERS
2' Meter

CommodityUsage (In Thousands Of Gallons)
First Tia ~Breaknver @1,000Gals.
SecondTier -Breakover@ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gals.
Sixth Tier - Over 25,000 Gaia.

Total CommodityUsage And Revenue

12
48
SO
96
84

9,395
9,595 $ 37,300

GB Total Lake Customer Bills 12

69 9,ess

70

Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE $ 39,972

178 55 $ 81_70 s 4.494 $ 4.494

$
$
s
$
s
s

2.0000
2.0000
2.0000
2.0000
2.0000
2.0000

s
$
s
s
s
s

110
440
550
B80
770

754.908

179
1B0
181
182
1B3
184
185

NON-PORTABLECUSTOMERS
1" Meter

Commodity Usage(In Thousands Of Gallons)
FirstTier -Breakover @ 1,000 Gals.
Second Tier . Breakover @ 5,000 Gals.
Third Tier- Breakovar @ 10,000 Gals.
FourthTier - Breakover@ 18,000Gals,
FifthTier _ Breakover @ 25,000 Gals.
Slxlh Tier- Over 25,000 Gals.

TotalCommodity Usage And Revenue

55
220
275
440
385

377,454
378,829 s 7571658

188 Total Non-Portable EvIls

187

55

...373329.

188

Total Nun-Portable Usage

TOTAL NON-PORTABLE CUSTOMERS REVENUE s 762.152

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 10,245,079

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUEPER BILL COUNT
TOTAL IRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUEPER BILL COUNT
TOTAL consTRucTion REVENUE PER BILL counT
TOTAL LAKE REVENUEPER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

$ 7,3001624
377,680
322,325

1,4451315

190
191
192
193
194
195
196

39,972
762,152

197 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1D.24B1Dli'9

198
199
200

Unreconciled Difference vs. Billed Revenues
RUCO Disallowance of The CMT
Miscellaneous Revenues

343

201 RUCO TOTAL REVENUE

752,151

s 11,000,573

202
2D
204

ADJUSTED REVENUE PER SCHEDULE SURR RLM-1, LINE 10
Difference
Percentage Difference

5
$

11 ,000.572
0

0.00%



Global Uiiiities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule SURR RLM-RD2

Page 1 of 1
SURREBUTTAL

TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (B) [C] (DJ (E) (F)
LINE
no. DESCRIPTION PRESENT COMPANY PROPOSED Ruco PROPOSED

1
2
3

REVENUEALLDCATION
RESIDENTIAL
OTHER
TOTAL

s

s

71258,929
1,857,821
Q, 126.750 _

79.53%
20.47%

1 D000'%

s

s

8.571663
3,327,917

11,B99,58D

72.03%
27.97%

100.00%

s

$

7,300.824
2,947,455

10,248,079

71.24%
28.76%

1DD.00%

4
5
5

ALLOCATION RAT!D5
FIX REVENUE
VARLABLE REVENUE
roT fL

5 5,005,253
4,120,488
9, 125,750

548596
4515%

10D.DDVn

s

s

6,427,257
5,472,323

11 _899_580

54.01%
45.99%

.1oo.ouv.

s

s

5,474,885
4,773,214

10,248,979

53.42%
_ _ _.. 48.58%

100.00%

7

RESIDENTIAL (ifs" x aw) RATE DESIGN

BASIC MONTHLY CHARGE s

PRESENT

25.00 s

COMPANY PROPOSED

32.88 s

RUCO PROPOSED

27.83

a
9
ID
11
12
13

CDMMODlTY CHARGE
PRESENT

19 Tier- Braaknvef
2nd Tier- Dver

1_ooa
1,onu

_ . PROPOSED_ .
lM Tler - Breakover
2nd Tler - Breakauer
SM T» ef»  Ereekuver
am Tler- Breakover
591 Tler- Breakaver
8th Tler- Over

1,0oo
5.000

10,000
18,000
zspoa
25.4100

S
s 2.8008

NIA
NIA
NIA
NIA

s
s
$
s
$
s

1,0900
z2500
2.5000
3.0000
3.5800
4.5700

s
s
s
S
s
s

0.B51T
1 .9164
2.1233
2.5551
3 8 4 9 1
3.8923

AVERAGE RESIDENTIAL BILL CDMPARISDNS
COST OF WATER sERmcE AT
DIFFERENT LEVELS OF USAGE WITH
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

6474

PRESENT
TOTAL

MO NTH LY
COST

RLICO
MONTHLY

COST

Ruco
MONTHLY
INCREASE

v -
MONTHLY
INCREASE

14
15
i s
17
18

1,619
3,237
8.474
9,711

12,945

25.00%
50.00° /1
100.00%
150.00%
209.00%

s
s
s
$
s

28.61
3082
39.23
47.65
55.06

s
s
s
$
s

29.87
32.97
33.49
46.26
54.53

$
s
$
s
s

3.26
2.16
0.26

(1.39)
(1.53)

12.26%
7.00%
056%

-292%
-2.74%

MED4ANRESIDENTIAL BILL COMFARISONS
COST OF WATER SERVICE AT
DIFFERENTLEVELS OF USAGE wzrH
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

5500

PRESENT
TOTAL

MONTHLY
COST

RUCO
MONTHLY

OOST

RUCO
MONTHLY
INCREASE

%
MONTHLY
INCREASE

19
20
21
Hz
23

1.375
2,750
5,5oo
a,250

11,000

25D0'/'o
50.00%
100.00%
150.00%
2D0.DG%

s
s
s
s
s

25.98
93.55
36.70
43.85
51.00

s
$
$
s
$

2s.4o
32.04
37.42
43.27
4 3 5 5

s
s
s
s
s

3.43
2.49
0.72

(0.58)
(1.45)

t3.20%
8.42%
1.95%

-1.32%
-2.84%



Global Utilities
Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division

SURREBUTTAL
TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
NO,

PAGE
no. TITLE

1 & 2

1

1

1

1

1

1

1

SURR RLM-1

SURR RLM-2

SURR RLM-3

TESTIMONY

SURR RLM-4

TESTIMONY

SURR RLM-5

SURR RLM-6

SURR RLM-7

SURR RLM-B

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

SURR RLM-9

SURR RLM-10

BURR RLM-RD1

SURR RLM-RD2

1

1

1

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT NO. 1 - GROSS PLANT AND ACCUMULATED DEPRECIATION

RATE BASE ADJUSTMENT NO. 2 - ACCUMULATED DEPRECIATION

SURREBUTTAL R. B. ADJ. no. 3 - RECLASSFY ICFA'S AS GIAC (INTENTIONALLY LEFT BLANK)

INTENTIONALLY LEFt BLANK

OPERATING incoME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 2 . CAGRD FEES

OPERATING INCOME ADJUSTMENT NO. 3 _ FRANCHISE FEE EXPENSE

SURREBUTTAL INC. ADJUSTMENT no. 4 . REVENUE ANNUALIZATION

SURREBUTTAL INC. ADJUSTMENT no. 5 - REMOVAL OF MANAGEMENT FEES

SURREBU"I'I°AL INC. ADJUSTMENT no. 6 . BAD DEBT EXPENSE

SURREBUTTAL INC. ADJUSTMENT NO. 7 . DEPRECIATION EXPENSE (INTENTIONALLY LEFr BLANK)

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS



Global Utilities
Docket No. sw-02445A.09-0077 ET AL
Test Year Ended December 31, 2008

Vaienica Water Company, Town Division
Schedule SURR RLM~1

Page 1 of 2
SURREBUTTAL

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

t Fair Value Rate Base $ 4,240,018 $ 4,443,507

2 Adjusted Operating Income (Loss) $ (501,943) $ (501 .006)

3 Current Rafe Of Return (L2/ L1 ) -14.20% -11.27%

4 Required Operating income (LE x L1 ) $ 405,346 $ 356,928

5 Required Rate of Return OnFair Value Rate Base 9.56% 8.03%

6 Operating IncomeDeficiency (LE - LE) $ 1 ,007,289 $ 857,934

7 Gross RevenueConversion Factor (RLM-1, Pg 2) 1.6451 1.6286

B Increase in Gross Revenue Requirement (L7 X LE) l$ 1,857,077 I 1 ,s97,2é1

9 Adjusted Test Year Revenue s 2,8941421 $ 3,037,462

10 Proposed Annual Revenue (LS+ LE) s 4,5511498 s 4,434,724

11 Required Percentage Increase In Revenue (L8 I LE) 5?.25% 46.00%

12 Rate or Return On Common Equity 10.00% 9.00%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-5 And RLM-10
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-1

Page 2 of 2
SURREBUTTAL

REVENUE REQUIREMENT - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:

Revenue
Combined Federal And State Tax Rate (L10)

Subtotal (LI + LE)

Revenue Conversion Factor (L1 / L3)

1.0000

(0385_*Q
0.6140

5
8
7
8
9
10

CALCULATlON OF EFFECTIVE TAX RATEs
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And Stale Income Tax Rate (LS + LE)

100.000D%
6.968096

93.032096
34.00D0%
31 .6309%
38.59B9%

11
12
13

$ 356,928

(501 ,00G)

Required Operating Income (Sch. RLM-1, Col. (B), L4)
Adj'dT.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Col. (B), LE)
Required Increase In Operating Income (L11 - L12) $ 857,934

$14
15
15

17

Income Taxes On Recommended Revenue (col. (D), L31) 156,145
Income Taxes On Tes't Year Revenue (Col. (D), L32) (3B3,182)
Required Increase In Revenue To Frovlde For Income Taxes (L14 - L15)

Total Required Increase In Revenue (L13 + L16)

$ 539,327

5 1,397,261

18

19

RUCO
Recommended

's 4,434,724
(3,921 ,650)

(108,540)
404.534
6.9680%

$ 28,188

35
$

376,346
7,500
6,250
8,500

91 ,sec
14,058

20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TA)C

Revenue (Sch. RLM-1, Col. (E), L10)
Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)

Synchronized Interest (Cd. (C), L37)
Arizona Taxable Income (L18 + L19 + L20)
Arizona Stale Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed, Taxable Income (L21 - L23)
Fed. Tax On it Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax On 2nd inc. Bracket ($50,001 - $75,00rJ) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,0D0) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%

Fed. Tax On 5th Inc. Bracket ($335,0D1 - $1 OM) @ 34%
Total Federal income Tax (L25 + L28 + L2'r' + L28 + L29)
Combined Federal And State Income Tax (L23 + L3D)

$
$

127,958
156,145

32
33

Test Y r Combined Income Tax, Ruco As Adjusted (RLM-6, col. (C), L28)
Rico Adjustment (L31 - L32) (See RLm-6, Col. (D), L24)

s
.§.

(383,182)
539,327

34 Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 34.00%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIONs

Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg. Cost Of Debt (Sch, RLM-11, Col. (F), LE)
Synchronized Interest (L35 X L3S)

.

$

4,443,607
2.44%

108,540



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-2

Page 1 of '1
SURREBLITTAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

(B)

RUCO
ADJUSTMENTS

LINE
NO.

1
DESCRIPTION

Gross Utility Plant In Service s

(A)
COMPANY
AS FILED

OCRB/FVRB
45,877,421 $

(C)
R u c o

AS ADJUSTED
OCRBIFVRB

s 45,877,421

2
3

AccumulatedDepreciation
Net Utility Plant In Service (LI + LZ) s

(3,071 ,493)
42,805,922 $

203,589
203,589 $

(2,867,910)
43,DD9,511

4 Advances In Aid Of Const. $

$
$-

(37,992,781) s (37,992,781)

5
6
7

Contribution In Aid Of Const.
AccumulatedAmortization Of CIAC

NET CIAC (LE + Le)

(890,221)
98,283

(791 ,938)

$

$

s

(890,221)
98,283

(791,938)

8 Customer Meter Deposits (162,132) (152,132)

380,3479 Deferred Income Taxes 8. Credits 380,947

10

$

$

$11

12

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance For Working Capital

$

s

s

s

$

5

s

$

$

$

$

$

$ $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 4,240,018 $ 203,589 5 4,443,507

References:
Column (A): Company Schedule B-2, Page 1 And Workpapers Schedule E-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)



Global Utilities
Docket No. SW-02445A--9-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-3

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE
NO.

1

(Q)
ADJ #2
LEFT

BLANK

(D)
ADJ # 3
LEFT

BLANK
5 -

DESCRIPTION
GrossUtility Plant InService

(A)
COMPANY
AS FILED

OCRBIFVRB
s 45,877,421

(B)
ADJ # 1

GROSS PLT
s. ACC DEP
$ . s

(E)
Ru ck

ADJ'TED
OC-'RB/FVRB
$ 45,BT.r',421

2
3

AccumulatedDepreciation
Net Utility Plant InService (LI + LE)

{3,D71,499)
$ 42,800,922

203,589
203,589 $ s $

t2.55T,910̀ )
43,009.511

4 AdvancesIn Aid Df Const.

$

$ s $ $ (37,992,781)

5
6
7

$ {3T,992v7B1)

s s s $

s

Curliribution In Aid Of Const.
Accumulated Amortization OfClAC

NET CIAC (L5 + LG) s

(880,221)
98,283

(791 ,938)

$

$ $ s

(890,221)
98,283

(791 l938)

B CustomerMeter Deposits

Defered IncomeTaxes & Credits

s s $

9

s

s

(162,132)

380,947

(162,132)

380,947

10 s

$

$

$

$

s

$

$

11 Si

s

s

s

12

UnamortizedFinance Charges

Deferred Regulatory Assets

Allowance For Working Capital

s

$ u

s

s s $

$

$

13 TOTAL RATE BASE (Sum L's s, 4,7, s The 12) s 4.240.018 s 203,589 s s $ 4,443,607

References:
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 - RUCO Adjustment To GPIS And Acc. Dap_ (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No. 2 - RUCO Adjustment To Acc. Dap. (See Testimony, RLM)
Column (D): Adjustment No. 3 - RUCO Adjustment To Reclassify CFA's As CIAC (See Testimony, WAR)
Column (E): Sum Gr Columns (A) Thru (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-4

Page 1 of 13

(C) (D)

LlNE
NO.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES

PRIOR TEST YEAR ENDED DECEMBER 31, 1995

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ $ s

1s,1so
12.892

15,150
8,448

251 ,565

(4,444)

(88,179) 183,386

175,365
w s

270,508
678,905
54.32s
51 ,349
61 ,159

(46,897)

(19)
(71 ,083)

(195,646)
(14,058)
(21 ,s11)
(18,556)

128,468
87

199,525
481 ,259
40,2sa
29,738
42,603

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist.Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow PreventionDevices
OtherPlantand Misc.Equip.
Office Furnitureand Equipment
TransportationEquipment
Tools,Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
CommunicationEquipment
MiscellaneousEquipment

10.436
22,237
9,132

(742)
(1 -007)
11,256
(2,581)

(742)
9,429

33,493
s_551

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

0.00%
0.00%
0.00%
2.40%
0.00%
3.20%
0.00%
0.00%
3.60%
3.60%
2.00%
2.00%
3.30%
3.40%
2.00%
6.80%
6.80%
5.80%
20.00%
5.00%
5.00%
7.70%
5.00%
5.00%
5.00%

40.184
300

(972)
(414)

3,014
23

(972)
(414)

43.198
323

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
be 9

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(1)

116511713 $ (4:s1l_91s) s
(1)

1,219,797

1,651,713 (4311918) 1,219,79728
29

Company As Filed
Difference

$_
$ $ s

u-4-nl
-

| |

References:
Columns (A) Thru (D): Company Workpapers



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26

ACCT.
NO.

301
302
303
304
SDS
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangibles.fOrganization
Franchise Cost
Land and Land Right
Structures and improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
PowerGeneration Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Rasewoirs 8. Standpipes
Trans. and Dist. Mains
Sewioes
Meters and Meter Installations
HYdf3l"llS
Backhow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

ACCOUNT NAME__

s

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR EN DED DECEMBERS, 1997

(A) (5) (C)
ADJUSTED

PLANT
ADDlT'NS

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(S,313)

(4)
(5,412)

(13.53a)
(1 ,793)
(1 .746)
(1 ,223)

(2,009)

(15)

(710)
(4,447)

(457)

(309)

(8,050)

$

(D)
TOTAL
PLANT
VALU E

Valenica W ater Company, Town Division
Schedule SURR RLM-4

Page 2 of 13

175,365
106

270,608
875,905
54,328
51,349
51 ,159

251 ,565

40,184
300

10,438
22,237

9,132

15,150
12,892

s

ACCUM.
DEP.

(53,210)

(23)
(76,435)

(209, 184)
(15,851 )
(231357)
(19,779)

(E)

(4,753)

(76,229)

(742)
(1 _717)
6,809

(3,038)

(972)
(414)

1 ,005
B

$

(F)
NET

PLANT
VALUE

122,155
83

194,113
467,721

38,475
27,992
41 ,380

175,336

(742)
8.719

29,046
s,os4

(972)
(414)

41 .189
30a

15,150
8,139

4

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT s s $
(1)

1.651 ,713 $
(1)

(477,943) $
(2)

1,173,770(46,028)

(48,025) 1,651,713 s
s

(477,943) $
$

1,173,77028
29

Company As Filed
Difference $ s s $

References:
Columns (A) (B): Company Workpapers
Column (c): [(Col. (A) + col. (B)) x RLm-4, Page 1, Cui. (A) x 1/2 yr. corlv.] + [RLM_4, Page 1, Col. (B) x RLm-4, Page 1 , Col. (A)]
Column (D): Schedule RLM-4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) 4- Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year EndedDecember 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-4

Page 3 of 13

(E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 1898

(A) (6) (13)
ADJUSTED

PLANT
ADDlT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

s $ $ $ s $

5.769 (379)
15,150
18.651

15,150
13,529

(192.949) (4,983) 58,516

(5,132)

111,757 170,373

45.095 220,450
1 OB

2B9,B22
7B9,1 OF
58,951
55,296
74,418

(80,335)
(27)

{B2,097)
(223,944)
(17,885)
(25,170)
(21 _1 as)

160,125
79

207,525
575,150
st ,066
30,126
53,283

19,014
122,199
14,625
3,947

13,259

(7, 125)

(4)
(5,602)

(14,7so)

(2.034)
(1 .813)
(1 ,356)

678
5,354
2 ,353

( M )
(4,983)

(516)

11,114
27,591
11,515

(742)
(2,449)
1 .826
(3,554}

(742)
3,665

29,417
7,961

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
345
347
34a

Intangibles/Organization
Franchise Cost
LandandLand Rights
Structures andImprovements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power GenerationEquipment
Pumping Equipment
Water Treatment Equipment
Dist. Resemoirs & Standpipes
Trans. and Dist. Mains
Services
Meters andMeter Installations
Hydrants
Backflow Prevention Devices
OtherPlant andMlsc. Equip.
Office Furniture andEquipment
TransportationEquipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
MiscellaneousEquipment

993 (25)
(1 ,DD5)

(8)

993
(972)
(439)

40,134
301

(972)
554

40,184
301

1
2
3
4
5
B
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
25

(40, 184)

(300)

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(1)

233,315 $ (233,433) $ (45,304) $
(2)

1,651,595 s (2B9,813)
(2)

$ 1,361,782

(233,433) (45,3D4} 1,651,595 -.
.. $

(456,934)
157,121

1,194,861
167.121

28
29

Company As Filed
Difference

-.._ 233,315
$ . $ $ 5 $

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page z, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global uuzaues
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
n o .

12
13
14

1
2
3
4
5
6
7
a
g
10
11

15
16
17
18
19
20
21
22
23
24
25
26

ACCT.
n o .

301
302
303
304
305
307
309
s o
311
320
330
331
333
334
335
335
339
3RD
341
343
344
345
346
347
345

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc, Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

ACCOUNT  NAM E

$

SURREBUTTAL
TEST YEAR PlANT SCHEDULES o CONT'D

YEAR ENDED DECEMBER 31, 1999

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

4,537

2,490

9,872

4,375

1 _ws
359

337

12a

$

PLANT
RETIRM'TS

$

DEP_
Exp.

[Bl015)

(4)
(5,792)

(1 spas)
(2,275)
(2,048)
(1 ,48a)

(448)

(1 ,875)

(40)
(768)

(5,518)

(638)

(53)

$

(D)
TOTAL
PLANT
VALU E

Valenica W ater Company, Town Division
Schedule SURR RLM-4

Page 4 of 13

224,835
106

289,622
?99,441
88,951
65,188
74.41B

1 _1a3
11,473
27,531
14,005

58,816

19,587
13,561

1.121

$

ACCUM.
DEP.

(E)

(SB,350)

(30)
(87,890)

(239,930)
(20,150)
(27,218)
(22,523)

(5,580)

109,881

(972)
(492)

40 _154
301

(782)
(3,217)
(3,592)
(4,182)

$

(F)
NET

PLANT
VALUE

158,485
78

201 ,732
559,511

48,791
37,950
51 .795

188,497

(972)
B29

40,184
301

401
8.255

23,899
9,a13

19,687
13,081

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PU\LNT $ 23,281 s $ (44,949) $ 1 ,e74,878 $ (334.763) s 1,340,115

23,281 (44,949) 1,674,873 (501 ,884)
167,121

28
29

Company As Filed
Difference s 5 $ $

1,172,994
$ 1ST,121_

References:
Columns (A) (B): Company Schedules B-2, Page pa Thru B-2, Page pk
Column (C): [(Col. (A) + Col. (B)) X RLM-4. Page 1, Col. (A) X 1/2 yr, core.] + [RLM-4, Page 3, Col. (D) X RLM-4, Page 1 , Col. (A]]
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)



Global Utilities
Docket ND, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

ACCT.
no.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangiblesllllrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Older Intakes
Wells and Springs

Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow PreventionDevices
Other Plantand Misc. Equip.
Of lice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T N AM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER al, 2000

(A) (8) (C)
ADJUSTED

PLANT
ADDIT'NS

15,389

2.710

1 ,935
7,384

TO

3,232

2.038
81

1 ,051
1 ,589

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(B,371)

(4)
(5,820)

(15,989)
(2,307)
(2,341)
(1 ,489)

(1 SG)
(783)

(5,623)

(740)

(448)

(1,8TH)

(124)

(58)

s

(D)
TOTAL
PLANT
VALUE

Valenica W ater Company, Town Division
Schedule SURR RLM-4

Page 5 of 13

240,224
106

292,332
799,441

70,886
72,552
74,492

3,221
11 .554
28,642
15,594

58,616

19,687
18,661

3,232
1 ,121

Q

$

ACCUM.
DEP. __

(E)

(75,721)

(34)
(93,709)

(z5s,a18)
(22,488)
(29,559)
(24,112)

(8,028)

108,006

(1,095)
(548)

40,184
301

(932)
(4,000)
(9,315)
(4,932)

s

(F)
NET

PLANT
VALUE

183.50:s
72

198,623
543,523
48,41a
42,993
50.380

166,622

2,136
573

40,184
301

19,687
12,633

2,289
7,s54

19,326
10.862

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 35,453 s $ (46,121) $
(2)

1 .710,359 s (330,584)
(2)

$ 1,328,475

35,433 (45,121) 1 .710,3'59pa
29

Company As Filed
Difference $ $ s s $

(548,005)
157,121 $

1,162,354
1€7,121

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (E)) X RLM-4, Page 1, Col. (AQ X 1/2 yr. cor\v.] + [RLM-4, Page 4. Col, (D) X RLM-4, Page 1,CoI. (A)]
Column (D): Schedule RLM-4, Page 4, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column ( c )
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
S
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s

ACCT.
NO.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water TreatmentEquipment
Dist. Reservoirs & Standpipes
Trans. andDist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBERS, 2001

(A) (B) (C)
ADJUSTED

Pl.ANT
ADD1T'NS

4,074
45.543

S25
s,244
9.917

56,707

2,280
23,747
s,2oo

3,790

3.000

489

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(9,669)

(4)
(5,887)

(16,444)
(2,350)

(2 .6079
(1589)

[219)

(863)
(8 .103.

(BSD)

(448)

(1,884)

(395)
(56)

$

(D)
TOTAL
PLANT
VALUE

Valenica Water Company, Town Division
Schedule SURR RLM-4

Page 6 of 1:3

296,931
106

238,405
844,984

71 ,512
80,798
84,409

3,221
13,834
52,389
18,794

59,105

22,687
18,661

7,022
1,121

s

ACC-UM.
DEP.

(86,390)

(38)
(99,597)

(272,363)
(24,817)
(32,168)
(25,701 )

(E)

106,122

(1,151)
(4,B63}

(17,419)
(5,791)

(1 ,491 )
(604)

40,184
301

(6,476)

$

(F)
NET

PLANT
VALUE

210,541
BB

195,809
572,621

46,695
4s,s3o
58,708

165,227

2,070
8,971

34,970
13,003

5,531
517

40,1a4
301

22,587
12,185

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER P U N T
(1)

161,618 $ s (51,377) $
. GL

1,871,978 $ (432,261)
(2)

$ 1,439,715

181,616 1,871,97628
29

Company As Filed
Difference $ $

(43,916)
(7,461) $ s

(591 ,921)
159,560 $

1 ,2BD,055
159,660

References:
Columns (A) (B): Company Workpapers
Column (C): [(CoI. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) x 1/2 yr. cur\v.] + [RLM-4, Page 5, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

s



Global utilities
Docket NO. SW-02445A.09,0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25
26

ACCT.
no.

3D
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
345
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake. River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equlpment
Dist. Reservoirs & Standpipes
Trans, and Dist Mains
Services
Mum and Meter Installations
Hydrants
Back row Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2002

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

71 ,927
1 ,140

80,41s
155,685

37,453
13,457

259
25,622

s,50o

75,973

4,97a

71g

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(11 ,984)

(24)
(6,732)

(1 a ,457)
(2,360)

(3,384)
{1 ,S23)

(219)

(950)
(13,040)
(1,182)

(508)

(3,107)

(541)
(74)

$

(D)
TOTAL
PLANT
VALUE

368.858
1 ,246

375,822
1 .000,S70

71 ,512
118,249

97,856

Valenica W ater Company, Town Division
Schedule SURR RLM-4

Page 7 of 13

135,078

3,221
14,093
7a,011
25,294

22,687
23,539

7,022
1,840

$

ACCUM.
DEP.

(98,374)

(52)
(105,329)
(290,819)

(27,177)
(35,550)
(27,524)

(E)

103,015

(1 .370)
(5,a13)

(30,459)
(5,894)

(2,032)
(678)

40,184
301

(5,983)

s

(F)
NET

PLANT
VALUE

270,484
1 ,1 a4

270,493
709,351
44,335
52,899
70,342

238,093

4,990
1 ,162

40,1B4
301

1,851
8,280

47,552
18,400

22,887
16,655

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
1

474,1i§1- s $ (64,304) s
(1)

2,346.107 $ (455,584)
(1)

$ 1,849,543

474,131 2,346,107pa
29

Company As Filed
Difference $ $ s

(52,354)
(11 ,sum s $

(G44,274)
147,710 $

1,701,833
147,710

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1,Col. (A) X 1/2 yr. cony_] + [RLM-4, Page S, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page e, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page B, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-4

Page 8 of 13

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDEDDECEMBER 31, 2003

(A) (5) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

<D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

1
2
3
4

s $ $ s s $

34,618
22,687
58,25? (7,966)

98,893

22,587
50,291(983)

(4,322) 135,078 233,771

3s\,2ts
18,277
BI ,457

1M,18T
7,155

23,709
2,172

(13,985)

(374)
(8,351)

(21 ,355)
(2,478)
(4,424)
[1 .379)

40BI073
19,523

45B,279
1,134,857

78,878
141 ,Asa
100,03s

(112359)

(435)
(114,68D)
(312,175)
(29,655)
(39,973)
(29,503)

295,714
18,087

343,593
822,682
49,023

101 ,ass
70,535

I

4,460
583

59,574
4,973

(30,795)

(371)
(978)

(18,480)
(1 ,389)

7,681
14,676

106,789
30.272

(1,741)
(6,791)

(15,143)
(5,283)

5,940
7,885

88,548
21 ,989

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25
26

Sm
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
345
347
348

lntangibles!Orgarri2ation
Franchise Cost
Land andLand Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
WaterTreatmentEquipment
Dist.Reservoirs 8. Standpipes
Trans. and Dist.Mains
Services
Metersand Meter Installations
Hydrants
Backflow PreventionDevices
Other Plant and Misc. Equip.
Office Furniture and Equipment
TranspurtaiionEquipment
Tools, Shop and Garage Equip.
LaboratoryEquipment
Power OperatedEquipment
Communication Equipment
Miscellaneous Equipment

1 ,sos
(541)

(127)

7,022
3.225

(2,573)
(804)

40,184
301

4,449
2.421

40,184
301

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATE R PLANT S 4111751 s (30,795) $ (80,138) s
(1)

2,727,092 s (545,905) $
(1)

2,181,187

411,781 (301796) (680,903)
134,998

28
29

Company As Filed
Difference $ $ s

(38,625)
(43»5t0}:

2,727,092
5 - s

2,046,189
134,398

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A)+Col. (B)) X RLM~4, Page 1, Col. (A) X t/2yr.cony.] + [RLM-4, Page 7, Col. (D) X RLM-4, Page 1 , Col. (A)]
Golumn (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): ScheduleRLM-4,Page 7. Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-4

Page 9 of 13

(D)
TOTAL
PLANT
VALUE

(E) (F)
NET

PLANT
VALUE.

LINE
no.

ACCT,
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES .. CONT'D

YEAR ENDED DECEMBER 31, 2004

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETERM'TS

DEP.
EXP.

ACCUM.
DEP.

s $ $ s $ $

19,148
22,687
77,405

22,687
57,511

205,381

(1 ,sis)

(7,509) 340,459

(9,594)

91,084 431,543

120,921
2,851

65,634
1303,503

267,857
135,731
157,144

(1 BIG?)

(754)
(9,822)

(41 ,732)
(7,013)

(7,134)
(3,672)

528,994
22,374

523,913
3,038,360

346,345
277,689
267,182

(129,225)
(1,190)

(124,502)
(353,907)
(36,668)
(471107)
(33,175)

399,768
21 .184

399,411
2,654,453

309,677
230,582
234.007

14,782
2,963

121,201
9,734

(30,210)

(1 ,025)
(1 ,0B9)

(30,457)
(1 ,757)

221483
17,639

197,780
401006

(2,766)
(1,890)

(18,3S0)
(1 o,o40)

191697
9.749

179,390
29,966

1
2
3
4
5
5
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s

301
302
303
304
305
307
309
3RD
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

lnf.angibleslOrganizatiorl
Franchise Cost
Land and Land Rights
Structuresand Improvements
Lake.River and OtherIntakes
Wells and Springs
Supply Mains
PowerGeneration Equipment
PumpingEquipment
Water TreatmentEquipment
Dist. Reservoirs a Standpipes
Trans. and Dist.Mains
Sewiees
Meters and Meter Installations
Hydrants
Backflow PreventionDevices
Other Plant and Misc. Equip.
OfficeFurniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip,
Laboratory Equipment
PowerOperated Equipment
Communication Equipment
Miscellaneous Equipment

1 ,484
535

(3,714) (455)
(175)

4.792
3,760

687
{97B)

40,184
301

5,479
2.781

40,184
301

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 3,038,579 s (§3,@ $ (131.198) $
(1)

5,731 ,847 $ (B43,178)
(1)

s 5,DB8,659

3.038.679 (33,924)28
29

Company As Filed
Difference $ s $

(84,910)
(45,288)

5,731,547
$ . s

(765 ,814)
122,638 s

4,966,033
122,636

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col, (A) + Col. (B)) X RLM-4, Page 1 , Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 8, Col. (D) X RLM-4,Page 1, Col. [A)]
Column (D): ScheduleRLM-4,Page 8, Column (D) + (Column (A) 4» Column (B)
Column (E): Schedule RLM-4,Page8. Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. sw-02445A-09.0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM»4

Page 10 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
NO, ACCOUNT NAME

SLIRREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'rS

DEP.
EXP.

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

s $ s $ s s

15,000
138,981

37,687
215,386 (T3,119)

77,342

37,687
203,257

177,946

(3,525)

(t3,742) 518,405 595,747
iv

138,542
1,a2s

B35,414
2,384,770

355,558
441,479
160,186

(21 ,538)
(838)

(18,832)
(84.615)
(17295)
(16,947)
(6,945)

667,536
24.200

1 ,359,327
5,423,130

701 ,903
719,168
427,385

(150,764)
(2,029)

(143,334)
(438,522)
(53,964)

(541054)
(40,1 z1 )

516,772
22,171

1,215,993
4,984,508

647,939
855,114
387,247

0

16,695
7,898

18,143
7,228

(18,794)

(2,095)
(1 ,4S8}

(39,691)
(2,1B1)

39,158
25.537

199,129
47.234

(4,881)
(9,358)

(41287)
(12,221 )

34,297
16.179

157,842
35,013

1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
345

Inanglbleslorganization
Franchise Cost
Landand LandRights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
WaterTreatment Equipment
Dist. Reservoirs 8¢Standpipes
Trans.and Dist. Mains
Services
Meters and Meter Installations
Hydrants
BackfiowPrevention Deuces
Other Plant and Misc,Equip.
Office Furnitureand Equipment
TransportationEquipment
Tools, Shop and Garage Equip.
LaboratoryEquipment
Power Operated Equipment
Communication Equipment
MiscellaneousEquipment

as
5,178

(371)

(317)

4.857
8,938

315
(1,297)
40,184

301

5,172
7.842

40,184
301

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT s
1

4,704,910 5 (16,794) s (230,403) $ 10,419,963 $ (855"787} $ 9,563,176

(15,794)28
29

Company As Filed
Difference

4,704,910
$ . $ s

(194525)
(35,877)

10,419,963
$ . $

(850,340)
1D3,553 $

9,459,823
103,553

References:
Columns (A) (B): Company Workpapers
Column (C): I(Col. (A) 4- Col.(B)) XRLM-4,Page 1, Col. (A)X 1/2 yr. cony.]+ [RLM-4, Page 9,CDI. (D) x RLM-4,Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column(C)
Column(F): Column (D) + Column (E)



Global Utililies
Docket No. SW-02445A.09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

4
5
6
7
8
g
ID
11
12
13
14
15
i s
17
18
15
20
21
22
23
24
25
25

1

2

3

ACCT.
no.

301
302
303
304
305
so?
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
34B

IntangibleslOrganizatior\
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other lnUikes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist.Reservoirs & Standpipes
Trans. anti Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

A C C O U N T N AM E

s

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2006

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

800,517
1 ,sea

1 ,129,941
1 ,183,s19

290,871
405,343
308,373

s p a s
2,142
5,748

20,494
11 ,ssh
1 ,sts

50,730
1 ,944
5,054
9,1as

222,586

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(38,441 )

(goo)
(38,485)

(120298)
(27,982)
(31 _360)
(11,631 )

(208)
Q 7 3 9
(1 ,932)

(41 ,875)
(2,653)

(45)
(2,327)

(436)
(125)
(230)

(7,864)

(15,589)

s

(D)
TOTAL
PLANT
VALUE

1,468,053
25,823

2,489,268
6,806,549

992,774
1,125_s11

735.741
a p e s

41 ,300
31 .285

2131823
58,895

1,813
55,587
10,882

5,054
9,185

Valenica W ater Company, Town Division
Schedule SURR RLM-4

Page 11 of 13

518,405

37,887
438,972

$

ACCUM.
DEP.

(189,204)
(2,929)

(181 ,820)
(558,819)

(81 _she)
(95,413)
(51 ,752)

(205)
(7,596)

(11290)
(83,182)
(14,874)

(45)
(2,012)
(1 ,792)
4o,osa

71

(E)

(20,984)

so,752.

s

(F)
NET

PLANT
VALUE

1278,849
22,as4

2,307,448
6,047,830

910,848
1 ,030,098

SB3,9B9
5,859

33,704
19,995

136,451
44,022

t ,7s8
53,575
9,090

4s,112
9.256

37,887
417,988

579,158

27

Other Tangible Plant
Adjuslment
Rounding

TOTAL WASTEWATER PlANT 8 4,458,610 $ $ (345,157) s 14,878,573 s (1,z02,944l s  13,675,629

CB
29

Company As Filed
Difference

4,458.610
$ . $ $

(307,981)
(38,176)

14,878,573
$ _ s

(1 ,2S8,320)
55.376 s

13,610,253
65.376

References!
Columns (A) (B): Company Workpapers
Column (0): [(c° l. (A) + Col. (B))x R-m-4. Page 1, Col. (A) x 112 yr, cony,] + [RLm-4, Page 7, Col. (D) x RLM4, Page 1 . Col. (A)]
Oolumh (D): Schedule RLM-4, Page 1, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
s
6
7
8
g
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
28

ACCT.
no.

301
302
303
304
305
307
309
310
311
320
3 D
331
333
334
335
336
339
340
set
343
344
345
346
347
348

intangibles/organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8= Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations

l'*Yd1'al1tS»
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C OU N T  N AM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2007

(A) (5) (C)
ADJUSTED

PLANT
A_DD1T'NS

14.261
4,943,1 BS
3,386,077

826
2,930,781

89,321
173,754

44,915
1 ,475

10,s02
12,174
55,415

7,913
39,363

7,084
2,452

382,001

787
28,231

$

PLANT
RETlRM'TS

$

DEP.
EXP.

(141 ,827)
(GO ,519)
(49,794)

(1 GO ,441]
(34,235)
(41 .221 J
(15,164)

(483)
(3.155)
(2,5411

(49,465)
(3.143)
(1 ,'D75)
(4,280)

(721)
(314)

(10,009)

(10,850)

{1G,5B9)

$

(D)
TOTAL
PLANT
VALUE

14,261
6,411,251
3,391 ,900
2,490,094
9,537,430
1 ,082,09s
1299,275

7ao,55s
7,540

51 ,ao2
43,459

275,038
56,814
41 ,176
55,587
171966

7,506
391 .186

Valenica W ater Company, Town Division
Schedule SURR RLM-4

Page 12 of 13

38.474
485,203

518,405

$

ACCUM.
DEP.

(331 ,032)

(54,443)
(231 ,s14)
(720,260)
(116,162)
( 1 w , m 9

(S6,916)

(sag)
(10,7G2)
(13,831 >

(132,628)
(1 a,017)

(1 ,1 Eu)
(6,292)
(2,51 S)
39.744
(9,938)

(E)

(31 ,834)

44,164

$

(P)
NET

PLANT
VALUE

14,261
8,080,219
3,327,452
2,258» 480
8,817,170

965,933
111521548

713.740
5,871

411040
23,628

142,410
48-,737
40,056
49,295
15,453
47,250

381 ,248

562,569

38,474
433,369

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
2

12,108,547 $ $ (607 ,818) 5
2

25,957,120 $ '(1,816,762)
2

$ 25,175,355

28
29

Company As Filed
Difference

12,108,547
$ . $ $

(549,792)
41 ,974

25,987.120
$ . $

(1 ,918,112)
107,350 $

25,069,008
107,350

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1 | Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 8, Col. (D) X RLM-4, Page 1 , Col. (A)]
Column (D): Schedule RLM-4, Page 8, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 8, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-4

Page 13 of 13

(D)
TOTAL
PLANT
VALU E

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2008

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ s s s $ $

109,972
480,180

14a,44s
945,383

148,446
898,622

257,140

(15327)

(20,703) 775,545

(48,761)

23.461 739,005

11 ,eos
1 ,391 ,see

500,633
949,588

9,869,579
1,712,979

283,055
1,118,798

5,783
G2,G37
2,747

lB49)

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

lntanglbleslltilrgahizalion
Franchise Cost
Land andLand Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
SupplyMains
Power GenerationEquipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans.and Dist.Mains
Sewiees
Meters and Meter installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Oilice Furnihrre and Equipment
TransportationEquipment
Tools,Shop andGarageEquip.
Laboratory Equipment
PowerOperated Equipment
Communication Equipment
Miscellaneous Equipment

24,584
gg5

(255,860)
(131 ,120)

(59.295)
(289,444)
(63,973)

(48.647)
(26,801)

(887)
(5,652)
(3,049)

(5spo8)

(3,955)
(2,D84)
(4,250)

(964)
(572)

(72,646)

25,864
7,B03,214
3,892,533
3,439,580

19,407,009
2,795,074
1,562,330
1,899,454

12,674
114,439
48,208

275,038
91 ,39B
42,171
55,587
20,583
15,371

2,514,672

25,864
7,216,322
3,695,985
3.148.768

18,397,304
2.614,939
1 ,377.048
1 ,8D5,737

11 .967
98,025
29,326
87,403
59,426
38,567
45,01 s
17,1 us
54,543

2,432,087

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

2.s17
7,8s5

2,123,485

(586,892)
(195568)
(290,912)

(1 ,009,7D5)
(1 s0,1 as)
(185,282)
(93,717)

(707)
(1 s,414)
(18,880)

(187.636)
(21 ,9TH)
(3,204)

(10,572)

(3-477)
39. 172
(82585)

27 s 18,895,202 $ (549) $ (1.0s1,671) $
2

45,882,673 $ (2,871,784)
2

s 43,010,859

28
29

Company As Filed
Difference $

18,896,202
s

(649) ..
- s

(1 ,157,262)
95,591

45,882,673
s - . s

$ 353.589

(3,075,373)
203,589 $

42,807,300
203,589

30 RUCO Adjustment (Line 28)(See RLM-3. Column(B))

References:
Columns (A) (B): Company Workpapers
Column (C): {(Col. (A) + Col, (B)) x RLM-4, Page 1, Col. (A) X 1/2 yr cony.] + [RLM-4, Page 9, Col. (D) X RLM-4, Page 1. Col. (A)]
Column (D): Schedule RLM-4,Page9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Vaienica Water Company, Town Division
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

Ruco MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No. SW~02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenioa Water Company, Town Division
Schedule SURR RLM-6

Page 1 of 1
SURREBUTTAL

OPERATING INCOME

LINE
NO.

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROPD

CHANGES

(E)
RUCO

AS
RECOMM'D

5 2,559,938 s 143,041 $ 2,802,979 $ 1279,451 $ 4,082,4301
2
3
4

DESCRIPTION
Revenues:

MeteredWater Sales
WaterSales - Unmetered
OtherOperatingRevenue
TOTALOPERATING REVENUE s

234,483
2,894,421 $ 143,041 $

234,483
3,037,452 $

117,B10
1 ,397,2B1

352.292
4,434.,723

$ 670,808
143,080

(55,315) $ B15,493
143,080

$ $ 615,493
143.080

5
6
7
8
9
10
11
12
13
14

291,613 15,356

8,519

307,989 307,969

143,618
31,821

128,737
33.729
41 ,898
37,473
4,239

67,812
17,098
3,336

152,137
31 ,821

128,737
33,729
41 ,898
37,473
4,239

87,812
17,095
3,338

152,137
31 ,821

128,737
33,729
41,898
37,473
4,239

67,812
17,098
3,336

15
1 B
17
18
1 g
20
21
22
23
24
25
26
27
28

OperatingExpenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
PurchasedPower
Fuel for Power Production
Chemicals
Materials and supplies
Materialsand Supplies
ContractualServices - Testing
ContractualSen/ices- Other
Rental of Building/Real Property
Rental ofEquipment
TransportationExpenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad DebtExpense
Miscellaneous Expenses
DepreciationExpense
Taxes OtherThan Income
Property Taxes
Other Taxesand Licenses
Income Taxes

18,667
28,944
23,042

2,199,985
5,885

13,954
13,557
42,898
28,042

2,199,985
5,885

39,243
2,101

(383,182)

18,667
42,898
28,042

2,199,986
5.8a5

39,249
2,101

156,145
2,101

(402,522) 539,327

5a9,az7` $29 TOTAL OPERATING EXPENSES S 3,496,355 S

39,249

19,340

42,104 $ 3,538,469 $

30 OPERATING INCOME (LOSS) $ [601 ,943) $ (501 .006) 5

4,077,796

356,927

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (K)
Column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (B), Line 8 And income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (E): Column (C) + Column (D)

.s
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Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-8

Page 1 of 1

SURREBUTTAL

EXPLANATlON OF OPERATING INCOME ADJUSTMENT no. t

PROPERW TAX COMPUTATION

LINE
no. DESCRIPTION REFERENCE (A) (13)

Calculationof The ComparesFull Cash Value:

$1
2
3

4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues in Year Ended Dec. 2008
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. RLM-6, Col (C), Ln 4
Sch. RLM-e, Col (c), Ln4
Sch. RLM-6, Col (E), Ln 4

Sum Of Lines 1, 2& 3
Line 4 / 3

$

3,037,462
3,037,462
4,434,723

10,509,648
3,'5D3,216

6 Two Times 3-Year Average Operating Revenues Line 5X2 $ 7,006,432

$ 129,6947

8

ADD:
10% Of Construction Work In Progress ("CWlP"):

Test Year CWIP

10% of  CWIP

Co. Sch. E-1

Line 7 X 10% $ 12.969

RLM-4, pg 13, col. (D), Ln 19
RLM-4, pg 13, Col. (E), Lm19

Line 9 + Line 10

$9
10
11

SUBTRACTZ

Transportation At Book Value:

Original Cost of Transportation Equipment

Acc. Dap. of Transportation Equipment

Book Value Of Transportation Equipment $

12 Company's Full Cash Value ("FCV") Sum of Lines 5, Bs. 11 $ 7,019,401

Calculation Of The ComparesTax Liability:

13
14

MULTIPLY:
FCV x Valuation Assessment Ratio x Property Tax Rates:

Assessment Ratio For 2010
Assessed Vaiue

House Eill 2779
Line12X Line 13 $

21 .D%
1,474,074

15
16
17

Property Tax Rates:
Primary Tax Rate 2008 Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Req. 1.29
RUCO DataReq,1.29

Line 15 + Line 16

2.662696
0.0000%_

2.66%

18 Co.'s Total Tax Liability -Based On Full CashValue Line 14 X Line 17 s 39,249

19
20

Test Year Adjusted Property Tax Expense As Filing
Increase In Property Tax Expense

CD. Sch. C-1l Line 29

Line LB - Line 19 s 39,249

21 RUCO Adjustment (See RLM-7, Col, (B), Line 26) Line 20 $ 39,249



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR RLM-9

Page 1 of 1
SURREBUTTAL

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (B)
LINE
NO, DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES :

1 Sch. RLM-6, Column (C), L26 + L24 $ (aa4, 188)

2
3

4

Operating Income Before Taxes
LEss:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 2D

Line 1 - Llne 2 - Line 3 $

59,173
(108540)
(923,554)

5
8

Federal Tau: Rate

Federal Income Tax Expense

Sch. RLm-1, pg 2, Col. (D), L34
Line 4 X line 5 $

34.00%
(3.14,0081

STATE INCOME TAXES:

7 Line 1 $ (BB4,1 BB)

B

g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line to
Line 7 - Line 8 s

(10B,540}
(992,728)

10 StateTax Rate TAX Rate 6.97%

11 State Income Tax Expense Line 9 X Line 'IO $ (69,173)

Line 6
Line 11

Une12 + Line13

$

$

12

13

14

15

16

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO

Teal Income Tax Expense Per Company (Per Company Sch. C-1)

Total Income Tax Adjustment Line 14 .. Line 15 $

(314,008)
(69,173)

(383.182)
(402,522)

19,340

17 RUCO Adjustment (See Sch. RLM-7, Column(I), L28) Line16 $ 19,340

LB

19

20

$

NOTE (A);
Interest Synchronization;
Adjusted Rate Base (Sch. RLM-2, col. (E), L15)
WeightedCostOf Debt (Sch. RLM-11, Col. (F), LE)
Interest Expense (L17 X L18) $

4,443,607
244%

108,540



Global Utilities
Docket No. SW-02445A-_9-9077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule SURR R_M-10

Page 1 of 1
SURREBUTTAL

cosT oF CAPITAL

(B) (D) (E)

LINE
NO, DESCRIPTION

(A)
CCMPANY

AS
FILED

Ruck
ADJUSTMENTS

(C)
R u c o

AS
ADJUSTED

CAPITAL
RATIO

(F)
WEIGHTED

COST
RATE

1 Short-term Debt 0.00%

cosT

0.00%

2 37.89% 6.45%

9,DD%

2.44%Long-term Debt

Common Equlty

TOTAL CAPITAL

s

$ 118,466,992

$ 194,182,955

$ 312,649,948

$

s

s

$

$

$ 118,466,992

$ 194,182,956

$ 312.649.945

62.11 %

100.00%

5.59%3

4

5 COST OFCAPITAL 8.03%

References:
Columns (A) Thru (F): Testimony, WAR



Global Utilities
Docket No. SW-02445A-_9-0077 ET AL
Test year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES &

USAGE FEES

(C) (D)

LINE

NO, DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

PROPOSED
REVENUES

TOTAL

REVENUES

1 55,923 s 34.80 s 1 ,9-46,395 $ 1 ,948,395

s
s
s
s
s
s

0.9471
1.9889
2.1783
2.6044
3.3148
4.0535

$
$
s
$
s
$

45,520
291,550
17B,EBD
s9,s34
24-,SB4
30,279

2

:a

4

s

G

'17

B

RESIDENTIAL CUSTOMERS
5/Bn x 3/4" Meter

Commodity Usage (In Thousands Of Gallons)
Fir'sl Tier -Breakover @1,000Gals.
Semnd Tier _ Breakaver @5,000 Gals.
Third Tier -Breakovef@ 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
FlflhTier _Breakover @ 25,000 Gals.
SixthTier- Ova25,000 Gals.

Total CommodityUsage AndRevenue

48,170
146,592

81,111
34.531

7,417
7.470

325,290 $ 658,648

9 1,177 s 34.80 $ 40,955 $ 40,965

s
s
s
s
s
s

0.9471
1 .9889
2.1783
2.6044
3.3148
4.0535

s
$
$
$
$
$

932
5,225
2,752
1 .593

544
59D

10
11
12
13
14
15
16

3/4" M8I8r
Commodity Usage (In Thousands Of Gallons)

Flrsl Tier -Braakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tia . Breakover @ 10,000 Gals.
Fourth Tier- Brsakover @ 18,000 Gale.
Fiflh Tier - Breaknver @ 25,000 Gals.
Sixth Tier- Over 25,ooo Gals,

Total Commodity Usage And Revenue

985
2,628
1,264

612
154
146

5.797 s 11,636

17 899 s a7.o1 $ la ,224 s 781224

li_8
s
s
s
s
s
s

0.9471
1.9889
2.1783
2.6044
3.3148
4.0535

$
$
$
$
$
s

757
4,981
3.397
2,242
1 ,ans
3,sas

18
19
20
21
22
23
24

1" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover 5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tler- Breskovsr @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
s i n g Tler - Over 25,000 Gals.

Tubal Commodity Usage And Revenue

810
2,505
1.550

851
304
897

8,996 $ 15,031

25 s 174.02 $ $

s
s
$
s
$
$

0.9471
1 .9839
2,1783
2.8044
3,3148
4,0535

$
$
$
$
s
$

26
27
pa
29
30
31
32

1.5" Mater
Commodity Usage (In Thousands Of Gallons)

First Tler -Breakover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breaknver @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

33 175 $ 278.44 $ 49,005 $ 4s,oos

$
$
$
$
5
s

0.9471
1.9889
2.1783
2.5044
3.3148
4.0535

$
s
s
s
s
s

155
1,287
1,722
3,141
3,383

45,034

34
35
35
37
CB
39
4D

2" Meter
Commodity Usage [In Thousands of Gallons)

First Tier -Breakover@ 1,000 Gals.
Second Tier - Breakover @5,000 Gals,
Third Tier - Breaknver @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier » Breakover@ 25,000 Gals.
Sixth Tier -Over25,000 Gals.

Total Commodity Usage AndRevenue

164.0
547
791

1,235
1,021

11_110
14,933 $ 54.722

41 Total Residential Customer Bills 58,175 s 2,114,59D

42 TctslResidentialUsage 352,951 s 533,348

43 TOTAL RESIDENTIALCUSTOMERS REVENUE s 2,855,628



Global Utilities
Dowel No. SW-024-45A-09-0077 ET AL
Test Year EndedDecember 31, 2008

Valenica Water Company, Town Division
Schedule RLM-RD1

Pages 1 Thru 7

(CJ (0)

LINE
no. DESCRiPTION

SURREBUIITAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES s.

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

44 168 $ 34.80 $ 5.a47 $ 5847

5
s
s
s
$
s

0.9471
1.9889
2.1783
2.5044
3.3148
4,0535

$
s
$
s
s
s

129
761
563
4a4
308

1_as2

45
45
47
48
49
50
51

COMMERCIALCUSTOMERS
5I8" x 3/4" Meter

Commodity Usage (In Thousands of Gallons)
First Tier »Breakover @1,000 Gals.
Second Tier- Breakover @ 5,000 Gals,
Third Tier- Breakover @ 1o,oon Gaia.
Fourth Tier - Breakover @ 18,000 Gals.
FI1Ih Tler- Breakover @25,000 Gals.
Sixth Tier - Over25,000 Gals.

Trial Commodity Usage And Revenue

137
383
259
186
93

457
1.514 s 4.098

52 s 34.80 s s

53
54
55
55
57
58
59

314' Meter
Commodity Usage (In Thousands Of Gallons)

Flrsl Tier -Bseakover @1,000 Gals.
Second 'I1er- Breakover @5,000 Gals.
Third War- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals,
Finn ̀ I1er- Breakover @ 25,000 Gals.
Sixth Tier .. Over 25,000 Gals.

Tolsl Commodity UsageAndRevenue

s
s
s
s
s
s

0.9471
1 .9BB9
2.17B3
28044
3,3148
4,0535

s
s
s
s
s
s

60 39 s 87.01 s 3.393

s

$ 3.393

61
62
53
GO
65
55
S7

1" Meter
Commodity Usage (In Thousands Of Gallons)

Firsl 'Her -Breakover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals,
Thlrd Tier- Braakovsr @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals,
Fiflh Tier - Breakover @ zs,0oo Gals.
Sixth Tier _ Over 25,000 Gals,

Total Commodity Usage And Revenue

35
108
104
151
122

1.999
2,51a

s
$
s
s
s
s

0.9471
1,BBBB
2.17B3
2.5044
3.314B
4.0535

s
s
s
s
s
$

33
215
227
393
403

8,101

58 17 s 174.02 s 2,958

s

$

9,371

2,9s8

69
70
T1
72
TO
74
T5

15" Mater
Commodity Usage (In Thousands Of Gallons)

First Tsar -Breakover @ 1 ,DDD Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakovaf @ 10,000 Gats.
Fourth 'I1er-Breakover @18,000 Gals.
Firm Tier- Breakover @ 25,000 Gals.
Sixth Tier - Gver25,000 Gals.

Teal Commodity Usage Wma Revenue

i s
60
75

120
101
E83

1,055

$
s
$
$
$
s

0.9411
1.9889
2.1783
2.6644
3.3148
4.0535

$
$
$
$
$
$

15
119
163
313
333

2,769

78 243 $ 278.44 $ 67.661

s

5

3,112

67.681

$
$
5
$
5
s

0.9471
1 ,QBBB
2.1783
2.6044
3.3148
4.0535

s
$
$
s
$
$

153
1 ,ala
1 ,191
3,119
3.116

144,828

77
CB
79
SD
81
82
83

2" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tar - Ereaknver @ 5,000 Gals.
Third Tier . Breakuver @ 10,000 Gals.
Fourth Tier- Ereakover @ 18,000 Gats.
Fifth Tier - Breaknver @ 25,000 Gals
s ing Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue

194
701
825

1,198
958

35.730
39,5134 s 154,496



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE

no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

EVENUES

TOTAL

REVENUES

84 22 $ 555.88 $ 12,251 $ 12,251

85
86
87
BB
89
90
go

3" Meter
Commodity Usage (In Thousands Of Gallons)

Flrst Tier~Breakover @ 1,000 Gals.
Sencnd Tier - Breakover @5,000 Gals.
Third Tier- Bleakover@ 10,000 Gals.
FourlhTler - Breakovef @ 18,000 Gals.
Fish Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25.000 Gals.

TotalCommodityUsage AndRevenue

21
84

102
180
140

2,B91
3,395

5
$
$
$
$
$

0.9471
1.9889
2.1783
2,6044
3.3148
4.0535

s
$
s
$
s
s

20
1st
221
417
454

11,719

92 5 $ 1,740.25 s 8,701

s

s

13,007

8.701

4
9
2

s
s
s
s
$
$

0.9471
1.9889
2,1783
2.6044
3.3148
4.0535

$
$
$
$
s
$

4
18
4

93
BE
95
96
97
so
99

4' Meter
CommodityUsage (In Thousands Of Gallons)

First Tier~Breakover@ 1,000Gals.
Second Tier- Breakover @5,000 Gals.
ÌT1irdTier - Breakcwer @ 10,000 Gals.
Fourth Tier- Breakover @ 1a,000 Gaia.
FifthTier - Breakover @25,000 Gals.
SixthTier - Over25,000 Gals.

Total Commodity Usage And Revenue 15 s 26

100 Total Commercial Customer Bills 494

101 48,102

102

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 285,523

103 69 $ 34.80 s 2,4oz s 2,402

s
$
$
s
$
s

0.9471
1 .9889
2.t783
2.8044
3.3148
4.0535

$
s
$
$
$
$

EL
462
514
see
BBL

15,026

104
1D5
1D8
107
108
109
110

IRRIGATION CUSTOMERS
518' x 3l'4" Meter

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1 ,DDD Gals.
Second Tier - Breakover @ 5,000 Gals.
Thlrd Tier - Breakover @ 10,000Gals.
FourthTier - Breakover @ 18,000 Gals.
Fiflh Na - Breaknver@ 25,000 Gals.
Sixth Tler - Over 25,000 Gals.

TotalCorrvnodityUsage And Revenue

es
23a
236
331
261

3.707
4,832 17,789

111 s 34.BD $

$

s

112
113
114
115
11s
117
N B

3.4" Maia
Commodity Usage(In Thousands Of Gallons)

FirstTier -Breakover @ 1,000Gaia,
Second Tier - Breakover@5,000 Gals.
`l'hird Tier - Breakover @10,000 Gals.
Fourth Tier.. Breakuver @ 18,000Gals.
FWD Tler- Breakover @25,000 Gals.
SixthTier- Over 25,000 Gals.

Total Commodity Usage And Revenue

s
$
$
s
$
s

0.9471
1.9BB9
2,1783
2.6044
3,3148
4,0535

s
s
s
s
s
s

119 24 s a7.0t s 2p88

s

$ 2,058

$
s
s
$
$
$

0.9471
1.9889
2.1783
2.5044
3.3148
4.0535

s
$
$
s
$
$

IT
136
180
315
320

7,537

120
121
122
123
124
125
125

1" Meier
CommodRy Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,DDlJ Gals,
Second Tier- Breakover @ 5,000 Gals.
Third Ti&f . Bl68kover @ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
FM Tier - Breaknver @25,000 Gals.
sixth Tier- Over 251000 Gals.

Total CommodityUsage And Revenue

l a
69
83

121
97

1.860
2,245 s a,s0s
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Valenica Water Company, Town Division
Schedule RLM-RD1
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(CJ (0)

LINE
no. DESCRY_IPTlON

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(8)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

127 55 s 114.02 $ 11,486 s 11.4a6

128
129
130
131
132
133
134

1.5" Meter
Commodity Usage (tn Thousands of Gallons)

Flrst Tlef -Breakovef@ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
Third Tier _ Breakover @ 10,000 Gals,
Fourth Tler - Breakuver @ 1B,000 Gals.
Fifth Tier - Breakover @ 25,1300 Gals.
SbcthTiar- Over 25,000 Gals.

Total CorwnndityUsage And Revenue

CB
21B
2G4
403
311

7.123
a,s75

s
$
$
$
s
s

0.9471
1.9aa9
2.1783
2.6044
3.3148
4.0535

s
s
s
s
s
s

53
435
575

1,048
1,031

28,871

135 325 s 278.44 s 90,493

s

s

32,013

90,493

s
s
s
$
s
s

0.9471
1.9559
2.1783
2.6044
3.3148
4.0535

s
$
s
s
s
s

251
2,027
2.612
4.678
4,765

199,235

136
137
138
139
140
141
142

2" Mater
Commodity Usage (InThousands Of Gallons)

FirstTar -Breakover @ 1,000 Gals.
SecondTier - Breakover @5,000 Gals.
Thlrd Tier- Breakovar @10,000Gals.
Fourth11ef-Bfeakover @ 18,000 Gals.
Fifth Tier- Breakover @ 25.000 Gals
S i l l Tier - Over 25,000Gals.

TotalCommodityUsage AndRevenue

265
1 ,019
1,199
1,796
1,4sa

49,152
54,ae9 s 213,568

143 s 556.88 5 5

144
145
14s
147
14B
149
150

3" Meter
Commodity Usage (in Thousands Of Gallons)

First Tier -Breakover @ 1,ooo Gals.
Second Tier- Breakover @5,000 Gals,
Third Tier , Breakover @ 10,DDO Gals.
Fourth Tier Bneakover @ 1B,DDO Gaia.
Fifth Tier - Breakover @25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Trial Commodity Usage Ana Revenue

s
$
$
s
$
s

0.9471
1.9889
2.17B3
2.8044
3.3148
4.0535

s
s
s
s
s
$

151 7 s 1 ,740.25 $ 12,182

5

s 12,182

3
g
s

$
s
s
s
s
s

0.9471
1.9889
2.1783
2.6044
3.3148
4.0535

s
$
$
$
$
$

3
17
17

152
153
154
155
156
157
155

4" M&Ier
Commodity Usage (In Thousands of Gallons)

Firsl Tier-Braakover @ 1,000 Gals.
Second Tier - Breakover@5,000 Gals.
Third Tier- Breakuver @ 1D,0D0 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth To - Breakover@ 25,000 Gals.
Singh Tier - Over25,000Gals.

TotalCommodity Usage AndRevenue 20 $ 37

159 491

160 70,340

161

TotalIrrigation CustomerBills

Total Initiation Usage

TOTALIRRIGATION CUSTOMERSREVENUE s . . `s9u,sea

152 130 $ 34.80 s 4,525 s 4,52s

$
$
$
$
$
$

0,9471
1.9889
2.1783
2.6044
3.3148
4.0535

s
5
s
s
s
s

114
905

1,196
2,057
2,113

69,159

163
164
155
155
1B7
EBB
1B9

HOA CUSTOMERS
SIB" x 31 Meter

Commodity Usage (In Thcussnds Of Gallons)
First Tler-Breakover @ 1,000 Gals.
Second Tier- Breakover @ 5,000Gals.
Third Tier - Breakover@ 10,000Gals.
Fourth Tier-Breakover @ 1B,000 Gals,
Fifth Tier- Breakever @25,000 Gaia.
sing Tier _ Over 25,000Gals.

Total Commodity Usage Anti Revenue

121
455
549
B02
538

17,069
19,533 $ 75,604
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(C) (D)

LINE

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DErERM1NANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESno. DESCRIPTION

170 s 34.80 s s

s
s
$
s
s
5

0.9471
1.9889
2.1783
2.6044
3.3148
4.0535

$
s
s
s
s
s

171
172
173
174
175
17B
177

3/4" Meter
Commodity usage (In Thousands of Gallons)

First Tier -Breakover @ 1.000 Gals.
Second Tier - Breakovar @ s,o00 Gals.
Third Tar - Breakovef @ 10,000 GrIs.
Fourth Tler- Breakover @ 18,000 Gals.
FifthTier - Breakover @ 25.000 Gals.
Sixth Tier - Over 25,000 Gals,

Total cnzwnodity Usage And Revenue $

Na 232 $ a1.01 s zo,1s7 s 20,187

$
$
s
s
$
$

D.94lf1
1 .9889
2.1783
2.6044
3.3148
4.0535

s
s
s
s
s
$

170
1,1aa
1.260
1.921
1.924

33.794

179
Lao
1a1
182
183
184
185

1" Meter
CommodityUsage (In Thousalds of Gabions)

FirstTier -Breakcver@ 1,000Gala
SecondTier - Breakover @5,000Gals,
Thin! T1&f- Breakover @10,000Gals.
Fourth Tier- Breakover @ 18,000Gals.
Fmh Tier - Breakover @ 25,000Gals,
slxah ̀ I1er _ Over 25,000 Gals.

Total CommodityUsage And Revenue

180
571
579
73B
581

8.337
10,984 s 4o,zos

186 53 s 174.02 s 9,223 s 9,223

s
s
$
s
s
s

0.9471
1.9889
21783
2.6044
3.3148
4.0535

s
s
s
s
s
s

42
350
479
917

1.018
25,B95

187
188
189
190
191
192
193

15- Mater
Commodity Usage (in Thousands OfGallons)

First Tier -Breakover @ 1,e00 Gals.
Second Tier _ Breakover @5,000 Gals.
Third Tier - Breaknver @ 10,000 Gaia.
FourthTier- Breakover @ 1B.000 Gals.
Fifth Tiar- Breakover @25,000 Gals.
Sixth Tier - Over25,000 Gals.

Teal Commodity UsageAndRevenue

44
175
220
352
307

5.389
7.457 s 25,699

194 341 s 278.44 s 94.945 5 94,94s

s
s
$
s
$
$

0.9471
1 .sees
2.1783
23044
3.3148
4.DS35

5
s
s
s
s
$

301
2,452
3.231
5,855
6.136

241,115

195
195
187
19B
199
200
201

2" Meter
Commodity Usage (In Thousands Of Gallons)

First Tlsr -Breakover @ 1,000 Gals.
Second Tler - Breakover@5,000 Gals,
l̀'l1ird Tier - Bueakover@ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tl8l"Over25,000 Gals.

Total CommodityUsageAnd Revenue

318
1 ,233
1 ,454
2, 0
1 ,B51

59,454
66.s29 $ 259,121

202 5 s 55B.BB $ 2.784 $ 2,754

$
$
$
$
$
$

0.9471
1.98B9
2.1783
2.5044
3.3148
4.0535

s
$
s
5
$
s

5
40
54

104
115

15,101

203
204
205
20s
20?
DB

209

3" Meier
CommodityUsage (In Thousands or Gallons)

First Tler -Breakover @1,000 Gals.
SecondTier - Breakover @5,oo0 Gals.
Third Tier - Breakover @10,000 Gaia.
FourthTier .Breakcwer @18,000Gals.
FifthTier-Breakcver @25,DDD Gars.
SixthTigf-Over 25,000Gals.

TO1aICommodity Usage And Revenue

5
2D
25
AD
35

3.726
3,851 s 15,420

210 $ 870.12 s s

s
s
s
s
s
$

0.9471
1.9889
2.1783
2.6044
3.3148
4.0535

$
$
s
s
5
s

211
212
213
214
215
216
217

4" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals,
Second Tier-Breakover @ 5,000 Gals.
Third Tier - Breakuver @ 10,000 Gals.
Fourlh Tler- Braakover @ 18,000 Gals.
Fifth Tier - Breakuver @ 25,000 Gals.
Sixth Tier-Over25,098 Gals.

Total Commodity Usage And Revenue $

218 Total HOA Customer Bills 761

219 Total HOA Usage 1DB,583

220 TOTAL HOA CUSTOMERS REVENUE s 550,717
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Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(C) (D)

LINE

no. DESCRIPTION

(B)
PROPOSED
CHARGES a

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

194 $ 278.44 s s

195
195
197
198
199
200
201

s
s
s
s
s
$

0.9471
1.9889
2.1183
2.8044
3.3148
4.0535

$
$
$
$
s
$

CONSTRUCTION CUSTOMERS
211 Mater

Commodity Usage (in Thousands Of Gallons]
Firs-t Tier-Breakover @ 1,000Gals.
Second Tier- Breakover@5,000 Gals.
Third'Ea - Breakover@ 10,000 Gals,
Fourth Tier - Breakover @ 18,000 Gals.
Fmh Tler - Breakover@ 25,000 Gels.
SixthTier - Over25,000Gals,

T o l l CommodityUsage And Revenue s

202 $ 556,88 s s

208
204
205
208
207
208
2D

$
$
s
$
$
s

0.9471
1.BB89
2.1783
2.5044
3.3143
4.0535

$
$
s
s
s
s

3" Meier
Commodity Usage(InThousands Of Gallons)

Flrsl Tler-Bleakover@ 1,000 Gals.
Second Tier - Breakover @5,000 Gals,
Third Tier - Brsakover @ 10,000Gals.
Fourth Tier - Breakover @ 18,000Gals.
Fifth Tier- Breakover @ 25,000Gals.
Sixth Tier - Over25,000 Gals.

Total Commodity Usage AndRevenue s

210 $ B7D.12 $ s

211
212
213
214
215
215
217

$
s
s
s
s
s

EL9471
119889
2.1783
2.6044
3.3148
4.0535

$
s
s
$
$
$

4" Meter
Cnlwnudity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,DclDGals.
Second Tier - Breakover@5,000 Gals.
ThirdTier »Breakover@ 10,000 Gals.
FQ1Jrlh Tier- Breakover @ 18,000 Gals,
Fifth Tier - Breakover @ 25,000Gals.
Sixth Tier - Over25,000Gals.

Total Convnodity Usage And Revenue s

210 s 3,480.49 $ $

211
212
213
214
z s
216
217

s
s
s
s
s
$

0.9471
1.9889
2.1783
2.6044
3.3148
4.0535

s
s
$
$
s
$

BID Meier
Cammwity Usage (in Thousands of Gallons)

FirstTier -Breakover @ 1,000 Gals.
Second Tier - Breakover@5,000 Gals.
ThirdTier »Breakover@ 10,000 Gals.
Fourih Tier - Breakover@ 18,000 Gals.
Fifth Tier- Breakover @25,000Gaia.
SbdhTia . Over 25,000Gals,

Total Commodity Usage And Revenue s

58 Teal Consirudion Customer Bills

BE

TD

Total Conslruclion Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE $
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(B)
PROPOSED
CHARGES s.

USAGEFEES

(C) (D)

LINE

no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS_

PROPOSED

REVE_NUES

TOTAL

REVENUES

194 $ 278.44 s s

195
196
197
198
199
200
201

$
$
$
$
$
s

0.9471
1.9889
2.1753
2.6044
3.3148
4,0535

$
$
s
s
$
$

LAKE CUSTOMERS
2" Meier

Commodity Usage (in Thousands Of Gallons)
Flrst Tier -Breakover @ 1,000 Gals,
Second Tia - Breakover@ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tler - Ereakover @ 1B,000 Gala,
Fifth `I1er- Breakcwer @ 25,000 Gals,
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

GB

BE

Total Lake Customer Bills

Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE70 s

178 s B7.01 $ $

s
$
$
s
$
$

0.9471
1.9889
2.1783
2.6044
3.3148
4,0535

s
s
s
s
s
s

179
Lao
1a1
1a2
183
184
185

NON-PORTABLE CUSTOMERS
1" Meier

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1,DDD Gals.
Second ̀ I1er- Breakovef @5,000 Gals,
Third Tier- Bieakover @ 10,000 Gals.
Fourth Tler - Breakover @ 18,DDD Gals
Fifth Tier- Breakover @ 25,000 Gals.
Six'lh Tier-Over 2s,000 Gals.

Trial Commodity Usage And Revenue $

185 TotalNon-PortableBills

187

188

Total Non-Pou'1able Usage

TOTAL NON-PORTABLE CUSTOMERS REVENUE s

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 4,082,430

190
191
192
193
194
195
195

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTALIRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTALNON-POTABLE REVENUE PER BILL COUNT

$ 2,855,628
285,523
390,553
550,717

197 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 4,082,430

198
199
200

Unreooncjied DiRaenee vs. Billed Revenues
RUCO Disallowance Of The CMT
Miscellaneous Revenues

$

201 RUCO TOTAL REVENUE $

352,293

4,434,723

202
203
204

ADJUSTED REVENUE PER SCHEDULE SURR RLM-1, LINE 10
Difference
Percentage Difference

s
$

4,434,724
(0)

0.00%
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Valerlica Water Company, Town Division
Schedule RLM-RD2

Page 1 of 1
SURREBUTTAL

TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (9) (C) [D] (E) (F)

LINE
_no. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED

1
2
3

REVENUE ALLOCATION
RE5\DEn1\p\L
OTHER
tOTAL

$

s

1,825,270
537,840

259.210

GB.54%
31.46%
100.0a%

$

$

3,015,215
1,295,3
4,310,578

ac

6995%
30.05%
100_00%

$

$

z_a55.s2a
1,226,803
4,882,430

593598
_ 30.05%
100.00%

4
5
s

ALLOCATiC\N RAmos
Fix REVENUE
VARlABLE REVENUE
tOTAL

$ 1,051,872
1,611 _ala
2,653,210

39.50%
60.50%

100.00%

2,803,517
1 _707,os1
4,310,578

S

$

60.40%
39.50%
100.00%

$

s

2,455.719
1,516,711
4,082,430

80,40°/.
395094

100.00%

RESIDENTIAL [alB" x 3|4"} RATE DESIGN PRESENT COMPANY PROPOSED Ruco PROPOSED

34.807 EAS!C MONTHLY CHARGE s 1a.oo s 37.25 s

s
9
10
11
12
13

commoDsTv CHARGE
PRESENT

151 Tier- Breakavef
2nd Tler- ovsr

m a w
w e

PROPOSED
1st Tlef- Breakover
and TIM- Breakrwer
3rdTia' .Breakaver
4th Tler-Elreakover
501 Tier -Bleaknva'
slyTier - Over

- 1.500
5,000

10,000
1s,ooo
25,000
z5_000

s
$

zsaoo
28500

NIA
NIA
NIA
NIA

s
s
s
$
s
s

1.oooo
z.saoo
2.s500
3.4000
4,0000
4.a400

s
s
s
s
s
s

0.9471
1.9889
2.1783
2.5044
24.3146
4.0535

AVERAGE RESiDENTIAL BILL compARisons
COST OF WATER SERVICE AT
DIFFERENT LEVELS DF USAGE WITH
PERCENTAGE ln<:RI8AsE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGEDF

5817

PRESENT
TOTAL

M OnTo LY
mosT

RUCO
MONTHLY

COST

RUCO
MONTHLY
INCREASE

as
MONTH LY
INCREASE

14
15
16
17
18

1,454
2,909
5,817
a_72ts

11,634

25.00%
50.00%
100_OD%
150,DB%
250.00%

s
s
s
$
s

17.18
21.32
2964
37.95
46,27

$
s
$
$
s

3B86
35.55
4549
51.2a
54.33

$
s
$
s
s

19.50
1823
15.85
13.32
805

113.52%
85.51%
53.48%
35.11%
17.42%

MEDIAN RESIDENTIAL BILL l:ompARlsons
COST OF WATER SERVICE AT
DIFFERENT LEVELSOF 'JSFGE WqH
PERCENTAGE INCREASE IN BILL

VARIABLE
MDNTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

4508

PRESENT

TOTAL
MONTHLY

cosT

RUCO
MONTHLY

COST

RUCO
MONTHLY
INCREASE

%
MONTHLY
INCREASE

19
20
21
22
23

1,125
2,250
4,50o
6,150
s_noo

25.00%
50,W%
100.00%
150.00%
200.00%

$
s
s
s
s

19.22
13.44
25.87
32.31
38.74

s
s
s
s
s

36.00
38.24
42.82
46.13
51 so

s
s
s
s
$

19.78
18.80
16.75
13.83
13.25

121.99%
96.75%
64.74%
4281%
34.21%



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valeruica Water Company, Greater Buckeye Division

SURREBUTTAL
TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
no.

PAGE
no. TITLE

1 &2

1

1

1

t

1

1

1

SURR RLM-1

SURR RLM-2

SURR RLM-3

TESTIMONY

SURR RLM-4

TESTIMONY

SURR RLM-5

SURR RLM-6

SURR RLM-7

SURR RLM-8

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

BURR RLM-9

SURR RLM-10

SURR RLM-RM

SURR RLM-RD2

1

1

1

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT NO. 1 . GROSS PLANT AND ACCUMULATED DEPRECIATION

RATE BASE ADJUSTMENT no. 2 - ACCUMULATED DEPRECIATION

SURREBUTTAL R. B. ADJ. no. 3 . RECLASSFY ICFA'S AS <:IAc (INTENTIONALLY LEFr BLANK)

INTENTIONALLY LEer BLANK

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 2 - CAGRD FEES

OPERATING INCOME ADJUSTMENT NO. 3 - FRANCHISE FEE EXPENSE

SURREBUTTAL INC. ADJUSTMENT no. 4 - REVENUE ANNUALIZATION

suRREsu'rrAL INC. ADJUSTMENT NO. 5 ,, REMOVAL OF MANAGEMENT FEES

SURREBU1TAL INC. ADJUSTMENT no. S - BAD DEBT EXPENSE

SURREBUTTAL INC. ADJUSTMENT no. 7 - DEPRECIATION EXPENSE (INTENTIONALLY LEFV BLANK)

OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS



$ 155,803

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 200B

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-1

Page 1 of 2
SURREBUTTAL

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRBIFVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 929,057 $ 895,377

2 Adjusted Operating Income (Loss) $ (4,404) $ 27.443

3 Current Rate Of Return (L2 / LI ) -0.47% 3.06%

4 Required Dperating Income (L5 X LI ) $ 90,304 S 71 ,920

5 Required Rate Of Return On Fair Value Rate Base 9.72% 8.03%

5 Operaling Income Deficiency (L4 - LE) $ 94,708 $ 44,478

7 Gross Revenue ConversionFactor (RLM-1, Pg 2) 1 .6451 1 .2900

8 Increase In Gross Revenue Requirement (L7 x LE) l$ 57,377 I

g Adjusted Test Year Revenue $ 336,81 g $ 380,474

10 Proposed Annual Revenue (LB + LE) $ 492,522 $ 437,851

11 Required Percentage Increase In Revenue (LB / LE) 46.26% 15.08%

12 Rate Of Return On GammonEquity 10.00% 9.00%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10



1.2900

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 r 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-1

Page 2 of 2
SURREBUTTAL

REVENUE REQUIREMENT - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSiON FAc:ToR:
Revenue

Combined Federal And state Tax Rate (L1D)
Subtotal (LI + LE)
Revenue Conversion Factor(LI ILL)

T .0000
(02248)
0.7752

5
5
7
8
g
ID

CALCULATION OF EFFECTIVE TAX RATE;
OperatingIncome Before Taxes (ArizonaTaxable Income)
Arizona StateIncomeTax Rate
FederalTaxable Income (LE - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)

Effective Federal Income Tax Rate (L7 x LB)

Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
E.9SBO%

93.032098
1e_e759%
15.513996
22.481996

11
12
13

$ 71,920
27,443

Required Operating Income (Sch. RLM-1 , Col. (B), L4)
Adj'd T.Y. Oper'g Inc, (Loss) (Sch. RLM~1, Col. (B), L2)
Required Increase In operating Income (L11 - L12) $ 44,478

14
15
16

17

s 14,515
1,615

lhcome Taxes On Recommended Revenue (Col. (D), L31)

Income Taxes On Test Year Revenue (Col. (D), L32)

RequiredIncreaseIn RevenueTo Provide For IncomeTaxes(L14 - L15)

TotalRequiredIncreaseIn Revenue (L13 + L16)

$

$

12,889

57,377
RUCO

Recommended
$ 437,851

(351 ,415)

(21 ,871 )

64,565

5.96so%

$

$ 4,499

18
1 g
20
21
22
23
24
25
26
27
28
29
30
31

$
$

60.066
7,500
2,517

CALCULATION OF INCOME TAX.'
Revenue (sch. RLm-1, Col. (B), L1o)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L1B 4» L19 + L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 X L22)
Fed. Taxable Income (Lil - L23)
Fed. Tax On 1st Inc, Bracket (51 - $5D,D00) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,0001 @ 25%
Fed. Tax On 3rd inc. Bracket ($75,001 - $100,0D0) @34%
Fed. Tax On 4th inc. Bracket ($100,001 - $335,000} @ 39%
Fed. Tax On Sth inc.Bracket($335,001 - $1 DM) @ 34%
Total Federal Income Tax (L25 + L26 + L27+L28 + L29)
Combined Federal And State Income Tax (L23 + L30}

$
$

10,017
14,515

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L28)
RUCO Adjustment (L31 - L32) (See RLM-8, Col. (D), L24)

$
$

1,618
12,899

34 ApplicableFederalIncome Tax Rate (Col. (D), L30 I Col. (C), L24) 16.68%

35
38
37

$

CALCULATION OF INTEREST syncHRonlzATton:
Rate Base (Sch. RLM-2, Col, (H), L15)
Weighted Avg. Cost Of Debt (Sch. RLM-11, Col. (F), LE)
Synchronized Interest (L35 X L36) fs

895,377
2.44%

21 ,871



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-2

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(B)

RUCO
ADJUSTMENTS

LINE
no.

1
DESCRIPTION

GrossUtility Plant InService $ $ s

(C)
RUCO

AS ADJUSTED
OCRB/FVRB

2,832,537

2
3

Accumulated Depreciation
NetUtility plant In Service (LI + LE)

(33,689)
(33,880)

(B32,164)
1 ,B00_3T3

4 Advances In Aid Of Const.

(A)
COMPANY
AS FILED

OCRBIFVRB
2,832,537

(a98,4a4_?_
119341053 $

(747,555) (747,555)

5
6
7

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (Ls + LE)

(407,979)
TI ,396

(3361583)

(407,979)
71 ,396

(336,583)

8 (11 ,o80)

90,2229

(11,080)

90,222

10

11

12

CustomerMeter Deposits

Deferred Income Taxes& Credits

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance For WorkingCapital

$

$

$

$

s

s

$

s

s

$

$

$

$

$

$

$

$

$

$

$

$

$

s

$

$

$

13 TOTAL RATE BASE (Sum L's 3, 4, 7. 8 Thru 12) s 929,057 s (33,680) $ 895,377

References:
Column (A): Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)



Global Uljlities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-3

Page t of 1
SURREBUTTAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(C)
ADJ # 2
LEFT

BLANK

(D)
ADJ # 3
LEFT

BLAN K

(E)
RUCD

ADJ'TED
OCRBIFVRB
$ 2,832,537

LINE
no.
1

DESCRIPTION
GrossUtility Plant In Service

(A)
COMPANY
AS FILED

DCRBIFVRB
$ 2,832,537

(B)
ADJ # 1

GROSS PLT
a. Acc DEP.
5 , s s

2
3

AccumulatedDepreciation
Net Utility PlantIn Sewlce (L1 + LE) $

(B98,-484)
1 ,934,D53

..

£33,680)
(33,680) s $

(932,164)
1,900,373

4 AdvancesIn Aid Of Const. (747,555) $ $ $ (747,555)

5
6
7

Contribution In Aid Of Const.
Accumulated Amortization Of GIAC

NET CIAC (L5 + Ls)

$

$ (407,979)
71 ,398

(336,583)

$

$

s

s

s

$

s (407,979)
71.,39S

(336,583)

B $

s

s

9

Customer Meter Deposils

DeferredIncome Taxes & Credits

$

s

$

(11 .o80)

90,222 $

$

s

s

s

$

s

s

(11 .so)

90,222

10 s

11

$

s

s s

12

Unamortized Finance Charges

DeferredRegulatory Assets

AllowanceFor Working Capital

s

s

$

s 5

S

s $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, B Thru 12) $ 929.057 's (33,680) m $ s " 8s5,377
r

References:
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 - RUCO Adjustment To GPIS And Acc. Dap_ (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No. 2 - RUCO Adjustment To Acc. Dap. (See Testimony, RLM)
Column (D): Adjustment No. 3 - RUCO Adjustment To Reclassify CFA's As CIAC (See Testimony, WAR)
Column (E): Sum of Columns (A) Thru (D)



Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 1 of 13

(C) (D)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES

PRIOR TEST YEAR ENDED DECEMBER 31, 1998

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALU E

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ 3.995
1,154
4,751

16,670

$ $ 3.995
1,154
4,751

13,373

78,857

(3,291)

(45,928) 32,939

118,845
400

106,738
258,652

z,ss2
7.920

(26, 1 oz)

(70)
(pa, 175)
(741968)
(1 ,948)
(4,594)

(89)

92,653
3 D

83,562
1B3,694

744
3.326

(89)

1 ,701 43 1 ,744

0.00%
0.00%
0.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5,00%
5.00%
5.00%
5.00%
5.00%
500%
5.00%

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Genemtiori Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 563

26 TOTAL WASTEWATER PLANT $ 602,958 $

CB

(2)
(1so, 177) $

602,958 (180,177)

591

(2)
422,781

422,78127
28

Company As Filed
Diflé rence

$
$ $ - $

u-11

References:
Columns(A) Thru (D): Company Wofkpapers



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page z of 13

(E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
no. ACCOUNT NAM E

SURREBUTTAL
TEST YEAR PLANT scH EDULES - CONT'D

YEAR ENDED DECEMBERS, 1997

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP,
EXP,

(D)
TOTAL
PLANT
VALUE

ACCUM.
Quip.

$ $ $ s 3,995
1.154
4,751

19,1 BE

$ s 3,895
1 ,154
4,751

14,9972,514 (BSE)

(3,943) 781867

(4,187)

(49,871) 2B,996

945

(750)
1 ,ala
300

(5,985)

(20)
(5,318)

(12,974)
(142)
(345)

119,790
400

105,988
280.300

2,992
5.580(2,040)

(32, 148)

(90)
(27,744)
(87,942)
(2,090)
(2,899)

(89)

87,842
310

78,244
172,35B

902
2,981

(Ag)

(1 ,701) (43) 1 ,101 1 ,701

1
2
3
4
5
s
7
a
g
10
t i
12
13
14
15
is
11
18
18
2D
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
345
347
348

In1angiblesiOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other lhtakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist Reservoirs & Standpipes
Trans. and Dist Mains
Services
Meters and Meter Installations
Hydrarnts
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Dther Tangible Flint 577 577

2G TOTAL WASTEWATER PLANT s 5,397 s

(563)

(5,054) 5

(14)

(29,661 ) $ e0a,ao1 $ (§o£.̀ 782) $ 398,519

5,397 (5-054) (29,678)
15

603,30127
CB

Company As Filed
Difference s $ 5 s $

-_ii al ,o-42)
(23,740) I $

422,259
(23,740)

References:
Columns (A) (B): CompanyWorkpapers
Column (C): [(C9I. (A) + Col. (B)) x RLM-4, Page 1, Col. (A)X 1/2 yr. cane.] + [R-M-4,Page 1, Col. (B) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page1. Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) 4» Column (E)



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 3 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 1998

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s $ s $ 3,995
1 ,154
4,751

22,479

s $ 3,995
1,154
4,751

17,2503,295 (1 ,042)

(3,943) 78,867

(5,229)

(53.815) 25,052

72,706 192,498
4o0

154,547
320.425
13,792
11 ,2s1
10,243

152,541
290

120,289
217.965
11,282
7,924
9,898

48,559
80,125
10,800
5,371

10.243

(7,807)
(20)

(5513)
(14.51 a)

(420)
(428)
(256)

(38,955)
(110)

(34,258)
(102,460)

(2,510)
(3,327)

(345)

1 ,701 1 ,701

1
2
3
4
5
G
7
8
9
10
11
12
13
14
15
i s
17
18
13
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

Ir\tangibleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8¢ Standplpes
Trans. and Dist. Mains
Services
Meters and Meter Installations .
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Oiiioe Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 577 577

25 TOTAL WASTEWATER PLANT $ 211.099 s $ (34,948). $ 814,400 $ (239,730) s 574,670

211 ,UBB (34,948) 814,40027
28

Company AsFiled
Difference $ s $

(215890)
(23,740) $

598.410
(23,740)

References:
Columns (A) (B): Company Workpapers
Column (C): [(CoI. (A) + Col, (B)) x RLM-4, Page 1, Col. (A) x 11z yr, cony.] + [RLM-4, Page 2, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): ScheduleRLM-4,Page 2, Column (E)+ Column(B) + Column (C)
Column (F): Column(D) + Column (E)



Global Utilities
Docket No, SW-02445A-_9-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
NO,

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
345

Intern isles/Organization
Franchise Cost
Land and Land Rights
Structures and improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T N A ME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES -CONT'D

YEAR EN DED DECEMBER st, 1999

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

7.431
119,533

21 ,400
4.644

25,395

s

PLANT
RETIRM'TS

s

DEP.
EXP.

(9-625)
(20)

(7,913)
(19,010)

(1 ,225)
(679)

(1 ,1479

(1,124)

(3,943)

Valenica Water Company, Greater Buckeye Division
ScheduleSURR RLM-4

Page 4 of 13

$

(D)
TOTAL
PLANT
VALUE

192,496
t o o

161 ,978
439,958

35,182
15,B95
35,838

3.995
1,154
4,751

22,479

78,867

$

ACCUM.
DEP.

(49,580)

(130)
(42,171)

(121 ,47o)

(3-734)
(4-005)
(1 ,492)

(E)

(6,353)

(57,758)

1 .701

s

(F)
NET

PLANT
VALUE

142,916
270

119,807
318,488
31.458
11,Ba9
34,146

21,108

3,995
1,154
4,751

1G,t26

1 ,701

577

26 TOTAL WASTEWATER PLANT s 178,403 $ $ (44339 s 992,803 s

577

£2'84_415) ' s 708,388

178,403 992,80327
28

Company As Filed
Difference $ s $

(44,5§9
- s $

(260,675)
(23,740) $

732,128
(23,740)

References :
Columns (A) (B): Company Workpapers
Column (C): [(CoI. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 3, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-D077 ETAL
Test Year EndedDecember31, 2008

LINE
no.

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

1
2
3
4
5
6
7
8
9
10

ACCT.
no.

301
302
303
304
305
307
309
310
311
320
330
33t
333
334
335
336
339
340
341
343
344
345
345
347
348

lntangiblesrOrganizallon
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumplng Equipment
Water Treatment Equipment
Dist. Reservoirs s. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backlicw Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Gommunicadon Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES , CONT'D

YEAR ENDED DECEMBER 31, 2000

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

370
1 ,ass

1.195

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(9,655)

(20)
(8,099)

(211998)
(1 Jes)

(839)
(1 ,1st)

(1 _124)

(3,943)

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 5 of 13

in

s

(D)
TOTAL
PLANT
VALUE

193.692
400

151 ,978
439.958

35,552
17,650
35,638

3.995
1,154
4,751

22,479

78.887

$

ACCUM.
DEP.

(59,235)

(150)
(50,270)

(143,4B8)
(5,503)

(4.845)
(3,274)

(E)

(61 ,7D1)

(7,477)

1 ,101

577

$

(F)
NET

PLANT
VALU E

134,457
250

111 ,708
295,490
30,059
12,805
32,384

3,995
1 ,154
4,751

15,002

17,166

1 ,701

577

26 TOTAL WASTEWATER PL.ANT $ 3,321 $ $ (49,228) $ 995,124 s (333,643) $ 862,481

(49,228) 998,12427
28

Company As Filed
Difference

14,855,946
5 (14,8s2,62§)_ s

(28.430)_
28.430 $ $ s

(309,903)
(23,740) $

686,221
(23,7401

References;
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Cut. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr, cony.] + [RLM-4, Page 4, Col. (D) X RLM-4, Page 1,Col. (A)]
Column (D): Schedule RLM-4, Page 4, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
s
7
8
9
10
11
to
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

lntanglbleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs8= Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrarlts
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Tfansporialion Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES l CONT'D

YEAR ENDED DECEMBERS, 2001

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

11,319
482

z,s27

3,147

2,915
332

1,zoa

s

PLANT
RETIRMTS

$

DEP.
EXP.

(9,757)

(28)
(apes)

(221281)
(1 ,79D)

(948)
(1 IT82)

(1,124)

(3,973)

Valenica W ater Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 6 of 13

$

(D)
TOTAL
PLANT
VALUE

196,607
732

161 ,978
451,217
35,044
20,277
35,638

80,070

3.995
1 ,154
7,a9a

22,479

ACCUM.
__ DEP.

$

(58,852)
(178)

(58,358)
(165,749)

(7,293)
(5,793)
(5,056)

(E)

(B,60'1)

(65,675)

1 ,701

577

$

(F)
NET

PLANT
VALUE

127,615
554

103,810
285,528
28,751
14,484
30,582

14,395

3,995
1 ,1st
7,898

13,878

1 ,701

577

26 TOTAL WASTEWATER PLANT 22,025 $ (491783) $ 1,018,149 (383,426) s 634.723

22,025 (49,783) 1 ,018,14927
28

Company As Filed
Difference s $ $ s

(359,588)
(23 -740) $

558,463
(23,740)

References :
Columns (A) (B): CompanyWorkpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Cal. (A) X 1/2 yr. conv.1 + [RLM-4, Page 5, Col. (D) X RLm-4, Page 1, Col (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

s



Global Utilities
Docket No. SW-02445A-09-0077ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
8
7
8
g

10
11
12
13
14
i s
16
17
18
19
20
21
22
23
24
25

ACCT.
NC

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

lrltarigibles/Organization
Franchise Cost
Land and Land Right
Structures and Improvements
Lake. River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Di$t. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrant
Backflow Prevention Devices
Dther Plant and Misc. Equip.
Of lice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT  NAM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES n CONT'D

YEAR ENDED DECEMBERS, 2002

(A) (B) (C)
ADJUSTED

PLANT
ADD1T'NS

4,439

1 ,478

376

s

PLANT
RETIRM'TS

s

DEP.
EXP.

(5,941)

(37)
(8,099)

(22,501 }
(1 ,8D2)
(1 ,023)
(1 ,782}

(1 ,124)

(4,004)

Valerifca W ater Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 7 of 13

s

(D)
TOTAL
PLANT
VALUE __ _

201 ,046
732

161 ,978
452.755

36,044
20,553
35,638

80,070

3,995
1 _1st
7,898

22,479

$

ACCUM.
DEP.

(75,9333

(215)
(66,467)

(188,349)
(9,095)
(6,816)
(S,83B)

(E)

(69,573)

(9,725)

1 ,701

577

$

(F)
NET

PLANT
VALUE

122,113
517

95,511
264,405
26.949
13,837
28,800

3,995
1 ,154
7,898

12,754

10,392

1 ,701

26 TOTAL WASTEWATER PLANT s
1

s,294 $ s (5D,412) s .f ,624,442 s (433,839) $

577
1

590,604

(50,412)27
28

Company As Filed
Difference

13,038,454
s (13,032,16D) s $

1 ,D24,-442
5 5

(41 D,099}
(23,740) $

614,344
(23, 740) |

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) -t»  Col. (B)) x RLM-4. Page 1, Col, (A) x 1/2yr. cony.] + [RLM-4, Page e, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page s, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page G, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

LINE
no.

1
2
3
4
s
S
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Walls and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist, Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Barrow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T N AM E

s

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

95.931
1,501

94,401
165,870

1 ,361

20,000
s,o00

35,000

$

PLANT
RETIRMTS

s

DEP.
EXP.

(12.451)

(74)
(10,459)
(26,780)
(1 ,836)
(1 ,033)
(1 ,782)

(1 ,274)

(4,879)

Valenica W ater Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 8 of 13

s

(D)
TOTAL
PLANT
VALUE

296,977
2,233

256,379
B18,425

37.405
20,653
35,838

11s,070

3,995
1 ,1st

27,898
28,479

$

ACCUM.
DEP.

(91 ,384)

(289)
(76,928)

(215,129)
(10,932)

(7.849)
(8,620)

(E)

(1 o,ss9)

(74,557)

1,701

577

$

(F)
NET

PLANT
VALUE

205,593
1 ,944

179,453
403,296

26,473
12,804
274018

3.995
1 ,154

27,898
17,480

40.513

1,701

26 TOTAL WASTEWATER PLANT s
1

419,865 s $ (60,566) $
11 2
1 ,444,308 $ (494,405) $

577
2

949,903

419,86527
28

Company As Filed
Difference $ s s

(50.517)
(49)

1 ,444,308

5 - - $
(470,815)
(23,790) s

972,593
(23,790)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, page 1, Col. (A) x 1/2 yr. cony.] + [RLM-4, Page 7, Col. (D) x RLM-4, Page 1_CoL (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): ScheduleRLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 9 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
NO. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2oo4

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ s s 3,995
1 ,154

27,898
28,479

s $ 3.995
1 ,154

27,898
16,056(1 ,424)

(5,754) 115,070

(12,423)

(80.310) 34.760

7,oso
991

1 ,733
72,332

5,950
400

(15,025)

(136)
(12.B62)
(32,730)
(1 ,870)
(1 ,181)
(1 ,792)

304,037
3,224

258,112
690,757
37.405
25,503
ss,03a

(106,409)
(425)

(89,789)
(247,858)
(12,B02)
(9,030)

(10,412)

197,628
2,799

168,323
442,899
24,503
17,573
25,626

1,701 1,701

1
2
3
4
s
B
7
8
g
10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25

301
302
303
304
30S
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

IntangibleslDrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Die. Reservoirs & Standplpes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 577

26 TOTAL WASTEWATER PLANT 5 '88_4'5'5' $ s (72,775) s 1532,772 $ (567,180) $

577
2

965,594

Ba,4as (72,775) 1 ,532,77z27
28

Company As Filed
Difference s $ $ s

(543,390)
(23,790) $

989,384
(23,790)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) x RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page a, Col. (D) x RLM-4, Page 1, Col. (A))
Column (D): ScheduleRLM-4, Page 8, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 8, Column (E) + Column (B) + Column (C)
Column(F): Column (D)+ Column (E)



Global Utilities
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
5
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
305
307
309
310
311
320
330
33t
333
334
335
336
339
340
341
343
344
345
346
347
34B

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other lnWkes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dlst. Reservoirs 8. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Otlice Fumilaure and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

SURREBU'ITAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDtT'NS

23,839
782

w a s
4,303

825

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(15,798)
(1 al )

(12,906)

(34535)
(1 ,870)
(1550)
(1 ,s-ma)

(1 ,42-4)

(5,774)

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 10 of 13

s

(D)
TOTAL
PLANT
VALUE

327,876
4,006

258,112
890,757

37,405
35,388
40.341

115,895

3,995
1,154

27,898
28,479

$

ACCUM.
DEP.

(122,207)
(eos)

(102,694)
(282,396)

(14,S72)
(1 D,580)
(12,321)

(E)

(13,847)

(88,084)

11701

s

(F)
NET

PLANT
VALUE

205.669
3,400

155,418
408,361
22,733
24,808
28,020

29,811

3,995
1 ,154

27,898
14,832

1,701

26 TOTAL WASTEWATER PLANT s 38.534 $ d $ (75,950) s 1 ,571,306 s

577
(1 )

(643,130) $

577
1

928,173

38,534 (75,950) 1 ,571,sos27
28

Company As Filed
Difference $ $ $ $ $

(619,34D)
(23,790) $

951 ,SSB
(23,790)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 9, Col, (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, page 9, Column (E) + Column (B) 4»  Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
TestYear Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 11 of 13

(E)

LINE
NO,

ACCT.
NO, _ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 200s

(A) (5) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s $ (3,995)
(1 ,154)

s $ s $

3,397
27,898
31,876

27,B98
15,521

1
2
3
4
5
6
7
B
g
10

(1 ,509)

(5,795) 115.895

(15,355)

(91 ,879) 24,016

29,944
2,555

1 ,256

357,820
6.571

258.112
692,013
37.405
35,3B8
40341
5,432

40
5,432

40

(17, 142)
(284)

(12,908)
(34,559)
(1 _870)
(1 ,769)
(2,017)

(135)
(1)

(139,349)
(B71)

(115500)
(316,965)
(15,542)
(12,349)
(14,338)

(135)
(1)

1 ,701

218.471
5,700

142,512
375,048
2o,ass
23.039
26,003
5,296

39
1 ,701

42 (1) 42 (1) 41

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise cm
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Sewlces
Meters and Meter Installations
Hydrarrts
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Clflice Furniture and Equipment
Transposition Equipment
Tools, Shop and Garage Equip.
Laboratory Equlpment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

26 TOTAL WASTEWATER PLANT $
1

42,877 $ (5,149) $ (77,980) $
4

1 ,608,83T $

577
(1)

(721 ,110)

577
3

8B7,T27

42,677 (5,149) (77,380) 1 _eoa,s37IT
28

Company As Filed
Difference s s $ s D

(697,320)
(23,790) $

911 ,517
(23,790)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A)+ Col.(B)) x RLM-4, Page 1,Col. (A) x 112 yr. conv,]4~ [RLM-4,Page 7, Col. (D)x RLM-4,Page 1, Col.(A)]
Column(D): ScheduleRLM-4, Page 7,Column (D) + (Column(A) + Column (B)
Column (E): Schedule RLm-4, Page 7, Column (E) 4> Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

LINE
NO.

1
2
3
4
5
6
7
8
g
ID
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist Reservoirs 8¢ Standpipes
Trans. and Dist, Mains
Services
Meters and Meter Installations
Hydrants
Back row Prevention Devices
Other Plant and Misc. Equip.
Oiiice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT NAME

s

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

7,751
393,187

20.161

4,225
10,089

4,244

7,292

416

s

PLANT
RETIRM'TS

$

DEP.
EXP.

(18,055)
(10,158)
(12,905)
(35,105)

(1 ,B70)
(1,769)
(2,027)

(272)
(108)

(1 ,776)

(5,795)

(1 as)
(252)

Valenica W ater Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 12 of 13

(2)

$

(0)
TOTAL
Pl_ANT
VALUE

385,581
399,755
258,112
712.174

37,405
35,388
40,757
5,432
4,2a4

1151895

4,225
10.089

27,898
39.188

42

$

ACCUM.
DEP.

(157,435)
(11 ,o29)

(128,505)
(352,070)
(18,413)
(14,119)
(1G,366)

(407)
(109)

1,1o1

(E)

(17_132)

(97,674)

(105)
(252)
577

(3)

s

(Fl
NET

PLANT
VALUE

208,147
385,729
129,507
360,104
18,992
21 ,269
24,391

5,025
4,175
1 ,701

27,898
22,036

18,221

39

26 TOTAL WASTEWATER PLANT s 447,375 ' i  ' $ s
4

2,055,212 $ (811,340) $

4,119
9.837

577
4

1244,872

447,37527
28

Company As Filed
Difference s $

(99231)

(85,381)
(4,850)

2,058,212
$ . s

(782,700)
(28,640) s

1,273,512
(28,540)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Cal, (B)) X RLM-4, Page 1, Cal. (A) X 1/2 yr. cony.] + [RLM-4, Page B, Col. (D) X RLM-4, Page 1, Col, (A)]
Column (D): Schedule RLM-4, Page 8, Column (D) + (Column (A) + Column (B)
Column (E)! Schedule RLM-4, Page B, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
1
8
g
10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25

ACCT.
NO.

301
302
303
304
308
307
309
310
311
320
sec
331
333
334
335
335
339
340
341
343
344
345
345
347
348

In1angibleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treat-nent Equipment
Dist, Reservoirs & Standpipes
Trans. and Dist. Mains
Senrices
Meters and Meter Installations
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip,
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCO UNT NAM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES u CONT'D

YEAR ENDED DECEMBER 31, 2008

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

107,270
329,389
330,433

172

1 ,era

s

PLANT
RETIRM'TS

s

DEP.
EXP.

(20,951)
(28,223)
(21 ,165)
(35,813)
(1 ,870)
(1 .769)
(2,038)

(272)
(214)

(1 ,95B)

(5,795)

Valenica W ater Company, Greater Buckeye Division
Schedule SURR RLM-4

Page 13 of 13

(211)

(504)
(186)

(42)

$

(D)
TOTAL
PLANT
VALU E

472.851
729,147
58a,545
712 ,346

37,405
35,388
40.757

5,432
4,2a4

115,895

27,898
39,168

1,a5o

$

ACCUM.
DEP.

(17B,395)
(39,251)

(149,572)
(387,553)

(20,283)
(15,888)
(1 B,403)

(579)
(323)

1 ,701

(45)

(19,890)

(103,469)

(E)

(317)
(757)
391

s

(F)
NET

PLANT
VALUE

294,456
689,896
438,873
324,663

17.122
19,500
22,354

4,753
3,961
1 .701

27,898
20,078

12.426

1 ,eos

26 TOTAL WASTEWATER PLANT $

7,453

776,325 $ $ (120.824) $

4,225
10.089

7.453
4

2,B32,537 $ (932,154) s

3,908
9,332
7,844

4
1 ,9m,373

776,325
s

27
28

Company As Filed
Difference $ _i $

(115,784)
(5,040)

2,832,537
$ _

(895,484)
(33,580) _s

1 _934_053
(33,650)

29 RUCO Adjustment (Line 28) (See RLM-3, Column (B), Line 3) $ (33,680)

References:
Columns (A) (B): Company Workpapers
Column cc): 1(c0I. (A) + Col. (BI) x RLM-4, Page 1, Col, (A) x 1/2 yr. cony.] + [RLM-4, Page 9, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global utniues
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Vaienica Water Company, Greater Buckeye Dh/ision
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Vaienica Water Company, Greater Buckeye Division
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
-- ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

s 322,780 $ 43,555 $ 366.435 s 61 ,268 $ 427,701
I

1
2
3
4

Revenues:
Metered Water Sales
Water Sales - Unmetered
Olhef Operating Revenue
TOTAL OPERATING REVENU E s

141039
336,519

.$'
43,855 $

14,039
380,474 $

(3,889)
57.377 s

10,150
437,B51

$ (7,018) $ 69.201
16,164
52,085
26,994

$ $ 69,201
18,164
52,085
2s,s94

76,217
18,164
52,085
22,565 4,429

5
6
7
B
g

10 10,761
4,236

18,551

2,282 13,043
4,235

16,551

13,043
4,235

18,551

3,774
593

3/aaa
55

9,876
2,073

3.774
593

mass
56

9,576
z,n73

3,774
593

3,sas
as

9,876
2,073

1 ,355
3,363
5.644

113.580
3,34o

752
1 ,355
4,120
6,644

113,580
3.340
4,043

1 .355
4,120
s_s44

113,580
3,340
4,0434,043

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

OperatingExpenses:
Salary and Wages - Employees
Employee Pensions and Benefits
PurchasedWater
PurchasedPower
Fuel for PowerProduction
Chemicals
Materials and Supplies
Materials andSupplies
Contractual Services - Testing
Contractual Services- Other
Rental of BuildinglReal Property
Rental of Equipment
Transportation Expenses
insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad DebtExpense
Miscellaneous Expenses
DepreciationExpense
Taxes Other Than Income
Properly Taxes
OtherTaxes and Licenses
II'lcolTl8Taxes (5,703) 1,s1s 14,515

29 TOTAL OPERATING EXPENSES $ 341.223 $

7,319

11.509 $ 353,031 $

12,899

12,899 365,931

$ 71,92030 OPERATING INCOME (LOSS) s (4,404) 5 27,443

References:
Column (A):
Column (B):
Column (C):
Column(D):
Column (E):

Company Schedule c-1
RLM-7, Columns (B) Thru(K)
Column (A)+ Column (B)
RevenueFrom RLM-1, Column (B), Line 8 And IncomeTax From RLM-1, Column(B), Line 8
Column (C) + Column (D)

- Line 6
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008
SURREBUTTAL

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-8

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE

NO. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Compares Full Cash Value:

$1

2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended Dec. 2008
Proposed Revenues

Total Three Year Operating Revenues

Average Annual Operating Revenues

Sch. RLM-6, Col (C), Lm 4
Sch. RLM-6, Col (C), Ln 4
Sch. RLM-6, Col (E), Ln 4

Sum Of Lines 1, 2 &3
Line 4 / 3

$

aao,474
380,474
4a7,s51_

1 ,198,799
399,600

6 Two Times 3-Year Average Operating Revenues unesxz $ 799,199

Co. Sch. E-1

Line 7 X 10%

$ 129,6947
8

ADD:
10% Of Construction Work In Progress ("CWIP")2

Test Year CWIP

10% of CWIP $ 12,959

RLM4, pg 13, Col. (D), Ln 19
RLm-4, Pg 13, Cd, (E), Lm 19

Line 9 + Line 10

$9

10

11

SUBTRACTI

Transportation At Book Value:

Original Cost of Transportation Equipment

Acc. Dap. of Transportation Equipment

Book Value of Transportation Equipment $

12 Compares Full Cash Value ("FCV') sum Of Lines 6, 88.11 $ 812,169

Calculation Of The Compares Tax Liability:

13
14

MULTIPLYC

FCV x Valuation Assessment Ratio X Property Tax Rates:
Assessment Ratio For 2010

Assessed Value

House Bill 2779
Line 12 X Line 13 $

21 .0%
170,555

15
16

17

Property Tax Rates:

Primary Tax Rate - 200B Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Req, 1.29
RUCO Data Req, 1.29

Line 15 + Line 16

2_3706%
0.0000%.

2.37%

18 Co.'s Total Tax Liability - Based On Full Cash Value Ume 14X Line 17 $ 4,043

19
20

Test Year Adjusted Property Tax Expense As Filing
Increase In Property Tax Expense

Co, Sch. C-1, Line 29
Line 18 - Line 19 4,043

21 RUCO Adjustment (See RLM-7, Cot. (B), Ume 26) Line 2D 4,043



Global Utilities
Docket No. SW-02445A~09-0077 ET AL
Test Year Ended December 31 , 2008
SURREBUTTAL

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAxEs:

1 Sch. RLM-6, Column (C), L26+ L24 $ 29,059

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 20

Line 1 - Line 2 - Line 3 $

(501 )

(21 ,871 )

6,687

5
6

Federal Tax Rate

Federal Income Tax Expense

Sch. RLM-1, Pg 2, col. (D), L34

Line EX Iihe 5 $

16,68%
1,115

STATE INCOME TAXES'

7 Line 1 $ 29,059

8

9

Operating income Before Taxes
LEss;

Interest Expense
State Taxable Income

Note (A) Line 20
Line 7 - Line 8 $

(21 ,871)

7,188

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 501

TDTAL INCOME TAX EXPENSE:
Line 5

Line 11

Line12 + Line 13

$12

13

14

15

15

Federal lnoome Tax Expense
State Income Tax Expense

Total IncomeTax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1)
Total Income Tax Adjustment Line 14- Line 15

.at

$̀

1,115
501

. 1,616
(5,703)

" " " '1,319.

17 RUCCJ Adjustment (See Sch. RLM-7, Column (I), L2B) Line16 7.319

s18

19

20

NOTE (A);
Interest Synchronization:

Adjusted Rate Base (Sch. RLM-2, Col, (E), L15)
Weighted Cost of Debt (Sch. RLm-11, Col. (F). LE)
Interest Expense (L17 X L18) $

895,377
2.44%

21 ,871



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR R_m-10

Page 1 of 1
SURREBUTTAL

cosT OF CAPITAL

(8) (D) (E)

LINE
no._

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCD

AS
ADJUSTED

CAPITAL
RATIO

(F)
WEIGHTED

COST
_RATE

1

DESCRiPTION

Short-term Debt 0.90%

COST

0.00%

Long-term Debt 2.44%2

3

4

$

$ 118,455,992

$ 194,182,956

$ 312,649,948

$

$

$

$

$

$ 113,466,992

$ 194,182,958

$ 312,649,948

37.89%

52,11 %

'100.00%

8.45%

9.00% 5.59%

5

CommonEquity

TOTAL CAPITAL

COST OF CAPITAL 8.03%

References:
Columns (A) Thru (F): Testimony, WAR



Global utilities
Docket No. SW~024»45A-09-0077 ETAL
TestYear Ended December 31.2008

Valenica Water Company,GreaterBuckeyeDivision
Schedule SURRRLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGEFEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REV§NUES

1 6.335 $ 32.69 s 207,101 s 207,101

z
3
4
5
s
7
8

RESIDENTIAL CUSTOMERS
LIB' X 314' Meter

CommodityUsage (In Thousands of Galkms)
FirstTier-Brsakover @1,000Gals.
SecondTier-Breskovef @5,000 Gals.
Third Tl&l'°Breakover@ 10,000Gals.
Fourth Tier- Brsakover @ 18.000 Gals.
Fmh 'Her - Breakaver @ 25,000 Gals.
Sixth̀ Iier- Ove'25,000Gals.

Tom:Commodity Usage AndRevenue

5,040
19,6915
14.440
10,234
a,s27
3,379

57.415

s
$
$
s
s
s

0.8775
2.2815
2.5008
2.9835
3.5100
4,2479

s
s
s
s
s
s

5,:soo
44,935
36,113
30,532
12.729
14,353

9 72 s 32.59 s 2,353

$

$

143,961

2.353

10
11
12
13
14
15
16

3/4" Meter
Commodity Usage (In Thousands Of Gallons)

FirstTeer~Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,DDD Gals,
Third Tier - Breakover @ 10,000 Gals.
Fourlh ̀ |1er- Breakaver @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gals,
SlxlhTier - Over 25,000 Gals.

Total Commodity Usage And Revenue

so
225
115
134
kg
70

731

s
s
s
s
s
s

0.8775
2.2815
2.5008
29835
3.5100
4.2470

s
s
S
s
s
s

so
514
4:sa
399
206
296

17 660 s 81.72 s so,saa

s

$

1,913

53.933

s
$
s
s
s
s
s

0.8775
2.2815
2.5008
2.9835
3.51 DD
42470

$
s
$
$
$
s

530
4,aa7
3,974
3.553
1,583
2,025$

18
19
20
21
22
23
24

1" Meter
Cammodny Usage (In Thousands of Gallons)

First Tier -Breakaver@ 1,000 Gals.
SecondTier -Breakover @ 5.000 Gals.
Third Tier - Breakover @ 10,DDD Gals.
Fourth Tier- Breakover @ 15,000 Gals.
FirthTier - Breakover @25,000 Gals.
Sbdh'Her- Over 25,080 Gals,

TotalCommodityUsage And Revenue

604
2,120
1.549
1,191

479
477

e,42o 1e.502

25 $ 163.43 $

s

s

25
27
28
29
30
31
32

1.5"Meter
Commodity Usage(In Thousands Of Gallons)

FirstTier-Breakover @1,000 Gals.
Second Tie: - Breakover @5.000 Gals,
Third Tier . Breakover @ 1o,uonGals.
FourthTier- Breakover @ 18,000 Gals.
FifthTier - Breaknver@ 25,000 Gals,
Sixth Tier-Over25,000 Gals.

Total CommodityUsage AndRevenue

s
s
s
s
$
$

0,8775
2.2815
2.5008
2,9835
3.5100
4.24m

$
$
s
$
s
$

33 s 251.49 $

s

$

s
s
$
$
$
s

0.8775
2.281 s
2.5003
2.9835
3.5100
4.2470

$
s
S
s
s
s

34
35
as
37
CB
39
40

2" Melee
Commodity Usage (In Thousands Of Gallons)

First Tler-Breaknver @ 1,000 Gals
Second Tier-Breakover@ 5,000 Gals.
ThirdTier- Breakover @ 10.000Gals.
FourthTler - Breakover @ 18,000 Gals.
Fifth Tier. Bieakover @25,000 Gals.
SixthTier .Over 25,000 Gals.

TotalCommodityUsage And Revenue $

41 Total ResidentialCustomsBills

42

7.068

s4,see

$

s

263,388

96.601

43

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE s 425,764



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company. Greater Buckeye Division
Schedule SURR RLM-RD1

Pages 1 Thru T

(C) (D)

LINE

no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF DF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TESTYEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

44 15 s 32.69 s 490 s 490

15
35
41

9
9

s
s
s
s
s
$

0.B775
2.2515
2.5008
2.9835
3.5100
4.2410

s
s
s
s
$
s

13
81

102
27
32

45
48
47
48
i s
so
51

COMMERCIAL CUSTOMERS
SIB' X 314' Meier

CommodityUsage (In Thousands of Gallons)
FirstTier -Breakover @ 1,oo0 Gals.
Second Tier- Breakover @5,000 Gals.
ThirdTier - Breakover @ 10,000 Gals.
Fourlh Tier -Breakover @ 1B,DDD Gaia.
FifthTier .Eleakover @ 25,000 Gals.
Sb<\hTier - Over 25,000 Gals.

TotalCommodity UsageAnd Revenue 109 s

s

254

52 $ 32.69 s

53
54
55
as
57
58
as

3/4" Meter
CommodityUsage (In Thousands Of Gallons)

FlrstTier -Ereskover @ 1,000 Gals.
Second Tier - Breakover @5,ooo Gals.
ThudTier- Breakover @ 10,000Gals.
F¢1.lrthTier-Braakover @ 18,000 Gals.
Fifth Tier-Breakover @ 25,000 Gals.
Sixth Tier- Ove' 25,000 Gals.

Toisl Convnodtly UsageAnd Revenue

s
s
s
s
$
s

0.8775
2.2815
z.sooe
2.9835
3.5100
4.2470

s
s
$
s
s
s

SO s 81,72 s

s

s

61
GO
53
64
55
58
so

1" Meier
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1 ,DUO Gals.
Second Tier- Breakover@ s_ooo Gals.
Third Tler -Breakover @ 10,000 Gals.
Fourth Tier - Breakovef @ 18,000Gals
Flflh Tier -Breakover @25,000 Gals.
SbcthTier - Over 25,000Gals.

Total Commodity Usage AndRevenue

s
s
s
s
$
s

0.8775
2,2815
2.5008
2.9835
3.5100
4.24T0

s
$
s
s
s
$

ea s 153.43 s

s

$

69
TO
71
72
73
74
75

1.5"Meier
Commodity Usage (In Thousands Of Gallons)

FirslTier -Breakover @ 1,ooo Gels.
Second Tia - Breakove' @5,000Gals,
Third Tier - Breaknva@ 10,000 Gals.
FourthTier-Breakover @ 18,DlJD Gals.
Filth Tler _ Breakuvem' @ 25,000Gals.
Sixth Tier - Over25,000 Gals,

Total Commodity UsageAnd Revenue

s
s
s
$
s
s

0,8775
2.2815
2.5008
2.9835
3.5100
4.2470

$
s
s
s
s
s

78 s 261.49 $

s

s

s
$
s
s
s
s

0,8775
2.2815
2.5008
2.9835
3.5100
4.2470

s
$
s
s
s
s

7-7
78
79
80
81
82
BE

2" Meter
Commodity Usage (InThousands Df Gallons)

FirstTier -Breaknva @ 1,000 Gals,
SecoNd Tier . Breakover @5,000 Gals.
Third Tier- Breakaver @ mono Gals,
FourthTier Breaknwer@ 1B,000Gals.
Fmh Tier. Breakover @ 25p00 Gals.
Sixth Tier- Over 25,000 Gals.

Trial CommodityUsage And Revenue s
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Docket No. SW-02445A-_9-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES 8:

USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

84 s 522.98 $ s

85
BB
B?
88
BE
QD
91

a" Meter
Commodity Usage (In Thousands Of Gallons)

Flrsl Tier -Breskover @ 1,000 Gals.
Sword Tier - Breakover @ 5,DD=D Gals.
Third Tier - Bleakover @ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

s
s
$
s
s
$

018775
2.2815
2.5008
2.9835
3.5100
4.2470

$
$
s
$
s
s

92 $ 817.16 s

$

$

BE
94
95
QS
97
9
99

$
$
$
s
s
s

0.8775
2.2815
2.5098
2.sea5
3.5100
4.2470

s
s
$
s
s
s

4" Meter
Commodity usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier- Biaakover@5,000 Gas.
Third Tler » Breakover @ 1D,lJDD Gals.
Fourth 'Her - Breakover @ 18,000 Gals.
Fmh Tier Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue s

100 Total Commercial Customer Bllls 15

101 109

102

Toler Commercial Usage

TOTAL COMMERClAL CUSTOMERS REVENUE s 744

103 $ 32.69 s s

104
105
105
107
10B
109
n o

IRRIGATION CUSTOMERS
518' x 3l4" Meier

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakaver @ 1,ooo Gals,
Second 11er- Breakover @ 5.000 Gals.
Third Tier - Ereakover @ 10,000 Gals.
Fourth Tier - Breakovef @ 18,000 Gala.
Fifth Tier - Breakover @25,080 Gals.
Sixth Tlef . Over 25,ooo Gals.

Total CommodityUsage AndRevenue

s
$
s
s
s
$

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

$
s
s
s
$
$

111 :s 32,59 $

s

$

112
113
114
115
N B
117
118

3i4" Meter
Commodity Usage (In Thousands of Gallons)

Fim Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier Bueakover @ 1D,ODO Gals.
Fourth Tier - Breakovcr @ 18,000 Gals.
Fmh Tlef - Breakuver @ 25,000 Gals.
Sbtth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenuer

$
$
$
$
s
s

0.8775
2.2815
2.5003
2.9835
3.5100
4.2470

s
$
s
s
s
s

119 s 81.72 s

s

5

120
121
122
123
124
125
126

5
S
s
s
s
s

0.8775
2.2B15
2.5008
2.9B35
3.5100
4.2470

s
s
s
s
$
s

1" Meter
Commodity Usage (In Thousands Of Gaiions)

First Tier -Breakover @ 1,0oo Gals.
Semnd Tier - Breakover @ 5,000 Gaia.
1'hlrd Tier- Breakover@ 10,000 Gals.
Fourth Tier - Breakovef @ 18,000 Gals.
Fifth Tier - Braakover @ 25,000 Gals.
sigh Tier - Over 25,DOD Gals.

Total Commodity Usage And Revenue s
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Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURRE8U1-rAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(Cl (D)

LINE

n o . DESCRIPTION

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

127 $ 153.43 s s

128
129
130
131
132
133
134

1.511Meter
Commodity Usage (InThousands of Gallons)

First Tier -Breakova@ 1,000 Gals.
SecondTler » Breakover @5,000 Gals.
Third Tier Breakover @ 10,000 Gals.
Fourth Tier- Breakover@ 18,000 Gals.
FifthTier . Breakover @ 25,000 Gals.
Sixth Tier -Over25,000 Gals.

Total Commodity Usage AndRevenue

s
s
s
s
s
$

018775
2.2815
2.5908
2.9835
3.5100
4.2470

s
s
s
s
s
s

135 $ 261.49 $

$

$

136
137
138
139
14-0
141
142

2' Meter
Commodity Usage (In Thousands Of Gallons)

F̀ if~stT'ler -Breakover @ 1,DDD Gals.
Second Tier - Breakovef @s,ooo Gals.
Third Tier- Breakover@ 1o,ooo Gals.
Fourth Tler- Breakover @ 18,800Gals.
Finn Tier - Breakover @ 25,000 Gals.
Singh Tier- Over 25,000 Gals.

Total Commodity Usage And Revenuer

s
$
$
s
$
s

0.8775
2.2815
2.5008
2.9635
3.51m
4.2470

s
$
$
s
$
$

143 s 522.98 $

s

s

s
s
s
s
s
s

0.8775
2.2815
2.5008
2.9535
3.5100
4.2470

s
$
$
s
$
s

144
145
145
147
148
149
150

3' Meter
Commodity Usage (In Thousands Of Gallons)

First Tar -Breakover @ 1,EIDD Gals,
Second Tier - Breakover @5.000 Gals.
Third Tier - Breaknver @ 1D,000 Gals.
Fourth Tier - Breakover @ 18,DDD Gaia,
Find Tar - Breakuver @ 25,ooo Gals.
Slxlh Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue s

151 5 817.15 $ s

s
5
s
$
s
$

0.B775
2.2B15
2.5008
2.BB35
3.5100
4.2470

$
$
s
s
$
s

152
153
154
155
158
151
15B

4" Meter
Commodity Usage (in Thousands Of Gallons)

First Tier-Breakovu @ 1,00oGals.
SecondTier - Breakover@ 5,000 Gaia.
Thirci Tier- Breakuver @10,000 Gals.
Fourth Tier- Bleakover @ 18.000Gals,
Fish Tier- Breekovar @25,000 Gals.
Singh Tier- Over25,DDD Gals.

TotalCommodity Usage AndRevenue s

159

160

Trial Initiation Customer Bills

Total Irrigation Usage

TDTAL IRRIGATION CUSTOMERS REVENUE161 s

162 $ 32.69 $ $

$
s
$
$
s
$

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

s
3
s
$
s
$

163
1B4
165
166
167
168
159

HOA CUSTOMERS
5l8" x 3/4" Meier

Commodity Usage [In Thousands of Gallons)
FirstTier-Breakover @ 1,000 Gals,
Second Tia- Bleakover @ 5,000 Gals.
'Dilrd Tier - Breaknver@ 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
Filth Tar - Breakover @ 25,000Gals.
sixth Tier- Over25,000Gals.

Total Commodity Usage And Revenue s
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Schedule SURR RLM-RM
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(Cl (D)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

1 TO s 32.89 s $

s
s
s
s
s
s

0,8775
2.2815
2.5005
2.9835
3.5100
4.2470

$
$
$
s
$
s

171
172
1TH
174
175
176
1TH

3I4" Meier
CommodityUsage (In Thousands of Gallons)

First Tier -Breakover @ 1,ooo Gaia.
SecondTier -Brsakover @5,000Gals.
ThirdWe - Breakova' @ 1D,¢JOD Gals.
FourthTier - Breakover @ 18,000 Gals.
Fifth Tier- Eraakovew @25,000Gals.
sixthTlef - Over 25,000Gals.

Total Commodity Usage AndRevenue s

17B 12 s 81.72 s 9B1 s 981

12
46
11
8

$
s
s
$
$
s

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

s
s
$
s
s
s

11
106
28
23

173
1st
181
182
183
1B4
185

1" Meter
GornmodityUsage (In Thousands of Gallons)

First Tler -Breakover @ 1,000 Gals.
Second Tier ..Breaknver @ 5.000Gals.
Third Tier -Breakover@ 10,000Gals.
Fourth Tier . Breekover @ 18,000Gals,
Fifth Tier- Breakover @25,000 Gals,
SinghTier - Over 25,000Gale_

Total Commodity Usage And Revenue 77 s 167

BG s 153.43 s $

$
s
s
s
s
$

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

s
s
s
s
s
s

1e7
188
189
190
191
192
193

1.5" Meter
Commodity Usage (In Thousands of Gallons)

Firs!Tler -Breakover @ 1,DDD GBls_
SecondTier - Breakover @5,000 Gals.
Thlrd Tler -Ereakover@ 10,000Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier - Breakaver @ 25,000 Gaia.
Sixth Tier .Over25,000 Gals,

T01aICommodity Usage And Revenue $

194 $ 261 .49 s $

5
$
s
s
s
$

0_B775
2.2815
2,5008
2.9835
3.5108
4.2470

$
$
$
$
$
$

195
196
197
198
199
200
201

2" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,ooo Gals.
SecondT - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals
FourthTier - Breakover @ 1a,0o-a Gals.
FifthTier-Breakover @25.000Gals.
sixth Tier -Over25,009 Gals.

Total CommodityUsage AndRevenue s

202 $ 522.98 $ s

203
204
205
us

207
20B
209

$
s
s
$
$
s

0.8775
2.2815
2.5008
2.9835
3.51DD
4.2470

$
s
s
s
$
s

3" Meier
Oommodity Usage (In Thousands OF Gallons)

FlrsiTier -Breakover @1,000 Gals.
Second Tler- Breakover @ 5,000 Gals.
Third Tier- Sreakaver @ 10,000Gals.
FD1-Ir1hTier- Breakover @ 18,000 Gals,
Fmh Tier- Breakover @ 25,000 Gals.
SixthTier - Over 25,000 Gate.

Teal Commodity Usage And Revenue $

2ND $ 817.16 s $

$
s
$
$
$
$

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

s
$
$
s
s
$

211
212
213
214
215
218
217

4" Mater
CommodityUsage(InThousandsOf Gallons)

First Tier -Breakover @ 1,DDo Gals,
SecondTier- Breaknver @5,000 Gals.
Third Tier - Breakover @ 10,ooo Gals,
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier-Breakover @25,000 Gals.
sixth Tier - Over 25,D00 Gals.

Total Commodity Usage And Revenue $

218 Total HOA Customer Bills 12

219 77

2D

Total HOA Usage

TOTAL HOA CUSTOMERS REVENUE $ 1,147
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Valenica Water Company, Greater Buckeye Division
Schedule SURR RLM~RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(C) (D)

LINE
no. DES_QR_l PTION

(8)
PROPOSED
CHARGES a

USAGE FEES

PROPOSED

_REVENUES

TOTAL

REVENUES

194 s 261.49 s $

195
196
197
198
199
200
201

CONSTRUCTION CUSTOMERS
2" Meter

Commodity Usage [In Thousands of Gallons)
First Tier -Breakover @ 1,DDD Gals.
Second Tier _ Breakover @5,000 Gals.
Third Tier- Bleaknver @ 10,000 Gals.
Fourth Tier - Breakover @ 18,D00 Gals.
Fiflh Tier _ Bieakover @ 25,000 G3[5_
Shah Tler - Over 25,000 Gals.

Total Commodity Usage And Revenue

$
s
$
$
s
$

0.8775
2.2815
2.5005
2.9835
3.5100
4,2470

$
S
$
$
s
s

202 $ 522.98 s

s

$

s
$
s
s
$
s

0.8775
2.2815
2500B
2.9835
3.5100
4.2470

s
s
s
$
$
s

203
204
205
205
207
208
209

3" Me1&f
Commodity Usage (In ThousandsOFGallons)

Fim Tie!-Brsakover @ 1,000Gals.
SeGorld Tier - Breakover @5,000 Gals.
Third Tier- Breakover@ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals,
FiflhTier - Breakuver@ 25,000 Gals.
SixthTier -Over 25,000 Gals.

TotalCommodityUsageAnd Revenue

210 $ 817.16 s

s

s

211
212
213
214
215
218
217

4" Meter
Commodity Usage (in Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakovef @5,000 Gaia.
TI'lird Tie: - Breakover @ 10,000 Gals.
Fourth Tier- Bleakovef @ 1B,000 Gals,
Fifth 'Her - Breakover @ 25,000 Gals.
sixth Tier- Over25,000 Gals.

Total Commodity Usage And Revenue

$
$
s
$
$
$

0.8775
2,2815
2.5008
2.9835
3.5100
4.2470

$
$
s
s
$
$

210 s 3,253.65 $

s

$

$
s
$
s
s
5

ELBT75
2.2815
2.50DB
2.9835
3.5100
4.2470

$
s
$
$
$
s

211
212
213
214
215
215
21?

B" Meier
Commodity Usage(In Thousands Of Gallons)

FirstTier-Breakaver@ 1,oooGals
Second Tier- Breakover @ 5,000 Gals.
Thlrd Tier-Breakover@ 10,000 Gals,
Fourth Tier - Breakover @ 1B,000Gals.
FifthTier-Breakover @ 25,000 Gals.
sh Tier - Over25,000 Gals.

TotalCommodity Usage And Revenue $

68 Total Construction Customer Bills

BE

70

Total Cflnsiruclinn Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE $
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(C) (D)

LINE

no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(8)
PROPOSED
CHARGES &

.USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

194 s 281.49 s | s

s
s
s
$
$
$

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

$
s
$
$
$
$

195
19B
197
19B
199
200
201

LAKE CUSTOMERS
2" Meter

Commodity Usage (In Thousands of Gallons)
First Tier -Breakuver @ 1,000 Gals,
SecondTier - Breakover @5,000Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals,
Flflh Tier - Breakover @ 25,000Gals.
Siidh Tler . Over25,000Gals.

Teal CommodRy Usage And Revenue s

so Total Lea Customer Bills

69

70

Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE $

17a $ 81.72 s $

$
$
$
$
$
s

0.8775
2.2815
2.5008
2.9835
3.5100
4.2470

$
$
s
$
$
$

179
180
1B1
1a2
183
184
185

ruN-PORTABLE CUSTOMERS
1" Meter

Commodity Usage (In Thousands Qr Gallons)
First Tier -Breakover @ 1,ooo Gals.
SecondTier _ Breakover @ s,00o Gals.
ThirdTler - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tler - Breakover @ 25,000 Gals.
Sizdh Tier . Over 25,000 Gals.

Total Commodity Usage AndRevenue s

186 Total non-portable Bills

187

18B

Total Non-portable Usage

TOTAL NON-PORTABLE CUSTOMERS REVENUE $

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT ` s .- ""427,ass

s 425,764
74-4

190
191
192
199
194
195
196

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTAL IRRIGATION REVENUEPER BILL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUEPER BILL COUNT

1,141

197 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT $ 427,655

198
199
ADD

Ur1reconci\ed Difference vs. Billed Revenues
RUCO Disallowance Of The 55% CMT
MlsuellaneousRevenues

s 46

ADD Rucca TOTAL REVENUE $

10.150

437,851

201
202
203

ADJUSTED REVENUE PER SCHEDULE SURR RLm-1, UNE 10
Difference
Percentage Difference

s
s

437,851
0

O.DCI%
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Schedule SURR RLM-RD2
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TYPICAL RE$IDENT1AL BILL ANALYSIS

(A) (B) [C] cm (E) (F)
LINE
n o . -__ DESCRIPTION PR ESENT COMPANY pRoposE Ruck PROPOSED

1
2
3

REVENUE ALLOCATION
RESIDENTLAL
OTHER
TDTAL

s

s

322.137
1 ,224

323,361

996296
0.38%

1DD,0D%

s

$

485,207
2. 155

487,362

99.55%
o.44w._  _ _

1D00D%

s
$'

425,764
1_as1

427.555

99.55%
0.44%

100.00%

4
5
s

ALLOCATION RATIDS
FIXREVENUE
VARIABLEREVENUE
TOTAL

s 132.280
191,081
323,361

40.91%
5s,09*A
1nooo%

s

s

301,837
185,528
487,382

s133%
38.07%
100.00%

s
s'

2e4_s5e
152,797
427,555

61.93%
35.07%

100.00%

RESIDENTIAL lure" x :4I4") RJ-llTE DESIGN COMPANY PROPOSED RUCO PROPOSED

32697 BAsle MDNTHLY CHARGE s

PRESENT

16.00 s 3725 $

B
g
10
11
12
13

COMMODITYCHARGE
PRESENT

1st Tis - Ersakover 12,000
:Ana TIN- Over 12,00D

4. PROFDSED
1stTiB\'-Brlalmvu'
2ndTler-Brsakcvel'
3rdTler-Braekover
#lhTet'-EFBBIWIDVGI
5ihTler-Braalwavaf
61hTi6f-ovBI'

1,oao
5.000

1u_nuo
18.000
25.900
25_000

s
s

2.7500
3.7500

N/A
mA
NIL
N/A

s
s
s
s
s
s

Lnoun
2.5000
2.B50D
14000
4.0000
68400

s
s
$
s
s
s

0.a175
2.2815
2.5008
2.9835
3.51m
42470

AVERAGE RESIDENTIAL BILL CDMPARISDNS
cosT OF WATER SERVICE AT
DIFFERENTLEVELSOF USAGE WITH
PERC£N1Aq§_INCREASE INBILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE oF

9058

PR ESEN r
TOTAL

MDNTHLY
COST

Ru c o
MONTHLY

COST

R UC O
MONTHLY
INCREASE

M
MONTHLY
INCREASE

14
15
16
17
so

2.267
4,534
s p a s

13.502
1 B, 135

25.00%
sauces
1DD.00%
150.00%
2D00D%

s
s
s
s
s

2 2 2 3
28.47
40,94
5 5 0 1
72.01

s
s
s
s
$

3 6 4 5
41.83
52,56
55.94
78.54

s
s
s
s
s

14.22
13.16
11.93
10.93

7.53

83.98%
46.22%
8 . 1 3 %
19.88%
10.49%

MEDIAN RESIDENTIAL BILL colnpARlsons
COST DF WATER SERVICE AT
DIFFERENT LEVELS OF USAGE WITH
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

7000

PRESENT
TOTAL

MONTHLY
COST

RUOO
MONTHLY

COST

Russo
MONTHLY
INCREASE

%
MONTHLV
INCREASE

19
20
21
22
23

1,750
s,5oo
7_ooo

10,500
14,000

25.00%
50.00%
100.00%
150.00%
200.00%

s
s
s
$
s

20.81
2 5 . 8
35.25
44.88
56.50

$
s
s
$
s

35.28
39.27
47.59
55.69
57,13

s
s
s
s
s

14.45
13.64
12.44
11.81
10.63

62.49%
53.24%
35.30%
26.3214
18.81%
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OPERATING INCOME ADJUSTMENT no. 8 - INCOME TAX EXPENSE

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS



Global mutinies
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 200B

Water Utility of Greater Tonopah, inc.
Schedule SURR RLM-1

Page 1 of 2
SURREBUTTAL

REVENUE REQUIREMENT

LINE

NO, DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 21598,259 $ (S,157,565)

2 Adjusted Operating Income (Lass) $ (153,371) $ (22,980)

3 Current Rate Of Return (LE I L I ) -5.90% Not Meaningful

4a

Cb

Required Operating Income (L5 X L1 )

Required Operating Margin (L10 X LE)
$ 25B,2B7 ND* Applicable

$ 27,270

pa
Cb

Required Rate Of Return On Fair Value Rate Base
Required OperatingMargin % Per RUC-O

9.94%
Not Applicable

Not Applicable

8.03%

6 Operating !income Deficiency (LE - L2) $ 411,638 $ 50,250

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6451 1 .5960

8 Increase In Gross Revenue Requirement (L7 X LE) s 677.179 801199 I

9 Adjusted Test Year Revenue $ 259,304 $ 259,304

10 Proposed Annual Revenue (LS + LS) $ 936,433 $ 339,503

11 Required Percentage Increase In Revenue (LB I LS) 281.15% 30.93%

12 Rate Of Return On Common Equity 10.00% 9.00%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-B And RLM-10

I I
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Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-'I

Page 2 of 2
SURREBUTTAL

REVENUE REQUIREMENT n CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (3)

1
2
3

4

CALC-ULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 + L2)
RevenueConversion Factor (L1 / Ls)

1.0000
(03734)
0.6266

5
B
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:

Operating IncomeBefore Taxes (Arizona Taxable Income)

AMona State Income Tax Rate

Federal Taxable Income (LE - L6)

Applicable Federal Income Tax Rate (Col. (D), L34)
EffectiveFederalIncome Tax Rate (LE X LB)
Combined Federal And StateIncome TaxRate(Le+ LE)

100.0000%
6.9680%

93.0320%
a2.e509%
30.3758%
37.343896

11
12
13

s 27,270
(22,980)

Required OperatingIncome (Sch. RLM-1, Col. (B), L4)
Adj'dT.Y.Operg Inc. (Loss) (Sch, RLM-1,Col.(B), L2)
RequiredIncrease InOperating Income (L11- L12) s 50,250

14
15
16

17

Income TaxesOn Recommended Revenue(Col.(D),L31 )
Income Taxes On TestYear Revenue(Col. (D),L32)
Required Increase InRevenueTo Provide For IncomeTaxes (L14 -L15)

$ 105,B9B

75.948

Total RequiredIncrease In Revenue(L13 + L15)

$

$

29,949

80.199

RUCO
Recommended
$ 339,506

(206,335)
150,407
283,575
69680%

$

$ 19,760

18
1 g
20
21
22
23
24
25
26
27
28
29
30
31

$
$

263,816
7,500
6,250
8,500

e3,sea

CALCULATION OF INCOME TAX:
Revenue (Sch. RLM-1, Col. (B), L10)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 + L19 4~ L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable income (L21 - L23)
Fed. Tax On 1st Inc. Bracket ($1 - $501000} @ 15%
Fed. Tax On 2nd Inc. Bracket ($5G,001 - $75,000) @25%
Fed. Tax On 3rd inc, Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,CIOO) @39%
Fed. Tax On 5th Inc. Bracket ($335,001 - $1 OM) @ 34%
Total Federal Income Tax (L25 + L28 + L27 + L28 + L2Q)
Combined Federal And State Income Tax (L23 + L30)

$
$

85,138
105.898

32

33

Test YearCombined Income Tax, RUCO As Adjusted(R LM-6, Col. (C), L28)

RUCO Adjustment (L31 -L32) (See RLM-6, Col. (D). L24)
s
$

75.948
29,949

34 Applicable Federal Income Tax Role (Col, (D), L30ICol. (C), L24) 32.65%

35
35
37

$

CALCULATION OF INTEREST synchronization:
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg. Cost Of Debt (Sch. RLM-11, Col, (F), LE)
Synchronized Interest (L35 X L36) $

(6,157,665)
2.44%

(150,407)_



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 200B

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-2

Page 1 of 1
SURREBUTTAL

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(B)

RUCO
ADJUSTMENTS

Lin&
no.

1
DESCRIPTION

Gross UtilityPlant In Service s

(A)
COMPANY
AS FILED

OCRBIFVRB
4,764,593 s $

(C)
RUCO

AS ADJUSTED
OCRB/FVRB

4,764,593

2
3

Accumulated Depreciation
Net Utility Plant In Service (LI + L2) $

(952,778)
3.811 .815 s

(34,410)
(34.410)

(987,188)
3,777,405

4 Advances In Aid Of Const. $

$

(1 .244,5as) s $

$

(1 ,244,68G)

5
6
7

Contribution InAid OfCnnst.
Accumulated Amortization OfCIAC

NET CIAC (LE + L6) s

(73,118)
8,130

(64,988)

s

$

(9,022,75D)
301 .236

(B,721 .51-4) $

(9,095,868)
309,368

(8,786,502)

8 Customer Meter Deposits

Deferred Income Taxes & Credits

$

g

$

$

(11537)

107,655

$

$ s

(11537)

107,655

10 $

11

$

$

$

$

s12

Unamortized Finance Charges

Dderrad Regulatory Assets

Allowance For Working Capita!

$

s

s

13 TOTAL RATE BASE (Sum L's 3, 4, 7, B Thru 12) $ 2,598,259 s (8 v755,924) $ (S,157,SB5)

References:
Column (A); Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)



Global Utilities
Docket No. SW-02445A-_9-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-3

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

LINE
no.

1

(B)
ADJ # 1

GROSS PLT
& Acc DEP
3 .

(C)
ADJ # 2
LEFT

BLANKDESCRIPTION
Gross Utility Plant In Service

(A)
COMPANY
AS FILED

OCRB/FVRB
$ 417641593 $

(D)
SURR ADJ #3
RECLASSFY
ICFA As CIAC
5 _

(E)
RUCO

ADJ'TED
OCRB/FVRB
s 4,764,593

2
3

Accumulated Depreciation
NetUtility Plant In Service (L1 + L2) s

(952,778)
3,811 ,815 $

(34,410)
(34,410) s $

(987,188)
3,777,405

4 Advances In AidOf Const.

5
6
7

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (Ls + LS)

(73,118)
a,13o

(64,988)

(9,022,750)
301 ,238

(8,721 ,514)

(9,095,868)
309,366

(8,7B5,502)

8 CustomerMeter DeposlS

9 Deferred Income Taxes & Credits

10

11

12

Unamortized Finance Charges

Deferred Regulatory AsseB

Allowance For Working Capital

$ (1,244,6BG)

$

5

s (11,537)

s 10?.855

s

s

s

s

$

s

s

$

s

$

$

$

$

$

$

$

s

$

s

s

$

$

$

s

s

$

$

$ Q

$ (1,244,68S)

$

s

$ (11,537)

$ 107,655

$

s

$

13 tOTAL RATE BASE (Sum L's 3, 4, 7, B Thru 12) s 2,598,259 s (34,410) $ s (8,721 ,514) s (5,157.6s5)

References:
Column (A): Company Schedule 81
Column (B): Adjustment No. 1 - RUCO Adjustment To GPIS And Acc, Dap. (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No, 2 - Intentionally Left Blank
Column (D): Adjustment No. 3 - RUCO Adjustment To Reclassify ICA's As CIAC [See Testimony, WAR)
Column (E): Sum Of Columns (A) Thru (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 1 of 11

(C) (D)

LINE
no.

AccT.
no, ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDU LES

PRIOR TEST YEAR ENDED DECEM BER 31, 1998

(A) (8)
PRIOR

DECISION
DEP. RATE |

TOTAL Pl_ANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ e,77s $ $ 6,779

9,522
4,o9a

s,s22
1 ,939

106,759

(2,159)

(51 ,980) 441773

77,398 (29,844) 47,554

53,053
214,003
11,868
13,915

(28,325)
(137,951)

(2.344)
(5,196)

24,738
75,052
9,524
8,719

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8. Standpipes
Trans, aha Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
5.00%
5.00%
5.00%
5.00%
5.80%
5.09%
5.00%
5.00%
500%
5.08%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00% 3RD

26 TOTAL WASTEWATER PLANT 5 497,705 $

23
1

(267,775) $

323
t

... 229,930

497,705 (267,775) 229,93027
28

Company AsFiled
Difference

$
$ s $

References:
Columns (A) Thru (D): Company Workpapers
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
a
9
10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
348
MY
348

lni3r\gible5lOrganintiorl
Franchise Cost
Land and Land Right
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Geneiation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backtlcw Prevention Devices
Other PlantandMisc. Equip.
011i1:s FurnitureandEquipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
other Tangible Plant

ACCOUNT NAME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 1999

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

3,849

3,457

2_14o
8,282

s

PIJ\NT
RETlRM'TS

s

DEP.
EXP.

(2-707)
(1 (3,907)

(593)
(782)

(205)

(5,338)

(3,966)

s

(D)
TOTAL
PLANT
VALUE

55,203
222,255
11 ,868
17,372

105,759

81 .247

9.522
4.098

6,779

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 2 of 11

300

$

ACCUM.
DEP.

(31,032)
(148,558)

(2,937)
(5,978)

(E)

(2,354)

(67,318)

(33.a10)

8

s

(F)
NET

PLANT
VALUE

39.441

47,437

24,171
73,427
a,931

11 ,394

9,522
1 ,734

6,779

308

0

2G TOTAL WASTEWATER PLANT $ 17,728 $ $

(15)

(24,513) $ 515,433 $ (292289) $ 223,144

17,723 (24,513) 515,43327
2B

Company AsFiled
Difference $ s s $

(277,727)
(14,562) s

237,706
(14,582)

Referencesi
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A)+Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 1, Col. (B) X RLM-4, Page1_CoL(A)]
Column (D)i Schedule RLm-4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A~09~0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 3 of 11

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES -CONT'D

YEAR ENDED DECEMBER 31, 2000

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRMITS

DEP.
EXP.

(D)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ s (1,331) s $ $ 1.331 s
1 ,330

5.448
1 ,330
9,522

1.39815,300 (587)

6,779
1 _sea
9,522

16.447

14,375 ls,asn 121,134

(2,951)

(73,015) 48,119

54,810 (5,433) 136,057 (39,243) 96,814

113,184
145,176
22.339

14
31 ,446

(5,590)
(14,744)
(1 .152)

(869)

(785)

168,387
367,461
34,207
17,386
31,446

(36,621)
(163,602)

(4,089)

(e_847)
(786)

131,766
203,859
30,118
10,539
30,660

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
34B

1
2
3
4
5
s
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Suppiy Mains
Power Gerieradon Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Ofioe Furniture and Equipment
Transportation Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 301 301

26 TOTAL WASTEWATER PLANT $
1

387,975

(300)

(1 ,631 ) $

(8)

(34,855) s 911,778 $ (325,524) $ 586,252

27
28

Company As Filed
Difference

397,975 (1 ,s31) (34,855) 911,776
$ s $ s $

(312,592)
(12,932) $

599.1 BE
(t2,932}

References:
Columns (A) (B): Company Workpapers
Column (c): 1(c£>l, (A) + Col. (B)) x RLMA, Page 1, Col. (A) X 1/2 yr. cony.] + [RLm-4, Page 2, Col. (D) x RLM-4, Page 1 , Col. (A)]
Column (D): Schedule RLM-4, Page 2, Column (D) 4- (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
G
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
N Q

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
34G
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs s. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT NAM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES u CONT'D

YEAR ENDED DECEMBER 31, 2001
(A) (B) (C)

ADJUSTED
PLANT

ADDIT'NS

279
1 ,328
9.582

591

3,947
332

5,627

1

$

PLANT
RETlRM'TS

$

DEP.
EXP.

(5,902)

(8)
(8,419)

(18,380)
(1 _744)
(1,109)

(1 ,5a7)

(970)

(S,D57)

s

(D)
TOTAL
PLANT
VALU E

140,004
332

168,387
367,740

35,535
2s,ssa
32,037

121,134

5,448
1,330

15,149
19.398

Water Utility of Greater Tonopah, Inc,
Schedule SURR RLM-4

Page 4 of 11

s

ACCUM.
DEP.

(45, 144)

(8)
(45,041)

(181 ,9B2)
(5,833)
(7,955)
(2,373)

(E)

(3,921)

(79,072)

1 ,331

301

$

(F)
NET

PLANT
VALUE

93,860
324

123,345
185,758

29,702
19,912
29,654

42,052

6,779
1,330

15,149
15,477

26 TOTAL WASTEWATER PLANT $ 211686 s $ (45,175) $
1

933,453 $ (370,599)

301
1

562,754

27
28

Company As Filed
Difference

21,688 (45 ,175) 933,463
$ $ $ s $

(357,767)
(12,932) $

575 ,696
(12 ,932)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4. Page 1,CoI. (A) X 1/2 yr. cony.] + [RLM~4, Page 3, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4l Page 3, Column (D) + (Column (A) + Column (B)
Column (E)z Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

.4



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
a
g
10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25

ACCT.
no.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
34B

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8. Standpipes
Trans. and Dist. Mains
Services
Mum and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
OuNce Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

s

SURREBUTTAL
TEST YEAR PLANT SCHEDULES . CONT'D

YEAR ENDED DECEMBERS, 2002

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

14,098

2,011

345
3,461

7,7a4

162

s

PLANT
RETIRM'TS

$

DEP_
EXP.

(7,353)

(17)
(8,428)

(18,474)
(1.777)
(1 ,399)
(1 ,602)

(970)

(6,061)

$

(D)
TOTAL
PLANT
VALUE

154,102
332

188,732
371 ,201

35,535
25,979
32,037

121,296

5,448
1,330

22.98:a
19,398

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 5 of 11

$

ACCUM.
DEP,

(53,497)

(25)
(53,459)

(200,455)
(7,610)
(9,355)
(3,975)

(E)

(4,891)

(85,133)

1,331

301

s

(F)
NET

PLANT
VALUE

100,605
307

115,263
170,746

27,925
19,624
28,062

36,163

6,779
1,330

22.963
14.507

301

26 TOTAL WASTEWATER PLANT $ 27,881 $ s (4B,079) s 951 ,323 $ (416,778) $"  . 5444545

27,861 (45,079) B81 ,32327
28

Company As Filed
Difference $ $ $ 5 $

(403,846)
(12,932) $

557,477
(12,932)_

References:
Columns (A) (B): Company Workpapefs
Column (C): [(Col. (A) + Col. (B)) x RLM-4, Page 1, Cot. (A) x 1/2 yr. cony.] + [RLM-4, Page 4, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 4, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31_ 2008

LINE
NO,

1
2
3
4
5
G
7
8
9
tO
11
12
13
14
15
LG
17
LB
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
305
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a Standpipes
Trans. and Dist. Mains
Services
Meters and Meter installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Of lice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T N AM E

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER al, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADD1T'NS

5.804
714

3,751
1,517

970
5.270

$

PLANT
RETlRM'TS

s

DEP.
EXP.

(7,850)

(34)
(8,437)

(1 B,654)
(1 .815)
(1 ,473)
(1 ,734)

(970)

(5,065)

s

(D)
TOTAL
PLANT
VALUE

159,906
1 ,046

158,732
374,952

37,052
25,949
37,307

121,296

5.448
1 ,330

22,933
19,398

W ater aunty of Greater Tonopah, Inc,
Schedule SURR RLM-4

Page 6 of 11

$

ACCUM.
DEP.

(61 .347)

(59)
(61 -905)

<213,1 oh)
(9,424)

(1 D,B28)
(5,709)

(E)

(5,861)

(91 ,1.98)

1,331

301

s

(F)
NET

PLANT
VALUE

98,559
987

106,827
155,543

27,628
19,121
31 ,59B

30,098

s,779
t ,sso

22,933
13,537

i s TOTAL WASTEWATER PLANT
1

18,027 $ $ (47,o31) $
1

979,350 $ (463,809) s

301
1

515.541

27
28

Company As Filed
Difference

18,027 (47,031) 979,350
$ s $

(450,877)
(12,932) $

528,473
(12,932)

References:
Columns (A) (B); company Workpapers
Column (C): [(CoL (A) + Col. (B)) x RLM-4, Page 1 , Col. (A) X 1/2 yr. cony.] + [RLM-4, Page s, Col. (D) X RLM-4, Page 1 _ Col. (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
s
7
8
9
10
11
12
13
14
15
16
17
18
i s
20
21
22
23
24
25

ACCT.
NO.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and improvements
Lake. River and Dther Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dlst. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter lnslsillations
Hydrants
BaclMow Prevention Devices
Other Plant and Misc. Equip_
Oliice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T  N AME

s

SURREBUTTAL
TEST YEAR PLANT SCHEDULES . CONT'D

YEAR ENDED DECEMBERS, 2004

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

34.550
58,818

98,463

25,153

16,333
4,275

2,119

s

PLANT
RETlRM'TS

s

DEP.
EXP.

(8,859)
(1 ,523)
(8,437)

(21 ,209)
(1 ,853)
(1 ,55D}
(1 ,865)

(1 ,om

(8,694)

$

(D)
TOTAL
PLANT
VALUE

194,456
59,865

158,732
473,415
37,052
32.058
37.307

145,449

5.448
1 ,330

39,266
23,874

Water Uijlity of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 7 of 11

$

ACCUM.
DEP.

(70,206)
(1 ,582)

(70,342)
(240,318)

(11277)
(12.378)
(7:574)

(E)

(97,891)

(5,938)

1 ,331 s

(F)
NET

PLANT
VALUE

124,250
58,283
98,390

233,097
25,775
19,890
29,733

4B,55B

6.779
1 ,33o

351265
15,735

301

be TOTAL WASTEWATER PLANT "$- 239,713 $ 5 (53,065) " S "
1

11219,053 $

301

(1)
(518,878) $ "702.137.

239,713 (53,066) 1219,08327
28

Company As Filed
Difference $ $ Q $ s

(503,944)
(12,932) $

715.119 .
(12,932)

References;
Columns (A) (B): Company Workpapers
Column (C): [(CoI. (A) + Cal. (B)) X RLM-4, Page 1, Col, (A) X 1/2 yr. cony.] + [RLM-4, Page 8, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 6, Column (D) + (Column (A) + Column (B)
Column ® I Schedule RLM-4, Page S, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
S
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

27,235
1ST

5.672
5,198

347
4.999

605

34,254

2,224

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(10,404)

(2,997)
(8,578)

(23,BD1)
(1 ,861)
(1 ,72s)
(1 ,88D)

(1-154)

(7,378)

$

(D)
TOTAL
PLANT
VALUE

221 ,s91
60,027

174,404
478,613

37,399
37,057
37.912

148,673

5,448
1 ,330

73,520
23,674

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page Bof 11

¢

$

ACCUM.
DEP_

(8.122)

(1 (15,269)

(80,610)
(4,579)

(78,920)
(264.119)
(13,1 so)
(t4,107)

(9,455)

(E)

1,331 $

(F)
NET

PLANT
VALUE

141 ,081
55,44a
95,484

214,494
24,251
22,960
28,458

43,404

6,779
1 ,330

73,520
15,553

301

26 TOTAL WASTEWATER PLANT $ 80,695 $ s (59,1312) $
1

1299,759 $

301

(1 )
(578,688) $ 723,071

27
28

Company As Filed
Difference

80,695 (59.812) 1299,759
s $ $ . $

(563,756)
(12,932) 5

736,003
(12,932)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr, cDrlv.] + {RLM-4, Page 7, Col. (D) X RLM-4, Page 1 , Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09»0077ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page Q of 11

(E)

LINE
no.

AccT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2006

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRMTS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

1
2
3
4

s $ (5,448)
(t ,330)
(6,859)

$ $ $ $ 6,779
1 ,330

73,520
27,453

55,551
37,094

6.779
1,330
s,s69

(9_641)13,420

3,020

(1 _519)

(7,509) 151,B93 (112,'l78) 38,915

21 ,255
26,367

B57
8,747

B82
9.994

298
s,432

154

(11 ,so G)
(3,661 )
(8,744)

(24,149)
(1 ,895)
(2,103)
(1 ,9D3)

(136)

(4)

242,946
86,394

175,361
487,360
38,381
47,oe1
38,210
5,432

154

(92,228)
(8,240)

(87,664)
(288,288)
(15,033)
(16,210)
(11 ,Isa)

(136)

(4)

150,720
78,154
87,897

198,092
23,348
30,851
2s,a5z
5,295

1st

706 706 B8B

838 838

(18)

(21) B17

s
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

spa?

W
(21)

(127) 5,087 (127)
301

26 TOTAL WASTEWATER PLANT $
1 .

97.255 s (13,S47) s $
2

1 ,383,370 $ (626,445) $

4,960
301

2
756,925

97.258 (13,547)

(63,404)

(53,404) (627,160)
715

756,210
715

27
28

Company As Filed
Difference $ $ s

1,383,370
$ . 5 $

References;
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page1 |Col. (A) X 1/2 yr. eons_] + [RLM-4, Page 8, Col. (D) X RLM-4, Page 1 , Col. (A)]
Column(D): Schedule RLM-4, page 8, Column (D) + (Column (A) 4- Column (B)
Column(E): Schedule RLM4, Page 8, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No, SW-02445A--9-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
B
7
8
9
ID
11
12
13
14
15
18
17
LB
15
20
21
22
23
24
25

ACCT.
NO.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

tntangibleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells act Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Tr tent Equipment
Dist. Reservoirs a. Standpipes
Trans, and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Cther Tangible Plant

AC C OU N T  N AM E

$

SURREBUIITAL
TEST YEAR PLANT SCHEDULES 1 CONT'D

YEAR ENDED DECEMBERS, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

1335,243
732,335

4,950
378,308

1 ,461
7,722

178
452

2,548

147,908

32,617
12

B63

1 ,sao

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(45,528)
(24,128)

(8,892)
(33,825)

(1 ,958)
(2,546)
(1 ,s15)

(283)
(71)

(1 ,889)

(1 1 ,2a2)

(815)
(35)
(17)
(42)

(252)
(254)

(57)

4

$

(D)
TOTAL
PLANT
VALUE __ .

1 _5`/8.189
878,729
1801321
565,668

39,842
54,783
38,388

5,894
2,702

299,601

32,617
71a
683
838

10,484
5,087
2,290

66,651
38,454

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 10 of 11

$

ACCUM.
DEP.

(137,754)
(32,368)
(96,557)

(322,094)
(16,98B)
(18,756)
(13,272)

(419)

(75)

(124,061)

(E)

6,779
1 ,330
s,as9

(11 ,s29)

(815)

(53)
(17)
(63)

(262)
(382)
243

$

(F)
NET

PLANT
VALUE

1 ,440,435
845,381
83,765

543,572
22,a54
36,027
25,114

5,475
2,627

175,540

31,802
665
G45
775

10,222
4,705
2.533

8,779
1 ,an

73,520
25,925

i s TOTAL WASTEWATER PLANT

10,484

2.290

(2)
s 2,718,545 s s (133.8m) $ 4,101,915 $ (7501244? $ 3,341 ,671

27
CB

Company As Filed
Difference

I 2,718,545
$ . s $

(120,514)
(13,286)

4,101,915
$ . s

(747,674)
(12570) $

3,354,241
(12,570)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Cc>L (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cor\v.] + [RLM-4, Page 9, Col. (D) X RLM-4, Page 1 _ Col_ (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4,Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
lg
20
i t
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

(A)
ADJUSTED

PLANT
ADDIT'NS

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBERS, 2008

60,309
470,156

30
14,512

514
2,364

1_sz4
349

102,924

8,259

841

4D5

$

PLANT
RETIRM'TS

(B)

$

DEP.
EXP.

(C)

(B0,417)
(55590)
(9,017)

(43.549)
(2 pos)
(2,798)
(1 .919)

(295)
(155)

(2,129)

(t4,980)

(1 ,631 )

(46)
(33)
(42)

(572)

(263)
(2,688)

$

(D)
TOTAL
PLANT
VALU E

1 .638,49B
1 ,348,885

180,351
880,278
4o,3ss
57,147
38,386

5,894
3.543

32,617
1.123

sea
838

12,408
5,436

105,214

299,601

66,651
45,704

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-4

Page 11 of 11

s

ACCUM.
DEP.

(218,171)
(88,058)

(105,573)
(365,743)

(18,993)
(21 ,554)
(15,192)

(714)
(231 )

(139,041)

(E)

6.869
(13,658)

(2,446)

(99)
(50)

(105)
(834)

(845)
(2,444)

$

(F)
NET

PLANT
VALUE__

1,420,327
1 ,2s0.827

74,778
514,535
21.363
35,593
23,194

5,180
3,312

30,171
1,024

613
733

11,574
4,791

102,770

160,580

73,520
33,046

26 TOTAL WASTEWATER PLANT $ 662,678 $ 5 (218,330} $ 4,764,593 s (986,683) $ 3,777,910

27
28

Company As Filed
Difference

562,678 4,764,593
$ .$ $

(204,599)
(13,731 > s

(952,273)
(34,410) $

3,512,320
(34,410)

29

$

RUCO Adjustment (Line 28) (See RLM-3, Column (B), Line 3) $ (34,41 Q),

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col, (A) X 1/2 yr. cor:v.] + IRLM-4, Page 7, CDI. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Ufiiities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

Ruco MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 311 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-6

Page 1 of1
SURREBUTTAL

OPERATING INCOME

LINE
no. QESCRIPTION

(A)
COMPANY

AS
FILED

(5)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROPID

CHANGES

(E)
RUCO

AS
RECOMM'D

s 250,201 $ $ 250,201 $ 74,324 s 324,5251
2
3
4

Revenues:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE s

9,1o@
259,304 $ $

9,103
259,304 s

5,575
80.199 s

14,975
339,503

Operating Expenses:
$ 48.385

10,309
(4,829) $ 43,756

10,309
s s 43.755

10.309

16.192 16,192 18,192

31,128
12,609
10,278

31,128
12,609
10,278

31,128
12,609
10.278

11 ,nae
34.683
2,075

732
6.955
1 ,167

218

11,oos
34,883
2.075

732
6,965
1,167

216

11,008
34,883
2,o7s

732
6,965
1,157

216

(142)

(301235)

5
6
7
8
9
10
11
12
13
14
15
16
17
l a
19
20
i t
22
23
24
25
pa
27
28

Salary and Wa es - Employees
EmployeePensions and Benefits
Purchased Water
PurchasedPower
Fuel forPowerProduction
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services Other
Rentalof Building/Real Property
Renlal of Equipment
Transportation Expenses
insurance - General Liability
Insurance - Other
Advertising Expense
RateCase Expense
Bad Debt Expense
Miscellaneous Expenses
DepreciationExpense
Taxes Other Than income
PropertyTaxes
OtherTaxes and Licenses
Income Taxes

1 .333
2.593
4,474

307,538
8,614

344
(97,968)

1 ,701

1,191
2,593

(296,762)
307,538
10,315

344
75,948

1,191
2.593

(295,762)
3071538
10,315

344
1051858

29 TOTAL OPERATING EXPENSES $ 412,673 $

173,918

(130,389) s 282.284 s

29,949

29,949 $ 3121233

3D OPERATING INCOME (Loss) s (153,389) 8 (22,980) $ 27,270

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
RLM-7, Columns (B) Thru (K)
Column (A) + Column (B)
Revenue From RLM-1, Column (B),Line8 And Income Tax From RLM-1 , Column (B), Line 8 - Line G
Column (C) + Column (D)

I4
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Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008
SURREBUTTAL

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE
no. DESCRIF'TiON REFERENCE (A) (B)

Ca!r:u1ation Of The Company's Full Cash Value:

1
2
3

4
5

Annual Operating Revenues:

Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended Dec. 2008
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. RLM-6, Col (C). Ln 4

Sch. RLM-6, Col (C), Lm 4
Sch. RLM-6, Col <E). Ln 4

Sum Of Lines 1, 2 8¢ 3
Line 4/ 3

$ 259,304
259.304
339,503
858,111
286,037

6 Two Times3-Year Average Operating Revenues Line 5x2 s 5721074

7
8

ADD:
10% of Construction Wol1< in Progress ("CWIP"):

Test Year CWIP

10% of CWIP

Co. Sch. E-1

Llne 7 x 10%

$ 129,694

$ 12,969

g
10
11

RLM-4, Pg 13, Col. (D). Lm 19
RLM-4, Pg 13, Col. (5). Ln 19

Line Q + Line 10

$

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc, Dap. Of Transportation Equipment

Book Value Of Transportation Equipment s

12 Company'5 Full Cash Value ("FCV') Sum Of Lines 6, 8 & 11 $ 585,043

Calculation Of The Company's Tax Liability:

13
14

M U LTI PLY:
FCV X Valuation Assessment Ratio x Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779
Line 12 X Line 13 $

21 .0%
122,859

15
16

17

Property Tax Rates:
Primary Tax Rate - 200B Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate uabfury

RUCO Data Req. 1.29
RUCO Data Req. 1.29

Line 15+ Line Le

1 .384B%

0.0000%.
1 ,38%

13 Co.'s TotalTax Liability - Based On Full Cash Value Line 14 X Line 17 $ 1 ,701

19
20

Test Year Adjusted Property Tax Expense As Filing
Increase tn Property Tax Expense

Co. Sch. C-1, Line 29

Line 18 - Line 19 $ 1 ,701

21 RUCO Adjustment SeeRLm-7, Col. (B). Line 26) Line 20 $` 1 ,701



Global Utilities
Docket No. SW-0244-5A-09-0077 ET AL
Test Year Ended December 31, 2008
SURREBUTTAL

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES'

1 Sch. RLM-6, Column (C), L26 + L24 $ 52,969

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 20

Line 1 - Line 2 - Line 3 $

(14,171)
150,407

189,205

5
6

FederalTax Rate

Federal Income Tax Expense

Sch. RLM-1, pg 2, Col. (D), L34

Line 4 X line 5 $

32.65%
61.m

STATE INCOME TAXES:

7 Operating Income Before Taxes

LESS:

Interest Expense

State Tamable Income

Line 1 $ 52,969

B
g

Note (A) Line20

Line 7 - Line 8 s
150,407
203,376

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 s 14,171

Line 6

Line 11

Line12 + Line 13

$12

13

14

15

16

$

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Ezqaense

State Income Tax Expense

Total Income TaxExpense Per RUCO

Total Income Tax Expense Per Company(Per Company Sch. C-1)

Total Income Tax Adjustment Line 14- Line 15

61,777
14,171
75,948

(97,968)-
173,916

17 RUCO Adjustment (See Sch. RLM~7, Column(I),L28) Linei6

.s

$ 173,916

18

19

20

$

NOTE (A):
Interest Synchronization:

Adjusted Rate Base (Sch, RLM-3, Col. (E), L13)
Weighted Cost Of Debt (Sch. RLM-11, Col. (F), L2)
Interest Expense [L17 X L18) s

{8,157,665)
2,44%

(150,407)



Global Utilities
Docket No. SW-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLm-10

Page 1 of 1
SURREBUTTAL

COST OF CAPITAL

(B) (D) (E)

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST

RATE

1 0.00%

37.89%

0.00%

6.45%z

Short-[erm Debt

Long-term Debt

3

4

$

$ 118,466,992

$ 194,182,955

$ 312,649,948

$

$

$

$

$

$ 118,466,992

$ 194,182,956

$ 312,649,948

62.11%

100.00%

9.00%

2.44%

5.59%

5

Common Equity

TOTAL CAPITAL

COST OFCAPITAL 8.03%

References:
Columns (A)Thru(F): Testimony, WAR



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(C) (D)

UNE
no. DESCRIPTION

SURREBUTTAL
RATE DESlGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(AJ
TEST YEAR
ADJUSTED

DETERMINANTS

(8)
PROPOSED
CHARGES a.

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

1 3.600 $ 25.95 $ 93,425 s 93,426

2
3
4
5
6
7
8

RESIDENTIAL CUSTOMERS
sea" x 3/4"Meier

Commodity Usage (InThousands Of Gallons)
First Tier -Breakover @1,000Gals.
Second Tsar.. Breakover @ 5,000 Gals.
Third Tier - Breakuver @ 10,000Gals.
FourthTier- Breakover@ 18,000Gals.
Filth Tia - Breakover @25,000 Gals_
Sbdh Tler-Over25,000Gals.

Total Commodity Usage AndRevenue

2.902
9,597
e,s2s
3,957
1,as1
1.733

26,495

$
S
s
$
s
s

0.3450
1.7335
5.e471
6.7751
8.1315

10.3599

$
$
$
$
s
s

1.004
17,158
37,420
27,013
10,383
17,952

9 ea s 25.95 s 1 ,246

s

$

111,531

1.246

48
162
NB
so
3

s
s
s
s
$
$

0,3480
1.7336
5.5471
6.7751
8.1315

10.3599

s
s
s
$
s
$

17
2B1
BBB
359
24

10
11
12
13
14
15
16

3/4" Meier
Commodity Usage(InThousandsOfGallons)

FirstTier-Breakover @ 1,000 Gals.
Second Tier- Breakover@5,000 Gals.
Thieu war - Breakover @ 10,ooo Gals.
Fourth Tiar- Breakover @ 1s,000 Gals.
Fifth Tler - Breakover@ 25,000 Gals.
Sixth Tier» Over 25,000 Gals.

Total Cornmodiiy Usage And Revenue 3B4

11 2D $ 64.BB s 7,785

s

$

1,347

was

18
19
20
21
22
23
24

1' Meter
Commodity Usage (In Thousands Of Gallons)

FirstTier -Braakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000Gals.
Third Tier- Breakover @ 10.000 Gals,
Fourth Tier -Breakover@ 18,000 Gals.
Flflh Tier -Breakover @ 25,000Gals.
Sixth Tier- Over25,000 Gals.

TotalCommodityUsage And Revenue

93
247
183
120
BE

12s
B35

5
$
$
s
$
$

0.3460
1 .7336
5.8471
6.7751
8,1315

10.3599

s
s
$
s
$
$

32
428

1.033
813
529

1.330

25 3 s 129,75 $ 389

$

5

4.165

389

3
12
15
24
14
9

11

$
$
s
$
$
s

0.3460
1 .7335
5.6471
6.7751
8.1315

10.3599

$
$
s
s
s
s

1
21
BE

163
114
go

25
27
2B
29
30
31
32

1.5" Meter
Commodity Usage (In Thousands Of GaI1ons]

First Tier~Breakover @1,omJGals.
Second Tier - Breakover@ s,00o Gals.
Third Tier- Breakover @ 10,000 Gats.
Fomrlh Tler- Breakover @ 1a,000 Gals.
Fifth Tier - Breakover@ 25,000 Gals.
Sixth Tier -Over 25,000 Gals.

Total CommodityUsage AndRevenue 475

33 s 207.s1 s

s

s

34
35
36
37
38
39
40

s
S
s
s
s
$

0.3450
1 .7336
5.B471
6.7751
8.1315

1D.3599

s
$
$
s
$
$

2" Meter
Cnmmodliy Usage (In ThousandsOfGallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier- Breakover @ 5,000 Gals.
Thlrd Tier - Breakover @ 10,DDD Gals.
FourthTier-Breakover@ 1B,000 Gals.
Fiflh Tier- Breakover@25,000 Gals.
Sixth Tier - Over25,000 Gals.

Total CommodityUsageAndRevenue $

41 TotalResidentialCusiumer Bills s

42

3.771

27,794 s

102,846

58,052

43

Total Resklential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 220,366



Global Utilities
Docket No. SW-02445A-D9-D077 ET AL
Test Year Ended December 31, 2008

water Utility of Greater Tonopah, Inc.
Schedule SURR RLNI-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES &

USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

SURREBUIITAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

QETERMINANTS

PROPOSED

REVENUES

TOTAL

REVENUES

44 24 $ 25.95 s 623 $ 623

24
pa
67
as
2

$
$
$
$
$
$

0.3460
1.7336
5.6471
6.7751
B.1315

10.3599

$
$
s
5
$
s

8
83

378
379
16

45
48
47
48
49
s o
51

COMMERCIAL CUSTOMERS
SIS" x 3/4" Meter

commodity Usage (In Thousands Of Gallons)
First Tier -Breakraver @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tie r- Breakaver @ 10,000 Gals.
Fourih Tier - Breakover @ 18,000 Gals.
Fifth Tler- Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals,

Total Gommodity Usage And Revenue 197 see

52 $ 25.95 $

s

$

53
M
55
56
57
58
59

za/4"Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breskover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier- 8r8&k0V€f @ 10.000 Gals.
Fourth Tier - Breskover @ 18,000 Gals.
Fifth Tier Breaknver @ 25,000 Gals.
s ixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

s
$
$
s
s
$

0.3460
1,7338
5.6471
5.7751
B.1315

10.3599

$
5
s
s
s
s

BD g s 64.B8 s 584

$

s 584

9
36
43
41
5

s
s
s
s
s
$

0.3460
1.7336
5.6471
a.1751
8.1315

10.3599

s
s
$
s
s
s

3
62

243
27s

41

61
E2
BE
64
ET
BE
67

1" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,DDD Gals.
Second Tier - Breakover @5,000 Gals
Thlrd 'Her - Breakup' @ 10,000 Gals.
Fourth Tler - Breakover @ 1a_000 Gals.
Farah 'Her - Breakover @ 25,ooo Gals.
Sixth Tier - Over 25.000 Gals,

Total Commodity Usage And Revenue 134 527

58 12 s 129.76 s 1.557

$

s 1.557

SO
70
71
72
TO
74
15

3
12
10
12
11
BE

133

s
$
$
$
s
5

0.3460
1 .7336
5.6471
6.7751
B.1315

1 D.3599

$
s
s
s
s
s

1
21
56
81
85

886

1.5" Meter
CommodityUsage (In Thousands of Gallons)

FirstTier -Breakover@ 1 ,DOG Gals.
SecondTier- Breakover @5,000 Gals.
ThirdTler- Ereakover@ 10,000 Gals.
Fourth Tar - Breakover@ 1s,ooo Gala
FifthTier- Breakover @ 25,000 Gals.
SixthTier - Over25,000 Gals.

Total Commodity Usage And Revenue 1.131

is $ 207.51 s

s

$

77
TB
79
BD
81
82
83

$
$
s
$
s
$

0.3450
1 ,7335
5.6471
6.7751
8.1315

10.3599

$
$
$
$
s
$

2" Meier
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breaknver @5,000 Gals.
'Third Tier - Breakuvef @ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Finn Tier . Breaknver @ 25_000Gals.
Sbdh Tier - Over 25,000 Gals.

Total Cnnmodily Usage And Revenue $



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Water Utility of Greater Tonopah_ Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(C) (DJ

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

BE s 415.23 s s

BE
BE
87
BB
BE
90
91

$
$
$
$
s
$

413460
1.7338
5.6471
6.7751
8.1315

10.3599

s
5
s
s
s
s

3" Meier
Commodity Usage (In Thousands of Gallons)

FirstTier-Breakover @1,000 Gals
Second Tier - Breakover @5,000Gals.
Third Tier -Breakover @ 10,000 Gals.
FourthTier - Breakvver @ 18,000 Gals.
FifthTier- Breakover@25,000Gals.
Sixth Tier -Over 25,000 Gals,

Total Commodity Usage AndRevenue $

92 12 $ 1,29T.5B s 15,571 $ 15,511

93
94
95
98
97
98
99

$
s
$
$
$
$

0.3460
1.7338
5.5471
6.7751
8.1315

10.3599

$
s
s
s
s
$

6" Meter
CommodityUsage (In 'Thousands Of Gallons)

First Tier-Breakover@ 1,000Gals.
SecondTier- Breakover@5,OO0 Gals.
Third T'|8|'- Brsakover@ 10,000Gals.
Fourth Tier -Breakover @ 18,000Gals.
Fifth Ì1er-Elreakover @ z5,000 Gals.
sixth Tier- Over 25,000 Gals.

Thai Commodity Usage And Revenue s

100 Total Commercial Customer Bills 57

101 Total Commercial Usage 454

102 TOTAL COMMERCIAL CUSTOMERS REVENUE s 20,958

103 $ 25.95 $ s

104
105
106
107
108
109
1 10

s
s
$
$
s
s

03450
1.7336
5.5471
8.7751
81315

10.3599

$
$
$
s
s
$

IRRIGATION CUSTOMERS
SIB" x 3/4'Meter

Commodity Usage (In Thousands Of Gallons)
Flrsl Tier -Breakover @ 1,060 Gals.
Second Tier - Breakover @5,000 Gals,
Third Tler- Bleakuver @ 1o,ooo Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fifth Tier - Breaknver @ 25,000 Gals.
Sixth Tier - Ova' 25,000 Gals.

Total Commodity Usage And Revenue $

111 $ 25.95 $ $

112
113
114
115
116
117
118

$
$
$
$
$
s

0.3450
1.7335
5,B471
6.7751
8,1315

10,3599

s
$
$
$
$
$

2u4" Meter
Commodity Usage (in Thousands Of Gallons)

First Tier -Breaknver @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Brlaakover @ 10,000 Gals,
Fourth Tier - Breaknvef @ 18,000 Gals.
Fifth Tier- Breakover @ 2s,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue s

119 $ e4.aa s s

2D
121
122
123
124
125
125

s
$
$
s
$
$

O,34ED
1.7335
5.B471
6.7751
8.1315

10,3599

$
s
$
$
85
$

1" Meter
Commodity Usage (In Thousands Of Gallons)

First ̀ l1er -Breakover @ 1,000 Gals.
Second Tier- Breakover @ 5,000 Gals.
Third Tier- Breakover 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ zs_0oo Gals.
Sixth Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue

ll!

s



Global Utiiiiies
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES a

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

127 $ 12976 $ s

12a
129
130
131
132
133
134

1.5° Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier- Breakouer @5,000 Gals.
Third Tler- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Fi'Rh Tier - Breakover @ 25,000 Gals.
slxrh Tier - Over 25,000 Gals,

Total Commodity Usage And Revenue

s
$
$
s
$
s

0.3460
1.7336
5.6471
6.7751
8,1315

10.3599

s
s
s
s
s
s

135 24 $ 207.61 $ 4,983

s

$ 4,9as

135
137
Las
139
14D
141
142

2" Meter
Commodity Usage (In Thousa1d5 Of Gallons)

First War -Breakover @ 1,DOO Gals.
Second Tier - Breakover @5,006 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tie r- Breakover @ 18,D00 Gals.
Flash Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gats.

Total Commodity Usage And Revenue

22
a l

100
157
133

6.586
7,159

s
s
5
$
$
$

33480
1.7336
5.64-1
5.7751
8.1315

10.3599

$
$
$
$
s
s

B
140
555

1.064
1.051

89,059

143 12 s 415.23 s 4,953

s

$

71,917

4,98a

144
145
14s
147
148
149
150

3" Meta
Commodity Usage (In Thousands Of Gallons)

FlrslTler -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000Gals.
Third Tier- Breakovef @ 10,000 Gals.
Fourth Tier - Breakzwer @ 18,000Gals,
Finn1'Ier- Breakovs @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage AndRevenue

11
41
SD
75
37

9
223

$
s
$
s
s
s

0.3460
1.7335
5.5471

6.7751
8.1315

10.3599

s
s
s
$
$
s

4
71

282
508
301

BE
1 ,259

151 $ 648.79 s

$

s

152
153
154
155
156
157
158

$
s
$
$
s
s

0.3460
1 .7336
5.5471
6,7751
B.1315

10.3599

$
s
$
s
$
$

4" Meter
Commodity Usage (In Thousands Of Gallons)

FirstTier -Brealwver @ 1 ,too Gals.
Second `I1er- Bleakover @ 5.000 Gals.
Third Tier- Breakovsr@ 10,000 Gals.
Fourth Tier - Breakover @ LB ,too Gals.
Fifth '|1er- Breakova @25.000Gals.
Sixth War- Over 25,000 Gals.

Total CommodityUsage AndRevenue $

159 35

150

Tidal IMgatlon Customer Bills

Total Irrigation Usage

TOTAL IRRIGATION CUSTOMERS REVENUE

7,382

161 s B3,142

HOA CUSTOMERS
152 s 2 5 9 5 $ s

153
154
165
165
167
15B
189

s
s
s
5
$
$

0.3450
1.7336
5.6471
6,7751
B.1315

10.3599

$
$
$
$
$
s

5/B" X 3/4' Meter
Commodity Usage (In `lTlousands of Gallons)

First Tier -Braakovar @ 1,000 Gals.
Second Tier - Breaknver @ 5,000 Gals.
Third Tier - Breakuver @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Finn Tier . Breakuwef @251000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $



Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 200B

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMI NANTS

(C) (D)

LINE
no. DESCRIPTION

(8)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

170 s 25.95 $ $

1TH
172
173
114
175
176
177

s
s
s
$
s
s

0.3460
mass
5,6471
5.7751
8.1315

10.3599

$
$
$
$
s
s

BIT" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
num Tier - Bleakuver @ 10,000 Gals.
Fourth Tler - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals,
sing Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

178 s 64.88 s $

179
180
181
182
183
184
185

s
$
$
s
s
$

0,3480
1.7335
5.6471
6.7751
8.1315

10.3599

$
s
s
s
s
$

1" Mater
CommodityUsage (InThousandsof Gallons)

FirstTier -Breakover@ t,DDDGals.
S cordTier- Braakover @ 5,000 Gals.
ThirdTier- Breakover @10,000 Gals.
FourthTier - Brakover @ 18,000 Gals.
Fifth '|1er-Breakover @25,080 Gals.
ShahTler - Over25,000 Gals.

TdlaiCommodity Usage AndRevenue s

186 $ 129.76 $ $

187
1B8
189
190
191
192
193

s
$
s
s
s
$

0,3450
1.7336
5.8471
5.7751
8.1315

10.3599

$
$
$
s
$
$

1 .5" Meter
Commodity Usage (In Thousands Of Gallons)

Farsi Tier -Breakover @ 1,00o Gals.
Second Tier - Ereskover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
FourthTier -Breakovef @ 1e,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Trial CommodityUsage AndRevenue s

194 s 287.61 $ s

195
195
19?
198
199
200
201

s
$
s
s
s
s

0.3460
u s e s
5.S4T1
5.7751
8,1315

10.3599

$
s
s
s
s
s

2" meter
Commodity Usage (in `l'l'lousands Of Gallons)

First 'liar -Breakuver @ 1,000 Gals.
Second Tier - Breakover @5,DDO Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth `l"lef - Bleakover @ 18,000 Gals.
FiRmTier - Breakover @ 25-.DDD Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

202 s 415.23 s $

203
204
205

os
207
208
209

s
s
$
$
s
s

D.3460
1.7336
5.6471
6,7751
8.1315

10.3589

s
s
$
s
s
s

3" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fi f i  Ti e r - Breakover @ 25,000 Gals.
Sbrlh Tler- Over 25_000 Gets.

Total Commodity Usage And Revenue s

210 s 848.79 s s

211
212
213
214
215
216
217

s
$
s
s
s
$

0.3460
1.7336
5.6471
$.7751
B.1315

10,3599

s
s
s
s
$
s

4" Meter
Commodity Usage (In Thousands Of Gallons)

Flrsl Tier -Braakovar @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tler- Over 25,000 Gals,

Total Commodity Usage And Revenue s

218 Teal HOA Customer Bills

219 Teal HOA Usage

220 TOTAL HOA CUSTOMERS REVENUE $



Global utilities
DocketNo. sw-02445A-09-0077 ET AL
TestYear Ended December 31 i 2008

Water Utility of Greater Torlopah, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES s.

USAGE FEES

(C) (0)

LINE

NO. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJ USTED

DETERMINANTS

PROPOSED

REVENUES

TOTAL

REVENUES

194 s 207.61 s s

195
195
197
195
199
ADD
201

s
s
$
s
$
$

0.13460
1.7336
s.s471
8.7751
8.1315

10.3599

$
s
$
s
s
s

CONSTRUCTION CUSTOMERS
2" Meter

Commodity Usage (in 'Thousands Of Gallons)
Firsl Tler -Breaknver @ 1,000 Gals.
Second Tier- Breakover @ 5,000 Gals.
Thlrd Tier - Braakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier . Breakovef @25,000 Gaia.
Sixth Tier - Over 25,000 Gats.

Total Commodity Usage And Revenue s

202 s 415.23 s $

2D
204
205
205
207
20B
209

$
$
$
$
s
s

0.34BD
t.7336
5.6471
6.7751
8.1315

10.3599

s
s
s
$
$
s

3" Meter
Commodity Usage (in Thousands of Gallons)

First Tier -Bredwver @ 1.000 Gals.
Second Tier- Breakowar@5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Flfih Tler - Breakover@ 25,000 Gals.
Siaclh Tier - Over 25.000 Gals.

Total Commodity Usage And Revenue s

210 s 548.79 $ s

211
212
213
214
215
21s
217

s
s
s
s
s
s

0.3460
1.7338
5.6471
6.7751
8.1315

10.3599

s
s
s
s
s
$

4" Meter
CommodityUsage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tler -Breakover@5,000 Gals.
Third Tier - Breakcwer @ 10,000 Gals.
Fourth'Her- Breakover @ 18.000Gals.
Faith Tler - Ereakover @ 25,000 Gals.
Sixth Tier- Over 25,000Gals,

TotalCommodity Usage And Revenue $

210 $ 2,595.17 s s

211
212
213
214
215
216
217

$
s
$
$
s
$

0.3450
1.7336
5.6471
6.7751
8.1315

10.3599

s
s
$
s
$
$

8" Melgr
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @1,000 Gals.
Second Tier Breakover @5,090 Gals.
Third Tier- Bleakover@ 10,000Gals.
Fourth Tier -Breaknver@ 153000Gals.
Fifth Tier-Breakover @25,DDD Gals,
six Tier . Over 25,000 Gals.

Total Commodity Usage And Revenue 5

so Total Cone-truaion Customer Bills

kg

70

Trial Conmruc:tion Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE s
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Water Utility of Greater Tonopah, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF DF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

194 207.61 s s

195
195
191
198
199
200
201

s

s
$
s
s
s
s

0.3460
1 .7336
5.6471
6,7751
B. 1315

10.3599

s
s
s
s
s
s

LAKE CUSTOMERS
2" Meier

Commodity Usage (In Thousands O( Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Firth Tier - Breakover @ 25,000 Gaia.
Sixth Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue s

so TotalLakeCuslomerBills

69

70

TotalLakeUsage

TOTAL LAKE CUSTOMERS REVENUE $

178 $ 207.61 $ $

179
180
181
182
183
184
185

s
s
$
$
$
$

003450
1.7335
5.5471
6.7751
8.1315

10.3599

s
s
s
s
s
s

NON-PORTABLE CUSTOMERS
1' Meter

CommodityUsage (In Thousandsof Gallons)
FirstTier -Breakover @ 1,000 Gals.
Second Tier-Breakover @ 5,000Gals.
Third Tier . Breakover @ 10,000Gals.
Fourth Tier - Breakovar @18,000 Gals.
Finn Tier - Breakover@ 25,000 Gals.
SixthTier-Over 25,000Gals.

Total Commodity Usage And Revenue s

186 Total Non-Portable Bills

187 Total Non-Portable Usage

188 TOTAL NON-PORTABLE CUSTOMERS REVENUE s

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 324,465

190
191
192
193
194
195
196

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTAL IRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

$ 220,366
20,958
83,142

197 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 324,456

SO198
199
200

Unreconciled Difference vs. Billed Revenues
RUCO Disallowance of The 55% CMT
Miscellaneous Revenues

$

200 RUCO TOTAL REVENUE s

14,978

339,503

201
202
203

ADJUSTED REVENUE PER SCHEDULE SURR RLM-1, LINE 10
Difference
Percentage Difference

$
$

339,503

(0)
0.00%



Global Utilities
Docket No. SW-02445A~D9-CID77 ET AL
Test Year Ended December 31. DOB

Wafer Utility of Greater Tonopah, Inc.
Schedule SURR RLM-RD2

Page 1 of 1
SURREBUTTAL

TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (8) [c) (D) (E) (Fl
LINE
ng. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED

1
2
3

REVENUE ALLOCATION
RESIDENTiAL
OTHER
TOTAL

s

s

189,534
sa,22s

258,081

75.92%
24.08%
700.00%

s

s

536.856
3ou_B4a
937,702

67.32%
3?_CI8'5§
100.00'%

s

's

220,255
__104_os9

324,466

9.92%
32.0B%

10D,00%

4
5
5

ALLOCATIONRATIOS
FlXREVENUE
VARIABLE REVENUE
TDTAL

s

s

17a,5ea
76,473

250.1161

89.42%
30.58%
1 DD DD%

s

s

379,D13
558,590
937,702

40.42%
59.58%
100.00%

s

s

131,147
193,319
324,466

40.42%
59.5a%_

100.00%

PRESENT

7

RESIDENTIAL (5JB" x 3/4") RATE DESIGN

BASIC MONTHLY CHARGE s 17.50 $

CDMPANY PRDPOSED

75.DD s

RUCD PROPOSED

25.95

a
9
10
11
12
13

C:DMMODITY CHARGE
_ __ _ _PRESENT
1s111er- Breakova 12,000
2nd Tler- Over 12,000

PROPOSED
151 Tier . Brenkover
inN Tier - Brealmva
so Tler- Breekovar
4151 118* . Brealmvw
5191 Tier - Brealmver
6th Tier . Dver

1.0m
5,900

10,000
1a,ann
25,000
2s,ooo

s
s

4.1000
5.2500

N/A
NIA
NAY
WA

s
s
$
s
s
s

1.0000
5.0100

16.3200
19.5800
23.5000
29.54uD

$
s
s
$
s
s

0.34B0
1.7335
5,5471
6.1751
8.1315

10_35gg

AVERAGE RESIDENTIAL BILL COMPARlSDNS
COST OF WATER SERVICE AT
DIFFERENT LEVELS OF USAGE WITH
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE oF

734B

PRESENT
TOTAL

MONTHLY
COST

RUCO
MGNTHLY

COST

Runo
MONTHLY
INCREASE

%
MONTHLY
INCREASE

*I4
$5
15
17
18

1,B37
3,673
7,545

111019
14.692

25.00%
5o,00%
100.00%
150.00%
200.00%

s
5
s
s
$

2503
32.56
47.62
81.55
80.83

$
s
s
s
s

27,75
30.93
45.48
68.37
88.77

s
s
s
s
$

2.72
(1.83)
(1.14)
5.82
7.94

10.55%
-5.00%
-2.39%
11 .08%
3.82%

MEDIAN RESIDENTIAL BILL COMPARISONS
cosT OF WATERsERvice AT
DIFFERENT LEVELS OF USAGE WITH
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGEOF

5000

PRESENT
TOTAL

MONTHLY
COST

RUCD
MONTHLY

cosT

RUCO
MONTHLY
INCREASE

°/~
MONTHLY
INCREASE

19
20
21
22
23

1,250
2,so0
span
7,soo

10,1100

25,00v.
5000%
10D.00%
150.00%
20D.00%

5
s
$
s
s

22.63
27.75
aa.oo
4B.25
55.20

s
s
s
$
s

26.73
8 3 0
3323
44.53
6147

s
s
s
s
s

4.11
1.15
(4.77)
(3.72)
5.27

18.15%
4.14%

-1255%
-7.71%
9.37%



|-

1

Global Utilities
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.

SURREBUTTAL
TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
no.

PAGE
NO. TITLE

1 a 2 REVENUE REQUIREMENT

1

1

1

1

1

1

1 PROPERTYTAX COMPUTATION

SURR RLM-1

SURR RLM-2

SURR RLM-3

TESTIMONY

SURR RLM-4

TESTIMONY

SURR RLM-5

SURR RLM-6

SURR RLM-7

SURR RLM-8

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

TESTIMONY

SURR RLM-9

SURR RLM-1 o

SURR RLM-RD1

SURR RLM-RD2

1

1

1

1

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - GROSS PLANT AND ACCUMULATED DEPRECIATlON

RATE BASE ADJUSTMENT no. 2 . ACCUMULATED DEPRECIATION

SURREBUTTAL R. B. ADJ. no. 3 - RECLASSFY ICFA'S AS GIAC (INTENTIONALLY LEFr BLANK)

INTENTIONALLY LEFr BLANK

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1

OPERATING INCOME ADJUSTMENT no. 2

OPERATING INCOME ADJUSTMENT no. 3

SURREBUTTAL INC. ADJUSTMENT no. 4

SURREBUTTAL INC. ADJUSTMENT NO. 5

SURREBUTTAL INC. ADJUSTMENT no. 6

SURREBUTTAL INC. ADJUSTMENT no. 7

OPERATING INCOME ADJUSTMENT no. 8

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS

CAGRD FEES

FRANCHISE FEE EXPENSE

REVENUE ANNUALIZATlON

REMOVAL oFMANAGEMENT FEES

BAD DEBT EXPENSE

DEPRECIATION EXPENSE (INTENTIONALLY LEFr BLANK)

INCOME TAXEXPENSE



$ 499,228

Global Utilities
Docket No. SW-0244-5A-09»007l7 ET AL
Test Year Ended December 31 , 2008

Willow Valley Water Company, Inc,
Schedule SURR RLM-1

Page 1 of 2
SURREBUTTAL

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value RoleBase $ 2,251,154 $ 2,207,149

2 Adjusted Operating Income (Loss) $ (95,458) $ (81 ,085}

3 Current Rate Of Return (L2/ LI ) -4.24% -3.67%

4 Required Operating Income (LE X L1) $ 208,008 $ 1771287

5 Required Rate Of Return On Fair Value Rate Base 9.24% 8.03%

5 Operating Income Deficiency (L4 - LE) $ 303,456 $ 258,372

'r' Gross Revenue Conversion Factor (RLM-1, Pg 2) 1.6451 1.5229

8 Increase In Gross Revenue Requirement (LT X LE) 393,475 I

g Adjusted Test Year Revenue $ 473,527 s 473,527

10 Proposed Annual Revenue (LB + LE) $ 972,755 $ 857,000

11 Required Percentage Increase In Revenue (L8 I Ls) 105.43% 83.09%

12 Rate Of Return On Common Equity 10.00% 9.00%

References:
column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10
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Global Utilities
Docket No. SW-D244-5A-09-0077ET AL
Test Year EndedDecember 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-1

Page 2 of 2
SURREBUTTAL

REVENUE REQUIREMENT - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO, DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONV£RSlON FACTOR:
Revenue

CombinedFederalAnd StateTax Rate (L1D)
Subtotal(L1 + L2)

Revenue ConversionFactor (L1 ILs)

1.0000
(0.3434)
0.6566

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income BeforeTaxes (ArizonaTaxable Income)
ArizonaStateIncomeTax Rate
Federal Taxable Income (Ls - LG)
Applicable Federal Income Tax Rate (Col. (D), L34)

Effective Federal Income Tax Rate (LE X LB)
Combined Federal And State Income Tax Rate (L6 +LE)

100.0000%
5.9S80%

93.0320%
29.4173%
27.3S75%
34.3355%

11
12
13

$ 177,287

(81 ,D85)

Required Operating Income (Sch.RLM-1,Col. (B), L4)
Adj'd T.Y. Oper'g Inc_ (Loss) (Sch. RLM-1, Col. (B), LE)
Required Increase In Operating Income (L11 -L12) $ 258,372

14

15
16

17

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Cd. (D), L32)
Required \ml:rease In Revenue To Provide For Income Taxes (L14 - L15)

$ 64,512
(70,589)

Total Required Increase in Revenue(L13 + L16)

$ 135,101

$ 393,473

RUCO
Recommended
$ 867,000

(625,202)
(53,912)
187,887
5.9580%

$

$ 13,092

18
19
20
21
22
23
24

25
25
27
28
29
30
31

s
$

174,795
7,500
s,250

8,500
29,170

CALCULATION OF INCOME TAX:

Revenue (Sch, RLM-1, Cd. (B), L10)
Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)

Synchronized Interest (Col. (C), L37)
Arizona Taxable Income (L18 + L19 + L2D)
Arizona Skate Income Tax Rate

Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. TaxOn It Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($5D,D01 -$75,0DD) @ 25%
Fed. Tax On 3rd Inc. Bracket ($751001 - $100,000) @ 34%
Fed. Tax On4thInc. Bracket ($100,001 - 5335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($335,DD1 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

$

$

51 ,420
64,512

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L28)
RUCO Adjustment (L31 - L32) (See RLM-6, col. (D), L24)

$

$

(70,589)
135,10t

34 Applicable Federal Income Tax Rate (Col. (D), L30 /Col. (C), L24) 29.42%

35
36
37

$ 2,207,149
2.44%

CALCULATION OF INTEREST SYNCHRONIZATIOn

Rate Base (sch. RLM-3, Col. (H), L13)
weighted Avg. Cost of Debt (Sch. RLm-11, Col. (F). LE)
Synchronized Interest (L35 X L36) $ 53,912

1



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-2

Page 1 of 1
SURREEUTTAL

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

(B)

LINE
no.
1

- DE_SCRIPTION
Gross Utility Plant In Service $

(A)
COMPANY
AS FILED

OCRBIFVRB
4,015,878

RUCO
ADJUSTMENTS

$

(C)
RUCO

AS ADJUSTED
_ _ OCRBIFVRB
$ 4,016,878

2
3

Accumuiateri Depreciation
Net Utility Plant In Service (LI + L2) $

(1 ,22B,D47)
2,788,831 $

(44,015)
(44,015)

(1 ,272,0B2}
2,744,816

4 Advances In Aid Of Const. (61 B,4BB) s

$

(518,488)

5
5
7

Contribution tn Aid Of Durst.
AccumulatedAmortization Of CIAC

NET CIAC (L5 + LE)

$

$

$

8 Customer Meter Deposits (6,985) (5.985)

g Deferred Income Taxes & Credits

$

$

$

$

s

$

$

s

10

11 87,aos 87,806

12

UnamortizedFinance Charges

DeferredRegulatoryAssets

AllowanceFor Working CapiMI

$

$

$

$

$

$

$

s

$

$

$

13 TOTAL RATE BASE (Sum L's3, 4, 7, 8 Thru 12) $ 2,251,164 $ (44,015) $ 2,207,149

1.

References:
Column(A): Company Schedule B-2, Page 1 And Workpapers Schedule E-1
Column(B): RLM-3, Columns (B)Thru (G)
Column(C): Column (A) + Column (B)

$
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Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-3

Page 1 of 1
SURREBUTTAL

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE
no.
1

(C)
ADJ #2
LEFT

BLANK

(D)
ADJ # 3
LE FT

BLANKDESCRIPTION
Gross Utility Plant In Service

(A)
COMPANY
AS FILED

OCRBIFVRB
3 4,015,878

(B)
ADJ # 1

GRoss PLT
& ACC DEP
$ - s s

(E)
R u c o

ADJ'TED
OCRB/FVRB
$ 4,01 s,fs7a

2
3

AccumulatedDepreciation
Net Utility Plant InService (LI+ LE) $

(1,228.047)
2,788,831

(44,015)
144-015) $ $

(1 ,272.0s2)
2.744.815

4 Advances In Aid of Const. s (618,448) $ $

8

s $ (618,458)

5
S
7

$ $ $ $ sContribution InAid of Const.
AccumulatedAmortizationOf cIAo

NET CIAC (LE+ LE) $ s s $ $

8 Customer Meter Deposits $ (6,985) 5 $ $ $ (6,935)

9 Deferred Income Taxes& Credits $ s s $ $ 0

10 Unamortized Finance Charges $ s s s I s

11 Deferred Regulatory Assets $ 87.806 s s $ $ 87,806

12 Allowance For Woridng Capital s $ $ s $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 2,251.164 s (44,015) s $ s 2,207,149

References:
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 -RUCD Adjustment Tn GF'IS And Acc. Dep. (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No. 2 - RUCO Adjustment To Acc. Dap. (See Testimony, RLM)
Column (D): Adjustment No. 3 - RUck Adjustment To Reclassify ICA's As CIAC (See Testimony, WAR)
Column (El: Sum Of Columns (A) Thru (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc,
Schedule SURR RLM-4

Page 1 of 10

(C) (D)

LINE
NO.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES

PRIOR TEST YEAR ENDED DECEMBER 31 Y 1959

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ s s

1s,100
113,385

18,100
64,090

ea,osa

(49,295)

(25,405) 34,663

154,923
144,468
135,139
34 ,531
55,218

134,877
1s,a98

(52,002)
(61 -977)
(59,230)

(153,483)
(23,852)
(54,135)

(7-653)

102,921
B2.491
75,909

193,048
31 ,384
813,742
9,345

12,132
20,913
s,as3

(1533)
(5,494)
(5,524)
(3,070)

(1 ,533)
6.638

15,389
3,823

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
34B
347
34a

Irmtangibles/Organization
Franchise cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Oiiice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

0.00%
0.00%
0.00%
3.33%
0.00%
3.33%
0.00%
5.00%
12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
5.67%
6.67%
6.87%
20.00%
5.00%
10.00%
5.00%
10,00%
10.00%
3.33%

11,012
4.770

(6,747)

(260)

4.265
4,s1o

1
2
3
4
5
8
7
8
g
10
11
12
to
14
15
16
17
18
19
20
21
22
23
24
25
26

3,937 (1.011)
(29,890)

2,926
(29,890)

27

Other Tangible Plant
Adjustment
Rounding

TOTALWASTEWATER PLANT $ 1239,352 $ (540,561) $ 698,801,

s
$

1.239.362 (540,551) 698,80128
29

Company As Filed
Difference $ $

References:
Columns (A) Thru (D): Company Workpapers



Global Utilities
Docket ND, sw-02445A-09-0077 ET AL
TestYear Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-4

Page 2 of 10

(E)

LINE
NO.

ACCT.
NO, ACCOUNT NAME_

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31 s 2000

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETlRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ s $ $ s $

1,s51
18,100

114,936
18,100
511839

u

1

(3,802)

(2.000) 50,059

(53,097)

(27,4D5) 32,664

1
2
3
4
5
6
7
B
9
$0
tr
12
13
14

(2)
761
14s

1,977
96

6.907

(1 B,365)
(4,823)
(3,002)
(6,950)
(1 ,840)

(11 ,523)

(340)

154,921
145,229
135,288
345,508
55,312

141,784
16,998

(71 ,3S5)
(85,800)
(82,232)

(180,433)
(25,692)
(65,558)
(7,993)

83.556
78,429
73,056

188,075
29,620
76,128
9,005

3,s47
1 ,057

(1)
458

(122)

(844)
(4, 1 as)

(355)

3,647
13,189
20,912
7,351

(1 -855)
(6,338)
(9,706)

(3-425)

1 ,see
6,851

1 t ,207
3,925

4.970 (7,422)
2,751

8.550
4,199

SDK
302
303
384
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
34-4
345
346
347
34B

Intangibles.'Organization
Franchise Cost
Land and Land Rights
Structures and lmprnvemenls
Lake, River and Other Intakes
Wells and Springs
Supply Mains
PowerGeneration Equipment
Pumping Equipment
WaterTreatmentEquipment
Dist. Resawoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and MeterInstallations
Hydrants
Backflow PreventionDevices
Other Plantand Misc. Equip.
Ofice Furniture andEquipment
Transpoitalion Equipment
Tools, Shop and GarageEquip.
Laboratory Equipment
Power Operated Equipment
CommunicationEquipment
Miscellaneous Equipment

(3,322)
(675)
(311)

15,982
1,448

15
16
17
18
19
20
21
22
23
24
25
26

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

(131) 3,937 (1,142)
(14,870)

2,795
(14,670)

27 $ 21 ,s74 $ s $ 1,257,G11 s (5B2,283) s 675,328

21 ,574

(3325)

(3,325)

(B0,2B7)

(60,267) 1,257,61128
29

Company As Filed
Difference $ s $ q

5
$

(585,607)
3,324

s
s

672,004
3,324

References:
Columns (A) (B): Company Workpapers
Column (C): [(CoI, (A) + Col. (B)) x RLM-4, Page 1, Col. (A) x 1/2 yr. cony] + {RLM-4, Page 1, Car. (B) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B)+ Column(C)
Column (F); Column (D) + Column (E)



Global Utilities
Docket No. SW-D2445A-09-D077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

ACCT.
no.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backtiow PreventionDevices
Other Plant and Misc. Equip.
Of lice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, zool

(A) {B) (C)
ADJUSTED

PLANT
ADDIT'NS

5.810
152

7,300
46

8,789

4,322
281

1 ,238

513
300

727

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(19,635)
(4,841)
(3,003)
(7,043)
(1 l8-43)

(12 ,1 Vt)

(340)

(250)
(890)

(4.182)
(399)

(3,839)

(2,000)

(944)
(153)

( t31]

$

(D)
TOTAL
PLANT
VALUE

159,243
145,510
135,288
355,808
55,358

150,573
16,998

18.100
115,683

21,792
1,510

4,150
13.489
20,912

s,5as

60.069

3,937

Willow Valley Water Company, Inc.
Schedule SURR RLM-4

Page 3 of 10

$

ACCUM
DEP.

(91,001)
(71,641)
(65,235)

(167_4m
(27,535)

(77-535)
(8,333)

(E)

(1 ,273)
(14,67D}

(1,915)
(7,228)

(13,888)
(3,825)

(55,936)

(29,405)

(8,366)
2.598

$

(F)
NET

PLANT
VALU E

65,243
73,869
70,053

188.331
27,823
72,738

8,565

30,663

13.426
4,203

18,100
58,727

2,245
6.281
7,024
4,764

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(2)

29.486 $ $ (61,681) $
(2)

1287,097 s (643,964) $

2,664
(14,S7D)

(2)
G43,133

28
29

Company As Filed
Difference

29,4B6 (51 l581) 1 ,287,097
$ s $ $ s

(647,288)
3.324 $

639,809
3,324

References:
Columns (A) (B)2 Company Workpapers
Column (C); [(CoL (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 2, Col. (D) X RLM~4, Page 1 . Col. (A)]
Column (D): Schedule RLM~4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4. Page 2, Column (E) + Column (B) + Column (C)
Column (F); Column (D) + Column (E)



Global Utilities
Docket ND. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
13
20
21
22
23
24
25
26

27

ACCT.
NO,

Odler Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River Ami Other intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter lnstatlatioris
Hydrants
Backttow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

s

s

SURREBUTTAL
TEST YEAR PLANT SCHEDU LES - CONT'D

YEAR ENDED DECEMBER 31, 2002

(A)
ADJUSTED

PLANT
ADDlT'NS

2
28,049

9,188
202

15,593
706

1,962

153

148

95

s

s

PLANT
RETIRMTS

(B)

s

s

DEP.
EXP.

(C)

(63,435)

(19,91 al
(4,845)
(3,003)
(7,208)
(1 ,847)

(13 .1 so)

(347)

(277)
(903)

(4,182)
(4th)

(1,090)
(161)

(2,000)

(3,854)

(131)

s

s

(D)
TOTAL
PLANT
VALU E

t,315,146

159,39t
14s,s1 o
135,288
364,996
55,560

165,1 as
17.704

18,100
115,818

4,160
1a,sa4
20,812
10,551

21 ,792
1,610

60,069

3.937

Willow Valley Water company, Inc.
Schedule suRe RLM-4

Page 4 of 10

$

s

ACCUM.
DEP.

(707,399)

(110.915)
(76,487)
(58,239)

(174585)
(29,382)
(91 ,D27)

(8,580)

(E)

(2,192)
(8,131)

(18,070)
(4,303)

(1 ,404)
(14,s70)

(50,790)

(31 ,406')

(9,456)
2,437

$

(F)
NET

PLANT
VALUE

607,747

48,476
69,023
e7,049

190,311
26,178
75,139

9,024

2,533
(14,670)

12,336
4,1:>47

z8,s53

15,100
55,026

1 _Asa
5,453
2,842
6.24a

28
29

Company As Filed
Difference

za,o4s (63,435) 1,315,146
$ s 5 $ $

(710,723)
3.324 $

S04,423
3,324

References:
Columns (A) (B): Company Schedules B-2, Page 2a Thru B-2, Page 2k
Column (C): [(CoL (A) + Col. (B)) X RLM-4, Page 1, Col, (A) X 1/2yr. c:cnv.} + [RLM-4, Page 3, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year EndedDecember 31, 2008

LINE
no,

1
2
3
4
5
B
7
8
9
10
11
to
13
14
15
16
17
18
19
20
21
22
23
24
25
KG

ACCT.
no.

301
302
303
304
308
307
309
310
311
320
330
331
3 3
334
335
336
339
340
341
343
344
345
346
347
34B

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standplpes
Trans. and Dist Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES n CONT'D

YEAR ENDED DECEMBER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

1 _77s
527

8.770
S55

6,738

5,471
585

7.019

101

820

s

PLANT
RETIRM'TS

$

DEP.
EXP.

(20,285)
(4,855)
(3,003)

(7367)
(1 ,850)

(14,134)

(354)

(337)
(924)

(5,059)

(544)

(1 ,D90)
(1 SS)

(3,870)

(2,000)

(131)

5

(D)
TOTAL
PLANT
VALUE

164,862
146,095
135,288
371 ,734

55,550
173,185

17,704

18,100
115,636

21,792
1,711

5.936
14,111
29,682
11.206

60,069

3.937

Willow Valley Water Company, Inc.
Schedule suRe RLM-4

Page 5 of 10

$

ACCUM.
DEP.

(131 .181)
(BI ,342)
(71 ,242)

(1B2ID52)
(31 ,232)

(105,16f)
(9,034)

(E)

(1 ,535)
(14,870)

(2,529)
(9,055)

(23,130)

(4-847)

(1 o,54s)
2,271

ls4,esol

(33,406)

$

(F)
NET

PLANT
VALUE

33.681
54,753
s4,o4s

189,882
241328
68,024
8,670

11 ,247
3.982

18,100
51,975

28,683

s.4o7
5,055
e,55z
6,359

lb

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT s
(1)

32,461 s $ (85,%1). s
(1)

1,347,607 $ (773,350) s

2,402
(14,670)

(1)
574,257

28
29

Company As Filed
Difference

32.451 (55,951) 1 ,347/507
$ $ __$ $

(776,674)
3,324 s

570,933
3,324

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4. Page 1. Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 4. Col. (D) X RLM-4, Page 1 | Col. (A)]
Column (D): Schedule RLM-4, Page 4, Column (D) + (Column (A)4- Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)

Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-4

Page El of 10

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2004

(A) (8) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRMTS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ $ $ $ s

250
18,100

116,888
18,100
48,337(3,888)

(2,000) 60,069

(88,549)

(35,406) 24.663

105,671
92,520

121 _a82
176,523
30,748
9,249
5,ao9

(27,212)
(6,405)
(4,35t)
(9,200)
(2,362)

(14,812)
(412)

270,533
238,615
256,670
548,257
86,308

182,434
23,513

(158,393)
(87,747)
(75,593)

(191252)
(33,594)

(119,972)
(9,445)

112,140
150,568
181,077
357,005
52,714
62.452
14,067

1 5

1US

(20,935)

(398)
(945)

(3_843)
(597)

5.011
14,217
a,747

12.5541 ,445

(2,928)
(9,999)
(6,038)
(5,444)

3.083
4,218
2,709
7,210

301
302
303
304
305
307
309
3RD
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and LandRights
Structures and Improvements
Lake,River and Other Intakes
Wells and Springs
Supply Mains
PowerGenerationEquipment
Pumping Equipment
WaterTreatmentEquipment
Dist.Reservoirs &Standpipes
Trans. and Dist. Mains
Services
Meyers andMeter Installations
Hydrants
BackflowPrevention Devices
Other Plant and Misc. Equip.
OfiioeFurnitureand Equipment
Transportation Equipment
Tools,Shop and GarageEquip.
Laboratory Equipment
Power Operated Equipment
CommunicationEquipment
Miscellaneous Equipment

647
187

(1,105)
(181)

22,439
1 .908

(1 t .651 )

2 ,090

10,788
3,998

'I
2
3
4
5
S
7
8
B
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

(131) 3.937 (1557)
(14,670)

27 $ s44.625 s (20,985) s (77,843)
(1)

$ 1,871,297 s (830,258) 5

2,270
(14,670)

(1 )
1 ,041 ,039

28
29

Company As Filed
Difference

544,525 (20,935)
$ s 5

(SI ,goal
(163335)

11871 ,297
$ _ s

(838, 1 BE)
7.924 $

1,033,115
7.924

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 5, Col. (D) X RLM-4, Page 1 , Col. (A)]
Column (D): Schedule RLM-4, Page5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): column (D) + Column (E)



Global Utilities
Docket No, SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
s
7
B
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25

ACCT.
no.

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power GenerationEquipment
Pumping Equipment
Water Tnwtzrient Equipment
Dist. Reservoirs 8¢ Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow PreventionDevices
Other Plantand Misc. Equip.
Online Furniture andEquipment
Transportation Equipment
Tools,Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

ACCOUNT NAME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

2,125
4S'D

15,794
1 ,325

3,4az
10.488

3,561

4,370

1 ,sos
298

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(34,090)
(7,946)
(5,698)

(10,965)
(2,932)

(15,634)

<507)

(1 ,1 sol
(206)

(472)
(964)

(3,429)
(886)

(2_000)

(3,B92)

(131)

$

(D)
TOTAL
PLANT
VALUE

274.903
238,515
256.670
548,257

89,790
192,922

27,174

18,100
115,856

zs,s4a
2,206

8.137
14,677
25,541
13.979

50,069

3,937
b

W illow Valley W ater Company, Inc.
Schedule SURR RLM-4

Page 7 of 10

$

ACCUM.
DEP.

(192,483)
(95,693)
(81 ,291)

(202,217)
(36,526)

(135,806)
(9,953)

(E)

(12,811)
1.885

(3,395)
(1 (1,963)

69.4%3
(a, 1 as)

(1 Jas)
(14570)

(T2,441)

(37,407)

a

$

(F)
NET

PLANT
VALUE

82,420
142.922
175,379
346.040
53,264
57,316
17,221

11,137
4,091

4,73s
3.714

16,075
7 f870

18,100
44,445

22,682

27 $
11) .

44,512 $ s (90,599)
(2)

s 1,915,809 s (920,949) $

2,139
(14,570)

1
994,885 .

28
29

Company As Filed
Difference

44,512 (90,690) 1 ,B15,8D9
$ s $ 5

(928,873)
7,924 5

987,089
7,794

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col, (B)) x RLM-4, Page 1, Col. (A) x 1/2 yr, cony_] + [RLM-4, Page 6, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 6, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 6, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year EndedDecember 31, 2008

LINE
NO,

1
2
3
4
5
S
7
B
9
10
11
12
13
14
15
LB
17
18
19
20
21
22
23
24
25
25

ACCT.
no.

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

lntangibleslOrganizaEon
Franchise Cost
Land and LandRighls
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist, Reservoirs & Starxdpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Bacldiaw Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Galage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES . CONT'D

YEAR ENDED DECEMBER 31, 2006

(A)
ADJUSTED

PLANT
ADDIT'NS

1,739
46,813
5,963

301
10,476

996
18,917

27

6,820
413

14,976
448

4,302

4,eos
7a1

7,375

341

s

PLANT
RETIRM'TS

(B)

$

DEP.
EXP.

(C)

(43)
(37,289)
(8,045)
(5,701)

(11 ,oho)

(3907)
(15,858)

(54.4)

(695)
(1 ,0o5)
(5, 108)

(869)

(21)
(1 ,S72)

(243)
(215)
(131 )

(3,898)

(2,123)

$

(D)
TOTAL
PLANT
VALUE

1,739
321,716
244,548
256,971
558,733

90,788
211 ,839

27,201

15,100
117.227

12,742
15,458
25,541
20,799

413
38,924
2,654
4,302
3,837

61,445
u

Willow Valley Water Company, Inc.
Schedule SU RLM-4

Page 8 of 10

$

ACC LIM_

DEP.

(43)
(229,772)
(103,738)

(86,992)
(213,287)

(39,533)
(152 ,464)

(10,497)

(E)

(4.0%)
(11.9831
(14,575)
(5,979)

(21)
(14,383)

1,642

(215)
(1 ,929)

(14570)

(76,339)

(39,530)

$

(F)
NET

PLANT
VALU E

1 ,ass
91 ,944

140,810
169,979
345,448

51 .253
59,375
16,704

8,e4a
3,490

10.965
13,820

392
24,541

4,296
4,oa?
2.005

(14,B70)

27,915

18,100
40.888

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
2

125.266 $ s (98,438) $ 2,041,075 $ (1,01s,:~>a7l $ 1,021,688

28
29

Company As Filed
Difference

125,258 (98,438) 2,041,075
$ _s $ $

(1 ,027,31_1)_
$ 7,924 $

1 ,D13,7S4
7,924

References:
Columns (A) (B): Company Workpapers
Column (C): [(Co1. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) x 1/2 yr. cony.] + [RLM-4, Page 7, Col_ (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year EndedDecember 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-4

Page 9 of 10

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBER 31 v 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETfRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

s $ $ $ $ s

14,564
18,100

131,591 (80,487)

(41 ,868)

1a,mo
51 ,404

5,522
159

9,012
156,066

9,390
7.567

29.373
2,635
1,424

2
939

e,5ss
4,115

(4,595)
18,919
s,4so

t
2
3
4
5
S
7
8
9

10
11
12
13
14
t5
'FS
17
18
19
20
21
22
23
24
25
26

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
34B

intangibles/Organization
Franchise Cost
Land andLandRights
Structures andImprovements
Lake, Riverand Other Intakes
Wells and Springs
SupplyMains
Power Generation Equipment
Pumping Equipment
Water TreatmentEquipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Semloes
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
OfiicaFurniture and Equipment
TranspoItation Equipment
Tnois,Shop and Garage Equip.
LaboratoryEquipment
Power Operated Equipment
Communi::aEon Equipment
MiscellaneousEquipment 3.179

(4,148)

(2,338)

(312)
(49,989)
(8,300)
(5,789)

(11 .468)
(3,067)

(17,955)

(544)
(31 )

(1 ,089)
(1 ,1 ea)
(4,839)
(1 ,s13)

(354)
(1 ,S4B)

(265)
(589)
(131)

14,670

72,967
159

10,751
477,782
253,938
264,538
'5B8,10S
93,421

219,263
27,203

939
19,311
20,173
20,845
39,718
s , 83

38,924
2.654
7,481
3,937

(355)
(279,740)
(112 .0383
(so ,731 >

(224,755)
(42,600)

(1701420)
(11 ,041)

(31 )
(5,185)

(13,156)
(14,518)
(8,492)

(384)
(1 E,329)

1 ,376

(804)
(2,060)

31 ,099
15s

10,395
198,042
141,900
171,757
383,351
50,821
48,843
1s,1s2

908
14,148
7,017
8,328

31 ,226
6,479

22.595
4,030
s,s77
1 ,877

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(112

282,574 s (4,695) $ (100,956) $
(11)

2,318,354 $ (1,115,648) $
(11)

1,203,306

28
29

Company As Filed
Difference

282,574 (4,695) 2,318,954
s s s

(73,957)
(28,989) s $

(1 ,101,27sa)
(14 ,369) $

1,217,575
(14,369)

References:
Columns (A) (E): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4. Page 1, Col. (A) X 1th yr. cony.] + [RLM-4, Page 8, Col. (D)XRLM-4, Page 1, Col. (A)]
Column (D): ScheduleRLM-4, Page 8, Column (D) *- (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 8, Column (E) + Column (B) + Column (C)
Column (F): Column (D)+ Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25

1

2

3

4

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
34a

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 84 Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

SURREBUTTAL
TEST YEAR PLANT SCHEDULES - CONT'D

YEAR ENDED DECEMBERS, 2008

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

1 ,549,479
1 ,959

86,061

14,623
9,272
1 ,344

32,723
1 ,949
1 ,470
9,575

85

3,192
2_s45

2,354

792

$

PLANT
RETIRM'TS

s

DEP,
Exp. _

(538)
(60,637)

(8511)
(5,883)

(12,089)
(3, 142.)

(18,32B)

(644)
(65)

(1288)
(1 ,424)
(4,169)
(2,056)

(819)
(1 ,S4E)

(265)

(788)
(131 )
143

(5,492)

(28,229)

$

(D)
TOTAL
PLANT
VALUE

1,522,445
2,11a

10,751
492,405
283,210
285,882
620,829

95,370
220,733
37,178

1.024
19,311
22,527
20,846
42,910
Q,5oa

38,924
2,654
8,273
3,937

1s,100
197,352

Willow Valley Water Company, Inc.
Schedule SURR RLM-4

Page ID of 10

$

ACCUM.
DEP.

(893)
(340,377)
(120548)

(98,865)
(236,845)

(45,743)
(188,745)

(11,685)

(97)
(6,453)

(14,580)
(18,s8a)
(10,557)
(1 ,2o3)

(18,275)
1 -111

(1 ,592)
(2, 191 )

143

(E)

(70,096)

(B5,979)

s

(FJ
NET

PLANT
VALUE

18,100
111,973

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 1,597,923 $ $ (156,414)
(11)

s 4,015,877 s (t,272_0s2)

1 ,552,350
2,118
9,858

152,028
142,562
157,213
3B3,984
49,527
31,988
25,493

927
12,s5a

7,947
2,158

32.353
5,305

20,649
3.755
6,681
1,746

143

(11)
$ 2,744,815

Company As Filed
Difference

1,697,92328
29 s s s

(125,758)
(29,545)

4,016,877
$ .

(1,z2s,047l_
s (44.015) $

2,788,830
(44,015)

30 RUCO Adjustment (Line 28) (See RLM-3, Column (B)) $ (44_015)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) 4- Col, (B)) x RLM-4, Page 1,Col. (A) x 1xz yr. cony.] + [RLM-4. Page 9, Col. (D) x RLM-4, Page 1, Col, (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (8)



Global Utilities
Docket No. SW-02445A-_9-0077 ET AL
Test Year EndedDecember 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-5

Page 1 of 1
SURREBUTTAL

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 200B

Willow Valley Water Company, Inc.
Schedule SURR RLM-6

Page 1 of 1
SURREBUTTAL

OPERATING INCOME

LINE
no.

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'DDESCRIPTION

Revenues:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE

s 453,784 s $ 453,784 $ 387,754 s 841 ,5481
2
3
4 $

19,743
473,527 $ $

19,743
473,527 $

5,710
393,474 $

25,453
867,001

Operating Expenses:

$ 226,369
50,965

(21 ,372) $ 204,997
50,965

$ $ 2044997
50,965

33,567 33.567 33,557

18,049
18,697
41 ,492
5,401

12,787
9,185

18,049
18.697
41,492
5,401

12,787
9,1a5

18,049
1a,es7
41,492
5,401

12,787
9,185

13,076
5,119
1,072

13,076
5,119
1,o72

13,076
5,119
1,072

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
ContractualServices -Testing
Contractual Services Other
Rental of Building/RealProperty
Rental of Equipment
TransportationExpenses
Insurance -GeneralLiability
Insurance - Other
Advertising Expense
Rate CaseExpense
Bad Deb!Expense
MiscellaneousExpenses
DepreciationExpense
Taxes Other Than Income
Properly Taxes
Other Taxes and Licenses
IncomeTaxes

5,333
4,735

10,257
185,697

140

(BB5)
5,333
3,850

10,257
1851697

140
5,51a

5,333
3,850

10,257
185,697

140
5,518

(72,955) (70,589) 64,512

29 TOTAL OPERATING EXPENSES $ 588,985 $

5,518

2,365

(14,373) $ 554,612 $

135,101

135,101 $ 689,714

30 OPERATING INCOME (Loss) s (95,458) $ (BI ,085) $ 177,287

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Sdiedule C-1
RLM-7, Columns (B) Thru (H)
Column (A) + Column (B)
Revenue From RLM-1, Column (B), Line B And Income Tax From RLM-t, Column (B), Line 8
Column (C) + Column (D)

Line B
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Global utilities
Docket No. sw-02445A_09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-8

Page 1 of 1
SURREBUTTAL

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE
no. DESCRIPTION REFERENCE (A) (B)

Calculation Of The ComparesFull Cash Value:

$1
2
3

4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended Dec.2008
Proposed Revenues

Total Three Year Operating Revenues

Average Annual Operating Revenues

Sch. RLM-6, Cot (c). Ln 4
Sch. RLM-B, Col (C). Ln 4
Sch. RLM-5, Col (E), Ln 4

Sum Of Lines 1, 2& 3
Line 4/ 3

s

473,527
473,527
867,001

1,814,055
604,585

6 Two Times 3-Year Average Operating Revenues Line5X 2 $ 1 ,2D9,37D

7

8

ADD;
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP

10% of  CWIP

Co, Sch. E-1

Line 7 x 10%

$ 129,694

$ 12,969

g

10

11

RLM-4, Pg 13, Col. (D), Lm 19

RLM-4, Pg 13, Col. (E), Lm 19

Like s + Line 10

$

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc, Dap. Of Transportation Equipment

Book Value Of Transportation Equipment $

12 Company's FullCash Value ("FCV') Sum Of Lines 6, 8 &11 $ 1 ,222,339

Calculation Of The Comparly's Tax Liability:

13

14

MULTIPLY:
FCV x Valuation Assessment Ratio x Property Tax Rates:

Assessment Ratio For 2010

Assessed Value

House Bill2779
Line 12 X Line 13 s

21 .0%
256,691

15
16

17

Property Tax Rates:

Primary Ta Rate - 2008 Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Req. 1.29
RUCO Data Req, 1.29

Line 15 + Line 16

2.1486%
0.0000%

2.15%

18 Co,'s Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 s s,s1 s

19
20

Test Year Adjusted Property TaxExpense As Filing
Increase in Properly Tax Expense

Co. Sch. C-1l Line 29

Line LB - Line 19 5,518

21 RUCO Adjustment (See RLM-7, Cot. (B), Line 26) Line 20 $ 5.518



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-9

Page 1 of 1
SURREBUTTAL

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAxEs:

1 Sch. RLM-6, Column (C), L25 + L24 $ (151 ,57s)

2
3
4

Operating income Before Taxes

LEss:

Arizona State Tax

Interest Expense

Federal Taacable Income

Line 11
Note (A) Line 20

Line 1 - Line 2 - Line 3 s

14,325
(53:912)

(191 ,261 J

5
5

Federal Tax Rate
Federal Income Tax Expense

sch. RLm-1, pg 2, Col. ID), L34
Line 4 X line 5 $

29.42%

(56,264)

STATE INCOME TAXES:

7 Operating Income Before Taxes

LESS:
Interest Expense

State Taxable Income

Line 1 $ (151 ,s75)

a
9

Note (A) Line 20

Llne 7 - Line B s

(53,912)
(205,587)

10 State Tax Rate Tax Rate 5.97%

11 State income Tax Expense Line 9 X Line 10 $ (14,325)

Line 6

Line 11

Line12 + Line 13

$

$

12

13

14

15

15

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense

State Income Tax Expense

Total Income Tax Expense Per R U C O

Total Income Tax Expense Per Company (Per Company Sch, C-1)

Total Income Tax Adjustment Line 14- Line 15

17 RUCO Adjustment (See Sch. RLM-7, Column (I), L28) Line1l5

(58,264)

(14,325)

(70,589)

.(?L2,Q5*3)

.$.~. .. . . . . .2,36e

$ 2,366

18

19

20

$

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E). L13)
Weighted Cost Of Debt (Sch. RLM-11 , Col. (F), LE)
interest Expense (L17 X L18) $

2,207,149

2.44%
53,912



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc,
Schedule SURR RLM-10

Page 1 of 1
SURREBUTTAL

COST OF CAPITAL

(B) (D) (E)

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATiO COST

(F)
WEIGHTED

COST
RATE

1 Short-term Debt 0.00% 0.00%

2 6.45% 2.44%

3

4

5

Long-tem'\ Debt

Common Equity

TOTAL CAPITAL

cosT OF CAPITAL

$

$ 118,466,992

$ 194,182,956

$ 312,649,948

$

$

$

$

$

5 118,485,992

$ 194,182,956

$ 312,649,948

37.89%

62.11%

100.00%

9.00% 5.59%

8.03%

References:
Columns (A) Thru (F): Testimony, WAR



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES a

USAGE FEES

(C) (D)

LINE

no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

PROPOSED

REVENUES

TOTAL
REVENUES

1 17.976 s 27.02 s 485,796 s 485,750

2
3
4
5
s
7
8

RESIDENTIAL CUSTOMERS
SIB"x3/4" Meter

Commodity Usage (in ThousandsOF Gallons)
FirstTier-Breakover @ 1,000 Gals.
SecondTier - Breakeven@5,000 Gaia.
Third Tier - Breakuver@ 10,000 Gals.
FourthTler- Breakover @ 18,000 Gals.
Fifth Tier- Bieakuvef 25,000 Gals.
Sixth Tier- Over 25,000 Gals.

Tolal CommodityUsage And Revenue

Ea

12,859
32,841
19.495
13,555
5.193
8.568

92,510

s
s
$
$
$
$

0.8576
2.2556
2.4725
3.0364
3.9040
4.7282

s
$
$
$
$
s

11,156
74,079
4s,202
41,159
20,275
40.501

9 126 s 27.02 $ 3,405

s

s

235,372

a,40s

10
11
12
13
14
15
15

3/4"Meter
Commodity Usage (in Thousands of Gallons)

First Tier-Breakover@ 1,000Gals,
SecondTier- Breakover @5,000 Gals.
Thlrd Tler -Breakover @ 10,000 Gats.
Fourth Tier - Bieakover @ 18,000 Gals.
Fifth Tier - Blaakovar @25,000 Gals.
Sixth Tler- Over 25,DDD Gals.

Total CommodityUsage AndRevenue

86
210
132
SO
27
20

544

s
s
s
s
s
$

0.8575
2.2558
2.4725
3.0364
5.9040
4.7282

$
s
s
$
s
$

75
474
32B
2ND
105
95

17 BB 5 67.56 s e,4as

s

$

1 .254

s,4se

18
19
20
21
22
23
24

111 Meter
Commodity Usage (In Thousands of Gallons)

FirstTier-Breakovar @1,000 Gals.
Sanund Tier -Breaknver@ s,0ooGals.
ThirdTier- Breakuver @ 10,000 Gals.
Fourth Tier- Breakover @1B,000Gals.
Fifth Tier - Breakover@ 25,000Gals,
Sixth Tier -Over25,000 Gaia.

TotalCommodity Usage And Revenue

vs
231
148
Lao
117
148
902

$
s
$
$
$
s

0.8576
2.2556
2.4725
3.0354
3.9040
4.72B2

s
s
$
s
s
$

ea
521
356
547
457
ADD

2,658

25 s 135.12 s

$

$

26
27
28
29
30
31
32

1.5" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier 43reakover @ 1,000 Gals.
Second Tler - Breakaver @5,000 Gals.
Third Tier . Breakover @ 10,000 Gals.
Foudh Tier- Breakover @ 18,000 Gals.
Filth Tier - Bleakover @ 2s,000 Gals.
shun.Tier - Over 25,000Gals.

Total Cnmmodiiy Usage And Revenue

$
s
$
$
s
$

0.8878
2.2555
2.4725
3,0364
3.9040
4.7282

s
$
$
s
$
$

33 s 216.19 $

$

s

34
35
36
37
38
39
40

s
s
s
s
s
s

0.8875
2.2555
2.4725
3.0364
3.9040
4.7282

$
$
s
$
$
$

2" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier »Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakaver @ 10,000 Gals,
FourUw Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gaia.
Sixth Tier - Over 25,000 Gaia.

Trial Commodity Usage And Revenue s

41

42

Tatar Residential Customer Bills

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE

18,198

93,956

$

$

495,551

135,258

43 $ 734,995



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

V\hllow Valley Water Company, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES &

USAGE FEES

(C) (0)

LINE

no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DET_ERMINANTS

PROPOSED

REVENUES

TOTAL

REVENUES

44 24 $ 27.02 s 649 $ 649

45
46
47
48
49
50
51

23
29
5

$
$
s
s
$
s

0.5676
2.2556
2,4725
3.01154
3.9040
4.72B2

s
s
s
s
s
s

20
55
12

CQMMERCIAL CUSTOMERS
LIB" X 3/4" Mgtef

Commodity Usage (In ThousandsOf Gallons)
First Tler-Breakover@ 1,000 Gals,
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Brealiova@ 18.000 Gals.
FindTier - Breakover @ 25,000 Gals.
Slxih Tier - Over 25,non GrIs.

Trial Commodity Usage AndRevenue 57 98

52 12 s 27.02 s 324

s

s 324

53
54
55
56
57
5B
kg

3/4" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakovar @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Her- Breakover @ 1a_000 Gals.
Fiiih Tb? » Blaakover @25,000 Gaia.
Sixer Tier - over 25,000 Gals.

Total Commodity Usage And Revenue

12
15
20
52
38

328
465

$
s
s
s
s
s

0.8676
2.2558
2.4725
3.0364
3,9040
4.7282

$
s
s
s
s
s

10
34
49

158
149

1.s4s

AD 72 s 67.56 s 4.864

$

$

1.949

4,as4

61
82
so
64
as
SO
S7

1' Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Wet- Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

66
211

GB
162

98
149
B54

$
s
$
$
s
$

0.BB76
2.2555
2.4725
3,0364
3.9040
4,7282

s
s
s
s
s
s

57
475
417
492
382
704

SB 12 $ 135.12 s 1,621

s

s

2,527

1,621

69
70
71
72
73
74
75

12
32
24
28
14

106
215

s
$
$
s
s
s

o.Bs'/5
2.2555
2.4725
30354
3.9040
4.72B2

s
s
s
s
s
s

10
72
59
85
55

501

1.5" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breainover @5,000 Gals.
`I'hifd Tier »  Bieakove' ®  10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fi f i  Tier , Bieakover @ 25,000 Gals,
Sixth Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue 783

76 $ 216.19 s

s

s

77
78
TO
t o
81
82
83

$
s
s
s
s
$

D.B57S
2.2556
2.4725
3.0364
3.9040
4.72B2

5
s
s
s
s
s

2' Meier
Commodity Usage (In Thousands Of Gallons)

Flrsl Tar -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gaia.
Tblrd Tier - Breakover @ 10,000 Gals.
Fourth 11er - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gals.
Slxlh Tier - Over 2s,000 GRIS.

Total Commodity Usage And Revenue $



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule suRe RLM-RD1

Pages 1 Thru 7

(Cl UP)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

BE $ 432.39 $ $

85
BE
87
88
BE
90
91

$
$
s
s
s
s

0.8676
2.2556
2.4725
3.0364
3.9040
4.7282

$
$
$
s
$
s

3" Metal'
Commodity Usage (in Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier . Breakovef @ 5,000 Gals.
Thlrd 'I1er- Bneakuver @ 10,000 Gals.
Fourth Tier - Break/:wer @ 18,000 Gals.
Fifth Tier - Breaknuer @25,000 Gals.
Sixth Tier . Over 25,000 Gals.

Total Commodity Usage And Revenue $

92 12 s 1,351.22 $ 16,215 $ 15,215

12
23
15
7

s
s
$
s
s
s

0.8676
2.2556
2.4725
3,0354
3.9040
4.7282

s
$
$
s
$
$

10
52
37
21

QS
94
95
95
97
98
go

4" Meter
Commodity Usage (In Mousands Of Gallons)

Flrsi Tler -Breakovei'@ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 15,000 Gats.
Fifth Tier - Breakover@ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue 57 s 121

100 Total Commercial Customer Bills 132

101 1 _eds

102

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE s 29,151

103 s 27.02 s s

104
105
106
107
108
109
110

s
s
s
$
s
s

0.B578
2.2558
2.4725
3.0354
19040
4.72B2

s
5
s
s
s
s

IRRIGATION CUSTOMERS
5/8" x 3/4" Meier

Commodity Usage (In Thousands OfGallons)
First Tier -Breakuver@ 1,000 Gals.
Second Tier- Breakover @ s,000 Gals.
ThirdTier - Breakover @10,000 Gals.
FouM Tier-Breakover @1B,000Gals.
Fllih Tier-Breakcwer @ 25,000Gals.
sixth Tier - Over25,000Gals.

Tclal Commodity Usage AndRevenue $

111 s 27.02 5 s

112
N a
114
115
116
117
118

s
s
$
s
s
$

03575
222556
2.4725
3.D3B4
3.9040
4.7282

s
s
s
s
s
s

314' Meter
Commodity Usage (In Thousands Of Gallons)

Flrsl Tier -Breakover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
Third Tier- Breakover@ 10,000 Gals.
Fourth Tler - Breakover @ 18,000 Gals.
Finn Tier . Breakover @ 25.000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue s

119 s 67.56 s $

120
121
122
123
124
125
125

1" Meter
Commudily Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tler- Breakover @ 5,000 Gals,
Third `ITer - Breakover @ 10,000 Gals.
Fourth Tier - Bneakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Singh Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

s
s
s
s
s
s

0.B57B
2.2555
2.4725
3.0354
3,9040
4.7252

$
$
s
s
5
s

s



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule suRe RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

127 s 135.12 s s

128
129
130
131
132
133
134

1.5" Meter
CommodityUsage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000Gals,
SecondTier - Breakover@5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier- Breakover@ 18,000Gals.
Fifth Tier - Breakover @25,000 Gals.
s ing Tier - Over25,000 Gals.

TotalCommodity Usage AndRevenue

s
$
$
$
$
$

o.8s7e
2.2556
2.4725
3.0354
3.9040
4.7282

s
s
s
s
$
$

135 24 s 21B.19 s 5,159

$

s 5.189

135
1:37
13B
139
14D
141
142

2" Meter
Commodity Usage (InThousands OfGallons)

First Tier -Breaknver@ 1,000Gals.
Second Tier- Breakover @ s,coo Gats.
Thlrd Tier- Breakover @ 10,000Gals.
Fourth Tier - Breakover @ 18,000Gals.
Fmh Tier- Breakover @ 25,000Gals.
SinghTier . Over25,000 Gals.

Total Commodity Usage And Revenue

12
CB
GD
95
BE

1,1es
1,41-i6

$
$
s
$
$
s

D.867B
2.2556
2.4725
3.0364
3.9040
4.7282

$
s
$
$
$
s

ID
10B
148
291
328

5.513
s,4oo

143 S 432.39 s

s

$

144
145
146
147
14B
149
15D

s
s
$
$
s
s

115578
2.2555
2.4725
3.93.4
3.9040
4.7282

s
s
s
s
s
s

3" Meter
Commodity Usage (In Thousands Of Gallons)

Flrst Tier -Breakover @ 1,DDD Gals.
Second Tier - Breakover@5,oco Gals,
Third Tier - Breakover@ 10,000 Gals.
Fourth Tier - Breakover @ 18,088 Gals.
Fifth Tier - Breakover @ 25p00Gals,
Sixth Tier - Over 25,000 Gals.

TotalC-emmodity Usage And Revenue s

151 12 s 575.51 $ a,137 $ 5,107

152
153
154
155
15s
157
158

12
48
60
as
84

1 ,seer
1 ,507

s
s
$
$
$
$

0.8578
2.2555
2.4725
3.0384
3.9040
4.7282

s
$
$
s
$
$

10
DB

14a
291
32B

7,125

4" Meter
Commodity Usage (In Thousands Of Gallons)

Fir~s1̀ I1er -Breakover@ 1,000 Gals,
Second Tier- Breakover @5,000Gals.
Third Tier-Bfeskover@ 10,000 Gals.
Fourth Tier- Breakuver @ 18,008 Gals.
Fifth Tier- Breakover @25,000Gals.
Sixth Tier- Clver25,1JDDGals.

Totalcommodity Usage And Revenue $ a,312

15g 36

160 3,273

161

Total IrrigalionCustomer Bills

Total Irrigation Usage

TOTAL IRRIGATIONCUSTOMERS REVENUE s 27.707

182 s 27,02 s $

183
164
165
155
167
168
169

$
$
$
$
$
$

0.8575
2.2556
2.4725
3.0384
3.9040
4.7282

s
$
$
s
$
$

HOA CUSTOMERS
5/8"x 3/4" Meter

Commodity Usage(In.Thousands or Gallons]
FirstTier -Breaknver@ 1,000Gala.
Second Tier- Breakover @5,000 Gals.
Third Tier- Breekover @ 10,000Gals.
Fourth ̀ l'ler- Breakover @ 18,000 Gals.
FinnTier - Breakover @25,000 Gals.
Sixth l̀1er- Over 25,000Gals.

Total Commodity Usage And Revenue s



Global Utilities
Docket No. SW-02445A-09-D077 ET AL
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VViIlow Valley Water Company, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

SURREBUTFAL
RATE DESIGN AND PROOF oF RECOMMENDED REVENUE

PROPOSED REVENUE

(AJ
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

170 $ 27.02 $ $

171
172
173
174
175
176
177

s
$
$
$
$
$

0.8676
2.2555
2,4725
3.0364
3.9040
4,7282

s
s
s
$
s
s

31'4" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
SecondTier - Breakuver @5,000Gals.
Third Tier - Breakover @ 1D,DDDGals.
FourlhTier-Bleaknver @18,000 Gals.
Fiflh Tier - Breakover @25,000Gals.
Sixth Tler - Over 25,000Gals.

Total Commodity UsageAnd Revenue $

178 12 s 87.56 s a11 s B11

s
s
s
s
s
$

O.BB7B
2.2558
2.4725
3.0364
3.9040
4.7282

$
$
s
$
$
$

ID
108
148
291
320

1,362

179
180
181
182
183
184
185

4

12
i s
60
96
82

288
586

1" meter
Commodity Usage (In Thousands of Gallons)

FirstTier-Breakover @1,000Gals.
Second Tier - Breakovef @ 5,000 Gals.
'lT\ir4 Tier- Breakover @10,000Gats.
FourthTier -Breakover @ 18,000Gals.
FinnTler- Bleakover @25,000 Gals.
Sixth Tier - Over 25,000Gals,

Triad CommodityUsage And Revenue s 2,240

185 12 $ 135.12 s 1.621 s 1.521

187
188
189
190
191
192
193

12
pa
so
BB
BE

570
B70

s
s
s
$
s
$

0.8676
2.2556
2.4725
3.0364
3.9040
4.7282

s
s
s
$
s
s

10
108
14B
291
32B

2,695

1.5" Meter
Commodity Usage (tn Thousands of Gallons)

First 'Her -Braakovsr @ 1,0DO Gals,
Second Tier - Breakover @5,000 Gals.
Third Tier-Breakover @ 10,000Gals.
Fourth Tier- Breakover @ 18,000 Gaia.
Fifth Tier- Breakover @25,000 Gals.
sixth Tar - Over 25,000Gals.

Total Commodity Usage And Revenue $ :a,5sz

194 s 21s.19 5 $

195
195
197
198
199
200
201

$
s
$
s
s
$

0B57/
2.2555
2.4725
3.0354
3.9040
4.72B2

$
5
$
$L
s
$

2" Meter
CommodityUsage (In Thousands Of Gallons)

Flrsi Tler -Breakover @ 1,000Gals.
Second'Her- Breakover @5,000Gals,
Third Tier-Bleakover@10,000 Gals.
Fourth Tler - Breakover @ 1B_ODDGals.
Fiflh'I1er- Breakover@25,000 Gals.
Sixth Tier - Over 25,000Gals.

Total CommodityUsage And Revenue s

202 $ 432.39 $ $

203
204
205
206
207
20B
209

s
$
$
$
$
$

0.8676
2.2555
2.4725
3.0354
3.3840
4,T2B2

s
$
$
s
$
s

3' Meter
CommodityUsage(in Thousands Of Gallons)

FirstTier-Breakover @ 1,000Gals.
Second Te! - Breakovsr@5,000 Gals.
Third Tier- Breakover @10,000 Gals.
Fourth Tier -Breakova@ 1B,000Gals.
FifthTier-Breakovar @25,000Gals.
Slxlh Tier -Over25,000 Gals.

TotalCommodity UsageAnd Revenue $

2ND 24 s 11351 .22 s 32.429 $ 321429

211
212
213
214
215
215
217

13
48
41
27
21

SQ
210

$
$
$
s
s
s

0.8578
2.2556
2.4725
3.0364
3.9040
4.7282

s
$
$
$
$
$

11
108
101
BE
BE

2B4

4' Meter
Commodity Usage (In Thousands Of Gallons)

FirstTier-Ereakover @1,000Gals,
SecondTier - Breakover @5,000 Gals.
Third Tier - Breakover @10,000Gals.
Fourth Tier -Breakover@ 18,000Gals.
Filth Tier- Breakover @25,000Gals.
Sixth Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue $ 669

21B Total HOACustomerBills CB

219 Total HOA Usage 1.666

220 TOTAL HOA CUSTOMERS REVENUE s 41,352
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Schedule SURR RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES s.

USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

SURREBUTTAL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

PROPOSED

_R_EVENUES

TOTAL
REVENUES

194 $ 216.19 $ s

195
196
191
198
199
200
201

@

s
$
$
s
$
s

9.8676
2.2558
2.4725
3.0354
3.8040
4.7282

s
$
s
$
$
s

CONSTRUCTION CUSTOMERS
2" Meier

Curnmodily Usage (In Thousands Of Gallons)
First Tier -Breaknver @ 1.000Gals,
SecondTier - Braaiwrer @ 5,909 Gaia.
Third Tier - Breakover @ 1D,DDDGals.
Fourth Tier- Breaknver 1B,000Gaia.
Fifth Tier - Breakover @25,000 Gals.
shah Tier -Over2s,ooo Gals,

Total Commodity Usage And Revenue s

ZO2 s 432.39 $ s

203
204
205
206
207
208
209

s
5
s
$
s
s

0.B67B
2.2555
2.4725
3,0364
3.9040
4.7282

$
s
s
$
s
s

3' Meter
Commodity Usalge (In Thousands ofGallons)

FirstTier-Braakovar @ 1,000 Gals.
Second Tier - Breaknver @5,000 Gals.
Third Tier - Breakup'@ 10_ooo Gals.
FourthTier- Breakover @ 18,000 Gals.
FifthTler- Ereakover @ 25,000 Gals,
SixthTier - Over 25,000 Gals.

Total Commodity UsageAnd Revenue s

210 $ 675.81 $ $

211
212
213
214
21s
216
217

4" Myer
CommodityUsage (In Thousands of Gallons)

FlrslTler -Breakover@ 1,000 Gals.
Second Tier-Breakover @5,000 Gals.
Third Tier-Breakover @ 10,000 Gals.
Fourth Tier - Breekover @ 1B,00D Gals.
Flnh 17er- Breakover @25,000 Gals,
SixthTier- Over 25,000 Gals.

TQIBI CommodityUsage And Revenue

$
$
$
$
$
$

DB675
2.2555
2.4725
3.0354
3.9040
4.7282

$
$
s
$
s
$

210 s 2,737.14 $

s

s

211
212
213
214
215
216
217

$
$
$
$
$
$

0.8678
2.2556
2.4125
3.0364
3.9040
4,7282

s
s
$
s
s
$

8" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover@1,000 Gals.
Second Tier- Breakover@5,000 Gals.
Third Tier-Breekover @ 10,000 Gals.
Fourth Tier -Breakover @ 18,DlJD Gals.
Fifth Tier- Breaknver@ 25,000 Gals.
SixthTier -Over 25,000 Gels.

Total CommodityUsage And Revenue s

58 TotalConstruction CustomerBllls

BE

70

Total Construction Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE $
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Global Utilities
Docket ND. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule SURR RLM-RD1

Pages 1 Thru 7
SURREBUTTAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

194 12 $ s

3
5
5

s
$
s
s
$
$

0.8676
2.2556
2.4725
3.0364
3.9040
4,7282

$
$
$
$
s
s

3
11
12

195
196
197
19a
199
200
201

LAKE CUSTOMERS
2" Meter

CommodityUsage (In Thousands Of Gallons)
First Tier -Breakover @ 1,000Gals_
Second Tier - Breakover @ s,o00 Gals.
Third Tia - Breakover.@ 10,000Gals,
Fourth Tier - Brsakover @ 18,000 Gals.
Flfih Tier- Baeakover @ 25,000Gals.
Sixth Tier - Over 25,000Gals.

Tots]Commodity Usage AndRevenue 13 s be

BB To1aI Lake Customer Bills 12

69 13

70

Total Lake Usage

TQTAL LAKE CUSTOMERS REVENUE 26

17s 12 $ 675.61 s 8.107 s a,1n7

s
$
$
s
s
s

0,8675
2.2556
2.4725
30364
3.9040
4.7282

s
$
$
s
$
$

3
LB
25
i s
27
9

17g
lam
1a1
182
1B3
1a4
1B5

NON-PORTABLE CUSTOMERS
1"Meter

Commodity Usage (In Thousands Of Gallons)
FirstTier -Breakover @1,000 Gals.
SecondTier - Breakover @5,000 Gals.
ThirdTier - Breakover @10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tler - Breakover @ 25,000Gala.
SixlhTier - Over25,000 Gals.

TotalCommodity Usage AndRevenue

3
8

10
15
7
2

45 $ 12B

186 T<>1al Non-por!ableBills 12

187 Total Non-portable Usage

TOTAL NON-PORTABLE CUSTOMERS REVENUE

45

188 s a.235

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 5 B41 _ass

190
191
192
193
194
195
196

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTAL IRRIGATION REVENUE PER baLL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

s 734,995
29,151
27,707
41.352

26
a,235

197 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 841_-Tsé -

198
198
200

Unreconclled DitTerenDevs,Billed Revenues
RUCODisallowance of The 55% CMT
Miscellaneous Revenues

s
$

81

200 RUCO TOTAL REVENUE

25,453

$ __..._..B6T,DD1

201
202
203

ADJUSTED REVENUEPER SCHEDULE SURR RLM-1, LINE 10
Difference
PercentageDifference

$
$

867,000
0

0.00%
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Global utilities
DoGk€1 No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Waler Company, Inc.
Schedule suRe RLM-RD2

Page 1 of 1
SURREBUII'l'AL

TYPICAL RESIDENTIAL BILL ANALYSIS

(AJ (B) (C) (0) (E) IF)
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSEQ RUSSOPROPOSED

1
2
3

REVENUE ALLOCATION
RESIDENTIAL
OTHER
TOTAL

s

s

422.409
32,203

454,512 .

92.92%
105%

100.00%

$

s

847,202
122,725
989,927

87.35%
12.55%
100.00%

s

$

73,995
108,471
841,468

87.35%
12.55%

1DD,170%

1

4
5
s

ALLOCATION RATlos
FIX REVENUE
VARlABLE REVENUE
TOTAL

s

$

333,273
121,339
454,512

73.31%
28.89%
1D0.00%

s

s

663,495
306,432
969,327

58.41%
315894

1oaoo%

$

5

575,619
255,847
841,456

88.41%
31 .seas

1DD,0D%

PRESENT COMPANY PROPOSED

7

RESIDENTIAL (5JB' x 3;4") RATE DESIGN

BASIC MONTHLV CHARGE $ 16.25 s 31.15 $

RUCO PROPOSED

27.02

8
9
ID
11
12
13

COMMODIW CHARGE
PRESENT

1st Tier - Breekover
2nd Tier - Over

a,0oo
a,00o

PROPOSED
151 Tie! - Brealwver
h\d11a- Brealmover
3rd Tlx- Breaknvar
4th Tar - Breakaver
5lhTef- Breakrover
6lhTler- ov er

1,000
5_0o0

10,ooo
18,ooo
25,000
2s,ooo

s
$

1.1000
1.1000

NI L
NIL
NJA
W A

s
s
5
s
$
s

110000
2.8000
2.aso0
3.5500
4.5000
5.4500

s
s
s
s
s
s

0.8675
2.2556
2.4725
3.0354
3.9040
4.7282

Avennss RESIDENTIAL BILL COMPARISDNS
COSTOF WATER sERvicE AT
DIFFERENT LEVELS DF usAr:4E wIT+l
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

5142

PRESENT
TOTAL

MONTHLY
COST

RUCO
MONTHLY

COST

RUCO
MONTHLY
INCREASE

%
MONTHLY
INCREASE

14
15
16
17
18

1,286
2.571
5,142
7,713

10.284

25.00%
5D.0D%
100.00%
150.00%
200.00%

S
s
s
s
$

17.56
19.08
21.91
24,55
za.93

s
s
s
s
s

28.54
31.44
37.27
42.33
43.45

s
s
$
s
s

10.87
12.36
15.36
17.77
14.51

81.55%
64.77%
70.11%
72,3594
50. 15%

MEDIAN RESIDENTIAL BILL compARisons
COST OF WATER sERvicE AT
DIFFERENTLEVELS OF USAGEWITH
PERCENTAGE INCREASE INBILL

VARIABLE
MONTHLY

u s Ag E

PERCENT
AVERAGE
USAGE OF

zoom

PRESENT
TOTAL

MONTHLY
c o s T

Ruoo
MONTHLY

cosT

RUCO
MONTHLY
INCREASE

'A
MONTHLY
INCREASE

19
20
Z1
22
23

SUD
1,rxJo
2,ooo
s pa n
4,1100

25.00%
50.00%
100.00%
150.00%
200.00%

s
s
s
s
s

16.80
17.35
1a.45
19.55
1 8 2 5

s
s
s
s
s

25.76
27.89
29.50
2e.o2
31.06

s
$
s
s
s

9.96
10.54
11.05

8.47
12.B1

59.31 %
50.76%
59.87%
43.34%
70.15%



[N THE MATVER OF THE APPLICATION OF
VALENCIA WATER COMPANY _»  GREATER
BUCKEYE DIVISION FOR THE
ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE
OF RETURN ON THE FAIR VALUE OF ITS
PROPERY THROUGHOUT THE STATE OF
ARIZONA,
IN THE MATTER OF THE APPLICATION OF
WILLOW VALLEY WATER COMPANY FOR THE
ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE
OF RETURN ON THE FAIR VALUE OF ITS
PROPERY THROUGHOUT THE STATE OF
ARIZONA.
IN THE MATTER OF THE APPLICATION OF
GLOBAL W ATER - SANTA CRUZ W ATER
COMPANY FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND
CHARGES FOR UTILITY SERVICE DESIGNED
TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS
PROPERY THROUGHOUT THE STATE OF
ARIZONA.

4

2

3

1 BEFORE THE ARIZONA coRpoRATlon,c

)
*IW

6 .

2889 85? 21 ET 2: PL!

w \». 1... I

"i f' rL LE vi 1[_. I

3 . .
E ? I:

I .-8

iiiai

MISSIOI
Ex:-In8tr

m53

5

6

KRISTIN K. MAYES
CHAIRMAN

GARY PIERCE
COMMISSIONER

SANDRA D. KENNEDY
COMMISSIONER

PAUL NEWMAN
COMMISSIONER

BOB STUMP
COMMISSIONER

7
Docket No. sw-20445A-09-0077

8

9

'10

11

IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER PALO VERDE UTILE:TIES
COMPANY FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND
CHARGES FOR UTILITY SERVICE DESIGNED
TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS
PROPERY THROUGHOUT THE STATE OF
ARIZONA.

Docket No. w-02451A-09-0078
12

13

14

15

16
Docket No. W-01732A-09-0079

17

'18

19
Docket No. w-2044f5A-09-0080

20

21

22

23

24

I



IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY - TOWN
DIVISION FOR THE ESTABLISHMENT OF JUST
AND REASONABLE RATES AND CHARGES
FOR UTILITY SERVICE DESIGNED TO
REALIZE A REASONABLE RATE OF RETURN
ON THE FAIR VALUE OF ITS  PROPERY
THROUGHOUT THE STATE OF ARIZONA.

1 Docket No. W-02450A-09-0081

2

3

4

IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER TONOPAH FOR
THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE
FAIR VALUE OF ITS PROPERY THROUGHOUT
THE STATE OF ARIZONA.

Docket No. W-01212A-09-0-82
5

6

7

8

9

10
NOTICE OF ERRATA

11

12

13
the above-referenced matter.

The Residential Utility Consumer Office ("RUCO") hereby files this Notice of Errata in

Attached are the revised pages and schedules of the Direct

14
Testimony of William A. Rigsby and Rodney L. Moore, which was filed October 26, 2009.

15

16
RESPECTFULLY SUBMITTED this 27th day of October, 2009.

17 (

18

19
Niel Pozé

hied Counsel

20

21
AN ORIGINAL AND T\NENTY-THREE COPIES
of the foregoing filed this 27th day
of October, 2009 with:

22

23

24

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007



1 COPIES of the foregoing hand delivered/
mailed this 27th day of October, 2009 to:

2

3

4

5

Dwight D. Nodes, Asst. Chief
Administrative Law Judge

Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

6

7

8

Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

9

10

11

Steven M. Oleo, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

12

13

14

Wesley C. Van Cleve, Attorney
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

16

to Michael W. Patten
Timothy Sabo
Roshka, DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren St.,
Phoenix, Arizona 85004

17 Ste.800

18

19
Greg Patterson
916 W. Adams - 3
Phoenix, Arizona 85007

20

21

22 By .

23
Ernestine Gamble
Secretary to Daniel Pozefsky

1444/W' _1 C'

24
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Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1

2

Cost of Equity Capital - I am recommending an 8.01 percent cost of equity

capital. This 8.01 percent figure is based on the results that I obtained in

3

4

5

my cost of equity analysis, which employed both the DCF and CAPM

methodologies. My 8.01 percent cost of equity capital is 199 basis points

lower than the 10.00 percent cost of equity capital being proposed by the

6 Company.

7

8 Capital Structure I am recommending that the Commission adopt a

9

10

11 Global Utilities.

12

13

composite capital structure which is comprised of the various projected

levels of debt and equity for the six operating systems that make up

My recommended composite capital structure is

comprised of 37.89 percent long-term debt and 62.11 percent common

equity.

14

15 I

16

17

Cost of Debt - am recommending that the Commission adopt a cost of

debt of 6.45 percent, which is the weighted average cost of debt of the six

operating systems that make up Global Utilities.

18

19 Weighted Average Cost of Capital Based on the resul ts of  my

20 I

21

22

recommended capital structure, am recommending a 7.42 percent cost

of capi tal  for  Global  Ut i l i t ies, which is the weighted cost of my

recommended costs of long-term debt and common equity.

23

5



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1

2

3

Why do you believe that your recommended 7.42 percent weighted

average cost of capital is an appropriate rate of return for Global Utilities to

earn on its invested capital?

4 I

5

The 7.42 percent weighted average cost of capital figure that am

recommending meets the criteria established in the landmark Supreme

Court cases of Bluefield Water Works 8¢ lmDrovement Co. v. Public6

7

8

Q

10

Service Commission of West Virqirlia (262 U.S. 679, 1923) and Federal

Power Commission v. Hope Natural Gas Company (320 U.S. 391, 1944).

Simply stated, these two cases affirmed that a public utility that is

efficiently and economically managed is entitled to a return on investment

that instills confidence in its Nriancial soundness, allows the utility to attract11

12
1

13

capital, and also allows the utility to perform its duty to provide service to

ratepayers. The rate of return adopted for the utility should also be

14 comparable to a return that investors would expect to receive from

investments with similar risk.15

16 The Hope decision allows for the rate of return to cover both the operating

17 expenses and the "capital costs of the business" which includes interest

18 on debt and dividend payment to shareholders. This is predicated on the

19

20

21

belief that, in the long run, a company that cannot meet its debt obligations

and provide its shareholders with an adequate rate of return will not

continue to supply adequate public utility service to ratepayers.

22

Q.

A.

6



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1 Do the Bluefield and Hope decisions indicate that a rate of return sufficient

2

3

4

to cover all operating and capital costs is guaranteed?

No. Neither case guarantees a rate of return on utility investment. What

the Bluefield and Hope decisions do allow, is for a utility to be provided

5 with the opportunity to earn a reasonable rate of return on its investment.

6

7

8

g

That is to say that a utility, such as Global Utilities, is provided with the

opportunity to earn an appropriate rate of return if the Company's

management exercises good judgment and manages its assets and

resources in a manner that is both prudent and economically ef19cient.

10

11 COST OF EQUITY CAPITAL

'12

13

14

'15

16

17

18

What is your final recommended cost of equity capital for Global Utilities?

l am recommending a cost of equity of 8.01 percent. My recommended

8.01 percent cost of equity figure is the mean average of the results of my

DCF and CAPM analyses, which utilized both a sample of publicly traded

water providers and a sample of publicly traded natural gas local

distribution companies ("LDC"). This calculation is exhibited on page 3 of

my Schedule WAR-1 .

19

20

21

22

23

A.

Q.

Q.

A.

7



Direct Testimony ofwilIiam A. Rigsby
Global Utilities
Docket No. SW-02-4» 45A-09-0077 et al.
Test Year Ended December 31, 2008

'I Decision No. 70662, dated December 23, 2008, the Commission stated

2 the following :

3
4
5
6
7
8
9

10
11

We agree with RUCO's hypothetical structure of 40 percent debt and 60
percent equity. A capital structure comprised of 100 percent equity
would be viewed as having little to no financial risk. The proposed
capital structure adopted by the Commission will bring the Comparly's
capital structure and weighted cost of capital in line with the industry
average and it will result in lower rates for the customers of the system.
We therefore adopt a hypothetical capital structure of 40 percent debt
and 60 percent equity.

12 What costs of long-term debt is Global Utilities proposing?

13 Global Utilities is proposing the following cost of long-term debt for each of

14 the six operating systems:

15
16
17
18

Cost of
L~T Debt

Palo Verde Utilities Company 6.34%
]

19

20
21
22
23

Santa Cruz Water Company

Valencia Water Company, Town Division

Valencia Water Company, Greater Buckeye Division

Water Utility of Greater Tonopah, Inc.

Willow Valley Water Company, Inc.

6.57%

6.73%

6.38%

6.30%

5.48%

24

25 How did you arrive at your recommended cost of long-term debt?

26 As can be seen on Page 2 of Schedule WAR-1, l calculated a weighted

27 average of the Company-proposed costs exhibited above using the

28 projected dollar amounts of long-term debt for each of the six operating

29 systems. This resulted in my recommended 6.45 percent cost of iong-

30 term debt.

I

Q.

A.

A.

Q.

52



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-024-45A-_9-D077 et al.
Test Year Ended December 31, 2008

1

2

3

4

5

What is the weighted average cost of capital ("WACC") produced by your

recommended composite capital structure, cost of long-term debt and cost

of common equity?

The WACC produced by my recommended composite capital structure,

cost of long-term debt and cost of common equity is 7.42 percent.

8

7 How does this compare with what the Company is recommending on an

8

9

individual operating system basis?

The weighted average costs of equity being proposed by the Company

are as follows:10

11

12

13

14

15

16

17

18

Palo Verde Utilities Company

Santa Cruz Water Company

Valencia Water Company, Town Division

Valencia Water Company, Greater Buckeye Division

Water Utility of Greater Tonopah, Inc.

Willow Vafiey Water Company, Inc.

WACC

8.34%

8.49%

9.56%

9.72%

9.94%

9.24%

19 Q.

20

21

22

23

24

Why you believe that the Commission should adopt your recommended

7.42 percent WACC?

I believe that the approach that I have taken in this case provides the

Company with a rate of return that meets the standards established in the

Hope and Bluefield cases while also providing lower rates to Global

Utilities' customers. My recommended composite capital structure is more

Q.

A.

Q.

A.

A.

53
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Direct Testimony of Rodney L. Moore
Global urnizies
Docket No. SW~02445A-09-0077 et al,
Test Year Ended December 31 , 2008

1 REVENUE REQUIREMENTS

2 Please summarize the results of RUCO's analysis of the Company's filing

3 and state RUCO's recommended revenue requirement.

4

5 l

6

As outlined in Schedule RLM-1, RUCO is recommending that the increase

in the Company's revenue requirement not exceed:

GlobaF RUCO DIFFERENCE

7 pvuc

8 SCWC

9 VWC - Town Div.

10 VWC GB Div.

11 WUGT

$8,493,379

$3,081 ,292

$1 ,657,077

$155,803

$577,179

$499,228

$7,050,941

$2,124,488

$1 ,521 ,138

$92,360

$270,437

$388,430'12 w vw c

($1 ,442,438)

($938,804)

($135,939)

($63,-443)

($406,T42)

($1 10,798)

13

14

15

My recommended revenue requirement percentage increase versus the

Comparly's proposal is as follows:

16 Global Ruco QIEFERENCE

17 PVUC 130.24% 108.12%

18 SCWC 33.82% 23.32%

19 57.25% 52.55%

20

VWC - Town Div.

VWC GB Div. 46.26% 27.42%

21 WUGT 261.150/, 80.29%

22 w vw c 105.43% 82.03%

(22.12%)

(10.50%)

(4.70%)

(18.84%)

(180.860/o)

(23.40%)

23

Q.

A.

7

l



Direct Testimony of Rodney L_ Moore
Global Utilities
Docket No. sw-02445A-09-0077 et al,
Test Year Ended December 31, 2008

1 RUCO's recommended Fair Value Rate Base ("FVRB") based on the

2 Original Cost Rate Base ("OCRB") is summarized on Schedule RLM-1 :

3 Global RUCO

4 PVUC

5 SCWC

6 VWC - Town Div.

7 VWC GB Div.

8 vvuGT

WVWC9

$63,637,830

345,260,919

$4,240,018

$929,057

$2,598,259

$2,251 ,154

$84,011,238

$45,902,454

$4,539,1 QB

$895,377

$2,563,849

$2,177,504

DIFFERENCE

$373,408

$641 ,535

$299,180

($33,680)

($34,410>

($73,660)

10

11 RUCO's recommended required operating income is shown on Schedule

12 RLM-1 as:

13

14 PVUC

15 SCWC

16 VWC .- Town Div.

17 VWC GB Div.

18 WUGT

19 WVWC

Global

$5,307,395

$3,842,652

$405,346

$90,304

$258,267

$208,008

RUCQ

$4,747,235

$3,404,242

$336,638

$66,403

$190,141

$161 ,489

DIFFERENCE

($560,160)

($438,410)

(868,708)

($23,901 )

($68,126)

($46,519)

20

21

22

23

I

I

8



Global Utilities
Docket No. SW-024-45A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company

REVISED
TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
no.

PAGE
no. TITLE

1

1

RLM-1

RLM-Ei

RLM~10 1

REVENUE REQUIREMENT

OPERATING INCOME

COST OF CAPJTAL



7,050,941$8,493,379$

Global Utilities
Docket No. SW~02445A-09-0077 ET AL
Test Year Ended December st, 2008

Palo Verde Utilities Company
Schedule RLM--

Page 1 of 2
REVISED

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 63,637,830 5 64,011,238

2 Adjusted Operating Income (Loss) $ 144.516 $ 417,878

3 Current Rate Of Return (LE / LI ) 0.23% 0.55%

4 Required Operating Income (LE X LI ) $ 5,307,395 $ 4,747,235

5 Required Rate Of Return On Fair Value Rate Base 8.34% 7.42%

6 Operating Income Deficiency (LE - L2) $ 5,162,879 $ 4,329,357

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1.6451 1 .6286

8 Increase In Gross Revenue Requirement (LE X LE)

9 Adjusted Test Year Revenue $ 6,521 ,201 $ 5,521 ,201

10 Proposed Annual Revenue (LB + LQ) $ 15,014,580 $ 13,572,142

11 Required Percentage Increase In Revenue (LB f LQ) 130.24% 108.12%

12 Rate Of Return On Common Equity 10_00% 8.01%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-8 And RLM-10



Global amities .
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule RLM-6

Page 1 of 1
REVISED

OPERATING INCOME

LINE
no. l:ql§§gRlpTlon

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED_

(D)
R u c o
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

$ $ s $ $1
2
3
4

Revenues:
Flat Rate Revenues
Other WW Revenues
Measured Reuse Revenues
TOTAL OPERATING REVENUE s

6,009,748
339,704
171,749

6,521 .201 $ $

5,009,748
339.704
171,749

5,521 ,201 $

5,717,894
373,375

_..- 959,672
7,050,941 s

11,727,642
7131079

1 ,131 ,421
13,572,142

Operating Expenses:
$s 924,853

215,792
595,157

7,004
157,134
263,301
295,301

$ 924,853
215,792
595,157

7,004
157,134
263.301
295,301

$ 924,B53
215,792
5Q5,157

7,004
157,134
263,301
295,301

99,923
1 B3283
9a,t11
20,489
35,559
52.375
4,320

407,164
99,923

590,447
93,111
20,489
35,559
52,375
4.320

99,923
590,447
93.111
20,459
35,559
52,375
4,320

53,333
65,212
56,955

3,156,675
1 ,256

Salaries And Wages
Pensions And Benefits
Purchased Power
Fuel For Power Production
Chemicals
Materials And Supplies
Materials And Supplies
Contractual Services - Mgmt
Contractual Services - Testing
Contractual Services - Other
Building Rentals
Equipment Rentals
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Regulatory Comm. Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income - Reg.
Property Tax
Taxes Other Than Income
Income Tax

130,524

53,333
65,212
56,965

3,156,875
1.256

130,524
4,814

(720,203)

53,333
65,212
56,965

3,156,575
1 ,256

130,524
4,814

2,001 ,381

5
6
7
8
g
'10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
CB
27
28

4,814
90,848

29 TOTAL GPERATING EXPENSES $ 6,376,585 5

(811 ,051)

(273,362) $ 5,103,523 $

2,721 ,584

2.721 ,584 5 8,824,907

30 OPERATING INCOME (LOSS) s 144,518 417,878- $ 4,747,235

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule c-1
RLM-7, Columns (B) Thru (I)
Column (A) + Column (B)
Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 .. Line 6

Column (C) + Column (D)



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule RLm-10

Page 1 of 1
REVISED

COST OF CAPITAL

(B) (D) (E)

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO

(F)
WEIGHTED

COST
RATE

1

2

0.00%

37.89%

52. 11%

100.00%

COST

0.00%

6.45%

8.01 %

2.44%

4.97%3

4

$

$ 118,465,992

$ 194,182,956

$ 312,649,948

$

$

$

$

$

$ 118,466,992

$ 194,182,956

s 312,649,948

5

Short-term Debt

Long-tem1 Debt

Common Equity

TOTAL CAPITAL

COST OF CAPITAL 7.42%

References:
Columns (A) Thru (F); Testimony, WAR



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company

REVISED
TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE

RLM-1

RLM-6

RLM-10

SCH.
no.

1

1

1

REVENUE REQUIREMENT

OPERATING INCOME

COST OF CAPITAL



3,081,292$

Global utilities
Docket No. SW-02445A-09~0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-1

Page 1 of 2
REVISED

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRBIFVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 45,260,919 $ 45,902,454

2 Adjusted Operating Income (Loss) $ 1,969,624 $ 2,099,782

3 Current Rate Of Return (LE / LI ) 4.35% 4.57%

4 Required Operating Income (LE X L1) $ 3,842,652 $ 3,404,242

5 Required Rate Of Return On Fair Value Rate Base 8.49% 7.42%

6 Operating income Deficiency (LE - LE) $ 1.873,028 $ 1 ,304v460

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .8451 1.6286

8 Increase In Gross Revenue Requirement (LT X LB) 2,124,488 I

9 Adjusted Test Year Revenue $ 9,110,720 $ 9,110,720

10 Proposed Annual Revenue (LB + LE) $ 12,192,012 $ 11,235,208

11 Required Percentage Increase in Revenue (LBI LE) 33.82% 23.32%

12 Rate Of Return On Common Equity 10.00% 8.01 %

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-G

Page 1 of 1
REVISED

OPERATING INCOME

LINE
no .

(A)
COMPANY

AS
FILED

(8)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

$ 8,744 ,774 $ $ 8,744,774 s 1 ,73B,2B3 $ 10,483,0571
2
3
4

- DESCRIPTION
Revenues:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE $

365.948
9,110,720 s $

365,946
9,110,720 $

385,206
2,124,489 s

752,151_
11,235,205

Operating Expenses:
$ 781.051

189.983
$ 781,051

189,983
$ s 781,051

189,983

554,398
3,505

40,455
18,969

297,033
36,113
67,911
94,369
7,803

45,296
53,083
4,647

337,058

554,398
3,505

40,455
18,969

297,033
36,113

404,967
94,369
7,803

45,296
53,083
4.647

554,398
3,505

40,455
18,969

297,033
36,113

404,957
94,369
7,803

45,296
53,083
4,647

53,333
91,107
34,629

3,506,485
15,929

5 155,798

5
5
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services .. Other
Renal of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance- General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Sad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than income
Property Taxes
Other Taxes and Licenses
Income Taxes

5,823
1,238,174

53,333
91,107
34,529

3,506,485
15,929

155,798
5,823

615,152 820,029

53,333
91 ,107
34,629

3,506,485
15,929

155,798
6,823

1,435.190

29 TOTAL OPERATINGEXPENSES $ LMM95

(623,012)

$ (130,158) $ 7,010,938 3 . " B20,029 7,830,966

30 OPERATING INCOME (LOSS) $ 1,969,824 $ 2,099,782

. $

$ 3,404,242

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (I)
Column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (E): Column (C) + Column (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Santa Cruz Water Company
Schedule RLM-10

Page 1 of 1
REVISED

COST OFCAPITAL

(B) (0) (E)

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 Short-term Debt 0.00% 0.00%

2 6.45% 2.44%

3

4

$ 5

$ 118,466,992 $

s 194,182,956 s

$ 312.649.948- s

$

s 118,486,992

$ 194,182,956

s 312,s4sf,§'4€

37.89%

62_11%

100.00%

8.01% 4.97%

5

Long-term Debt

Common Equity

TOTAL CAPITAL

COST OF CAPITAL 7.42%

References:
Columns {A] Thru (F): Testimony, WAR

U



Global Utilities
Docket No. SW-02-445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division

REVISED
TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE

SCH.
no.

RLM-1

RLM-6

RLM-10

1

1
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REVENUE REQUIREMENT
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cosT oF CAPITAL



1,521,138s

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM~1

Page 1 of 2

REVISED
REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 4,240,018 $ 4,539,198

2 Adjusted Operating Income (Loss) $ (601 ,943) as (597,358)

3 Current Rate Of Return (LE I L1) -14.20% -13.16%

4 Required Operating Income (LE X LI ) $ 405,346 $ 335,638

5 Required Rate Of Return On Fair Value Rate Base 9.56% 7.42%

6 Operating Income Deficiency (LE - L2) $ 1,007,289 $ 933,996

7 Grass Revenue Conversion Factor (RLM-1, Pg 2) 1 .6451 1.6286

8 Increase In Gross Revenue Requirement (L7 X LE) s 1,657,077 I

g Adjusted Test Year Revenue $ 2,894,421 $ 2,894,421

10 Proposed Annual Revenue (LB + LE) $ 4,551 ,498 $ 4,415,560

11 Required Percentage Increase In Revenue (LB r LE) 57.25% 52,55%

12 Rate Of Return On Common Equity 10.00% 8.01%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-6

Page 1 of 1
REVISED

OPERATING INCOME

LINE
no._

(A)
COMPANY

AS
F1LEE)

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROPD

CHANGES

(E)
RUCO

AS
RECOMM'D

$ 2.659.938 s $ 2,659,938 S 1 ,403,328 $ 4,063,2671
2
3
4

DESCRIPTION
Revenues:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE $

234,483__
2,894,421 $ $

234,483
2,894,421 $

117,810
1,521,138 $

352,293
4,415,560

Operating Expenses:
$ 570,805

143,080
$ 570.808

143,080
s s 670,808

143,080

291,613 291.613 291,613

143,618
31,821

128,737
33,729
41,898
37,473
4,239

67,812
17,098
3,336

143,618
31,821

128,737
13,?29
41 ,898
37,473
4,239

67,812
17,098

3,336

143,618
31,821

128,737
33,729
41,898
37,473
4,239

67,B12
17,098

3,336

18,667
28,944
28,042

2,199,986
5,885

5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depredation Expense
Taxes Other Than Income
Property Taxes
Other Taxes and Licenses
Income Taxes

38,112

18,667
28,944
28,042

2,1991986
5,885

38.112
2,101

(445,219)

18,687
28,944
28,042

2,199,986
5,885

38,112
2,101

141,923
2,101

{402.522)

29 TOTAL OPERATING EXPENSES 3,496885 $

(42,697)

(4,5B6) 3,491,779

5a?,142

587,142 $ 4.078.921

30 OPERATING INCOME (LOSS)

$

's [601 ,943)

$

'as (597,358) $ 336,638

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B)Thru (K)
Column (C): Column (A) + Column (B)
Column (D); Revenue From RLM-1, Column (B). Line 8 And Income Tax From RLM~1. Column (B), Line 8 - Line 6
Column (E): Column (C) + Column (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-10

Page 1 of 1
REVISED

COST OF CAPITAL

(B) (C)
RUCO

AS
ADJUSTED

(D) (E) (F)
WEIGHTED

COST
RATE

LINE
no.. DESCRIPTION

(A)
COMPANY

AS
FILED

RUC()
ADJUSTMENTS

CAPITAL
RATIO

1 Short-term Debt

2

$

$ 118,456,992

$ 194,182,956

$ 312,649,948

0.00%

37.89%

62.11%

100.00%

COST

0,00° /,

6.45%

8.01 %

2.44%

4.97%3

4

$

$ 118,455,992

$ 194,182,956

$ 312,649,948

$

s

s

$

5

Long-term Debt

Common Equity

TOTAL CAPITAL

COST OF CAPITAL 7.42%

References:
Columns (A) Thru (F): Testimony, WAR



Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

Valeraica Water Company, Greater Buckeye Division

REVISED
TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE
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RLM-6
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COST OF CAPITAL



s 155,803

Global uiiiiiies
Docket No. SW-024-5A-09-D077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-1

Page 1 of 2
REVISED

REVENUE REQUIREMENT

LINE
no. DESCRiPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 929,057 $ 895,377

2 Adjusted Operating Income (Loss) $ (4,404) $ (6,190)

3 Current Rate Of Rel um (L2 I LI ) -0.47% -0.69%

4 Required Operating lnoome (LE X LI ) $ 90,304 $ 56,403

5 Required Rate Of Return On Fair Value Rate Base 9.72% 7.42%

6 Operating Income Deficiency (L4 - LE) $ 94,708 $ 72,594

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1.6451 1.2723

8 increase In Gross Revenue Requirement (L7 X LG) I {$ 92,360 I

g Adjusted Test Year Revenue s 336,819 $ 336,819

10 Proposed Annual Revenue (LB + LE) 3 492,622 $ 429,179

11 Required Percentage Increase In Revenue (LB I LQ) 45,26% 27_42%

12 Rate Of Recur On Common Equity 10.00% 8.01%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-6

Page 'l of 1
REVlSED

OPERATING INCOME

LINE
_ no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
___ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

, _CHANGES

(E)
RUCO

AS
RECOMM'D

s 322,780 $ $ 322.780 5 96,249 $ 419,0291
2
3
4

Revenues:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE $

14,039
336,819 s $

14,039
336,819 s

(3,889)
92,360 $

10.150
429,179

Operating Expenses:
$$ 76,217

16,164
52,0B5
22,565

$ 75,217
16,164
52,085
22,555

s 75,217
15,164
52.085
22,565

10,751
4,z36

18,551

10.761
4,236

16.551

10,761
4,236

16.551

3,774
593

3,686
58

9,876
2.073

3.774
593

3,685
56

9,876
2,073

3,774
593

3,686
56

8,876
2,073

1,355
3,368
6,644

113,580
3,340

1 ,355
3,368
6,644

113,580
3,340
31725

1,355
3,368
6,644

113,580
3,340
3,7253,725

5
6
7
8
9
ID
11
12
13
14
15
16
17
18
19
KG
21
22
23
24
25
26
27
CB

Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance » Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Properly Taxes
Other Taxes and Licenses
income Taxes (5,703) (7,641 ) 12,126

29 TOTAL OPERATING EXPENSES 35 341,223 s

(1,938)

1,787 $ 343,009 $

19,755

19,756 $ 362,775

30 OPERATING INCOME (LOSS) $ (4,404) $ (6,190) s 66,403

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
RLM-7, Columns (B) Thru (K)
Column (A) + Column (B)
Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (C) + Column (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-10

Page 1 of 1
REVISED

cosT OF CAPITAL

(B) (D) (E)

LINE
no.

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 0.00%

6.45%

801%

2.44%2

3

4

$

$ 118,466,992

$ 194,182,955

$ 312,649,948

$

$

s

$

$

$ 118,466,992

$ 194,182,356

$ 312,649,948

0.00%

37.89%

62.11 %

100.00%

497%

5

DESCRIPTION

Short-term Debt

Long-term Debt

Common Equity

TOTAL CAPITAL

COST OF CAPITAL _ _7.42%

References:
Columns (A) Thru (F): Testimony, WAR
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Docket No. SW-02445A-09-0077 ET AL
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Water Utility of Greater Tonopah, inc.

REVISED
TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE

1 REVENUE REQUIREMENT

OPERATING INCOME

COST OF CAPITAL

SCH.
no.

RLM-1

RLM-6

RLM- 'i0

t

1



$ 677,179 $ 270,437

Global Lltiiities
Docket No. SW-0244SA-09-0077 ET AL
Test Year Ended December 31 , 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-1

Page 1 of 2
REVISED

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRBIFVRB
COST

1 Fair Value Rate Base s 2,598,259 $ 2,563,849

2 Adjusted Operating Income (Loss) $ (153,371) $ 13,462

3 Current Rate Of Return (LE/ LI ) -5.90% 0.53%

4 Required Operating Income (Ls X LI ) $ 258,267 $ 190,141

5 Required Rate Of Return On Fair Value Rate Base 9.94% 7.42%

6 Operating Income Deficiency {L4 - L2) $ 411,638 $ 176,680

7 Gross Revenue Conversion Factor {RLM-1, Pg 2) 1.6451 1 .5307

8 Increase In Gross Revenue Requirement (LE X LE)

g Adjusted Test Year Revenue $ 259,304 $ 336,819

10 Proposed Annual Revenue (L8 + LE) s 936.483 $ 607,256

11 Required Percentage Increase In Revenue (LB / LE) 261.15% 80.29%

12 Rate Of Return On Common Equity 10.00% 8.01 %

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10



Global utnines
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-6

Page t of 1
REVISED

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJMTS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4

Revenues:
Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE

$ 322,780 $ $ 322.780 $ 269,498 $ 592,278

$
14,039

336,819 $ $
14.039

336,819 $
939

270,437
14,978

507,256

$ 76,217
16,164
52,085
22.565

$ 75.217
15,164
52,085
22,565

s s 76,217
16.164
52,085
22,565

10,751
4,238

16,551

101761
4,236

16,551

10,751
4,236

16.551

3.774
593

3,586
i s

9.876
2,073

3,774
593

3,686
55

9,876
2,073

3,774
593

3.686
56

9.876
2,073

1.355
3,368
6,644

113,580
3,340

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Properly Taxes
Other Taxes and Licenses
Income Taxes

2,521

1,355
3,358
6,544

113,580
3,340
2,521

1,355
3.388
6,644

113,580
3.340
2,521

(5,703) (26,089) 67,669

29 TOTAL OPERATING EXPENSES $ 881,223 $

(20,386)

(17,865) $ 323,357"

93,758

93,758 s 417.115

30 OPERATING INCOME (LOSS) $ (4,404) s 13_462' $ 190,141

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
RLM-7, Columns (B) Thru (K)
Column (A) + Column [B}
Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line s
Column (C) + Column (D)



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greataar Tonopah, Inc.
Schedule RLM-10

Page 1 of 1
REVISED

COST OF CAPITAL

(B) (D) (E) (F)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

1 0.00%

2

Short-term Debt

Long-lerm Debt 6.45%

3

4

$

$ 118,466,992

$ 194,182,956

$ 312,649,948

$

$

$

$

$

$ 118,465,992

$ 194,182,956

$ 312,649,948

0.00%

37.89%

62.11 %

100.00%

8,01 %

2.44%

4.97%

5

Common Equity

TOTAL CAPITAL

cosT OF CAPITAL 7.42%

References:
Columns (AJ Thru (F): Testimony, WAR



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.

REVISED
TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE

RLM-1

RLM-B

RLM-10

SCH.
no .

1

1

1

REVENUE REQUIREMENT

OPERATING INCOME

COST OF CAPITAL



Global Utilities
Docket No. SW-024-5A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule RLM-1

Page 1 of 2
REVISED

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
R i c o

OCRB/FVRB
COST

1 Fair Value Rate Base $ 2,251,164 $ 2,1'/l7,504

2 Adjusted Operating Income (Loss) s (95,458) $ (99,272)

3 Current Rate Of Return (L2 I L I ) -4. 24% -4.56%

4 Required Operating Income (L5 XLI ) s 208,008 $ 161,489

5 Required Rate Of Return On Fair value Rate Base 9.24% 7.42%

B Operating Income Deficiency (L4 - LE) $ 303,466 $ 260,762

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1.6451 1 .4896

8 Increase In Gross Revenue Requirement (LE X LG) l$ 498,228 I Is 388,430 I

g Adjusted Test Year Revenue $ 473,527 $ 473,527

10 Proposed Annual Revenue (LB + LE) $ 972,755 35 861,957

11 Required Percentage Increase In Revenue (LB I LE) 105.43% 82.03%

12 Rate Of Return On Common Equity 10.00% 8.01%

References:

Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule RLM-6

Page 1 of 1
REVISED

OPERATING INCOME

LINE
no.

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
pRoD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4

DESCRIPTION
Revenues;

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE

$ 453,784 $ s 453,784 $ 382,720 $ 836.504

$
19,743

473,527 $ $
19,743

473,527 $
_ 5,710
388,430

25,453
861 ,957

$ 228,369
50,965

$ 226,369
50,965

$ $ 228,359
50,965

33,557 33,567 33,567

18,049
18,697
41.492

5,401
12,787
9.185

18,049
18,697
41,492
5,401

12,787
9.185

18,049
18,697
41 ,492

5,401
12,787

9,185

13,076
5,119
t,072

13,076
5,119
1,072

13,076
5,119
1.072

5,333
4,735

10,257
185,697

140

5
6
7
8
9

10
11
12
13
14
TO
16
17
18
19
20
21
22
23
24
25
26
27
28

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than lncorrle
Property Taxes
Other Taxes and Licenses
Income Taxes

5,503

5,333
4,735

10.257
185,697

140
5,503

5,333
4,735

10,257
185,697

140
5,503

(74,644) 53,024

29 TOTAL OPERATING EXF'ENSES $

(72,955)

568,985 $

(1 ,689)

3,814 572,799

127,658

127,66?. 7`00,467

30 OPERATING INCOME (LOSS) s (95,458) $ (8272).

$

s 1_61 ,4'89

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (K)
Column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (E): Column (C) + Column (D)



4

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Willow valley Water Company, Inc.
Schedule RLM~10

Page 1 of 1
REVISED

cosT OF CAPITAL

(B) (D> (E)

LINE
no.

<A)
COMPANY

AS
FILED

RUCO
AD_JUSTM_ENTS

(C)
RUCO

AS
ADJlJSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1
0.00%

2

$

s 118,486,992

$ 194,182,956

33 312,s49',@ii8

$

$

$

$

$

$ 118,466,992

s 194,182,956

$ 312,689,948

0.00%

37.89%

52.11 %

-100.00%

6.45%

8.01 %

2.44%

4.97%
3

4

5

_DESCRIPTION

Short-term Debt

Long-term Debt

Common Equity

TOTAL CAPITAL

cosT OF CAPITAL _7.4'2%

References:
Columns [A] Thru (F): Testimony, WAR
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Direct Testimony of William A. Rigs by
Global Utilities
Docket No. SW-02445A-09-0077 et at.
Test Year Ended December 31, 2008

1 INTRODUCTION

2

3

4

5 1

Please state your name, occupation, and business address.

My Name is William A. Rigsby. I am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 W.

Washington, Suite 220, Phoenix, Arizona 85007.

G

7

8

g IA.
10

11

12

13

14

15

16

17

Please describe your qualifications in the field of utilities regulation and

your educational background.

I have been involved with utilities regulation in Arizona since 1994. During

that period of time I have worked as a utilities rate analyst for both the

Arizona Corporation Commission ("ACC" or "Commission") and for RUCO.

l hold a Bachelor of Science degree in the field of finance from Arizona

State University and a Master of Business Administration degree, with an

emphasis in accounting, from the University of Phoenix. Appendix I,

which is attached to my direct testimony on the cost of capital issues in

this case, further describes my educational background and also includes

a list of the rate cases and regulatory matters that I have been involved

18 with .

19

20

21

22

What is the purpose of your testimony?

The purpose of my testimony is to present RUCO's positions and

recommendations on a number of issues raised in the applications of

Global Water - Palo Verde Utilities Company, Valencia Water Company -23

Q.

A.

Q.

Q.

A.

1



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31 , 2008

1

2 1
3 I

4

5

6

7

8

9

Greater Buckeye Division, Willow Valley Water Company, Inc., Global

Water - Santa Cruz Water Company, Water utility of Greater Tonopah,

Inc., and Valencia Water Company - Town Division ("Valencia - Town

Division") (collectively "Global Utilities" or "Company") for permanent rate

increases ("Application") for the Company's operations in Maricopa and

Pinal Counties in Arizona. Global Utilities filed the Application with the

Commission on February 20, 2009. The Company has chosen the

operating period ended December 31, 2008, as the test year for the

various water and wastewater systems that are the subject of this

10 proceeding I

11

12

13

What issues will you address in your testimony?

My testimony will address the following issues:

Distributed Renewable Energy Recovery and Conservation,

infrastructure Coordination and Financing Agreements,

Franchise Fee Pass-Through, and

Public Private Partnership Agreements.

14

15

16

17

18

19 IQ. Will you also address the rate base and operating income issues in this

case?20

21 No. Those issues will be addressed by RUCO witness Rodney L. Moore.

22 Q. Is RUCO providing testimony on the cost of capital issues associated with

the case?23

Q.

A.

A.

2



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31 , 2008

1 Yes. As I noted easier I have also filed, under separate cover, testimony

2 on the cost of capital issues associated with the case.

3

4 IQ. Will RUCO provide direct testimony on rate design?

5 A. Yes. On November 6, 2009, both Mr. Moore and I will file direct testimony

6

7

on rate design. Mr. Moore will address the technical aspects of RUCO's

recommended rate design and I will address the following issues:

Rate Consolidation,

Phased-ln Rates, and

Rebate Threshold Rates.

8

9

10
I

11

12 SUMMARY OF TESTIMONY AND RECOMMENDATIONS

13

14

15 I

16

17

Briefly summarize how your direct testimony is organized.

My direct testimony is organized into three sections. First, the introduction

have just presented and second, the summary of my testimony that I am

about to give. Third, and finally, I will discuss RUCO's positions and

recommendations regarding the various issues cited above.

18

19 Please summarize the recommendations that you will address in your

20

21

testimony.

I am making the following recommendations:

22

A.

Q.

A.

Q.

A.

3



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31 , 2G08

1 Distributed Renewable Enerqy Recovery and Conservation RUCO is

2

3

4
I

5

recommending that the Commission deny Global Utilities' request for a

distributed renewable energy recovery tariff which would establish an

adjustor mechanism, similar to the arsenic cost recovery mechanism, to

recover costs associated with plant additions that utilize renewable energy

6 technology.

7

8 RUCO is

g

10

11

infrastructure Coordination and Financinq Aqreements

recommending that the Commission should treat funds related to the

construction of actual utility plant that are collected through the Company's

Infrastructure Coordination and Financing Agreements as contributions in

12 aid of construction.

13

14 Franchise Fee Pass-Throuqh RUCO is recommending that the

15

16

17

Commission adopt Global Utilities request to recover a portion of the

Company's franchise fees as an operating expense as opposed to

passing it through directly to ratepayers.

18

19

20

21

22

Public Private Partnership Agreements - RUCO is recommending that any

remaining portion of franchise fees negotiated through Public Private

Agreements (that are currently being paid for by the unregulated Global

Parent entity) not be recoverable in rates.

23

l

4



Direct Testimony of William A, Rigsby
Global Utilities
Docket No. SW-0244-5A~09-0077 et al.
Test Year Ended December 31, 2008

1 RUCO'S POSITIONS AND RECOMMENDATIONS

2 Distributed Renewable Energy Recovery and Conservation

3 Briefly describe Global Utilities' request for a distributed renewable energy

4

5

recovery tariff.

Global Utilities is seeking a distributed renewable energy recovery tariff for

6

7

8

g

10

11

12

13

14

an adjustor mechanism similar to the arsenic cost recovery mechanism

("ACRM"). The Company-proposed distributed renewable energy

recovery tariff would establish a surcharge to recover the costs associated

with plant additions that utilize renewable energy technology. According

to the direct testimony of Company witness Jamie Moe, Global Utilities is

looking at utilizing empty property space, created by Arizona Department

of Environmental Quality ("ADEcl") setback requirements, as a possible

location for solar panels that would generate electricity to operate water

and wastewater utility plant.

15

16 Q.

17

18

What is RUCO's position on the Company's request?

RUCO believes that the Commission should deny the Company's request

for a distributed renewable energy recovery tariff.

19

20

21

22

23

Is RUCO opposed to the use of water or wastewater plant additions that

utilize renewable energy technology?

No. RUCO has no opposition to the use of plant additions that employ

renewable resources such as solar. This position was advanced in RUCO

A.

Q.

A.

Q.

A.

5



l Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al,
Test Year Ended December 31, 2008

1 Director Jodi Jericho's direct testimony in the SolarCity case that is

2 currently before the Acc". In her direct testimony, Ms. Jericho made it

3

4

5

clear that RUCO is supportive of a competitive market for solar generating

devices that employ the type of technology that could be used in the plant

additions that Mr. Moe refers to in his direct testimony.

6 I
7 Q. Why is RUCO opposed to the Company's request for a distributed

8 renewable energy recovery tariff?

9

10

RUCO's opposition to the Company's request centers on the

implementation of an adjustor mechanism to recover the costs associated

11

12

13

14

15

16

17

with the plant additions being proposed by Global Utilities. While it is true

that legislation has been passed which encourages the installation of

devices that employ solar technology, there has been no federal or state

legislation that actually requires individuals or businesses to actually install

equipment that uses solar technology. Even more importantly, RUCO

believes that uncertainties that exist regarding the financing aspects of

obtaining such devices, not to mention the overall impacts that the devices

18

19

20

may have on annual utility operation and maintenance costs, should be

scrutinized in the context of a full rate case proceeding as opposed to the

limited type of analysts that would occur in an ACRM filing that comes

before the Commission.21

22

1 Docket No. E-20690A-09-0346

A.

6



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1

2

3 A.
1

4

5

6

7

8

Is RUCO opposed to the Company recovering the costs of plant additions

that utilize renewable energy technologies such as solar?

No, provided that the costs of the plant additions, like the costs of any

other plant additions, are prudently incun'ed, are known and measurable

and that the plant additions themselves meet the used and useful

standard. As will be explained further, the use of adjustor mechanisms

should only be allowed in extraordinary circumstances when certain

factors exist, as determined by case law and Commission precedent.

9 Those factors do not exist here.

10

11

12

Please explain why RUCO opposes the implementation of an adjuster

mechanism to recover the costs of plant additions that utilize renewable

13 technology such as solar.

A.

15 1

14

16

17

There are several reasons why RUCO is opposed to the ACRM-like

adjuster mechanism being proposed by Global Util i ties. Adjustor

mechanisms are extraordinary rate recovery-devices that are permitted for

The ACRM is  a  type of  ad justorcertain narrow circumstances.

18 mechanism that was specifically designed to address a one-time event

19 that impacted dozens of Arizona water companies simultaneously. RUCO

20

21

22

believes that expenditures for plant additions uti l izing renewable

technology are not the type of expenses for which an adjustor mechanism

is generally permitted, nor are they similar to the costs recovered through

an actual ACRM.23

Q.

Q.

7

I
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1

2

3

4

5

6

7

8

9

10

11

12

13

14
l

15

16

17

18 I

19

20

21

22

23

The original ACRM was approved by the Commission to give water

providers in Arizona the ability to recover the costs associated with

meeting the U.S. Environmental Protection Agency's ("EPA") revised

drinking water arsenic standard of 10 parts per billion. The EPA's

requirement that water providers comply with the more stringent standard

was in effect an unfunded mandate from the federal government. Multiple

Arizona water providers had no choice but to either comply with the EPA's

rule or face the consequences of being in violation of it. This being the

case, representatives from the state's investor owned water companies,

ACC Staff, and RUCO developed the present ACRM which allows water

utilities to comply with the new EPA standard through a surcharge that

was established within the context of a rate case proceeding where a

constitutional finding of a utility's fair value has been established. The key

point here is that the EPA's revised arsenic standard represented an

extraordinary circumstance that neither Arizona's government, which

includes the Commission, or the state's water companies, either investor

owned or municipal, had any control over, and that would be impacting a

number of water utilities simultaneously.

The purchase of plant additions that utilize solar technology does not fit

into the type of extraordinary/ circumstance that resulted in the necessity

for the ACRM. As l stated earlier in my testimony, there is no federal or

state law or regulation, such as the revised EPA standard, that requires

Global Utilities, or any other providers of water or wastewater services, to

8
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1 install plant additions that utilize solar technology. Moreover, the

2 Commission has recognized other conditions that might exist to warrant

3 approval of an adjustor mechanism.

4

5 Can you cite any Commission Decisions in which the Commission denied

6 the implementation of an adjustor mechanism?

7 Yes. In Decision No. 68302, involving Arizona Water Company's ("AWC")

8 requests for purchased power and purchased water adjustor mechanisms

9 for AWC's Easter Group systems, the Commission stated the following:

10
11
12
13
14
15
16
17
18
19
20
21
22

There is a danger of piecemeal regulation inherent in adjustment
mechanisms. Because they allow automatic increases in rates
without a simultaneous review of a utility's unrelated costs,
adjustment mechanisms have a built-in potential of allowing a utility
to increase rates based on certain isolated costs when its other
costs are declining, or when overall revenues are increasing faster
than costs due to customer growth. Adjustment mechanisms should
therefore be used only in extraordinary circumstances to mitigate
the effect of uncontrollable price volatility or uncertainty in the
marketplace.

Likewise, in a later rate case involving AWC's Western Group systems, the

23 Commission stated the following in Decision No. 66849:

24
25
26
27
28
29
30

Although Arizona Water argues that such mechanisms benefit both
the Company and ratepayers by passing on increased costs and
savings, adjustment mechanisms may also provide a disincentive
for the Company to obtain the lowest possible cost commodity
because the costs are simply passed through to ratepayers.

31

A.

Q.

Q

I
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1 In both of the aforementioned cases, the Commission denied AWC's

2 requests for adjustor mechanisms. That said, RUCO believes that the

3 purchase and installation of plant additions that employ solar technology

4

5

does not necessitate the need for single issue ratemaking practices such

as the implementation of an ACRM-like mechanism and the surcharge

associated with it.6

7
I

i

8

9

10

11

Would RUCO be opposed to Global Utilities' request for an ACRM that

recovers the cost of plant additions that are directly related to the removal

of arsenic from the Company's various water sources?

No. As l've explained above, that is the original purpose of the ACRM

12 mechanism.

13

14 Q.

15 *

Please explain RUCO's concerns regarding the financing aspects of

16

obtaining such devices.

RUCO's concerns center

17

on the possibility of imprudent decisions

regarding the financing and leasing arrangements for the types of plant

additions being proposed by the Company. As is the case with purchased18
1

19

20

21

22

23

gas or purchased power contracts, the actual terms of the financing or

purchase agreements associated with the proposed additions may not get

the full consideration or analysis that they would receive in a full rate case

proceeding. RUCO believes that ratepayers should not be exposed to the

possible risk of experiencing poor service or having to pay additional

A.

Q.

A.

10
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1

2

3

4

5

6

7

8

costs, passed through an ACRM-like mechanism, that could result from

unforeseen technical problems that are not covered under the purchase

agreements or financing arrangements that the Company enters into with

the manufacturer of the plant additions that utilize solar technology. While

an argument could be made that such problems could be cured in a formal

rate case proceeding before the Commission, the question is why should

ratepayers have to endure possible economic harm through an ACRM-like

mechanism that isn't mandated under federal or state laws or regulations.

9

10

11

Don't current concerns about possible climate change resulting from

carbon emissions override the risks that you've just outlined?

12 No. Even though there is concern regarding possible climate change

13

14

15

'IB

resulting from carbon emissions, there is no law or regulation currently in

effect that requires individuals or businesses to purchase and install the

types of devices that Global Utilities wants to employ in the operation of

the Company's plant facilities.

17 ¥

18

19

20

21

Please explain why RUCO believes that the overall impact that the

proposed plant additions may have should be scrutinized in the context of

a full rate case proceeding as opposed to the limited type of analysis that

would occur in an ACRM filing?

22

23

RUCO believes that this oonoem applies to any type of plant addition

regardless of the type of technology being employed. The type of limited

A.

Q.

Q.

A.

" *

11
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1

2

analysis that takes place in an ACRM filing does not take into analysis the

overall impact that plant additions have on the costs associated with utility

plant operation and maintenance. This type of analysis can only be3
1

4 performed in the context of a full rate case proceeding. While the

5

6

7

8

g

10

11

Company touts the advantages of lower costs for purchased power, it is

unknown what other types of cost increases or decreases could result

from the installation and operation of new plant additions including those

that employ solar technology. For the reasons stated above, RUCO

believes that the Commission should reject the Company's request for a

distributed renewable energy recovery tariff that allows for the recovery of

costs through an adjustor mechanism.

12

13 Infrastructure Coordination and Financier Agreements

14 What are Infrastructure Coordination and Financing Agreements?

15 A. to Company wi tness Mathew J. Rowell, Infrastructure

16

According

Coordination

17

and Financing Agreements ("CFA") are voluntary

agreements that are entered into between the parent of Global Utilities

18 ("Global Parent") and developers who operate in the Company's

certificated service telTitories. Mr. Rowell states that, in some instances,19

20

21

ICFA agreements provide the unregulated Global Parent entity with funds

for services, other than funds intended for the construction of utility plant

22 to serve new developments, which Global Parent pays taxes on.

23

I

Q.

to

2
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1 Why has Global Utilities raised the issue of CFA's in the Company's direct

2 testimony?

3 Global Utilities is opposed to treating the ICA's as either advances-in-aid-

4 of-construction ("AIAC") or contributions-in aid-of-construction ("CIAC").

5 Instead, Global Utilities takes the position that ICFA funds related to plant

6 additions, collected by the unregulated Global Parent entity, should be

7 treated as plant additions to rate base financed by investor supplied

8 capital.

9

10 Does RUCO agree with the Company that ICA's should not be treated as

11 AIAC?

12 Yes. According to Mr. Rowell's testimony, the ICFA funds obtained from

13 developers are non-refundable. This being the case, RUCO does not

believe that funds obtained through ICA's meet the definition of an AIAC.14 1

15

16 Does RUCO agree with the Company that funds obtained from ICA's

should not be treated as CIAC?17

18 *A. No. Based on RUCO'S review of the ICA's obtained through discovery,

19

20

ICFA funds that are intended to provide utility plant that is used to serve

new development should be treated as CIAC.

21

22

23

Q.

A.

A.

Q.

Q.

13
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1

2

3

4

5

6

7

8

9

10

What is RUCO's opinion on the way that the ICFA agreements are

negotiated and implemented?

RUCO believes that the current arrangement between developers and the

unregulated Global Parent has been set up in order to avoid the traditional

process of entering into a line extension agreement that has to be

reviewed by ACC Staff and approved by the Commission. The current

arrangement also shifts risk entirely onto ratepayers who will have to pay

rates that provide a return on and a recovery of developer provided funds

used to construct new plant which is treated as an addition to rate base -

as opposed to a CIAC which would be treated as a deduction to rate base.

11

12

to

14

15

16

17

18

19

20

21

22

Do the arguments advanced by Mr. Rowell regarding carrying costs carry

any weight in RUCO's opinion?

No because funds provided by a third party developer, for the purpose of

constructing plant to serve new development, to Global Parent are actually

zero cost sources of capital and should be treated accordingly. In fact

Global Parent, as could Global Utilities under a line extension agreement,

can park the collected funds in an interest bearing account and earn

interest income on them until they are actually used to construct plant.

Other funds for services rendered by Global Parent, which are unrelated

to the Global utilities, should be treated as revenues subject to taxes on

the books of the Global Parent entity as Mr. Rowell states is currently

23 happening.

Q.

A.

Q.

A.

14
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1

2

3

4

5

6

7

8

9

10

11

12

13

Do Mr. Rowell's examples of cases in which the use of AIAC's and hook-

up fees have resulted in less than satisfactory results justi fy the

Company's position on CFA's?

Not really. While no method of financing utility plant is perfect, Mr. Rowell

also explains that in the instant case, Global Parent has made the

decision not to seek recovery of unused plant in the Santa Cruz Water

Company and the Palo Verde Utilities Company because of the slowdown

in growth that has occurred in the Southwest Maricopa area. Had the

Company booked the funds associated with this unused infrastructure as

CIAC it would not have to take such action, which in RUCO's opinion,

could have resulted in a determination of excess capacity and the denial

of rate base treatment. Furthermore, the Company's ratepayers would

have been shielded from the situation without any action on the part of

14 Global Parent.

15

16

to I

Is RUCO making any rate base adjustments to remove plant that has

been funded by ICA's?

18 No. RUCO is unaware of any type of determination that the Commission

19

20

21

22

has made regarding ICA's to date. For that reason, RUCO believes that

a Commission decision that adopts RUCO's recommendation to treat

funds collected through ICA's, for the purpose of constructing plant for

new development, as CIAC should be implemented on a going forward

23 basis

Q.

A.

Q.

A.

15
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1 Franchise Fee Pass-Through

2

3

4 1

5

6

7

8

9

10

What is Global Utilities requesting in regard to franchise fees?

As explained in Mr. Moe's direct testimony, Global Utilities is requesting

that it be permitted to recover a portion of a municipal franchise fee,

presently being paid by the Global Parent entity, from the Company's

ratepayers through either an increase in operating expenses or a pass-

through mechanism. Another portion of the franchise fee would be paid

by the unregulated Global Parent entity under the provisions of certain

Public Private Partnerships Agreements (which is the next issue l will

address in my direct testimony).

11

12 Q. What is RUCO recommending in regard to the Company's franchise fee

13

14

15
I.

16

request?

RUCO is recommending that the Commission allow the Company to

increase operating expenses in order to allow recovery of the Company-

requested portion of the franchise fee in customer rates.

17

18 Q.

19 '

Has RUCO made an adjustment to the Compares operating expenses to

include the franchise fee in customer rates?

20 Yes. As explained in the Testimony of RUCO witness Rodney L. Moore,

21

22

RUCO has made the appropriate adjustment to include the Company

requested franchise fee in rates.

23

Q.

A.

A.

A.

16
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t Public Private Partnership Agreements

2
t

Please describe Global Utilities' public private partnership ("PP")

3

4

5

6

7 serves.

8

9

agreements.

According to the test imony of Company wi tness Trevor Hi l l ,  PP

agreements are agreements entered into by the unregulated Global

Parent entity and several of the cities and towns that Global Utilities

The agreements cover such things as regional planning,

municipal obligations under Arizona's growing smarter legislation,

emergency services coordination, and access to public streets rights of

10 way. Mr. Hill stated that Global Parent is presently making payments of

11 franchise fees associated with the PP agreements. This includes the

12 portion of franchise fees that RUCO is recommending be treated as an

13 operating expense.

14

15

16

17

Is RUCO opposed to PP agreements?

RUCO is not opposed per se to the PP agreements that the unregulated

Global Parent entity enters into with cities or towns that the Company

18 serves. However, RUCO is concerned that Global Utilities may want to

19

20

21

22

pass through fees that involve additional types of services that would not

normally be included in a franchise fee (normally, franchise fees include

such things as public streets rights of way, police or fire assistance during

construction, street paving, etc.).

23

I

A.

Q.

A.

Q.

17
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1 What is RUCO's recommendation on this issue?

2 A.

3

4

5

RUCO is recommending that any remaining portion of franchise fees

negotiated through PP agreements (that are currently being paid for by the

unregulated Global Parent entity) that are not associated with services

typically included in a municipal franchise fee not be recovered in rates.

6

7 Q.

8

g

Is RUCO comfortable that its recommendation on the inclusion of a portion

of the franchise fees associated with PP agreements will provide an

adequate safeguard against the scenario you've just described?

10 Yes. RUCO's recommendation on franchise fees is limited to three

11

12

13

percent of operating revenues and does not allow for a direct pass through

to the Company's ratepayers. The fees would also be subject to review in

any future rate case proceedings to insure that they only cover the types

14 of costs that would customarily be assessed in a franchise fee from a

15 municipal entity.

16

17 Q.

18

19

20

Does your silence on any of the issues, matters or findings addressed in

the testimony of any of the witnesses for Global Utilities constitute your

acceptance of their positions on such issues, matters or findings?

No, it does not.

21

22 Does this conclude your testimony on Global Utilities?

23 Yes, it does.

l

Q.

A.

A.

A.

Q.

18
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1 INTRODUCTION

2

3 I

4

5

Please state your name, occupation, and business address.

My Name is William A. Rigsby. am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 W.

Washington, Suite 220, Phoenix, Arizona 85007.

6

7

8 Yes.

Have you previously filed direct testimony in this proceeding?

On October 26, 2009, l  f i led di rect testimony on RUCO's

9

10

recommended cost of capital for Global Utilities and on a number of issues

associated with the required revenue aspect of this case.

11

12

13

14

What is the purpose of your testimony?

The purpose of my testimony is to present RUCO's recommendations on

certain rate design issues raised in Global Utilities' Application.

15

16

'17

What rate design issues will you address in your testimony?

My testimony will address the following rate design issues:

Rate Consolidation,

Phased-In Rates, and

Rebate Threshold Rates.

18

19

20

21

22

23

A.

Q.

A.

Q.

Q.

A.

Q.

A.

1
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'I

2

Will you present RUCO's recommended rate design and offer supporting

schedules in your testimony?

3 No. RUC() witness Rodney L. Moore will present RUCO's recommended

4 rate design and offer supporting schedules. Mr. Moore will also be

5

6

responsible for explaining the technical points associated with RUCO's

recommended rate design.

7

8 SUMMARY OF TESTIMONY AND RECOMMENDATIONS

Q

10

11 I

12

13

Briefly summarize how your direct testimony is organized .

My direct testimony is organized into three sections. First, the introduction

have just presented and second, the summary of my testimony that I am

about to give. Third, and finally, l will discuss RUCO's positions and

recommendations regarding the rate design issues cited above.

14

15 Please summarize the recommendations that you will present in your

16

17

testimony.

I am making the following recommendations:

18

19

20

21

Rate Consolidation - RUCO is recommending that the Commission reject

Global Utilities proposed rate consolidation for three of the six operating

systems included in the Company's filing.

22

A.

Q.

I

A.

Q.

Q.

A.

2
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'I Phased-In Rates RUC() is recommending that the Commission adopt

I

2

3

Global Utilities proposal to phase in rates over a three-year period for Palo

Verde Utilities Company.

4

5 Rebate Threshold Rates .- RUCO is recommending that the Commission

6

7

reject Global Utilities the volumetric rebate element that is part of the

Comparly's rebate threshold rates proposal.

8

9 RUCO'S POSITIONS AND RECOMMENDATIONS

10 Rate Consolidation

11 is Global Utilities requesting consolidated rates in this proceeding?

12 A. Yes. Global Utilities is requesting consolidated rates for Water Utility of

13

14

15 GB Div.").

16

Greater Tonopah ("WUGT"), Valencia Water Company - Town Division

("VWC - Town Div.") and Valencia Water Company - Greater Buckeye

Division ("VWC - The Company's remaining three systems,

Palo Verde Utilities Company, Willow Valley Water Company, Inc, and

Global Water - Santa Cruz Water Company would have rates that are'17

18 based on their individual costs of service.

19

20 what is the Company's rat ionale for single tar i f f  pr icing for the

21

22

aforementioned operating systems?

In summary, the Company's main reason for consolidating the three

23 systems is to mitigate rate shock for one of the systems - WUGT. In the

Q.

Q.

A.

3
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1

2
I

3

4

5

6

7

8

9

Company's proposal, costs for WUGT would shift to the customers of the

other two systems. Company witness Mathew J. Rowell states that the

360 customers of Water Utility of Greater Tonopah ("WUGT") would face

an extremely large rate increase without consolidation. According to Mr.

Rowell WUGT required substantial upgrades, including arsenic and

fluoride treatment, point of use treatment systems and infrastructure which

was mandated by Commission orders. Mr. Rowell goes on to say that,

without rate consolidation, rate recovery for these improvements would fall

entirely on a few customers. All three of the subject utilities have a total of

10 6,000 customers. Mr. Rowell argues that  the aforementioned

i t infrastructure costs can be spread across this Earner customer base.

12

13

14

15

16

'17

Does RUCO agree with the Company's position?

RUCO does not necessarily disagree with the points being made by Mr.

Rowell. However, RUCO is not convinced that partial rate consolidation is

in the best interest of the ratepayers sen/ed by the other two operating

systems affected by the Company's proposal.

18

19 Q.

20

21 A,

22

23

Why does RUCO believe that partial rate consolidation is not in the best

interest of the ratepayers in the other two operating systems?

RUCO believes that, given the large disparity in the number of customers

served by the WUGT system, it is unlikely that the other two systems

would ever derive any meaningful contribution toward any reciprocal

Q.

A.

4
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1 infrastructure improvements from WGUT's ratepayers in the future. Based

2 on RUCO's recommended levels of operating revenue, VWC - GB Div.'s

3 ratepayers would more than likely bear the brunt of subsidizing WUGT.

4

5 Is RUCO's position consistent with the fol! rate consolidation position that

6 it took in the AWC case?

7 Yes. As explained in the surrebuttai testimony of RUCO Director Jodi Jericho,

8 AWC's partial consolidation proposal, which is similar to Global Utilities'

9 proposal, results in inequitable unilateral subsidization of smaller systems by

10 larger systems. Ms. Jericho stated that that this type of rate consolidation is a

11 one way street always benefitting one system and always burdening the other

12 system. Ms. Jericho further testified that AWC's partial consolidation proposal

13 matches a large system with one or two small systemsl (as does Global

14 Utilities proposal), and that the purpose of this type of consolidation is to

15 mitigate the rate increase of the smaller system by having the larger system

16 pay more than its fair share.

17

18

19

20

1 The Company matches Superstition (18,257 customers) with Miami (2,820 customers) and Casa
Grande (20,642 customers) with Stanfield (179) and Coolidge (4,229) Sedona (5,154) will subsidize
Pinewood (2,862) and Rimrock (1 ,230). The Company does propose to consolidate the two similarly
sized systems of Bisbee (3,085) and Sierra Vista (2,664)

A.

Q.

5



Rate Design Testimony of William A. Rigsby
Global uiiiiiies
Docket No. SW-02445A-09-0077 et al .
Test Year Ended December 31, 2008

1 What is RUCO's recommendation regarding rate consoiidatioru in this

2 case?

3 Based on the concerns expressed above, and RUCO's belief that a rate

4

5

6

7

design based on cost of service is more appropriate in this case, RUCO is

recommending that the Commission reject the Company's request for rate

consolidation. As in the AWC case, RUCO urges the Commission to

consider rate consolidation on a case by case basis. Based on the facts

8 of this docket, RUCO does not find the Company's partial rate

9 consolidation proposal to be in the public interest.

10

11 Phased-In Rates

12 Q. Please explain the Company's request for phased-in rates.

13

14

15 Company witness Trevor T. Hill,

16

17

The Company is requesting phased in rates for the Palo Verde Utilities

Company wastewater operating system. According to the testimony of

Global Water is proposing that the

Commission phase in the rate increase to 1) reduce rate shock, 2) to allow

consumers to adapt to the new charges, and, 3) to ensure that Global

18 Utilities will, over time, earn a reasonable return. To achieve those goals,

19
5

20

22

the Company is proposing that the Commission move Palo Verde to new

rates in three steps, providing for one-third of the approved revenue

increase in each year. Mr. Hill also stated that Global Utilities will not earn

a 10% return on its investment in plant until the final phase-in takes effect

Q.

A.

A.

6
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1

2

in perhaps 2013 or 2014. Mr. Hill believes that the proposed phase-in is "a

fair approach in light of the extraordinary economic situation."

3

4

5

6

7

8

What is RUCO's position on the Company's proposal for a three-year

phase-in of rates for Palo Verde Utilities Company?

RUCO typically has not proposed phased-in rates. However, in this case

RUCO is recommending that the Commission adopt a three-year phase in

of rates for Palo Verde Utilities Company that will generate RUCO's

9 recommended level of operating revenue.

10

11

12

13

Why is RUCO recommending a three-year phase-in of rates for Palo

Verde Utilities Company?

RUCO's recommended revenue increase (not to mention the Company's

14 recommended revenue increase) would produce a drastic rate increase

15 for Palo Verde Utilities Company ratepayers. Under RUCO's

'16

17

recommended level of operating revenue, ratepayers would experience a

monthly charge of $63.33 per month or a 92.00 percent increase in

18

19

existing rates. This amounts to an additional $30.33 per month over the

present rate of $33.00 per month. Given the magnitude of the increase

20 and current economic conditions, RUCO agrees with the Company that

21 phased-in rates are warranted.

22

23

Q.

A.

Q.

A.

7
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1 Rebate Threshold Rates

2 Please summarize Global Utilities request to implement rebate threshold

3 rates.

4

5

6

As explained in the testimony of Company witness Graham S. Simmonds,

Global Utilities is requesting a volumetric rebate that allows residential

customers, who achieve reductions in water consumption, to realize an

7

8

immediate reduction in volumetric charges when their consumption level is

below a rebate threshold volume amount. The volumetric rebate is one of

9 a three element plan that makes up the Company's Rebate Threshold

10 Rate ("RTR") structure. The other two elements inofude six volumetric

11 tiers, as opposed to the more common three tier rate structure, and

12 revenue decoupling through an increased minimum monthly charge.

13

14

15

Has RUCO adopted any of the Compariy's RTR structure?

Yes. As can be seen in RUCO witness Moore's rate design testimony,

'16

17

18

RUCO is recommending that the Commission adopt the Company-

proposed six tier rate structure and has increased the minimum monthly

charge for each of the five water providers included in the Company's

19 filing.

20

21

22

23

Q.

A.

Q.

A.

8
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1 Does RUCO support the Company's proposal regarding the volumetric

2 rebate?

3 No. RUCO believes that the six tier rate structure and the increased

4

5

monthly minimum will send a proper price signal to conserve water. While

RUCO definitely supports programs to encourage water conservation, we

believe that the volumetric rebate is flawed for two reasons. First, it will6

7

8

9

10

not save ratepayers money, because all the rates will be artificially

increased in order to provide funds for the rebates. Second, the proposal

will not properly incant conservation because rebates are awarded to all

customers who consume less than the median regardlessamount,

11 ]

12

13

14

whether those customers have always been below the median point prior

to the implementation of the rebate program. Furthermore, rebates would

not be given to those high use customers who demonstrably reduce their

consumption, yet still fall above the median amount.

15

16 SQ

17

Has the Company made an accounting adjustment that provides Global

Utilities with additional revenue for the Company-propoOed volumetric

18 rebate?

19 Yes. The Company has made an upward adjustment of $514,806 to its

20 level of operating revenue in anticipation of customers taking advantage of

21 the aforementioned volumetric rebate program. In effect, under the

22 I
Company's proposal, ratepayers will pay for the Company-proposed

9

i

A.

Q.

I

A.
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1

2

volumetric rebate through increased rates no mater what and may not

realize any savings at all.

3

4 Has RUCO made an adjustment to remove the additional revenue for the

5

6

7

Company-proposed volumetric rebate?

Yes. As explained in Mr. Moore's testimony, RUCO has made an

adjustment to remove the aforementioned $514,806 in additional revenue.

8

9 What is RUCO's recommendation regarding the Company-proposed

10 volumetric rebate?

11 RUCO is recommending that the Commission reject the Company-

12 proposed volumetric rebate.

13

14

15

16

'I7

Does your silence on any of the issues, matters or findings addressed in

the testimony of any of the witnesses for Global Utilities constitute your

acceptance of their positions on such issues, matters or findings?

No, it does not.

18

19 Does this conclude your rate design testimony on Global Utilities?

20 Yes, it does.

II

.

A.

Q.

A.

Q.

Q.

A.

A.

Q.

10
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1 INTRODUCTION

2

3 I

4

5

Please state your name, occupation, and business address.

My Name is William A. Rigsby. am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 w.

Washington, Suite 220, Phoenix, Arizona 85007.

6
1

7 Q.

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Please describe your qualifications in the field of utilities regulation and

your educational background.

I have been involved with utilities regulation in Arizona since 1994. During

that period of time I have worked as a utilities rate analyst for both the

Arizona Corporation Commission ("ACC" or "Commission") and for RUCO.

I hold a Bachelor of Science degree in the field of finance from Arizona

State University and a Master of Business Administration degree, with an

emphasis in accounting, from the University of Phoenix. I have been

awarded the professional designation, Certified Rate of Return Analyst

("CRRA") by the Society of Utility and Regulatory Financial Analysts

("SURFA"). The CRRA designation is awarded based upon experience

and the successful completion of a written examination. Appendix I, which

is attached to my direct testimony on operating income further describes

my educational background and also includes a list of the rate cases and

regulatory matters that I have been involved with.

22

23

A.

A.

Q.

1
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1

2

3

4

What is the purpose of your testimony?

The purpose of my testimony is to present recommendations that are

based on my analysis of the applications of Global Water - Palo Verde

Utilities Company, Valencia Water Company - Greater Buckeye Division,

5 Willow Valley Water Company, Inc., Global Water Santa Cruz Water

6 Company, Water Utility of Greater Tonopah, Inc., and Valencia Water

7 Town Division") (collectively

8

Company - Town Division ("Valencia -

"GlobaI Utilities" or "Company') for permanent rate increases

9

10

11

12

13

14

15

16

17

18

("Application") for the Company's operations in Maricopa and Penal

Counties in Arizona. Global Utilities filed the Application with the

Commission on February 20, 2009. The Company has chosen the

operating period ended December 31, 2008, as the test year ("Test Year")

for the six water and wastewater systems that are the subject of this

proceeding. Furthermore, Global Utilities has not performed a

reconstruction cost new study and has agreed to treat the Company's

or iginal  cost rate base as the fai r  value rate base in this case.

Consequently there is no need to calculate a separate fair value rate of

return to be applied to the Company's fair value rate base.

19

20

21

22

23

Please explain your role in RUCO's analysis of Global Utilities' Application.

I reviewed Global Utilities' Application and performed a cost of capital

analysis to determine a fair rate of return on the Company's invested

capital. in addition to my recommended capital structure, my direct

A.

A.

Q.

Q.

2
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1

2

testimony will present my recommended costs of common equity (Global

Utilities has no preferred stock) and my recommended cost of hypothetical

3 debt. The recommendations contained in this testimony are based on

4 information obtained from Company responses to data requests, the

5 Company's Application and from market-based research that I conducted

during my analysis.6

7

8

g

What areas will you address in your testimony?

I will address the cost of capital issues associated with the case.

10

11

12

13

Were you also responsible for conducting an analysis on the Company's

proposed revenue level, rate base and rate design?

Both the revenue level and rate base aspects of the case wil l  be

14 addressed in the direct testimony of RUCO witness Rodney L. Moore. Mr.

15

16

17

18

More and I will both file testimony on the rate design issues associated

with the case on November 6, 2009. I have also filed, under separate

cover, direct testimony on a number of non-cost of capital issues that were

raised in the Company's Application.

19

20

21

Please identify the exhibits that you are sponsoring.

I am sponsoring Schedules WAR-1 through WAR-9.

22

23

i

A.

A.

Q.

Q.

A.

Q.

3
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1 SUMMARY OF TESTIMONY AND RECOMMENDATIONS

2

3

4

5

e

7

8

9

10

11

12

13

14

15

16

17

Briefly summarize how your cost of capital testimony is organized .

My cost of capital testimony is organized into six sections. First, the

introduction I have just presented and second, a summary of my testimony

that I am about to give. Third, I will present the findings of my cost of

equity capital analysis, which utilized both the discounted cash flow

("DCF") method, and the capital asset pricing model ("CAPM"). These are

the two methods that RUCO and ACC Staff have consistently used for

calculating the cost of equity capital in rate case proceedings in the past,

and are the methodologies that the ACC has given the most weight to in

setting allowed rates of returns for utilities that operate in the Arizona

jurisdiction. In this third section I will also provide a brief overview of the

current economic climate within which Global Utilities is operating. Fourth,

I will discuss my recommended capital structure, my recommended cost of

lorlg~tenm debt and my recommended weighted average cost of capital.

Sixth, I wil l  comment on Global Uti l i ties' cost of capital testimony.

Schedules WAR-1 through WAR-9 will provide support for my cost of

18 capital analysis.

19

20 Please summarize the recommendations and adjustments that you will

21

22

address in your testimony.

Based on the results of my analysis of Global Utilities, I am making the

23 following recommendations:

A.

A.

Q.

Q.

4
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1

2

Cost of Equity Capital - I am recommending an 8.01 percent cost of equity

capital. This 8.01 percent figure is based on the results that I obtained in

3

4

5

my cost of equity analysis, which employed both the DCF and CAPM

methodologies. My 8.01 percent cost of equity capital is 199 basis points

lower than the 10.00 percent cost of equity capital being proposed by the

6 Company.

7

8 Capital Structure I am recommending that the Commission adopt a

g

10

11 Global Utilities.

12

13

composite capital structure which is comprised of the various projected

levels of debt and equity for the six operating systems that make up

My recommended composite capital structure is

comprised of 37.89 percent long-term debt and 62.11 percent common

equity.

14

15

16

17

Cost of Debt - I am recommending that the Commission adopt a cost of

debt of 6.44 percent, which is the weighted average cost of debt of the six

operating systems that make up Global Utilities.

18

19 Weiqhted Average Cost of Capital Based on the resul ts of my

20

21

22

recommended capital structure, I am recommending a 7.41 percent cost

of capi tal  for  Global  Ut i l i t ies, which is the weighted cost of my

recommended costs of Fong-term debt and common equity.

23

5



Direct Testimony of William A. Rigsby
Global unities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31 , 2008

1

2

3

4

5

6

7

8

9

10

11

Why do you believe that your recommended 7.41 percent weighted

average cost of capital is an appropriate rate of return for Global Utilities to

earn on its invested capital?

The 7.41 percent weighted average cost of capital figure that I am

recommending meets the criteria established in the landmark Supreme

Court cases of Bluefield Water Works 8¢ Improvement Co. v. Public

Service Commission of West Virqinia (262 U.S. 679, 1923) and Federal

Power Commission v. Hope Natural Gas Comrzanv (320 U.S. 391, 1944).

Simply stated, these two cases affirmed that a public utility that is

efficiently and economically managed is entitled to a return on investment

that instills confidence in its financial soundness, allows the utility to attract

12

13

14

ts

capital, and also allows the utility to perform its duty to provide service to

ratepayers. The rate of return adopted for the utility should also be

comparable to a return that investors would expect to receive from

investments with similar risk.

16

17

18

19

20

21

TheHopedecision allows for the rate of return to cover both the operating

expenses and the "capital costs of the business" which includes interest

on debt and dividend payment to shareholders. This is predicated on the

belief that, in the long run, a company that cannot meet its debt obligations

and provide its shareholders with an adequate rate of return will not

continue to supply adequate public utility service to ratepayers.

22

Q.

6
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1 Do the Bluefield and Home decisions indicate that a rate of return sufficient

2 to cover all operating and capital costs is guaranteed?

3 A.
]

No. Neither case guarantees a rate of return on utility investment. What

4

5

6

7

8 1

g

the Bluefield and Hope decisions do allow, is for e utility to be provided

with the opportunity to earn a reasonable rate of return on its investment.

That is to say that a utility, such as GLOBAL UTILITIES, is provided with

the opportunity to earn an appropriate rate of return if the Company's

management exercises good judgment and manages its assets and

resources in a manner that is both prudent and economically efficient.

10

11 COST OF EQUITY CAPITAL

12 *Q.

13

14

15

16

17

18

What is your final recommended cost of equity capital for Global Utilities?

I am recommending a cost of equity of 8.01 percent. My recommended

8.01 percent cost of equity figure is the mean average of the results of my

DCF and CAPM analyses, which utilized both a sample of publicly traded

water providers and a sample of publicly traded natural gas local

distribution companies ("LDC"). This calculation is exhibited on page 3 of

my Schedule WAR-1 .

19

20

21

22

23

A.

Q.

7 I
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1 Discounted Cash Flow (DCF) Method

3

4

5

6

7

8

9

10

2 Q. Please explain the DCF method that you used to estimate Global Utilities'

cost of equity capital.

The DCF method employs a stock valuation model known as the constant

growth valuation model, that bears the name of Dr. Myron J. Gordon (i.e.

the Gordon model), the professor of finance who was responsible for its

development. Simply stated, the DCF model is based on the premise that

the current price of a given share of common stock is determined by the

present value of all of the future cash flows that will be generated by that

share of common stock. The rate that is used to discount these cash

11 flows back to their present value is often referred to as the investor's cost

12

13

14

15

16

17

18

lg

20

21

22

of capital (Le. the cost at which an investor is willing to forego other

investments in favor of the one that he or she has chosen).

Another way of looking at the investor's cost of capital is to consider it from

the standpoint of a company that is offering its shares of stock to the

investing public. In order to raise capital, through the sale of common

stock, a company must provide a required rate of return on its stock that

will attract investors to commit funds to that particular investment. In this

respect, the terms "cost of capital" and "investor's required return" are one

in the same. For common stock, this required return is a function of the

dividend that is paid on the stock. The investor's required rate of return

can be expressed as the percentage of the dividend that is paid on the

A.

8
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1

2

stock (dividend yield) plus an expected rate of future dividend growth.

This is illustrated in mathematical terms by the following formula:

k
D1
P Q+

03

I where: k = the required return (cost of equity, equity capitalization rate),
4

D1
Po

the dividend yield of a given share of stock calculated
5

by dividing the expected dividend by the current market

price of the given share of stock, and
7

g = the expected rate of future dividend growth
8

9

to

This formula is the basis for the standard growth valuation model that I

used to determine Global Utiiities' cost of equity capital.

11

12

13

14

15

In determining the rate of future dividend growth for Global Utilities, what

assumptions did you make?

There are two primary assumptions regarding dividend growth that must

be made when using the DCF method. First, dividends will grow by a

16
1

17

18

19

20

constant rate into perpetuity, and second, the dividend payout ratio will

remain at a constant rate. Both of these assumptions are predicated on

the traditional DCF model's basic underlying assumption that a company's

earnings, dividends, book value and share growth all increase at the same

constant rate of growth into infinity. Given these assumptions, if the

6

A.

Q.

9
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1 dividend payout ratio remains constant, so does the earnings retention

2

3 opposed to being paid out in dividends).

4

5

6

ratio (the percentage of earnings that are retained by the company as

This being the case, a

company's dividend growth can be measured by multiplying its retention

ratio (1 - dividend payout ratio) by its book return on equity. This can be

stated as g = b x r.

7

8 Q.

9

Would you please provide an example that will illustrate the relationship

that earnings, the dividend payout ratio and book value have with dividend

10

11

12

growth?

RUCO consultant Stephen Hill illustrated this relationship in a Citizens

Utilities Company 1993 rate case by using a hypothetical utility.'

13

14

15

18

17

18

19

20

21

Book Value

Equity Return

Earnings/Sh.

Payout Ratio

Dividend/Sh

Year 1

$10.00

10%

$1.00

0.60

$0.60

Year 2

$10.40

10%

$1 .04

0.60

$0.624

Table I

Year 3

$10.82

10%

$1 .082

0.60

$0.649

Year 4

$11 .25

10%

$1 .125

0.60

$0.675

Year 5

$11 .70

10%

$1 .170

0.60

$0.702

Growth

4.00%

NIA

4.00%

NIA

4.00%

22 Table I of Mr. Hill's illustration presents data for a five-year period on his

23 hypothetical utility. in Year 1, the utility had a common equity or book

Citizens Utilities Company, Arizona Gas Division, Docket No. E-1032-93-111, Prepared
Testimony, dated December 10, 1993, p. 25.

1

A.

10
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1

2

3

4

5

value of $10.00 per share, an investor-expected equity return of ten

percent, and a dividend payout ratio of sixty percent. This results in

earnings per share of $1 .00 ($10.00 book value x 10 percent equity return)

and a dividend of $0.60 ($1.00 eamingsfsh. x 0.60 payout ratio) during

Year 1. Because forty percent (1 - 0.60 payout ratio) of the utility's

6 earnings are retained as opposed to being paid out to investors, book

7 1 value increases to $10.40 in Year 2 of Mr. HilTs illustration. Table I

8 presents the results of this continuing scenario over the remaining five»

g

10

11

12

year period.

The results displayed in Table I demonstrate that under "steady-state" (i.e.

constant) conditions, book value, earnings and dividends all grow at the

same constant rate. The table further illustrates that the dividend growth

13

14

15

rate, as discussed earlier, is a function of (1) the internally generated

funds or earnings that are retained by a company to become new equity,

and (2) the return that an investor earns on that new equity. The DCF

16 b x r, is also referred to as the

17

dividend growth rate, expressed as g

internal or sustainable growth rate.

18

19

20

If earnings and dividends both grow at the same rate as book value,

shouldn't that rate be the sole factor in determining the DCF growth rate?

21 No. Possible changes in the expected rate of return on either common

22 equity or the dividend payout ratio make earnings and dividend growth by

A.

Q.

11
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1 themselves unreliable. This can be seen in the continuation of Mr. HiH's

2

3

4

5

B

7

8

9

10

I

Book Value

Equity Return

Earnings/sh

Payout Ratio

Dividend/Sh

illustration on a hypothetical utility.

Table ll

Year 3

$10.82

15%

$1 .623

0.60

$0.974

Year 1

$10.00

10%

$1 .00

0.60

$0.80

Year 2

$10.40

10%

$1 .04

0.60

$0.624

Year 4

$11 .47

15%

$1 .720

0.60

$1 .032

Year 5

$12.158

15%

$1 .824

0.60

$1 .094

Growth

5.00%

10.67%

16.20%

N/A

16.20%

11 In the example displayed in Table II, a sustainable growth rate of four

12

13

14

15

16

percents exists in Year 1 and Year 2 (as in the prior example). In Year 3,

Year 4 and Year 5, however, the sustainable growth rate increases to six

percent If the hypothetical utility in Mr, Hill's illustration were expected to

am a fifteen-percent return on common equity on a continuing basis,

then a six percent long-term rate of growth would be reasonable.

17 However, the compound growth rate for earnings and dividends, displayed

18 in the last column, is 16.20 percent. If this rate was to be used in the

19

20

21

DCF model, the utility's return on common equity would be expected to

increase by fifty percent every five years, [(15 percent + 10 percent) - 1].

This is clearly an unrealistic expectation.

2 [  (  Year 2 Earnings/Sh -
$1 .00 1 : [ $0.04 + $1.00 1 = 4.00%

Year 1 Earnings/Sh ) + Year 1 Earnings/Sh } = [ ( $1.04 - $1.00 )

3 [ ( 1 - Payout Ratio ) x Rate of Return] = [( '1 - 0.60 ) x 15.00% ] = 0.40 x 15.00% =8.00%

I

12
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1 Although it is not illustrated in Mr. HilTs hypothetical example, a change in

2 only the dividend payout ratio will eventually result in a utility paying out

3

4

more in dividends than it earns. While it is not uncommon for a utility in

the real world to have a dividend payout ratio that exceeds one hundred

5 percent on occasion, it would be unrealistic to expect the practice to

6 continue over a sustained long-term period of time.

7

8

g

10

Other than the retention of internally generated funds, as illustrated in Mr.

HilTs hypothetical example, are there any other sources of new equity

capital that can influence an investor's growth expectations for a given

11 company?

'12 A. The best

13

14

15

16

Yes, a company can raise new equity capital externally.

example of external funding would be the sale of new shares of common

stock. This would create additional equity for the issuer and is often the

case with utilities that are either in the process of acquiring smaller

systems or providing service to rapidly growing areas.

17

18 How does external equity financing influence the growth expectations held

19

20

21

22

23

by investors?

Rational investors will put their available funds into investments that will

either meet or exceed their given cost of capital (i.e. the return earned on

their investment). In the case of a utility, the book value of a company's

stock usually mirrors the equity portion of its rate base (the utility's earning

A.

Q.

Q.

13
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1 base).

2

Because regulators allow utilities the opportunity to earn a

reasonable rate of return on rate base, an investor would take into

3 consideration the effect that a change in book value would have on the

4

5

6

7

8

g

rate of return that he or she would expect the utility to earn. If an investor

believes that a utility's book value (i.e. the utility's earning base) will

increase, then he or she would expect the return on the utility's common

stock to increase. If this positive trend in book value continues over an

extended period of time, an investor would have a reasonable expectation

for sustained long-term growth .

10

11

12

13

14

15

Please provide an example of how external financing affects a utility's

book value of equity.

As I explained earlier, one way that a utility can increase its equity is by

selling new shares of common stock on the open market. If these new

shares are purchased at prices that are higher than those shares sold

16 previously, the utility's book value per share will increase in value. This

17

18

19

20

would increase both the earnings base of the utility and the earnings

expectations of investors. However, if new shares sold at a price below

the pre-sale book value per share, the after-sale book value per share

declines in value. If this downward trend continues over time, investors

21

22

23

might view this as a decline in the utility's sustainable growth rate and will

have lower expectations regarding growth. Using this same logic, if a new

stock issue sells at a price per share that is the same as the pre-sale book

A.

Q.

14
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1 value per share, there would be no impact on either the utility's earnings

2 base or investor expectations.

3

4

5

Please explain how the external component of the DCF growth rate is

determined.

6

7

8

In his book, The Cost of Capital to a Public utiliry,4 Dr. Gordon (the

individual responsible for the development of the DCF or constant growth

model) identified a growth rate that includes both expected internal and

g The mathematical expression for Dr.

10

external financing components.

Gordon's growth rate is as follows:

11

12 where:

13

g

b

g = ( br ) +( SV )

DCF expected growth rate,

the earnings retention ratio,

14 r the return on common equity,

15 s the fraction of new common stock sold that

16 accrues to a current shareholder, and

17 V funds raised from the sale of stock as a fraction

18

19 and v

20 where: BV

21 MP

of existing equity.

1-[(Bv)+(MP)]

book value per share of common stock, and

the market price per share of common stock.

4 Gordon, M.J., The Cost of Capital to a Public Utility, East Lansing, MI: Michigan State
University, 1974, pp. 30-33.

I

A.

Q.
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1

2

3

Did you include the effect of external equity financing on long-term growth

rate expectations in your analysis of expected dividend growth for the DCF

model?

4

5

6 I

Yes. The external growth rate estimate (av) is displayed on Page 1 of

Schedule WAR~4, where it is added to the internal growth rate estimate

(br) to arrive at a final sustainable growth rate estimate.

7

8 Q.

9 I

Please explain why your calculation of external growth on page 2 of

Schedule WAR-4, is the current market-to-book ratio averaged with 1.0 in

10

11

12

13

14

15

16

the equation [(M + B) + 1] + 2.

The market price of a utility's common stock will tend to move toward book

value, or a market-to-book ratio of 1.0, if regulators allow a rate of return

that is equal to the cost of capital (one of the desired effects of regulation).

As a result of this situation, I used [(M + B) + 1] + 2 as opposed to the

current market-to-book ratio by itself to represent investor's expectations

that, in the future, a given utility will achieve a market-to-book ratio of 1.0.

17

LB Has the Commission ever adopted a cost of capital estimate that included

19 this assumption?

20 Yes. in a prior Southwest Gas Corporation rate cases, the Commission

21

22

adopted the recommendations of ACC Staff's cost of capital witness,

Stephen Hill, who I noted earlier in my testimony. In that case, Mr. Hill

5 Decision No. 68487, Dated February 23, 2006 (Docket No. G-01551A-04-0876)

A.

Q.

A.

A.

Q.

16
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1 used the same methods that I have used in arriving at the inputs for the

2 DCF model. His Final recommendation for Southwest Gas Corporation

3

4

5

was largely based on the results of his DCF analysis, which incorporated

the same val id market-to-book ratio assumption that I have used

consistently in the DCF model as a cost of capital witness for RUCO.

6

7

8 IA.

9

10

11

How did you develop your dividend growth rate estimate?

I analyzed data on Mo separate proxy groups. A water company proxy

group comprised of three publicly traded water companies and a natural

gas proxy group consisting of ten natural gas local distribution companies

("LDC") that have similar operating characteristics to water providers.

12

13 Q.I

14

15

16

17

18

19

Why did you use a proxy group methodology as opposed to a direct

analysis of Global Utilities?

One of the problems in performing this type of analysis is that the utility

applying for a late increase is not always a publicly traded company, as is

the case with Global Utilities itself. Consequently it was necessary to

create a proxy by analyzing publicly traded water companies and LDC's

with similar risk characteristics.

20

21

22

23

A.

Q.

17
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1

2

3

4

5

6

In determining your dividend growth rate estimates, both you and the

Company's witness analyzed the data on publicly traded water utilities.

Why did you and the Company witness analyze only publicly traded water

utilities as opposed to firms that provide wastewater service?

The use of water utilities was necessitated by the fact that there is a lack

of financial and market information available on stand-alone wastewater

7 utilities. This in itself is not a problem, given the fact that both water and

wastewater utilities share similar risk characteristics. Both types of utilities8 I
9 provide a basic service for which there are no substitutes and are also

10 subject to strict federal and state regulations.

11

12

13

Are there any other advantages to the use of a proxy?

Yes. As I noted earlier, the U.S. Supreme Court ruled in the Hone

14

15

decision that a utility is entitled to ham a rate of return that is

commensurate with the returns on investments of other firms with

16

17

18

19

comparable risk. The proxy technique that I have used derives that rate of

return. One other advantage to using a sample of companies is that it

reduces the possible impact that any undetected biases, anomalies, or

measurement errors may have on the DCF growth estimate.

20

21

22

23

Q.

A.

A.

Q.
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1

2

3

4

5

6

7

8

g

10

What criteria did you use in selecting the companies that make up your

water company proxy for Global Utilities?

Three of the four water companies used in the proxy are publicly traded on

the New York Stock Exchange ("NYSE") and one of them, Southwest

Water Company, is traded over the counter through the National

Association of Securities Dealers Automated Quotation System

("NASDAQ"). All four water companies are followed by The Value Line

Investment Survev ("Value Line") and are the same companies that

comprise Value Line's large capitalization Water Utility industry segment

of the U.S. economy (Attachment A contains Value Line's October 23,

11

12

2009 update of the water utility industry and evaluations of the water

companies used in my proxy),

13

14 Are these the same water utilities that you have used in prior rate case

15 proceedings?

Yes.16

17

18 Please describe the companies that comprise your water company proxy

19

20

21

22

23

group.

My water company proxy group includes American States Water Co.

(stock ticker symbol "AWR"), California Water Service Group ("CWT"),

Southwest Water Company ("SWWC") and Aqua America, Inc. ("WTR"),

Each of these water companies face the same types of risk that Global

Q.

A.

A.

Q.

A.

Q.

19



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1 Utilities faces. For the sake of brevity, I will refer to each of these

2 companies by their appropriate stock ticker symbols henceforth.

3

4 Briefly describe the areas sewed by the companies in your water

5

6

7

8

company sample proxy.

In addition to providing water service to residents of Fountain Hills,

Arizona through its wholly owned subsidiary Chaparral City Water

Company, AWR also serves communities located in Los Angeles, Orange

g and San Bernardino counties in California. CWT provides service to

10

11 Washington.

12

13

14 in California, New Mexico, Oklahoma and Texas.

15

16

17

customers in seventy-five communities in California, New Mexico and

CWT's principal service areas are located in the San

Francisco Bay area, the Sacramento, Salinas and San Joaquin Valleys

and parts of Los Angeles. SWWC owns and manages regulated systems

WTR is a holding

company for a large number of water and wastewater utilities operating in

nine different states including Pennsylvania, Ohio, New Jersey, Illinois,

Maine, North Carolina, Texas, Florida and Kentucky.

18

19 Are these the same water companies that Global Utilities used in its

20

21

22

application?

Global Utilities' cost of equity witness, Mr. Matthew J. Rowell did not

perform a cost of equity analysis. His recommended cost of common

A.

Q.

A.

Q.

20
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1

2

equity of 10.00 percent is based on cost of equity levels that have been

awarded to utilities in past rate case proceedings.

3

4

5

6

7

8

9

10

11

12

What criteria did you use in selecting the natural gas LDC's included in

your proxy for Global Utilities?

As are the water companies that I just described, each of the natural gas

LDC's used in the proxy are publicly traded on a major stock exchange (all

ten trade on the NYSE) and are followed by Value Line. Each of the ten

LDC's in my sample are tracked in Value Line's natural gas Utility industry

segment. All of the companies in the proxy are engaged in the provision

of regulated natural gas distribution services. Attachment B of my

testimony contains Value Line's most recent evaluation of the natural gas

13 proxy group that I used for my cost of common equity analysis.

14

15

16

17

18

19

20

21

22

What companies are included your natural gas proxy?

The ten natural gas LDC's included in my proxy (and their NYSE ticker

symbols) are AGL Resources, Inc. ("AGL"), At nos Energy Corp. ("ATO"),

Laclede Group, Inc. ("LG"), New Jersey Resources Corporation ("NJR"),

Nicor, Inc. ("GAS"), Northwest Natura! Gas Co. ("NWN"), Piedmont

Natural Gas Company ("PNY"), South Jersey Industries, Inc. ("SJi")

Southwest Gas Corporation ("SWX"), which is the dominant natural gas

provider in Arizona, and WGL Holdings, inc. ("WGL"). These are the

A.

Q.

Q.

A.

21
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1 same ten LDC's that I analyzed in the most recent UNS Gas, Inc.

2 proceeding.6

3

4

5

6

7

8

g

10

Briefly describe the regions of the U.S. sewed by the ten natural gas

LDC's that make up your sample proxy.

The ten LDC's listed above provide natural gas service to customers in the

Middle Atlantic region (i.e. NJI which serves portions of northern New

Jersey, SJI which serves southern New Jersey and WGL which serves the

Washington D.C. metro area), the Southeast and South Central portions

of the U.S. (i.e. AGL which serves Virginia, southern Tennessee and the

11

12

13

14

15

16

17

Atlanta, Georgia area and PNY which serves customers in North Carolina,

South Carolina and Tennessee), the South, deep South and Midwest (i.e.

ATO which serves customers in Kentucky, Mississippi, Louisiana, Texas,

Colorado and Kansas, GAS which provides service to northern and

western Illinois, and LG which serves the St. Louis area), and the Pacific

Northwest (i.e. NWN which serves Washington state and Oregon).

Portions of Arizona, Nevada and California are served by SWX.

18

19

20

21

22

Please explain your DCF growth rate calculations for the sample

companies used in your proxy.

Schedule WAR-5 provides retention ratios, returns on book equity, internal

growth rates, book values per share, numbers of shares outstanding, and

6 Docket No. G-04204A-08--571

1

A.

A.

Q.

Q.
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1 the compounded share growth for each of the utilities included in the

2 sample for the historical observation period 2004 to 2008 for both the

3 water and LDC industries. Schedule WAR-5 also includes Value Line's

4

5

6

projected 2009, 2010 and 2012-14 values for the retention ratio, equity

return, book value per share growth rate, and number of shares

outstanding for both the water utilities and the LDC's.

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2'1

22

23

Please describe how you used the information displayed in Schedule

WAR-5 to estimate each comparable utility's dividend growth rate.

In explaining my analysis, I will use AWR as an example. The first

dividend growth component that l evaluated was the internal growth rate.

l used the "b x r' formula (described on pages 12 and 13) to multiply

AWR's earned return on common equity by its earnings retention ratio for

each year in the 2004 to 2008 observation period to derive the utility's

annual internal growth rates. I used the mean average of this five-year

period as a benchmark against which I compared the projected growth

rate trends provided by Value Line. Because an investor is more likely to

be influenced by recent growth trends, as opposed to historical averages,

the five-year mean noted earlier was used only as a benchmark figure. As

shown on Schedule WAR-5, Page 1, AWR's average internal growth rate

of 2.62% over the 2004 to 2008 period reflects an up and down pattern of

growth that ranged from a low of 1.01% in 2002 to a high of 3.79% during

2007. Value Line is predicting that growth will increase steadily from

A.

Q.

23
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1 3.05% in 2008, to 6.23% by the end of the 2012-14 time frame. After

z

3

4

5

weighing Value Line's projections for intemai growth, stable outlook for

earnings per share, increased growth for dividends per share and no

change in book value per share growth, I believe that a 6.20% rate of

internal growth is reasonable for AWR. (Schedule WAR-4, Page 1 of 2).

6

7 Please continue with the external growth rate component portion of your

8

9

10

analysis.

Schedule WAR-5 demonstrates that the pattern of shares outstanding for

AWR increased from 16.75 million to 17.30 million from 2004 to 2008.

11

12

13

14

15

15

Value Line is predicting that this level will increase from 18.50 million in

2009 to 20.00 million by the end of 2014. Based on this data, I believe

that a 5.00 percent growth in shares is not unreasonable for AWR (Page 2

of Schedule WAR-4). My final dividend growth rate estimate for AWR is

9.03 percent (6.20 percent internal + 2.83 percent external) and is shown

on Page 1 of Schedule WAR-4.

17

18

to

What is your average DCF dividend growth rate estimate for your sample

of water utilities?

20

21

My average DCF dividend growth rate estimate for my water company

sample is 7.18 percent as displayed on page 1 of Schedule WAR-4.

22

A.

A.

Q.

Q.
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1

2

Did you use the same approach to determine an average dividend growth

rate for the proxy comprised of natural gas LDC'S'?

3 Yes.

4

5

e

What is your average DCF dividend growth rate estimate for the sample

natural gas utilities?

7

8

My average DCF dividend growth rate estimate is 5.23 percent, which is

also displayed on page 1 of Schedule WAR-4.

g

10

11

'12

13

14

15

16

17

18

19

20

21

22

23

How does your average dividend growth rate estimates on water

companies compare to the growth rate data published by Value Line and

other analysts?

Schedule WAR-6 compares my sustainable growth estimates with the

five-year projections of analysts at both Zacks investment Research, Inc.

("Zacks") (Attachment C) and Value Line. In the case of the water

companies, my 7.18 percent estimate exceeds Zacks' average long-term

EPS projection of 6.57 percent and Value Line's growth projection of 3.74

percent (which is an average of Eps, DPS and BVPS). My 7.18 percent

estimate is 313 basis points higher than the 4.05 percent average of Value

Lirle's historical and projected data averaged with the consensus opinions

published by Zacks. My 7.18 percent growth estimate is also 595 basis

points higher than Value Line's 1.23 percent 5-year compound historical

average of EPS, DPS and BVPS. The estimates of analysts at Value Line

A.

A.

Q.

A.

Q.

Q.

25



I Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1

2

indicate that investors are expecting somewhat higher performance from

the water utility industry in the future given their 7.00 percent to 7.50

3 percent book return on common equity over the 2009 to 2014 period. On

4 I

5

6

balance, would say my 7.18 percent est imate is an opt imist ic

representation of the growth projections that are available to the investing

public.

7

8

9

10

How do your average dividend growth rate estimates on natural gas LDC's

compare to the growth rate data published by Value Line and other

analysts?

12

13

14

15

16

17

18

19

20

21

22

23

In regard to the natural gas LDC's, my 5.23 percent estimate is 57 basis

points lower than the average 5.80 percent long-term EPS consensus

projections published by Zacks, and 85 basis points higher than the 4.38

percent Value Line projected estimate (which is an average of EPS, DPS

and BVPS). As can also be seen on Schedule WAR-6, the 5.23 percent

estimate that I have calculated is 54 basis points lower than the 5.77

percent average of the 5-year historic EPS, DPS and BVPS means of

Value Line and 13 basis points lower than the 5.36 percent five-year

compound historical average of Value Line data (on Eps, DPS and

BVPS). In fact, my 5.23 percent estimate is 7 basis points higher than the

combined 5.16 percent Value Line and Zacks averages displayed in

Schedule WAR-6. In the case of the LDC's l would say that my 5.23

percent estimate, which is lower than Zack's but higher than Value Line's

A.

Q.
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1 forecasts, is a fairly good representation of the growth projections

2 presented by securities analysts at this point in time.

3

4

5

6

7

8

g I

10

11

12

13

How did you calculate the dividend yields displayed in Schedule WAR-3?

For both the water companies and the natural gas LDC's I used the

estimated annual dividends, for the next twelve-month period, that

appeared in Value Line's October 23, 2009 Ratings and Reports water

utility industry update and Value Line's September 11, 2009 Ratings and

Reports natural gas utility update. then divided those figures by the

eight-week average closing price per share of the appropriate utility's

common stock. The eight-week average price is based on the daily

adjusted closing stock prices for each of the companies in my proxies for

the period August 24, 2009 to October 16, 2009.

14

15 ;Q.

16

Based on the results of your DCF analysis, what is your cost of equity

capital estimate for the water and natural gas utilities included in your

17

18

19

sample?

As shown on Schedule WAR-2, the cost of equity capita! derived from my

DCF analysis is 9.94 percent for the water utilities and 9.50 percent for the

20 natural gas LDC's.

21

22

23

A.

A.

Q.
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1 Capital Asset Pricing Model (CAPM) Method

2 Please explain the theory behind CAPM and why you decided to use it as

3 an equity capital valuation method in this proceeding.

4 CAPM is a mathematical tool that was developed during the early 1960's

5 by William F. Sharped, the Tim ken Professor Emeritus of Finance at

6 Stanford University, who shared the 1990 Nobel Prize in Economics for

7 research that eventually resulted in the CAPM model. CAPM is used to

8 analyze the relationships between rates of return on various assets and

g risk as measured by beta.8 In this regard, CAPM can help an investor to

10 determine how much risk is associated with a given investment so that he

11 or she can decide if that investment meets their individual preferences.

12 Finance theory has always held that as the risk associated with a given

13 investment increases, so should the expected rate of return on that

14 investment and vice versa. According to CAPM theory, risk can be

15 classified into two specific forms: nonsystematic or diversifiable risk, and

16 systematic or non-diversifiable risk. While nor systematic risk can be

17 virtually eliminated through diversification (i.e. by including stocks of

18 various companies in various industries in a portfolio of securities),

7 William F. Sharpe, "A Simplified Model of Portfolio Analysis," Manaqement Science, Vol. 9, No.
2 (January 1963), pp, 277-93.

Beta is defined as an index of volatility, or risk, in the return of an asset relative to the return of
a market portfolio of assets. It is a measure of systematic or non-diversifiable risk. The returns
on a stock with a beta of 'l.0 will mirror the returns of the overall stock market. The returns on
stocks with betas greater than 1.0 are more volatile or riskier than those of the overall stock
market, and if a stock's beta is less than 1.0, its returns are less volatile or riskier than the overall
stock market.

8

A.

Q.
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1 systematic risk, on the other hand, cannot be eliminated by diversification.

2 Thus, systematic risk is the only risk of importance to investors. Simply

3 stated, the underlying theory behind CAPM states that the expected return

4 on a given investment is the sum of a risk-free rate of return plus a market

5

6

risk premium that is proportional to the systematic (non-diversifiabie risk)

associated with that investment. In mathematical terms, the formula is as

7 follows:

8

9

10 where: k

11 ff

k=rf+[ f§S(rm-r f ) ]

the expected return of a given security,

risk-free rate of return,

12 18, beta coefficient, a statistical measurement of a

13

14 rm

15 rm'rf

security's systematic risk,

average market return (e.g. S&P 500), and

market risk premium.

16

17

18

What types of financial instruments are generally used as a proxy for the

risk-free rate of return in the CAPM model?

lg A.

20

Generally speaking, the yields of U.S. Treasury instruments are used by

analysts as a proxy for the risk-free rate of return component.

21

22

23

Q.
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1

2

3

4

Please explain why U.S. Treasury instruments are regarded as a suitable

proxy for the risk-free rate of return?

As citizens and investors, we would like to believe that U.S. Treasury

securities (which are backed by the full faith and credit of the United

5

6

7

8

g

10

States Government) pose no threat of default no matter what their maturity

dates are. However, a comparison of various Treasury instruments wilt

reveal that those with longer maturity dates do have slightly higher yields.

Treasury yields are comprised of two separate components a real rate of

interest (believed to be approximately 2.00 percent) and an inflationary

expectation. When the real rate of interest is subtracted from the total

11

12

13

14

15

16 1

17

18

19

20

treasury yield, all that remains is the inflationary expectation. Because

increased inflation represents a potential capital loss, or risk, to investors,

a higher inflationary expectation by itself represents a degree of risk to an

investor. Another way of looking at this is from an opportunity cost

standpoint. When an investor locks up funds in long-term T-Bonds,

compensation must be provided for future investment opportunities

foregone. This is often described as maturity or interest rate risk and it

can affect an investor adversely if market rates increase before the

instrument matures (a rise in interest rates would decrease the value of

the debt instrument). As discussed earlier in the DCF portion of my

9 As a general rule of thumb, there are three components that make up a given interest rate or
rate of return on a security: the real rate of interest, an inflationary expectation, and a risk
premium. The approximate risk premium of a given security can be determined by simply
subtracting a 91-day T-Bill rate from the yield on the security.

Q.

A.
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1 testimony, this compensation translates into higher rates of returns to the

2 investor.

3

4 What security did you use for a risk-free rate of return in your CAPM

5

6

7

8

9

analysis?

I used an eight-week average of the yield on a 5-year U.S. Treasury

instrument. The yields were published in Value Line's Selection and

Opinion publication dated September 4, 2009 through October 23, 2009

(Attachment D). This resulted in a risk-free (ff) rate of return of 2.46

10 percent,

11

12

13

14

15

16

17

18

19

20

21

why did you use the yield on a 5-year year U.S. Treasury instrument as

opposed to a short-term T-Bll'?

While a shorter term instrument, such as a 91-day T-Bill, presents the

lowest possible total risk to an investor, a good argument can be made

that the yield on an instrument that matches the investment period of the

asset being analyzed in the CAPM model should be used as the risk-free

rate of return. Since utilities in Arzona generally file for rates every three

to five years, the yield on a 5-year U.S. Treasury Instrument closely

matches the investment period or, in the case of regulated utilities, the

period that new rates will be in effect.

22

23

Q.

A.

A.

Q.
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1

2

3 A.

4

5

6

7

8

g

10

11
I

How did you calculate the market risk premium used in your CAPM

analysis?

I used both a geometric and an arithmetic mean of the historical total

returns on the s8.p 500 index from 1926 to 2008 as the proxy for the

market rate of return (rm). For the risk-free portion of the risk premium

component (rf), I used the geometric mean of the total returns of

intermediate-term government bonds for the same eighty-two year period.

The market risk premium (rm - rf) that results by using the geometric mean

of these inputs is 4.20 percent (9.60% - 5.40% =4.20%). The market risk

premium that results by using the arithmetic mean calculation is 6.10

percent (11 .70°/o - 5.60% 6.1_0%).

12

13

14

15

16

17

18

19

20

21

22 The beta

23

How did you select the beta coefficients that were used in your CAPM

analysis?

The beta coefficients (B), for the individual utilities used in both my

proxies, were calculated by Value Line and were current as of October 23,

2009 for the water companies and September 11 , 2009 for the natural gas

LDs's. Value Line calculates its betas by using a regression analysis

between weekly percentage changes in the market price of the security

being analyzed and weekly percentage changes in the NYSE Composite

Index over a five-year period. The betas are then adjusted by Value Line

for their long-term tendency to converge toward 1.00.

coefficients for the service providers included in my water company

A.

Q.

Q.
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1

2

3

sample ranged from 0.65 to 1.10 with an average beta of 0.83. The beta

coefficients for the LDC's included in my natural gas sample ranged from

0.60 to 0.75 with an average beta of 0.67.

4

5

6

7

8

g

10

11

What are the results of your CAPM analysis?

As shown on pages 1 and 2 of Schedule WAR-7, my CAPM calculation

using a geometric mean to calculate the risk premium results in an

average expected return of 5.92 percent for the water companies and 5.25

percent for the natural gas LDC's. My calculation using an arithmetic

mean results in an average expected return of 7.49 percent for the water

companies and 6.51 percent for the natural gas LDC's.

12

13 Q. Please summarize the results derived under each of the methodologies

14

15

16

presented in your testimony.

The following is a summary of the cost of equity capital derived under

each methodology used:

METHOD RESULTS

17

18

19

20

21

22

23

DCF (Water Sample)

DCF (Natural Gas Sample)

CAPM (Water Sample)

CAPM (Natural Gas)

9.94%

9.50%

5.92% - 7.49%

5.25% -. 6.51 %

A.

A.

Q.
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1

2

3

Based on these results, my best estimate of an appropriate range for a

cost of common equity for Global Utilities is 5.25 percent to 9.94 percent.

My final recommended cost of common equity figure is 8.01 percent.

4

5 Q How did you arrive at your final recommended 8.01 percent cost of

6

7

8

g

10

common equity?

My recommended 8.01 percent cost of common equity is the mean

average of my DCF and CAPM results. The calculation of my 8.01

percent cost of common equity can be seen on Schedule WAR-1 , Page 2

of 2.

11

12

'13

14

15

16

How does your recommended cost of equity capital compare with the cost

of equity capita! proposed by the Company?

The 10.00 percent cost of equity capital proposed by the Company is 199

basis points higher than the 8.01 percent OCRB cost of equity capital that

I am recommending.

17

18 Current Economic Environment

19 Q.
I

20

Please explain why it is necessary to consider the culTent economic

environment when performing a cost of equity capital analysis for a

21

22

regulated utility.

Consideration of the economic environment is necessary because trends

23 in interest rates, present and projected levels of inflation, and the overall

1
A.

A.

Q.

A.
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1

2

3

4

5

state of the U.S. economy determine the rates of return that investors earn

on their invested funds. Each of these factors represent potential risks

that must be weighed when estimating the cost of equity capital for a

regulated utility and are, most often, the same factors considered by

individuals who are also investing in non-regulated entities.

6

7

8

g

Please discuss your analysis of the current economic environment.

My analysis includes a brief review of the economic events that have

occurred since 1990.

10

Schedule WAR-8 displays various economic

indicators and other data that I will refer to during this portion of my

11 testimony.

12

13

In 1991, as measured by the most recently revised annual change in

gross domestic product ("GDP"), the U.S. economy experienced a rate of

14 growth of negative 0.20 percent. This decline in GDP marked the

15

16

17

18

beginning of a mild recession that ended sometime before the end of the

first half of 1992. Reacting to this situation, the Federal Reserve Board

("Federal Reset/e" or "Fed"), then chaired by noted economist Alan

Greenspan, lowered its benchmark federal funds rate'°  in an effort to

19 further loosen monetary constraints an action that resulted in lower

20 interest rates.

10 This is the interest rate charged by banks with excess reserves at a Federal Reserve district
bank to banks needing overnight loans to meet reserve requirements. The federal funds rate is
the most sensitive indicator of the direction of interest rates, since it is set daily by the market,
unlike the prime rate and the discount rate, which are periodically changed by banks and by the
Federal Reserve Board, respectively.

A.

Q.
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1

2

3

4

5

6

7

During this same period, the nation's major money center banks followed

the Federal Reserve's lead and began lowering their interest rates as well.

By the end of the fourth quarter of 1993, the prime rate (the rate charged

by banks to their best customers) had dropped to 6.00 percent from a

1990 level of 10.01 percent. In addition, the Federal Reserve's discount

rate on loans to its member banks had fallen to 3.00 percent and short-

term interest rates had declined to levels that had not been seen since

8 1972.

9

10

11

12

13

14

15

16

Although GDP increased in 1992 and 1993, the Federal Reserve took

steps to increase interest rates beginning in February of 1994, in order to

keep inflation under control. By the end of 1995, the Federal discount rate

had risen to 5.21 percent. Once again, the banking community followed

the Federal Reserve's moves. The Fed's strategy, during this period, was

to engineer a "soft landing." That is to say that the Federal Reserve

wanted to foster a situation in which economic growth would be stabilized

17 without incurring either a prolonged recession or runaway irlfiation.

18

19 Did the Federal Reserve achieve its goals during this period?

20 Yes. The Fed's strategy of decreasing interest rates to stimulate the

21

22

23

economy worked. The annual change in GDP began an upward trend in

1992. A change of 4.50 percent and 4.20 percent were recorded at the

end of 1997 and 1998 respectively. Based on daily reports that were

1

Q.

A.
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1

2

3

4

5

6

7

8

9

presented in the mainstream print and broadcast media during most of

1999, there appeared to be little doubt among both economists and the

public at large that the U.S. was experiencing a period of robust economic

growth highlighted by low rates of unemployment and inflation. Investors,

who believed that technology stocks and Internet company start-ups (with

little or no history of earnings) had high growth potential, purchased these

types of issues with enthusiasm. These types of investors, who exhibited

what former Chairman Greenspan described as "irrational exuberance,"

pushed stock prices and market indexes to all time highs from 1997 to

2000.10

'11

12 What has been the state of the economy since 2001?

13

14

15

The U.S. economy entered into a recession near the end of the first

quarter of 2001. The bullish trend, which had characterized the last half of

the 1990's, had already run its course sometime during the third quarter of

16 2000. Economic data released since the beginning of 2001 had already

17

18

19

20

21

22

23

been disappointing during the months preceding the September 11, 2001

terrorist attacks on the Woad Trade Center and the Pentagon. Slower

growth figures, rising layoffs in the high technology manufacturing sector,

and falling equity prices (due to lower earnings expectations) prompted

the Fed to begin cutting interest rates as it had done in the early 1990's.

The now infamous terrorist attacks on New York City and Washington

D.C. marked a defining point in this economic stump and prompted the

A.

Q.
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1 Federal Reserve to continue its rate cutting actions through December

2 20011 Prior to the 9/11 attacks, commentators, reporting in both the

3

4 E

5

mainstream financial press and various economic publications including

Value Line, believed that the Federal Reserve was cutting rates in the

hope of avoiding a recession.

6

7

8

g

Despite several intervals during 2002 and 2003 in which the Federal Open

Market Committee ("FOMC") decided not to change interest rates - moves

which indicated that the worst may be over and that the recession might

10 have bottomed out during the last quarter of 2001 a lackluster economy

11

12

persisted. The continuing economic malaise and even fears of possible

deflation prompted the FOMC to make a thirteenth rate cut on June 25,

13 2003. The quarter point cut reduced the federal funds rate to 1.00

14 percent, the lowest level in forty-five years.

15

16

17

18

19

Even though some signs of economic strength, mainly attributed to

consumer spending, began to crop up during the latter part of 2002 and

into 2003, Chairman Greenspan appeared to be concerned with sharp

declines in capital spending in the business sector.

20

21

22

23

During the latter part of 2003, the FOMC went on record as saying that it

intended to leave interest rates low "for a considerable period." After its

two-day meeting that ended on January 28, 2004, the FOMC announced

38

I



Direct Testimony of William A. Rigsby
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1

2

3

"that with inflation 'quite low' and plenty of excess capacity in the

economy, policy-makers 'can be patient in removing its policy

accommodation.511

4

5 What actions has the Federal Reserve taken in terms of interest rates

6

7

8

9

10 1

11

t2

13

14

15

16

since the beginning of 2001?

As noted earlier, from January 2001 to June 2003 the Federal Reserve cut

interest rates a total of thirteen times. During this period, the federal funds

rate fell from 6.50 percent to 1.00 percent. The FOMC reversed this trend

on June 29, 2004 and raised the federal funds rate 25 basis points to 1.25

percent. From June 29, 2004 to January 31, 2006, the FOMC raised the

federal funds rate thirteen more times to a level of 4.50 percent.

The FOMC's January 31, 2006 meeting marked the final appearance of

Alan Greenspan, who had presided over the rate setting body for a total of

eighteen years. On that same day, Greenspan's successor, Ben

Bernanke, the former chairman of the President's Council of Economic

17

18
a

19

20

Advisers and a former Fed governor under Greenspan from 2002 to 2005,

was confirmed by theu.s.Senate to be the new Federal Reserve chief.

As expected by Fed watchers, Chairman Bernanke picked up where his

predecessor left off and increased the federal funds rate by 25 basis

21

22

points during each of the next three FOMC meetings for a total of

seventeen consecutive rate increases since June 2004, and raising the

11 Walk, Martin, "Fed holds interest rates steady," MSNBC, January 28, 2004.

A.

Q.
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1

2

3

federal funds rate to a level of 5.25 percent. The Fed's rate increase

campaign finally came to a halt at the FoMc meeting held on August 8,

2006, when the FOMC decided not to raise rates.

4

5 What was the reaction in the financial community to the Fed's decision not

6 to raise interest rates?

7

8

9

As in the past, banks followed the Fed's lead once again and held the

prime rate to a level of 8.25 percent, or 300 basis points higher than the

federal funds rate of 5.25 percent established on June 29, 2006.

10

11

12

How did analysts view the Fed's actions between January 2001 and

August 2006?

13 A.

14

15

16

17

18

19

According to an article that appeared in the December 2, 2004 edition of

The Wall Street Journal, the FOMC's decision to begin raising rates two

years ago was viewed as a move to increase rates from emergency lows

in order to avoid creating an inflation problem in the future as opposed to

slowing down the strengthening economy.'2 In other words, the Fed was

trying to head off inflation before it became a problem. During the period

following the August 8, 2006 Civic meeting, the Fed's decisions not to

12 McKinnon, John D. and Greg IP, "Fed Raises Rates by a Quarter Point," The Wall Street
Journal, September 22, 2004.

I

I

A.

Q.

Q.
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1

2

raise rates were viewed as a gamble that a slower U.S. economy would

help to cap growing inflationary pressures."3

3

4

5

6

7

8

9 a bear market were avoided Since it began increasing

10

Was the Fed attempting to engineer another "soft landing", as it did in the

mid-nineties, by holding interest rates steady?

Yes, however, as pointed out in an August 2006 article in The Wall Street

Journal by E.S. Browning, soft landings - l ike the one that the Fed

managed to pull off during the 1994-95 time frame, in which a recession or

rarely happen14.

the federal funds rate in June 2004, the Fed had assured investors that it

11

12

13

would increase rates at a "measured" pace. Many analysts and

economists interpreted this language to mean that former Chairman

Greenspan would be cautious in increasing interest rates too quickly in

order to avoid what is considered to be one of the Fed's few blunders14

15

16

17 1
18 According to Mr. Browning, at the time that

'19

during Greenspan's tenure - a series of increases in 1994 that caught the

financial markets by surprise after a long period of low rates. The rapid

rise in rates contributed to the bankruptcy of Orange County, California

and the Mexican peso crisis15.

his article was published, the hope was that Chairman Bernanke would

13 up, Greg, "Fed Holds Interest Rates Steady As Slowdown Outweighs Inflation," The Wall Street
Journal Online Edition, August 8, 2006.

14 Browning, E.S, "Not Too Fast, Not Too Slow.
21, 2005.

The Wall Street Journal Online Edition, August

15 Associated Press (AP), "Fed begins debating interest rates" USA Today, June 29, 2004.

1

A.

Q.
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1

2 I

3

succeed in slowing the economy "just enough to prevent serious inflation,

but not enough to choke off growth." In other words, "a 'Goldilocks

economy," in which growth is not too hot and not too cold."

4

5

6

7

8

g

10
" 3

11

12

13

14

Was the Fed's attempt to engineer e soft landing successful during the

period that followed the August 8, 2006 FOMC meeting?

It would appear so. Articles published in the mainstream financial press

were generally upbeat on the economy during that period. An example of

this is an article written by Nell Henderson that appeared in the January

30, 2007 edition of The Washington Post. According to Ms. Henderson,

year into [Fed Chairman] Bernanke's tenure, the [economic] picture has

timed considerably brighter. Inflation is falling, unemployment is low,

wages are rising, and the economy, despite continued problems in

housing, is growing at a brisk clip.,,16

1
15

16

17

18

What has been the state of the economy over the past two years?

Reports in the mainstream financial press during the majority of 2007

reflected the view that the U.S. economy was slowing as a result of a

19
1

worsening situation in the housing market and higher oil prices. The

20 overall outlook for the economy was one of only moderate growth at best.

16 Henderson, Nell, "Bullish can Bernanke" The Washinqton Post, January 30, 2007.

A.

Q.

Q.

A.
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1

2

Also during this period the Fed's key measure of inflation began to exceed

the rate setting body's comfort level.

3

4

5

6

7

8 1
g

10

11

12

13

14

15

16

17

18
I

19

On August 7, 2007, the FOMC decided not to increase or decrease the

federal funds rate for the ninth straight time and left its target rate

unchanged at 5.25 percent." At the time of the Fed's decision, analysts

speculated that a rate cut over the next several months was unlikely given

the Fed's concern that inflation would fail to moderate. However, during

this same period, evidence of an even slower economy and a possible

recession was beginning to surface. Within days of the Fed's decision to

stand pat on rates, a borrowing crisis rooted in a deterioration of the

market for subprime mortgages and securities linked to them, forced the

Fed to inject $24 billion in funds (raised through open market operations)

into the credit markets."l By Friday, August 17, 2007, after a turbulent

week on Wall Street, the Fed made the decision to lower its discount rate

(i.e. the rate charged on direct loans to banks) by 50 basis points, from

6.25 percent to 5.75 percent, and took steps to encourage banks to

borrow from the Fed'sdiscount window in order to provide liquidity to

lenders. According to an article that appeared in the August 18, 2007

17 up, Greg, "Markets Gyrate As Fed Straddles Inflation, Growth" The Wall Street Journal, August
8, 2007

18 up, Greg, "Fed Enters Market To Tamp Down Rate" The Wall Street Journal, August 9, 2007
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1 edition of The We!! Street Journal the Fed had used all of its tools to19
I

2

3

4

restore normalcy to the financial markets. If the markets failed to settle

down, the Fed's only weapon left was to cut the Federal Funds rate -

possibly before the next FOMC meeting scheduled on September 18,

2007.5

6

7 Did the Fed cut rates as a result of the subprime mortgage borrowing

8 crises?

g

10

11

12

13

14

15

16

17

18

Yes. At its regularly scheduled meeting on September 18, 2007, the

FOMC surprised the investment community and cut both the federal funds

rate and the discount rate by 50 basis points (25 basis points more than

what was anticipated). This brought the federal funds rate down to a level

of 4.75 percent. The Fed's action was seen as an effort to curb the

aforementioned slowdown in the economy. Over the course of the next

four months, the FOMC reduced the Federal funds rate by a total 175

basis points to a level of 3.00 percent - mainly as a result of concerns that

the economy was slipping into a recession. This included a 75 basis point

reduction that occurred one week prior to the FOMC's meeting on January

19 29, 2008.

20

19 up, Greg, Robin side: and Randall smith, "Fed Offers Banks Loans Amid Crises" The Wall
Street Journal, August 9, 2007

A.

Q.
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1 Q. What actions has the Fed taken in regard to interest rates since the

2

3

4

5

6

7

8

g

beginning of 2008?

The Fed made two more rate cuts which included a 75 basis point

reduction in the federal funds rate on March 18, 2008 and an additional 25

basis point reduction on April 30, 2008. The Fed's decision to cut rates

was based on its belief that the slowing economy was a greater concern

than the current rate of inflation (which the majority of FOMC members

believed would moderate during the economic slowdown).2° As a result of

the Fed's actions, the federal funds rate was reduced to a level of 2.00

10

11

12

13

14

15

16

percent. From April 30, 2008 through September 16, 2008, the Fed took

no further action on its key interest rate. However, the days before and

after the Fed's September 16, 2008 meeting saw longstanding Wall Street

firm"ls such as Lehman Brothers, Merrill Lynch and AIG failing as a result of

their subprime holdings. By the end of the week, the Bush administration

had announced plans to deal with the deteriorating financial condition

which had now become a worldwide crisis. The administrations actions

17

18

19

included former Treasury Secretary Henry Paulson's request to Congress

for $700 billion to buy distressed assets as part of a plan to halt what has

been described as the worst financial crisis since the 1Q30.s2'. Amidst this

20 turmoil, the Fed made the decision to cut the federal funds rate by another

to Ip, Greg, "Credit Worries Ease as Fed Cuts, Hints at More Relief" The Wall Street Journal,
March 19, 2008

21 Solomon, Deborah, Michael R. Crittenden and Damian Paletta, "U.S. Bailout Plan Calms
Markets, But Struggle Looms Over Details" The Wall Street Journal, September 20, 2008

A.
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1

2

3

4
I

5

6

7 I

8 9122

g

10

11

50 basis points in a coordinated move with foreign central banks on

October 8, 2008. This was followed by another 50 basis point cut during

the regular FOMC meeting on October 29, 2008. At the time of this

writing, the federal funds target rate now stands at 0.25 percent, the result

of a 75 basis point cut announced on December 16, 2008. After FOMC

meetings in January, March April, June, August and September of 2009,

the Fed elected not to make any changes in the federal funds rate, stating

in January that the rate would remain low "for some time. Presently, the

Fed's discount rate is at 0.50 percent, a level not seen since the 19408.23

Based on data released during the early part of December 2008, the U.S.

has officially been in a recession since December of 2007.

12

13

14

Putting this all into perspective, how have the Fed's actions since 2000

affected benchmark rates?

15

16 D,

17

18

U.S. Treasury instruments are for the most part still at historically low

levels. As can be seen on the first page of Attachment the previously

mentioned federal discount rate (the rate charged to the Fed's member

banks), has fallen to 0.50 percent from 1.75 percent in 2008.

19

20

Hilsenrath, Jon and Liz Rappaport, "Fed Weighs Idea of Buying Treasures as Focus Shifts"
The Wall Street Journal, January 29, 2009

22

23 Hilsenrath, Jon, "Fed Cuts Rates Near Zero to Battle Slump" The Wall Street Journal,
December 17, 2008

A.

Q.
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1

2 A.

3

4

5

6

What has been the trend in other leading interest rates over the last year?

As of October 14, 2009, all of the leading interest rates, with the exception

of the 30-year constant maturity and 30-year Zero rates, have dropped

from levels that existed a year ago (Attachment D, Value Line Selection &

Opinion page 3253). The prime rate has fallen from 4.50 percent a year

ago to 3.25 percent. The benchmark federal funds rate, just discussed,

7 has decreased from 1.50 percent, in October 2008, to a level of 0.00

8

9

10

11

12

13

14

15 l

16

17

18

0.25 percent (as a result of the December 16, 2008 rate cut discussed

above). The yields on all of the non-inflation protected maturities of U.S.

Treasury instruments exhibited in my Attachment C have also decreased

over the past year. A previous trend, described by former Chairman

Greenspan as a "conundrum"24, in which long-term rates fell as short-term

rates increased, thus creating a somewhat inverted yield curve that

existed as late as June 2007, is completely reversed and a more

traditional yield curve (one where yields increase as maturity dates

lengthen) presently exists (Attachment D). The 5-year Treasury yield,

used in my CAPM analysis, has fallen from 2.82 percent, in October 2008,

to 2.33 percent as of October 14, 2009. As noted above, the 30-Year

19

20

Treasury constant maturity rate increased from 4.19 percent over the past

year to 4.28 percent. These current yields are considerably lower than

24 Walk, Martin, "Greenspan wrestling with rate 'conundrum'," MSNBC, June 8, 2005

Q.
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1 corresponding yields that existed during the early nineties and at the

2 beginning of the current decade (as can be seen on Schedule WAR-8).
1

3

4 what is the current outlook for the economy?

5 A. Value Line's analysts have become increasingly optimistic in their outlook

6 on the economy as of late and had this to say in the October 23, 2009

7 edition of ValueLine'sSelection and Opinionpublication:

8
g

10
11
12
13
14

The economy remains a good news, bad news story. Clearly, the
business outlook is improving. In fact, much of the data - covering a
range of  consumer and industrial  sectors - now af f i rm that the
recession ended in the second quarter and an upturn began over the
summer. What is less clear is the strength of that revival, as most
reports being issued are consistent only in being inconsistent.

15 Value Line's analysts went on to state

16
17
18
19
20

Investors are smiling again, after dramatic stock market gains this
year. Now, the challenge will be to extend that positive momentum. This
will not be an easy task given the ever-richer P/E ratios, which are now
present, following the market's steep rise.

21 Q. How are water utilities faring in the current economic environment?

22 Although there are some concerns regarding long-term infrastructure

23 requirements, water utilities still appear to a good investment according to

24 Value Line analyst Andre J. Costanza. In the October 23, 2009 quarterly

25 update on the water utility industry Mr. Costanza stated the following:

26
1

27
28
29
30
31

This industry is a good place for cautious investors looking to park
themselves until a sustained market recovery is evident. Water utility
stocks are historically more recession proof than the broader market,
with their steady dividend growth reducing turbulence in share price and
padding returns

Q.

A.
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1

2

After weighing the economic information that you've just discussed, do you

believe that the 8.01 percent cost of equity capital that you have estimated

is reasonable for Global Utilities?3

4

5

6

7

I believe that my recommended 8.01 percent cost of equity will provide

Global Utilities with a reasonable rate of return on the Company's invested

capital when economic data on interest rates (that are low by historical

standards), the current situation in new housing construction, and the

8 Fed's ability to keep inflation in check are all taken into consideration. As I

9
1

noted earlier, the Hope decision determined that a utility is entitled to earn

a rate of return that is commensurate with the returns it would make on10

11

12

13

other investments with comparable risk. I believe that my cost of equity

analysis, which is an average of the results of both the DCF and CAPM

models, has produced such a return.

14

15 CAPITAL STRUCTURE AND COST OF DEBT

16 .Q.

17

18 A.

Have you reviewed Global Utilities' testimony regarding the Company's

proposed capital structure?

Yes, I have.

19

20

21

22

Please describe the Company's proposed capital structure.

The Company is proposing that the Commission adopt the individual

capital structures for each of the six operating systems included in Global

Q.

A.

Q.

A.
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1 Utilities' filing. The projected capital structures for each of the operating

2 systems are as follows:

3

4

5

6

7

8

9

10

Palo Verde Utilities Company

Santa Cruz Water Company

Valencia Water Company, Town Division

Valencia Water Company, Greater Buckeye Division

Water Utility of Greater Torlopah, Inc.

Willow Valley Water Company, Inc.

LT-Debt

45.35%

43.93%

13.44%

7.87%

1 .51 %

5.48%

Equity

54.65%

56.07%

85.56%

92.13%

98.49%

83.30%

11

12

13 *A.

14

15

16

How does the Company's capita! structure compare with the capital

structures of the water and gas utilities that comprise your samples?

Both Palo Verde Utilities Company and Santa Cruz Water Company are

close to the average water and LDC capital structure, comprised of

approximately 47.8 percent long-term debt and 52.2 percent equity, that is

displayed on Schedule WAR-9 of my direct testimony. The remaining
1

17 operating systems are heat in equity and are clearly out of line with the

18 average capital structure of the utilities included in my sample.

19

20 *Q. In terms of risk, how does Global Utilities' capital structure compare to the

21

22

23

24

water utilities in your sample?

The water utilities in my sample would be perceived as having a lower

level of financial risk (i.e. the risk associated with debt repayment)

because of their higher levels of equity. The additional financial risk due

Q.

A.
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1

2

3

4

5 1

6

7

to debt leverage is embedded in the cost of equities derived for those

companies through the DCF analysis. Thus, the cost of equity derived in

my DCF analysis is applicable to companies that are more leveraged and,

theoretically speaking, riskier than a utility such as Global Utilities. in the

case of a publicly traded company, like those included in my proxy, a

company with Global Utilities' level of equity would be perceived as having

average to extremely low financial risk and would therefore also have a

8

9

10

lower expected return on common equity. Because of this, I believe a

capital structure that produces a lower weighted cost of common equity is

warranted for Global Utilities.

11

12

13 I

14

15

16

What capital structure are you recommending for Global Utilities?

am recommending a composite capital structure based on the combined

amounts of long-term debt and common equity of each of the six operating

systems. This produces a capital structure comprised of 37.89 percent

long-term debt and 62.11 percent common equity.

17

18 Has the Commission addressed the issue of capital structures comprised

19

20

21

22

of high levels of common equity in prior cases?

Yes. This issue was addressed in a prior Gold Canyon Sewer Company

("Gold Canyon") case in which the Commission adopted both a

hypothetical capital structure and a hypothetical cost of debt in order to

23 remedy a capital structure comprised of 100 percent common equity. In

A.

Q.

A.
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1 Decision No. 70662, dated December 23, 2008, the Commission stated

2 the following:

3
4
5
6
7
8
9

10
11

We agree with RUCO's hypothetical structure of 40 percent debt and 60
percent equity. A capital structure comprised of 100 percent equity
would be viewed as having little to no financial risk. The proposed
capital structure adopted by the Commission will bring the Company's
capital structure and weighted cost of capital in line with the industry
average and it will result in lower rates for the customers of the system.
We therefore adopt a hypothetical capital structure of 40 percent debt
and 60 percent equity.

12 What costs of long-term debt is Global Utilities proposing?

13 A. Global Utilities is proposing the following cost of long-term debt for each of

14 the six operating systems:

15
16
17
18

Cost of
L-T Debt

19

20

21

22

23

Palo Verde Utilities Company

Santa Cruz Water Company

Valencia Water Company, Town Division

Valencia Water Company, Greater Buckeye Division

Water Utility of Greater Tonopah, Inc.

Willow Valley Water Company, Inc.

6.34%

6.57%

6.73%

6.38%

630%

5.48%

24

25 How did you arrive at your recommended cost of long-term debt?

26 As can be seen on Page 2 of Schedule WAR-1, I calculated a weighted

27 average of the Company-proposed costs exhibited above using the

28 projected dollar amounts of long-term debt for each of the six operating

29 systems. This resulted in my recommended 6.44 percent cost of long-

30 term debt.

Q.

Q.

A.
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1

2

3

4

5

What is the weighted average cost of capital ("WACC") produced by your

recommended composite capital structure, cost of long-term debt and cost

of common equity?

The WACC produced by my recommended composite capital structure,

cost of long-term debt and cost of common equity is 7.41 percent.

6

7 How does this compare with what the Company is recommending on an

8

g

10

individual operating system basis?

The weighted average costs of equity being proposed by the Company

are as follows:

11

12

13

14

15

16

17

18

Palo Verde Utilities Company

Santa Cruz Water Company

Valencia Water Company, Town Division

Valencia Water Company, Greater Buckeye Division

Water Utility of Greater Tonopah, Inc.

Willow Valley Water Company, Inc.

WACC

8.34%

8.49%

9.56%

9.72%

9.94%

9.24%

19

20

Why you believe that the Commission should adopt your recommended

7.41 percent WACC?

21 I believe that the approach that I have taken in this case provides the

22

23

24

Company with a rate of return that meets the standards established in the

Hope and Bluefield cases while also providing lower rates to Global

Utilities' customers. My recommended composite capital structure is more

A.

A.

Q.

Q.

A.

Q.
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1

2

3

4

favorable to the Company than the average capital structure of the water

utilities in my sample. Ratepayers also benefit from my recommended

weighted average cost of capital which is lower than what would have

been obtained from Company-recommended capital structures comprised

5

6

7

of higher levels of common equity. In short, I believe that my analysis has

produced a rate of return that is just and reasonable and should be

adopted by the Commission.

8

Q COMMENTS ON GLOBAL UTILITIES'S COST OF EQUITY CAPITAL

10 TESTIMONY

11

12

13

14

15

16

How does your recommended cost of equity capital compare with the cost

of equity capital proposed by the Company?

The Company's cost of capital witness, Mr. Rowell, is recommending a

cost of common equity of 10.00 percent. His 10.00 percent cost of equity

capital is 199 basis points higher than the 8.01 percent cost of equity

capital that I am recommending.

17

18 What methods did Mr. Rowels use to arrive at his recommended cost of

19

20

common equity for Global Utilities?

As I noted earlier in my direct testimony, Mr. Rowell did not conduct a cost

21

22

23

of equity analysis to support his recommended cost of equity of 10.00

percent. His recommendation is based on cost of equity awards that have

been adopted by the Commission in past rate cases.

Q.

A.

A.

Q.
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1

2

3

4

5

Do you believe that a 10.00 percent cost of common equity is reasonable

given the current economic climate?

No. Based on the analysis that I have just presented, I believe that the

cost of common equity that I am recommending is more reflective of the

current economic environment,

6

7

8

Does your silence on any of the issues, matters or findings addressed in

the testimony of Mr. Rowell or any other witness for Global Utilities

g constitute your acceptance of their positions on such issues, matters or

10

11

findings?

No, it does not.

12

13 Does this conclude your testimony on Global Utilities?

14 Yes, it does.

Q.

A.

A.

Q.

Q.

A.
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Appendix 1

Qualifications of William A. Rigsby, CRRA

EDUCATION: University of Phoenix
Master of Business Administration, Emphasis in Accounting, 1993

Arizona State University
College of Business
Bachelor of Science, Finance, 1990

Mesa Community College
Associate of Applied Science, Banking and Finance, 1986

Society of Utility and Regulatory Financial Analysts
38th Annual Financial Forum and CRRA Examination
Georgetown University Conference Center, Washington D.C.
Awarded the Certified Rate of Return Analyst designation
after successfully completing SURFA's CRRA examination.

Michigan State University
Institute M Public Utilities
N.A.R.U.C. Annual Regulatory Studies Program, 1997 8.1999

Florida State University
Center for Professional Development 8< Public Service
N.A.R.U.C. Annual Western Utility Rate School, 1996

EXPERIENCE: Public Utilities Analyst V
Residential Utility Consumer Office
Phoenix, Arizona
April 2001 - Present

Senior Rate Analyst
Accounting 8 Rates - Financial Analysis Unit
Arizona Corporation Commission, Utilities Division
Phoenix, Arizona
July 1999 - April 2001

Senior Rate Analyst
Residential Utility Consumer Office
Phoenix, Arizona
December 1997 - July 1999

Utilities Auditor ll and Iii
Accounting a Rates - Revenue Requirements Analysis Unit
Arizona Corporation Commission, Utilities Division
Phoenix, Arizona
October 1994 - November 1997

Tax Examiner Technician I / Revenue Auditor II
Arizona Department of Revenue
Transaction Privilege / Corporate Income Tax Audit Units
Phoenix, Arizona
July 1991 - October 1994
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Appendix 1

RESUME OF RATE CASE AND REGULATORY PARTICIPATION

Utility Company Docket No. Type of Proceedinq

ICE Water Users Association U-2824-94-389 Original CC&N

Rate IncreaseRincon Water Company U-1723-95-122

Ash Fork Development
Association, inc. E-1004-95-124 Rate Increase

Parker Lakeview Estates
Homeowners Association, Inc. U-1853-95-328 Rate Increase

Mirabell Water Company, Inc. U-2368-95-449 Rate Increase

Bonita Creek Land and
Homeowner's Association U-2195-95-494 Rate increase

Pineview Land &
Water Company U-1675-96-161 Rate Increase

Pineview Land 8.
Water Company U-1676-96-352 Financing

Montezuma Estates
Property Owners Association U~2064-964165 Rate Increase

Houghland Water Company U-2338-96-603 et al Rate Increase

Sunrise Vistas Utilities
Com party - Water Division U-2625-97-074 Rate Increase

Sunrise Vistas Utilities
Company -Sewer Division U-2625-97-075 Rate increase

Holiday Enterprises, Inc.
db Holiday Water Company U-1896-97-302 Rate Increase

Gardener Water Company U-2373-97-499 Rate Increase

Cienega Water Company W-2034-97-473 Rate Increase

Rincon Water Company W-1723-97-414
Financing/Auth.
To Issue Stock

W-01651 A-97-0539 et al Rate IncreaseVail Water Company

Bermuda Water Company, Inc. W-01812A-98-0390 Rate Increase

Bella Vista Water Company W-02465A-98-0458 Rate Increase

Pima Utility Company SW-02199A-98-0578 Rate Increase

2
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RESUME OF RATE CASE AND REGULATORY PARTICIPATION (Cont.)

Utility Company Docket No. Type of Proceedinq

W-01676A-99-0261 WIFA Financing

w-02191A-99-0415

Pineview Water Company

l.M. Water Company, inc.

Marina Water Service, Inc. W-0'1493A-99-0398

Financing

WIFA Financing

Tonto Hills Utility Company W-02483A-99-0558 WIFA Financing

New Life Trust, Inc.
db Dateland Utilities W-03537A-99-0530

GTE California, Inc. T-01954B-99-0511

Financing

Sale of Assets

Citizens Utilities Rural Company, Inc. T-01846B-99-0511 Sale of Assets

W-02113A-00-0233 ReorganizationMCO Properties, Inc.

American States Water Company w-02113A-00-0233

W-01303A-00-0327Arizona-American Water Company

Arizona Electric Power Cooperative E-01773A-00-0227

T-03777A-00-0575

W-02074A-00-0482

Reorganization

Financing

Financing

Financing

WIFA Financing

360networks (USA) Inc.

Beardsley Water Company, Inc.

Mirabell Water Company W-02368A-00-0451 WIFA Financing

Rio Verde Utilities, Inc. WS-02156A-00-0321 et al
Rate Increase/
Financing

W-01445A-00-0749 FinancingArizona Water Company

Loma Linda Estates, Inc. W-02211A-D0-0975 Rate Increase

W-01445A-00-0962 Rate IncreaseArizona Water Company

Mountain Pass Utility Company SW-03841A--1-0166 Financing

Picacho Sewer Company SW-03709A-01-0165

W-03528A-01 -0169

W-03861A-01 -0167

Financing

Financing

Financing

w-02025A_01-0559 Rate Increase

Picacho Water Com party

Ridgeview Utility Company

Green Valley Water Company

Bella Vista Water Company W-02465A-01 -0776 Rate Increase

Arizona Water Com party W-01445A-02-0619 Rate Increase

3
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RESUME OF RATE CASE AND REGULATORY PARTICIPATION (Cont.)

Utility Company Docket No, Type of Proceeding

Rate Increase

Rate Increase

Rate Increase

W-01303A-02-0867 et al.

E-01345A-03-0437

WS-OZBTBA-03-0434

T-01051 B-03-0454

W-02113A-D4-0616

W-01445A-04-0650

Renewed Price Cap

Rate Increase

Rate Increase

Rate ReviewE-01933A-04-0408

G-01551A-04-0876

W-01303A-05-0405

sw-02361A-05-0657

Rate Increase

WS-03478A-05.()8g1

SW-02519A-06-0015

Rate Increase

Rate Increase

Rate Increase

Rate Increase

E-01345A-05-081 B

W-01303A-0G-0014

Arizona-American Water Company

Arizona Public Service Company

Rio Rico Utilities, Inc.

Qwest Corporation

Chaparral City Water Company

Arizona Water Company

Tucson Electric Power

Southwest Gas Corporation

Arizona-American Water Company

Black Mountain Sewer Corporation

Far West Water 8. Sewer Company

Gold Canyon Sewer Company

Arizona Public Service Company

Arizona-American Water Company

Arizona-American Water Company W-01303A-05-0718

Rate Increase

Rate Increase

Transaction Approval

Arizona-American Water Company W-01303A-05-0405

G-04204A-06-0463

w-01303A-07-0209

ACRM Filing

Rate Increase

Rate Increase

UNS Gas, Inc.

Arizona-American Water Company

Tucson Electric Power

Southwest Gas Corporation

Chaparral City Water Company

Arizona-American Water Company

E-0'l 933A-07-0402

G-01551 A-07-0504

W-02113A-07-0551

Rate Increase

Rate Increase

Rate Increase

Far West Water 8. Sewer Company

W-01303A-08-0227 et at.

WS-03478A-08-0608

Rate Increase

Interim Rate Increase

WS-0298"/A-08-0180 Rate Increase

G-04204A-08-0571 Rate Increase

Johnson Utilities, LLC

UNS Gas, Inc.

Arizona Water Company W-01445A-08-0440 Rate Increase

4
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RESUME OF RATE CASE AND REGULATORY PARTICIPATION (Cont.)

utility Company Docket No. Type of Proceeding

Black Mountain Sewer Corporation SW-02361A-08-0609 Rate Increase
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Octob er  23 ,  2009 WATER UTILITY INDUSTRY 1793

and augurs wel l  f o r  p rov iders .

Alarming Costs

That  s a id ,  t he  wat e r  u t i l i t y  i ndus t ry  has  s ome i s s ues
t o  c o n t e n d  w i t h .  I n f r a s t r u c t u r e s  a r e  ge t t i n g o l d e r  a n d
bec oming i nadequat e  i n  many  c as es .  Some wi l l  requ i re
h e a v y  i n v e s t m e n t  i n  o r d e r  t o  m a k e  t h e  n e c e s s a r y  r e -
p a i r s ,  w h i l e  E P A  s t a n d a r d s  g e t  t o u g h e r  d u e  t o  t h e
p o t e n t i a l  t h r e a t  o f  b i o t e r r o r i s m .  I n  a l l ,  i n f r a s t r u c t u r e
cos ts  are es t imated to amount  to hundreds  of  mi l l ions  of
do l la rs  over  t he nex t  decade.  Unfor t unate ly ,  mos t  oper-
a t ing in  t h i s  space are  laden wi t h  debt  and s t rapped f or
c as h .  T hey  w i l l  be  f o r c ed  t o  s eek  ou t s i de  f i nanc i ng i n
o r d e r  t o  m e e t  t h e  8 r 0 W n g  c a p i t a l  o u t l a y s .  w i t h  t h e
h i gh e r  i n t e r e s t  r a t e  c o s t s  a n d  g r e a t e r  s h a r e  c o u n t s
thwar t ing shareholder returns .  Note,  however,  that ,  as  a
resul t  of  the indus t ry 's  capi ta l  in tens ive nature,  consol i -
dat ion i s  whi te  hot .  Those wi th the f lex ib i l i t y  t o  meet  i t s
commi tments  have ample opportuni t y  to make deals  and
grow t he i r  c us tomer  bas e.

There has not been much change in the Water
Utility Industry since our last review in July
Providers continued to reap the benefits of an
increasingly favorable regulatory backing, with
most in the group posting solid top- and bottom-
line growth in the second quarter (September
results were not out as of the date this issue was
published).

However, the industry has fallen well into the
bottom half of our Survey for Timeliness, as share-
price gains paled in comparison to those enjoyed
by the seemingly revitalized broader market. We
suspect that water utility stocks will continue to
lose some of their shine in the months ahead for
similar reasons, as hopes of economic stability
prompt many to look outside this relative safe-
haven in hopes of securing wider gains. Making
matter worse, earnings growth is likely to slow in
the second half of the year and remain weak
thereafter, due to tougher comparisons and bur-
geoning operating costs.

Longer-term growth prospects are not much
better either. Despite the brighter regulatory
landscape, infrastructure costs are expected to
continue ramping up due to aging water systems,
geographic expansion, and increasingly stringent
EPA regulations. These, along with the subsequent
financing expenses, will offset most of the afore-
mentioned help, and thus limit appreciation po-
tential going forward. As a result, most of the
stocks in this segment offer minimal 3-to 5-year
appeal.

C on c l u s i on

B r i g h t  D e m a n d  P i c t u r e

T h i s  i ndus t r y  i s  a  good  p l ac e  f o r  c au t i ous  i nv es t o r s
l o o k i n g t o par k t h e m s e l v e s  u n t i l  a  s u s t a i n e d  m a r k e t
recovery  i s  ev ident .  Water  u t i l i t y  s tocks  are h is tor i ca l l y
m o r e  r e c e s s i o n  p r o o f  t h a n  t h e  b r o a d e r  m a r k e t ,  w i t h
t h e i r  s t e a d y  d i v i d e n d gr owth r e d u c i n g  t u r b u l e n c e  i n
share pr i ce  and padding re turns .  However ,  t hose wi t h  a
penc han t  f o r  growt h  w i l l  p robab l y  wan t  t o  t ak e  a  pas s ,
opt ing for  an area wi th  more ups ide.  There are a couple
of  issues here that  s tand out  for 3- to 5-year apprec iat ion
po t en t i a l ,  nam e l y A qua  A m er i c a  and  S ou t hwes t  Wa f e r
Company.  but  the lat ter 's  Below Average (41 Safety  rank
a n d  p o o r  F i n a n c i a l  S t r e n g t h  r a t i n g  m a y  e v o k e  s o m e
a p p r e h e n s i o n .  M e a n w h i l e ,  A q u a ' s  d e p e n d e n c e  o n  a n
aggress ive acquis i t i on tendency  to  dr i ve ga ins  may  wel l
need to  be tempered i f  f i nances  cont inue to  deter iorate.
American Wafer Works  is another  i n t eres t i ng opt ion,  but
i t s  s hor t  t rad ing h i s t ory  and lac k of per formance ind ica-
tors  should scare of f  mos t .  As  a lways ,  we adv ise poter r
r ia l  inves tors  to read the indiv idual  reports  of  each s tock
be f o re  mak ing a  f i nanc i a l  c ommi t ment .

These ut i l i t i es  have the u l t i rnate job secur i t y .  Water  i s
a  n e c e s s i t y .  a  f a c t  t h a t  c a n n o t  b e  c h a n ge d  n o  m a t t e r
w h a t .  R e c o gn i z i n g  t h a t  a  c o m m u n i t y ' s  w e l l  b e i n g  i s
c losely  t ied to a prov iders  heal th,  many  s tate regulatory
bod ies  t ha t  were  onc e  an t agon i s t s ,  hav e  c hanged t he i r
tune a n d  t a k e n  o n  a  m o r e  b u s i n e s s  a p p r o a c h .  T h e s e
au t hor i t i es ,  wh i c h  were  pu t  i n  p l ac e  t o  he l p  ma in t a i n  a
balance of  power  between cus tomers  and prov iders  and
to ensure fa i r  bus iness  prac t ices ,  are now handing down
m ore  f av o rab l e  ru l i ngs .  Res pons i b l e  f o r  rev i ew i ng and
ru l ing on genera l  ra te  reques ts  made by  ut i l i t i es  t o  he lp
r e c o v e r  c o s t s ,  t h e y  h o l d  t r e m e n d o u s  p o w e r  a n d  c a n
pot ent i a l l y  mak e or  b reak  a  c ompany .  The rec ent  about
f ac e  i n  demeanor  c rea t es  a  f a r  more  f av orab le  c l ima t e

A ndre  J . Cos tanza

THE P1ELlSHER IS NDT RESPONSIBLE FGR ANV Ennoxws OR OMISSIDNS HEREIN. T;r®ll;aHun is grimy [N &Ih5uim"s wax HDmommHd3l,ui€I Us€. Na pan I
nail may be nepnnluced, resold, 5I<:e\1 m uammnied in :re prilted, decvnntc Ur Www umm, Rf tor genaamg nr markairg any pied or aecvnnw puHlr.aL:nn, ssivlce it lwdun.
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an in the Dy of Big Bear Lake Ana in areas d San Bernardino
County. Aoquied Chapanrd Gay Water d Arizona (101l)0} Has
roughly 675 employees. Ollloa: a dlrnuors nm 2.5% al common
ilodt (4/09 Proxy), Chairman: Lloyd Ross. President G CEO: Floyd
Vida Inc' CA. Addr.: 630 Est Fool fl Boulevard. San Dines, CA
91173. Tds.:9B9-384-3800. lnlunesz

BUSINESS: Amarioan States Waler Co. opelalns as a hddirg
company. Through In plndvai suhsidrary. Golden Slams Water
Company. it supples waler to more than 250.000 wslonnevs In 75
oonmmilies it 10 oouniea. Service Aries duds who greats!
mdmpdllan areas oN Los Angulss Md Orange Couples. The com-

also plwldss Ihldlic uiliy srerlioos to nsovlly 23.259 ursl orw

t h e e  d e b t i s
' g o i n g  f o r w a r d ,

e q u i t y m a r k e t s  i n  t h e  f u t u r e

r a t e  e x p e n s e
w i l l8°0'T0$¥"°

A l t h o u g h
w i t h  t h e

a b o a r d ,  g i v e n  t h a t t h e r e  h a s  y e t  t o  b e

O c t o b e r  2 3 ,  2 0 0 . 9

t h e  f o u r t h  q u a r t e r  a n d  2 0 1 0 .
F i n a n c e s  r e m a i n  a  m q i o r  c o n c e r n .  A 1 -
L h o u g h  m a n a g e m e n t  p a i d  d o w n  r o u g h l y
$ 4 5  m i l l i o n  i n  d e b t .  i n  t h e  J u n e  q u a r t e r .  i t
w a s  f o r c e d  t o  i s s u e  s h a r e s  t o  d o  s o .  F u r -

r e d u c t i o n h i  h a y  u n l i k e l y
w i t h  o n g o i n g  f i n a n c i n g  l i k e -

l y  t o  b e  u s e d  t o  m e e t  c a  i t a l  r e q u i r e m e n t s .
n  f a c t ,  w e  l o o k  f o r  A t o  t a p  d e b t  a n d

i n  u r d u  t o
c a m p y  w i t h  i n c r e a s i n g l y  s t r i n g e n t  F I P A
r e g u l a t i o n s  a n d  I m p r o v e  i n f r a s t r u c t u r e s .
T h e  i n c r e a s e d  i n t e r e s t a n d
g r e a t e r  s h a r e  c o u n t  t h a t a c c o m p a n y
s u c h  m a n e u v e r i n g s  a r e  l i k e l y  t o  d i l u t e  f u -
t u r e  g a i n s ,  t h o u g h .
G r o w t h - m i n d e d i n v e s t o r s  c a n f i n d
b e t t e r  o p t i o n s .  A W R  d o c s  n o t  s t a n d  o u t
f o r  T i m e l i n e s s  o r  3 -  t o  5 - y e a r  a p p r e c i a t i o n
p o t e n t i a l ,  a s  i n f r a s t r u c t u r e  c o s t s  m i r e  f u -
t u r e  g r o w t h r a t e s . i n c u m e -
m i n d e  i n v e s t o r s  m a y  b e  h e s i t a n t  t o  j u m p

a n
a n n o u n c e m e n t  a b o u t  a  d i v i d e n d  i n c r e a s e ,
w e  a r e  n o t  c o n c e r n e d  a n d  s u s p e c t  t h a t  a
r a i s e  i s  o n  t h e  h o r i z o n ,  t h u s  m a i n t a i n i n g
t h e  h i s t o r y  o f  a n n u a l  d i v i d e n d  g r o w t h .
A n d r a C o s t a n z a

R e c e n t  r e g u l a t o r y  c h a n g e s  a r e  f u e l i n g
s t r e n g t h  a t  A m e r i c a n  S t a t e s  W a t e r .
T h e  w a t e r  u t i l i t y  p r o v i d e r  p o s t e d  e a r n i n g s
o f  s 0 . s 4  a  s h a r e  i n  t h e  s e c o n d  q u a r t e r .
2 1 %  b e t t e r  d l a n  l a s t  y e a r .  a s  a  m o r e  b u s i -
n e s s  f r i e n d l y  a s  r o a r . h  b y  t h e  C a l i f o r n i a
P u b l i c  U t i l i t i e s  8 o m m l s s 1 o n  h e l p e d  s a l e s
i m p r o v e  1 7 % ,  t o  s 9 4  m i l l i o n .  d e s p i t e  a
d e c r e a s e  i n  w a t e r  c o n s u m p t i o n .  S p e c i f i c a l -
l y ,  t h e  a d o p t i o n  o f  a  w a t e r  r a t e  a d j u s t m e n t
m e c h a n i s m  a n d  a  m o d i f i e d  c o s t  b a l a n c i n g
a c c o u n t  w e r e  $ 2 . 2  m i l l i o n  a c c r e t i v e  t o  t h e

a n d  b o o s t e d  s h a r e  e a r n i n g s  b y
W e  s u s p e c t  t h a n  L h i r d - q u a r t e r  r e -

s u l t s  w e r e  p r o b a b l y  e v e n  m o r e  i m p r e s s i v e ,
w i t h  t h e  b o t t o m  l i n e  n e a r l y  d o u b l i n g  f r o m
l a s t  y e a r ' s  w e a k  t a l l y .  A s  a  r e s u l t ,  w e ' v e
r a i s e d  o u r  f u l l - y e a r  e a r n i n g s  e s t i m a t e  b y
1 2 %  w  s 1 . 9 o .
W e  t h i n k  t h e r e  c o u l d  b e  s o m e  h u r d l e s
a h e a d ,  h o w e v e r .  C o m p a r i s o n s  g e t  m u c h
t o u g h e r  b e g i n n i n g December
s l u a r t e r  a n d  a r c  u  e l y  t o  r e m a i n  s o  h e n c e -
n r t h .  M e a n w h i l e .  o p e r a t i n g  c o s t s  a p p e a r

t o  b e  o n  t h e  r i s e ,  w i t h  i n f r a s t r u c t u r e  a n d
m a i n t e n a n c e e x p e n s e s c o n t l n u i n g r *  t o
m o u n t  d u e  t o  a g i n g  w a t e r  s y s t e m s . m s ,
w e  l o o k  f o r  g r o w t h  t o  s l o w  c o n s i d e r a b l y  i n

IB) Dividends heslnvimzlly pay:! in many March.
June, Sepiemba, and December. I l:iv'd ren-
veslmerN plan avilabla.
(C) In milli. adjusted lot soli.
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14.1

.92

5.8%

13.1

.82

6 4 %

11.9

.75

5.8%

12.6

.73

4.6%

17.8

.as

4.2%

17.8

1.01

4.0%

19.6

1.27

4 3 %

21.1

1.39

4.4%

1s.s

1.08

4.5%

22.1

1.28

4.2%

20.1

1.05

3 3 %

24.9

1.33

3.1%

29.2

1.58

2.9%

2007
17.7s

3.12

1.50

1.15

3.58

18.50

20.57

26.1

1.39

3.0%

367.1

31.2

39.9%

5.3%

42.9%

56.8%

6T4.B

1010.2

5.9%

8.1%

8.1%

19.80

3.72

1.90

1.17

21.45

4 1 5

2 1 0

1.18

21.as
4.20
2.20
1.19

Revenuesper sh
"Cash Flow" persh
Earnings pe: sh *
Div'dDecI'd perch Bl

24.45
4.65
2.65
1.34

4.82

19.44

5.W

1g_75

5.00

20.45

Cap'l Spending per s h

Book Value per sh c

5.00

22.20

20. 2 21.00 21.50 Common Shs0uts1'g D zzso

19.B

1,20

3.1%

so ng
W
ulan

misfire
Ume
m s

Avg Ann'IPIE Ratio
RelativePIE Ratio
AvgArm'lDiv'dYield

21.0
1.40

2.4%

4103
398

450

45.0

470

47_g

Revenues [$mlll} E

New profit iSms)
550

60.0

37.7%

8.5%

38.5%

8.5%

38.5%

10.0%

Income Tax Rats
AFul:c % lo no Profit

39.0%

10.0%

41.5%

58.4%

48.5%

51.5%

47.0%

53.0%

Long-Tenm Debt Raiiu

Common Equity Ratio

45.0%

55.0%

590.4

1112.4

BUD

1175

a25

1240

Total Capital :swim
Net Plan! ($mill]

950

1425

7.1%

9.9%

9.9%

7.0%

11.5%

11.5%

7.0%

10.5%

10.5%

Rel um on Trial Capri
Recuron Shr, Equity
Return on Com Equity

8.0%

12.0%

12.0%

205.4

19.9

244.a

20.0

24B.B

14.4

2632
19.1

277.1

19.4

315.6

26.0

320.7

2 7 2

334.7

25.5

37.9% 42.3% 39.4° /. 39.7% 39.9%

10.3%

39.6%

3.2%

424%
3.3%

374%

10.6%

45.9%

52.0%

4B.9%

50.2%

5D.3%

48.8%

55.3%

44.0%

50.2%

49.1%

48.6%

50.8%

43.5%

55.9%

-18.3%

51.1%

333.8

515.4

3BE.E

5B2,D

402.7

624.3

453.1

597.11

498.4

7595

555.9

8 m. 3

568.1
aszv

670.1

941.5

7.8%
11.2%
114%

6.8%

10.0%

10.1%

5.3%

7.2%

T.2%

5.9%

9-4%

9.5%

5.6%

7.8%

T.9%

6.1%

B.9%

9.0%

5.3%

9.3%

9.3%

5 2 %

B.8%

6.8%

CAPITAL STRUCTURE as 0f6130/09
ToiaiDebt$398.2 mill. Duo in 5 Yrs $39.8 mill.
LTDebi$383.5 mitt, LT Interest $24.0aiR.

(LT interest eamed:4.7x, 101al inf. cc.' 4.3x)

PensionAssets-12IOB $65.9 mill.
Dbl lg. $192.91TlilL

Pfd StockNone

Cnmnmn Stock 2B744,952 she.
as of 8/3/09

MARKETCAP: $825rralllion l5ma1l Cap)

zone slswoa:but

41.5
53.0

124.5
48.3
14.7
38.2

101.2
432%

13.9
55.9
79.8
45.1
42.8
35.3.

123.2
398%

6.7
53.3
EDD
35.7
2.7

30.3
59.7

333%

CURRENT POSITION
[SIILL]

Cash Assets
Other
Current Assets
Aids Payable
Debt Due
Other
CurrantLiar.
Fix.Chg, Cov.

Pas t
10 Yrs.

2.D%
2 . 0 %

1 .0%
4.0%

ANNUAL RATES
of nharqa (per sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value

Past Esl'd 'DB-'GB
yrs. m '12~'14
1.5% 5.5%
5.5% 6.5%
7.0% 9.0%
0.5% 2.5%
8.5% 3.0%

Cal-
endar

QUARTERLY REVENUES [S milL]E
IJlar.31 . lun.30 Sep.30 Dec.31

Full
Year

24106

2007
zone

m e
2910

BD.E

B5.9
100.1

108

115

107.8
113.8
1 3 1 ]

138.6

145

B1.1

9 5 8

105.6
116.7

120

65.2
71.5
72.9
85.7
90.0

334.7
3B7,1
410.3
450
470

Cal-
endar

annnmes PER SHARE A
Mar.31 Jun.3B Sep.30 Dee.31

Full
Year

runs

2091

2ooa

zoos

2010

.31

.39

.35

.36

.39

.31

.37

.48

.58

.60

,as
.57

1.06
1.04
1.08

.04

.07

.01

.12

.13

1.34

1.50

1.90

2.10
2.20

Cal-
endar

auATaEr<Lynuvmmusl=Am=.
31 Jun.30 Se0.30 Dec.31

Full
Year

2005
21198
2007
2D08
2D09

.285
.2875
.290
,293

.285
28?5
.290
293
.295

.285
2B75
.290
.293
.295

.2B5

.2875

.290

.293

.295

1.14
1.15
1.16
1.17

3.5%
70%

1.B%

82%

NMF

119%

1.0%

90%

,7%

91%

2.1%

77%

2.1%

78%

1.0%

86%

1.B%

77%

3.8%

61%

5.0%

55%

5.0%

54%

Retained to Com Et

All Div'ds10 Ne! Pfgt

6.9%

50%

breakdown, 'DB: residerriial, 69%, Ixieinese, 18%, public authorities,
5%. industrial, 5°/l, Mher, 3%. '08 reported depredation rate: 2.4%.
Has roughly 929 employees. Cheimianz RubeN w. Fay. President &
CEO: Peter C. Nelson (4109 Proxy]. Inc.: Delaware. Address: 1720
North First Street, San Jose, California 95112~459B. Telephone:
40B-387-B200, lrrlemetz www.caIwelagiuup.l:om.

BUSINESS' Cali'lomia Waler ServiceGroup provides regulated and
nonregulated water service to rnughiy 453,500 ouslnmers in BE
oommuniijes irl Caliiomia, Washington, New Mexico, and Hawaii.
Main service areas: San Francisco Bay area. Sacramento Valley,
Salinas Valley, San Joaquin Veliey & parts of Los Angeles As
quired Rio Grande Corp; Wes! Hawaii Uiiiities (9108) Revenue

t h e  w a t e r  u t i l i t y  p r o v i d e r

$ 0 . 5 8

t h i s
P u b l i c

$ 1 9 . 2  m i l l i o n  a n d

t h e  t o p  l i n e  t o  c o n t i n u e
o n g o i n g  p r o ? r e s s  o n

t h e  C a l i  M i a
g i v e n  C W T ' s  w e a k  b a l a n c e  s h e e t

h i g h

i n  a c c o u n t ,  a n d  d a r e d  r a t e s .  T h e  c o m p a -

A n  i m p r o v e d  r e g u l a t o r y  e n v i r o n m e n t
h a s  c r e a t e d  a  m o r e  f a v o r a b l e  b a c k -
d r o p  f o r  C a l i f o r n i a  W a t e r  S e r v i c e
Group .  I ndeed ,
e x c e e d e d  h i g h  e x p e c t a t i o n s  i n  t h e  s e c o n d
q u a r t e r ,  r e p o r t i n g  e a r n i n g s  o f a
s h a r e ,  2 1 %  b e t t e r  t h a n  l a s t  y e a r .  T h e  t o p
l i n e  a d v a n c e d  1 1 % ,  t o  $ 1 1 6  m i l l i o n .  w i t h
r a t e  i n c r e a s e s  a d d i n g
o f f s e t t i n g  l o w e r  u s a g e  b y  e x i s t i n g  c u s t o m -
e r s .  W e  e x a c t
b e n e f i t i n g  r a m
f r o n t ,  p a r t i c u l a r l y o
U t i l i t i e s  C o m m i s s i o n S  r e c e n t  a d o p t i o n  o f  a
w a t e r  r e v e n u e  a d j u s t m e n t  m e c h a n i s m ,  t h e
i m p l e m e n t a t i o n  o f  a  m o d i f i e d  c o s t  b a 1 a n c ~

n y  f i l e d  a  g e n e r a l  r a t e  c a s e  s e e k i n g  a n  a d -
d i t i o n a l  $ 7 0 . 5  m i l l i o n  i n  2 0 1 1 ,  w i t h  r e ~
q u e s t s  o f  r o u g h l y  $ 2 5  m i l l i o n  f o r  2 0 1 2  a n d
2 0 1 3 .  I n t e r i m  c a s e s ,  m e a n w h i l e ,  s h o u l d
a d d  n e a r l y  $ 9  m i l l i o n  a n n u a l l y ,
N e v e r t h e l e s s ,
h i t  a  s p e e d  b u m p
p e r i o d  .

a n d  M a i
t o r s  s e e

m o d e s t  s h a r e - n e t  s h o r t f a l l .  P l u s ,  w e  e x p e c t
t h a t  o p e r a t i n g  c o s t s  d i d  n o t  a b a t e .
. a n d  w i t  r e m a i n  m o d e r a t e  g o i n g
f o r w a r d .  E v e n  t h o u g h  t o u g h  c o m p s  o u g h t
t o  s u b s i d e  a  b i t  o v e r  t h e  n e x t  f e w  q u a r t e r s ,
p r o f i t a b i l i t y  w i l l  l i k e l y  b e  l i m i t e d  b y  r i s i n g
i n f r a s t r u c t u r e cos t s . M a i n t e n a n c e ex -
p e n s e s  s h o u l d  c o n t i n u e  t o  r i s e  a s  m a n y
p i p e l i n e s  a n d  w e l l s  a r e  i n  n e e d  o f  s e r i o u s
a t t e n t i o n .  M e a n w h i l e ,  t h e  a d d i t i o n a l  f i -
n a n c e  c o m m i t m e n t s  t h a t  w i l l  h a v e  t o  b e
a s s u m e d ,
a n d c o s t s  o f  d a i n  b u s i n e s s ,  a r e  e x -
p e c t e d  t o  l i m i t  b o t t o m - n e  g r o w t h  f o r  t h e
f o r e s e e a b l e  f u t u r e .
T h i s  s t o c k  i s  n o t  f o r  e v e r y b o d y .  I t s
g r o w t h  p r o s p e c t s  a r e  d u l l ,  g i v e n  t h e  g r o w -
i n g  i n f r a s t r u c t u r e  c o s t s  t h a t  w e  e n v i s i o n
b e i n g  r e q u i r e d  o v e r  t h e  n e x t  c o u p l e  o f
y e a r s .  T h e  i s s u e  m a y ,  h o w e v e r ,  i n t e r e s t
t h o s e  l o o k i n g  t o  t a k e  s h e l t e r  f r o m  t h e  e c o -
n o m i c  u n c e r t a i n t y  t h a t  h a s  r e s u l t e d  i n
r e c e n t  b r o a d  m a r k e t  v o l a t i l i t y  I n d e e d ,
C W T ' s  s t e a d y  d i v i d e n d  g r o w t h  m a k e s  a n
a t t r a c t i v e  c o m p o n e n t  i n  t o d a y ' s  m a r k e t

w e l l  a p p e a l  t o  r i s k - a v e r s e  i n v e s -
i n g  a  l o w - r i s k  a l t e r n a t i v e .

A n d r e  J  C o s t a n z a O c t o b e r  2 3 ,  2 0 0 9

w e  s u s p e c t  t h a t  g r o w t h
i n  t h e  S e p t e m b e r

.  ( R e s u l M  w e r e  n o t  o u t  w h e n  w e
w e n t  t o  p r e s s  w i t h  t h i s  i s s u e )  A l t h o u g h
w e  l o o k  f o r  d e m a n d  t o  r e m a i n  h e a l t h y ,
t o u g h  c o m p a r i s o n s  p r o b a b l y  r e s u l t e d  i n  a

(B] Dividends historically paid in mid-Feb.,
May, Aug, and Nov. I Div'd reinvestmenrl plan
available.

Company's Financial Strength
Stock's PriceStabilIty
Price Growth Persistence
Earnings prmicxabimy

9 Ind. deferred charges. in 0Bt $3.9 mill.
-. Blah, .
D In miliiuns, adjusted lot split.
E Excludes non-reg. rev.

B u
B0
70
75

31.4
21.5

Tar?M Prlce Range
20 2 2014

128

96
80
64

pa
_40

32

24

16

12

Ill ..:llmlllllllli"
'IZ-14

IA) Basic EPS. End. nonrecurring gain (loss):
`0D. (?¢), '01, 4¢, '02, B¢. Next earnings report
due Iale February.
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2010 © VALUE LINE PUB, Nic2008
8.60

1.90

.15

.01

1.70

4.70

25.00

sad ng
Vatu:
isdn

215

3.5

n o r

14.0%

60.5%

39.5%

sao

450

2.5%

1 0 %

3.0%

2008
B.8?

.as

.04

2 4

1.35

4.55

24.90

NMF

NMF

2.4%

220.9

1.0

NMF

10.0%

62.6%

372%

304.4

429.3

1.8%

3 %

.8%

2005 2007
9.42

.85

.40

1 1

B I G

.he

.31

.23

1,a

6.98

1.70

6.54

23.88 24.27

M G

1.88

1.5%

42.1

2.23

1 5 %

2241
9.3

217.3

5.1

350% 56.0%

12.5%

43.6%

56.3%

47.7%

59.1° /..

295.2

389.6

4.5%

304.5

411.9

2.9%

5 5 %

5.8%

3.2%

3.2%
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4.27

1.14
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1.B5

6,49

11,97 12.13 11.74 1245 12.55 12.83 13.12 13.99 14.17 14.15 16.17 20.35 22.33

35.8

2.11

4 1 %

22.3

1.46

4.2%

N O
BB

41%

16,5

1.03

3.4%

1B.9

.97

2.7%

1T.2

.89

2.3%

19.6

1.12

1.8%

17.0

1.11

2.0%

13.8

1.01

1.7%

24.8

1 .35

1.5%

21.2

1.21

1.7%

51.6

2 7 3

1 .5%

35.5

1.89

1.6%

8.80
1.20
.30
.01

Revenuesper sh
'CashFlaw" per sh
Eamings per sh *
Dlv'dDecl'd persh B

10.40
1.55

.so
.05

1.75

4.90

Cap'I Spending per s h

Book Value per sh D

1.90
s.o5

2550 Common She Outsfg c 26.50

was ant
L ln l
:res

Avg Anll'l PIE Ratio

Relative PIE Ratio

Avg Ann'l Div'd Yield

25.0

1.s5

1.2%

225

7.5

275
110

Névenues ($mill)
N21 rafa (Smi111

NMF

115%

Income Tax Rate

AFUDC 'L to H81 Profit

NMF

12.0%

57.5%

42.5%

Long-Term Debt Ratio

Common Equity Ratio

48.5%

51.5%

295

480

3.5%

Trial Capital (Smile)

Net Plant ($mitl)

Recur on Total Cap'l

310

525

5.0%

6.0%

6.0%

Recur on Shr. Equity
Rel umon Com Equity

8.0%

8.0%

80.9

4.2

104.7

5.4

115.5

8.2

130.5

5.0

173.0

7 2

1BB.0

4.5

203.2

7.3

39.0% 373% 35.D%

14.4%

34.9%

3.2%

35.9% 36.1%

11.0%

3B.D%

8.5%

45.2%

54.1%

48.8%

50.7%

51.4%

48.2%

56.7%

429%

47.9%

513 %

47.9%

52.0%

44.7%

551%

73.9
113]
7.6%

95.0

157.B

7.5%

113.0

171.1

7.6%

142.8

203.9

5.8%

152.8

2795

6.2%

242.0

302.8

a,1%

262.9

344.8

4.1%

10.3%

10.4%

11.1%

11.1%

11.4%

11.4%

9.7%

9.7%

9.0%

9 1 %

3.6%

3.5%

513%

5.0%

CAPITAL STRUCTURE as of srsoros
Total Debt $1520 Mill. Due in 5 Yrs $149.8 mill.
LT Debt $149.8 mill. LT Interest $5.6 mil.L
(Total interest coverage: 2.'lx) (48% Rf Cap'l)

Leases. Uncapitalized: Annual rentals $5.5 mill.
Pension Liability None

Pfd Stock $.458 mill Pfd Div'd S.020 milL
Common Stock 24,B8B,745 she.
as of 8!311IJ9

MARKET CAP: $125 million [Small Cap]

zoos 5f3l]l'l)92001

2.9
26.0

1.5
31.7

1,1
29.7

32.7
61.8
14.9

1.9
29.4
46.2

24.5
5T.B
13.7
2.2

18.6
34.5

26.9
57.7
16,1
2.2

2B.4
45.7

CURRENTPOSITION
l$mlLL)

Cash MUM
ReceivaN c  )
Inventory Vg al
W m
@ n m t M w t s
Aids Payable
DM( Due
Dther
Current Limb.

Esl'd '05-'OB
10 '12.'14

2 . 5 %
13.5%
1'2_D%

-22 .5%
Nrf

Past
5YIs.
_0.5%
-3.5%

-1 ucv..
B.5%
7.0%

Past
10 Yrs.

5 0 %
3.5%
2.0%
9.5%
9.0%

ANNUAL RATES
al change[perch)
Revenues
"CashFlow"
Eammgs
Dividends
Book Value

Ca!-
sndar

0UARTERLV REVENUES (S mill)
!llaf.31 Jun.30 Sep. 30 Dec. 31

Fun
Year

200s
2007
2008
2009
2010

55.4
55.0
56.9
52.4
55.0

50.8
4B.1
49.6
501
52.0

60.1
57.4
58.4
57.0
50.0

57.9
55.B
m u
55.5
58.0

224.2

217.3

2D_. '

215

225

cal-
endar

EARNINGS PER SHARE*
Mar.31 Jun.30 Sep.3I) Dec.31

Full
Year

200s
2007
zoos
2009
2010

.03
03

d.04
.03
.as

.OB
DO

. I a

.03

.06

.16

.09
d m

.04

.08

As
,11
.DO
.05
.10

,AD
.31=
.DO
.15
.30

Cai-
endar

QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.3D Sap.31l 0ec.31
Full
Yar

2005

2006

2007

2008
2009

.052
.058
,058

.06

.025

.04B

.052

,058
_OB

,025

.048

.052

.DSB

.as

.025

.048

.052

.05B
.CIS
.025

.20

.21

.23

.24

7.0%

33%

7.8%

31%

7.8%

32°/1

63%
36%

5.8%

35%

.B%

78%

21%
58%

2.5%

54%

NMF

112%

NMF

NMF

1.0%

85%

4.0%
42%

Retained to ComEq
All Dlv'ds10 NM Prof

s.5%

31%

BUS1NESS: SouthWest Water Company provides a broad range of regulated public water utilities in Ca1ifom3a, Grahame, Oklahoma,
sewicm inducing water production, treatment and dislribulion, and Teztas. ram and Texas MUD Services maintain prdetis on a
wastewater wllaction and treatment: ulilily billing and collection, cuntlaci and fee basis. ofildir. own 6.4% of ram. she: Ste$n Roe
and ulili\y inrTraslruc1IJre. it opaales tour groups, Utility. 32% ii ac, 9.2% [-H08 pwvl. CEO/Chrmn: Mark Swales. Inc; DE. Addr.:
200B revenues, Texas Utility, 16%, O8-M Services, 18%, Texas One WNshire Bulldlng, 624 S. Grand Ave. Ste. 2900, Los Angeles,
MUD Services, 8%. Utility and Texas Utility own and manage rate- CA 93017. Tel.: 213-929-1800. Internet www.swwc.oom

late Allindas.
o w n

the appeal of this equity
lowered 60%

investors

cause of an eminent domain lawsuit in
New Mevdco (sold for a net total of nearly
$54 million during the June interim) .
This stock is untimely. SouthWest will
likely be burdened by a number of charges
over the next few quarters related to the

Also, the recession has
weighed housing starts and limits
potential new customers.
The recovery potential for this equity
is offset by its risk. While we expect the
top and bottom lines to recover out to
2012-2014 as the economy picks up, there
is a degree of risk associated with these
advances. This is reflected by SWWC's low
rank for Financial Steen th (C++), as well
as mediocre scores for earnings Predict-
abiliqf and Stock Price Stability. Another
mark against is
the reduced dividend payout,
from the prior year. Overall,
should look elsewhere at this time.
John D. Burke October 23, 2009

SouthW est  W ater  Com pany f inal l y
released its f irst- and second-quarter
10-Qs for 2009. The company has been
delinquent in filing a number of its reports
over' the past few quarters because of the
discovery of mistakes made reporting
depreciation rates of assets gajne
thouugh acquisitions, and accounting is-
s u e s o r  r e v e n u e s  a n d  r e l a t e d  c o s t s  a s s o c i -

ated with the installation of water and
sewer taps. Also year-over-year revenue
and earnings comparisons for the first two
quarters are skewed by Sout.l1West's re-
statement of its financial reports for those
periods Meanwhile, the company is poised
to have a lackluster year as the slowdown
in the economy has impacted business
over the past few quarters, and should
continue to do so.
Sout l1W est 's  future roth wi l l  l i kelybe achieved through acquisit ions and
rate increases. To this evétent, the com-
pany has put in for a number of rate in-
crease cases in California, Texas, and Ala-
bama. It is also positioning itself to make
2010 a 'test year" to establish its position
for future petitions. SWWC may look to
buy a utility to replace the one lost be-

8.3
5.1

(E} Earnings may not add due to rounding.

lllllll

I

Company's Financlal Strength
Stock's Price stablllry
Prloe Growth Persistence
Eamings Predidabiliq

Target Price Range
2012 2014

4
-3

2-14

32

24
20
LG

12
w
8

B

C++

I

[A) Diluted earnings. Excludes nonrecurring
'05, and October.

[23¢l; . adius1e6 for splits.
'DO, (54¢). New! earnings report late November. (D) includes intangibles. In 2D08:
e 2009.

o
d I may be reproduced. resin, suunud u 1samsmined in any p'imen, elWrunilr nr ndwef Mann,

{B) Dividends historically pad in Iale January, $0,83¢'share.
gala (losses)z '00, lg '01, (5¢); '02, 1¢, April, Ju,

`07, (54¢], 'DB, $1.35). 1QI09 [24¢l, 20 (C) In ml ions,
. $193 mllliun.

Vane Line pLnas:un8. Inc. All ~sF\-= resave Factual nialaud Is out
THE PUB1lSHER IS NOT RE PONSIBLE R ANY ERRORS OR OMISSIDNS HEREIN. '[?19l,hl\mlim is snrinly lot 5ub5l;-iber5 um. Mn-cnmmerclal.

or u for gu1aaut\g or markeviug any primer 01 etammic p-bhca1ion. senna Rf pmducl.

.44 1.: z . . 4 3  " ! " " ' " "d. kind.
arled'iumS1ulmne§bdoueduube"rdh|:le ar| pnnlddalf L1wari r%us rzop't

u
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PRICE 16.65 20.1 (ms) *s,aa%1.16
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YLD 3.5%
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14.8
94
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15.0
9.6

15.8
11.8

1s,5
142

29.2
17.5

29.8
20.1

26.8
18.9

22.0
12.2
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10.5%

I

I

I I

I I
ll I

.
I

II
Ill
IH

2191.4
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91%

9.7%
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2010 o VALUE UNE PUB., [NC2009

5.W

1.55

.a2

.54

2.10

8.05

135.00

swung
w e
isdn

680

115

38.0%

3.5%

54.0%

46.0%

2385
:n50
a5%

105%
10.5%

2008
4.63

'L4-2

.73

.51

1 .QB

7.52

135.3

24.9

1.sa

2.8%

e27.0

97,9

39.7%

3.1%

54.1°/l

45.9%

2306.6

897.4

5.7%

9.3%

9.3%

2007
4.52

1 .37

.71

.CB

1.79

7.32

133.40

32.0

1 .70

21%

502.5

95.0

38.9"/n

23%

55.4%

44.5%

2191.4

2792.8

5.9%

91%

9.7%

2 0 0 6
4.03

1.25

.10

.44

2.05

8.96

132.33

343

1.BT

1.8%

533.5

92.0

38.5%

s1.e%

48.4%

1QI)4_4

2 5 0 6 . 0

6.4%

1D.D%

10.0%

1993 1994 1993 1995 1997 199B 1999 2000 2001 2002 2003 2004 2005

1.70

.42

24

.21

1 .82

,42

.2B

,21

1.84

.47

.29

.22

1.B6

.50

.30

.23

2.02

.as

.34

.24

2.09

.61

.40

.25

2.41

72

.42

.27

2.46

.KG

,47

. 8

2.70

.BB

.51

.30

2.B5

.94

.54

.32

2.97

*go

.57

.35

3.4B

1.09

.64

.37

3.85

1 .21

.71

.40

.47

2.29

.48

2.41

.52

2.45

.48

2.69

.58

2.84

.BE

3.21

.90

3.42

1.15

3.B5

1.09

4.15

1.20

4.36

1.32

5.34

1.54

5.69

1.B4

B.3D

59.40 59.77 63.74 55,75 67.47 7220 106.30 111.B2 113.97 113.19 123.45 12ll.1B 12B.97

14.4

.85

5.9%

13.5

.89

6.0%

12.0

.to

B.2%

15.6

.BB

4.9%

1'/.B

1.03

3.9%

22.5

1.11

2.9%

21.2

1.21

3.0%

18.2

1.1B

3396

23.6

1.21

2.5%

23.6

129

2.5%

24.5

1.40

2.5%

25.1

1.33

2.3%

31.8

1.69

1.8%

5.30

1.65

.90

.as

Revenues per sh

"Cash Flow" per sh

Earnings pa' sh A

Div'd DecI'dpersh B l

6.50

2.10

L25

.as

2.20

a.15

Cap'l Spending pash
Buck Valuepersh

2.75

10.60

136.50 Common She outsrg c 138.00

nos are
L!nl
ares

Avg Ann'l PIERatio

R¢tamv¢ PIE Ratlo

Avg Ann I Dlv'd mm

25.0

1.65

2.0%

730

125

Revenues (small

Net PTD51 [$milI}

sao

170

39.0%

3.2%

Ineune Tax Rate
AFUDC so to in Profit

39.0%

2.5%

54.0%

46.0%

Long-Term Debt Ratio

Common Equity Ratio

49.0%

51.W

2470

3300

Total Capital [$mlII)

Na! Plant (mill)

21165

3 5 0 0

5.5%

11.0%

11.0%

Rebar on Trial Cap'l
Rel um on Shr. Equity
Return on CornEqulty

6.5%

11.5%

11.5%

257.3

45.0

275.5

50.7

307.3

58,5

a22.o

62.7

367.2

67.3

442.0

80.0

496.8

91 .2

3B.4% 388% 39.3% 38.5% 39.3% 39.4°/= a8,4%

523%
467%

52.0%

47.8%

52.2%

47.1%

54.2%

45.8%

51.4%

48.6%

50.0%

588%

52.0%

4B.D%

782.7

1135.4

901.1

1251.4

99u.4

1368.1

10782

1490.8

1355.7

1824.3

1497.3

2068.8

1590.4

2280.0

7.6%
122%
123%

7.4%

11.7%

11.7%

78%

12.3%

12.4%

7.6%

12.7%

12.7%

5.4%

10.2%

10.2°/..

6.7%

10.7%

10.7%

85%
112%
11.2%

CAPITAL STRUCTURE as of 6:50109
Total Debt $12554 mill. Due in 5 Yrs $245.0 mill.
LT Debt $12271 mill, LT Interest$85.0 mill.
[LT inletest earned: 3.4x; total inlenasi coverage:
3.4x) (54% of Cap'l)

Pension Assets-121'08 $112.2mM.
Oblig. $204.7 mil.

Pfd Stock None
Common Stock135,917,740 shares
as of 7121109

MARKET CAP: $2.3 bllllon (Mid Cap]
zoos G!3Df09

13.8
B4.9
9.7

34.1
122.5
29.5
27.7

_14s.e
2[]5,B
325%

14.9
B4.s

9.8
11.8

12
50.0
87.9
55.3

133.2
329%

14.5
82.9
B.B

. _9.3
115.5
45.B
8D.8

__5a,e
183.2
323%

CURRENT POSITION 2007
lsulJ-l

Cash Assets
Receivsbl?A§ C t)
Inventory k g  s
Other
Current Assets
-° \EC1S Payable
Debi Due
Other
Cuffenf Limb.
Flx Chg Coy.

Past
1 Ya.

8.0%
9.5%
7.5%
7.0%
9.5%

Past Era 'ns-'ca
Yrs. 1n'12-'14
9.0% 6.5%
8.0% 7.5%
5.5% 10.0%
8-.D% 5.5%

10.0% 8.5%

ANNUAL RATES
of derange (par sh)
Revenues
"Cash Flow"
Eamings
Divid8ndB
Book Value

Cal-
endar

QUMRTERLY REVENUES (5 mill.)
Mar.31 Jun.30 Sep,3lI Den.31

Full
Year

zoos

2007

2008

2009

2010

117.9

137.3

139.3

154.5
165

147.0

165.5

17711

185

195

131.7

150.B

151.0
187.3

1a5

136.9

149.1

159.6
173.2

185

533.5
ao2.5
627,D
680
730

Cal-
endar

EA» nunssp9wdAléEA
Mar.31 Jun.3D 5ep.30 Dec.31

Full
Y a r

2005
2007
2005
2009
2010

.19

.19

.19

.21

.23

.13

.13

.11

.14

.15

.21

.22

.26

.2s

.30

.17

.17

.IT

.19

.22

.TU

.T1

.TO

.B2

.90

Cal-
endar

QUARTERLY nmdeuus PAID Bl
Mar.31 Jun.3G Sep.30 Dec.31

Full
Year

zoos
2005
2007
2008
2009

.107

.115

.125

.135

.098

.107

.115

.125

.135

.098

.115

.125

.125

.135

.DSB
,107
.115
.125
.135

.40

.4-4

AB

.51

4.3%
65%

4.1%

50%

5.1%

59%

5.2%

59%

4.2%

53%

4.6%

57%

4.9%

58%

3.7%

63%

3.2%

57%

2,8"/u

7 0 %

4.0%

64%

4.5%
61%

Reialned to Cum Eq °
All Div':ls in Nd Prof

5.57
53%

. n . »

others. Water supply revenues 'OB: residential, 50%, cummerdal,
14%; industrial s. other. 25%, Oftlcers and directors awn 1.3% of
the ocln-unon stock [4!D9 Proxy). Chairman s. Chief Executive of-
liner: Nicholas De Be11ediclis. lncuuporaled: Penns}4vania. Address:
762 West Lancaster Avenue, Bryn Mawr, Pennsylvania 19010. Tel-
ephone: 610-525» 140D 1rr1eme1: www.aquaamerica.com.

BUSINESS' Aqua Amerirz, mc. is the holding company for water
and wastewater utilities that save approximately three million resi-
dents In Pennsylvania, Chlo, North Carolina. Illinois, Telcas, New
Jersey, Florida, indiana, and five other states. Divested three of
four non-water businesses in '91, telemarketing group in '93, and
old . aired aSouroe, 7/O3, Consumers Waler, 489, and

T h i s  s h o u l d  b e n e f i t  W T R ' s  c o s t  s t r u c t u r e ,
a s  we l l  a s  h a n d  i t s  c u s t o me r  b a s e .
A  f o c u s  w t a l s o  r e m a i n  o n  p r o c u r i n g
f a v o r a b l e  r a t e  i n c r e a s e  j u d g m e n t s
o v e r  t h e  n e x t  f e w  y e a r s .  A s  a  p o r t i o n  o f
c a p i t a l  s p e n d i n g  ( c u r r e n t l y  p l a n n e d  t o  r u n
u p  t o  a b o u t  $ 3 1 5  m i l l i o n  p e r  a n n u m ) ,  a p -
p r o x i m a t e l y 1 0 %
' c o m p l i a n c e  s p e n d i n g
a d j u s t m e n t s
agenc ies .

pea] to conservative investors.

O ct o b e r 2 3 ,  2 0 0 9

i s e a r m a r k e d f o r
w h i c h  i s  u s e d  f o r

m a n d a t e d b y r e g u l a t i n g
T h e  r e m a i n i n g  9 0 % w i l l  l i k e l y  b e

u s e d  t o  m a k e  i m p r o v e m e n t s  t o  c u r r e n t  f a -
c i l i t i e s  i n  o r d e r  t o  p e t i t i o n  f o r  m o r e  r a t e
in c re a se s .
T h e  b o a r d  o f  d i r e c t o r s  a p p r o v e d  a
d i v i d e n d  i n c r e a s e .  D u r i n g  i t s  a n n u a l
s t r a t e g y  s e s s i o n ,  a  7 . 4 % r i s e  w a s  i n s t i t u -
t e d ,  a n d  w i l l  b r i n g  t h e  y e a r - a h e a d  d i v i -
d e n d  u p  t o  $ 0 . 5 8  a  s h a re .
This neutrally ranked stock may ap-

T h e
p r o b a b l e  s t e a d y  d i v i d e n d  g r o w t h  a n d  t h e
w o r t h w h i l e  a p p r e c i a t i o n  p o t e n t i a l  o v e r  t h e
2 0 1 2 - 2 0 1 4  h o r i z o n  s u p p o r t  t h e  a p p e a l  o f
t h e s e  s h a r e s .  A l s o  o f  n o t e  a r e  t h e  h i g h
m a r k s  f o r  S t o c k  P r i c e  S t a b i l i t y  a n d  E a r n -
i n g s  P r e d i c t a b i l i t y .
J o h n  D .  B u r k e

A q u a  A m e r i c a  c o m p l e t e d  t h e  s e c o n d
q u a r t e r  o n  a  g o o d  n o t e .  D e s p i t e  u n f a -
v o r a b l e  w e a t h e r  c o n d i t i o n s  a n d  t h e  s l o w -
d o w n  i n  t h e  h o m e  b u i l d i n g  m a r k e t ,  t h e
c o m p a n y  r e g i s t e r e d  r e v e n u e  a n d  e a r n i n g s
g r o w t h  o f  n e a r l y  1 1 %.  A l s o ,  a  n u m b e r  o f
r a t e  i n c r e a s e s  w e r e  a p p r o v e d  b y  t h e
c o u r t s ,  a n d  t h e  y e a r - t o - d a t e  a p p r o v a l  o f
$ 2 7 . 2  m i l l i o n  i n  u p w a r d  r a t e  a d j u s t m e n t s
s h o u l d  h e l p  b o l s t e r  t h e  t o p  a n d  b o t t o m
l i n e s  o v e r  t h e  n e x t  f e w  q u a r t e r s .
T h e  c o m p a n y  i s  l i k e l y  t o  b u i l d  o n  t h i s
m o m e n t u m  i n  2 0 1 0 .  I n d e e d .  s e v e r a l  r a t e -
r e l i e f  c a s e s  s h o u l d  b e  d e c i d e d  i n  t h e  l a t t e r
h a l f  o f  t h i s  y e a r ,  a n d  t h e  m o r e  t h a n  $ 9
m i l l i o n  r e q u e s t  t h i s  y e a r  w o u l d  b e  a c c r e -
t i v e  t o  r e v e n u e s  a n d  e a r n i n g s  g o i n g  i n t o
2 0 1 0 ,  p r o v i d e d  t h e  c a s e s  a r e  r u l e d  i n
A q u a 's  f a v o r .  A d d i t i o n a l  r a t e  i n c re a s e  p e t i -
t i o n s  f o r  u p w a r d s  o f  $ 5 0  m i l l i o n  w i l l  a l s o
b e  f i l e d  d u r i n g  t h e  n e x t  f e w  m o n t h s ,
n o t a b l y  i n  P e n n s y l v a n i a  a n d  N e w  J e r s e y .
A q u a  A m e r i c a  w i l l  l i k e l y  r e m a i n  a c -
t i v e  o n  t h e  a c q u i s i t i o n  f r o n t .  O n e  o f  t h e
c o m p a n y c u r r e n t  g r o w t h  s t r a t e g i e s  i n -
v o l v e s  p u r c h a s i n g  a v a i l a b l e  u t i l i t i e s  a n d
m a k i n g  i n f r a s t r u c t u r e  i m p r o v e m e n t s  i n
o r d e r  t o  p r o c u r e  r a t e  r e l i e f  j u d g m e n t s .
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INDUSTRY TIMELINESS: 46 (of 98)

Composite Statistics: Natural Gas Utility
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The Natural Gas Utility Industry has lost some
ground since our June review. This group now
ranks in the middle of our industry spectrum for
Timeliness. The economy has shown signs of life in
recent months, which has led most investors to
look to more-risky plays as opposed to stable picks
like natural gas utilities. However, investors
should note that these equities typically offer at-
tractive dividend yields Mat are backed by steady
cash flows.

Economic Environment

a c t i n g  t h i s  i n d u s t r y ' s  p e r f o r m a n c e .  W a r m e r  o r  c o 1 d e r ~
t h a n - e x p e c t e d  w e a t h e r  c a n  l e a d  t o  v o l a t i l e  r e s u l t s .  T h u s  ,
m o s t  o f  t h e s e  u t i l i t i e s  u s e  w e a t h e r - a d j u s t e d  r a t e  m e c h a -
n i s m s t o  h e d g e  a g a i n s t  t h i s  r i s k .  A s  s u c h ,  w e  s u g g e s t
c o n s e r v a t i v e  i n v e s t o r s  l o o k  f o r  s t o c k s  t h a t  u t i l i z e  t h i s
s t r a t e g y .  M a n y  c o m p a n i e s  h a v e  a l s o  b e e n  i n c r e a s i n g l y
i n v e s t i n g  i n  n o n r e g u l a t e d  b u s i n e s s e s .  T h e s e  v e n t u r e s
a r e f r ee f r o m  t h e  r e g u l a t o r y  b o d i e s ,  a n d  a s  a  r e s u l t ,  c o m e
w i t h  g r e a t e r  r i s k  a n d  r e w a r d  t r a d e o f f .  O n  p o i n t ,  t h e
u t i l i t i e s  w i t h  n o n r e g u l a t e d  o p e r a t i o n s  h a v e  g e n e r a l l y
b e e n  f e e l i n g  t h e  e f f e c t s  o f  t h e  l o w e r  e n e r g y  p r i c e s  m o r e
s o t h a n t h e s e  c o m p e t i t o r s  w i t h o u t  s u c h  o p e r a t i o n s .  A l s o  ,
o f  n o t e ,  t h e s e  n o n r e g u l a t e d  b u s i n e s s e s  p r o v i d e  a n o t h e r
a v e n u e  f o r  t h e s e  u t i l i t i e s  t o  d i v e r s i f y  t h e i r  i n c o m e .  A l l
t o l d ,  w e  e x p e c t  t h e s e  v e n t u r e s t o c o n t i n u e  t o  b e  a n
i m p o r t a n t  o p p o r t u n i t y  f o r  t h i s  s e c t o r  o v e r  t h e  l o n g  t e r m .
A n o t h e r  s t r a t e g y  i n  t h i s  i n d u s t r y  i s  c o n s e r v a t i o n .  S o m e
g o v e r n m e n t s  h a v e  b e e n  o f f e r i n g  t h e s e  u t i l i t i e s  i n c e n -
t i v e s  t o  p a r t i c i p a t e  i n  e n e r g y  c o n s e r v a t i o n  p r o g r a m s .
T h i s  a p p r o a c h  a l l o w s  t h e s e  c o m p a n i e s  t o  a d j u s t  t o  m a r -
k e t  c o n d i t i o n s  w i t h o u t  s a c r i f i c i n g  p r o f i t a b i l i t y .

N o  d o u b t ,  t h i s  s e c t o r  h a s  b e e n  p r e s s u r e d  b y  t h e  d o u r
e c o n o m i c  c l i m a t e .  T h e  w e a k n e s s  i n  t h e  h o u s i n g  m a r k e t
h a s  p a r t i c u l a r l y  w e i g h e d  o n  r e s u l t s  f o r  n a t u r a l  g a s
u t i l i t i e s .  U s a g e  h a s  m o d e r a t e d  a s  c u s t o m e r s  h a v e
c u r b e d  t h e i r  c o n s u m p t i o n  i n  a n  e f f o r t  t o  r e i n  i n e x -
p e n s e s .  W h a t l s  m o r e .  c u s t o m e r  g r o w t h  h a s  b e e n  a  c o n -
c e r n  i n  r e c e n t  m o n t h s .  T h e s e  b u s i n e s s e s h a v e a l s o  b e e n
h a v i n g  a  t o u g h e r  t i m e  c o l l e c t i n g  b i l l s  o f  l a t e ,  w h i c h  c a n
a l s o  h u r t  r e s u l t s .  T h e r e f o r e ,  w e  s u g g e s t  i n t e r e s t e d  i n -
v e s t o r s  w a t c h t h e s e t r e n d s  i n t h e  m o n t h s a h e a d  a s  t h e y
w i l l  p r o b a b l y  i n f l u e n c e  t h i s  g r o u p ' s  p e r f o r m a n c e .

Conclusion
R e g u l a t i o n

A s a  g r o u p ,  n a t u r a l  g a s  u t i l i t i e s  w i l l  l i k e l y  r e m a i n
u n d e r p r e s s u r e  i n  t h e  m o n t h s  a h e a d  d u e  t o  u n f a v o r a b l e
g a s  p r i c e s .  A s  a  r e s u l t ,  t h i s  i n d u s t r y  i s  r a n k e d  n e a r  t h e
m i d p o i n t  o f o u r  T i m e l i n e s s  s p e c t r u m .  S t i l l ,  r i s k - a v e r s e
i n v e s t o r s  m a y  w a n t  t o  c o n s i d e r t h i s g r o u p  i f  t h e  e c o -
n o m i c  r e c o v e r y  s t a l l s .  N a t u r a l  g a s  u t i l i t i e s  t e n d  t o  b e  a
s o l i d  d e f e n s i v e  p l a y  w h e n  t h e  s t o c k  m a r k e t  i s  f a l t e r i n g .
H o w e v e r ,  t h i s  s e c t o r ' s  l o n g »t e r m  p r o s p e c t s  a r e  u n i n s p i r -
i n g .  T h e r e f o r e ,  w e  r e c o m m e n d  p a t i e n t  i n v e s t o r s  l o o k
e l s e w h e r e .

R a t e  c a s e s  a r e  a  k e y  t h e m e  f o r  c o m p a n i e s  i n  t h i s
s e c t o r .  T h e s e  b u s i n e s s e s  a r e  r e g u l a t e d  b y  s t a t e  c o m m i s -
s i o n s  t h a t  d e t e r m i n e  t h e  r e t u r n  o n  e q u i t y  t h e s e  u t i l i t i e s
c a n  a c h i e v e .  A s  a  r e s a l e  t h e  p e r f o r m a n c e  o f  t h e s e
e q u i t i e s  r e m a i n s  t i e d  t o  t h e  c u r r e n t  r a t e s  t h e s e  c o m p a -
n i e s  h a v e  i n  p l a c e .  N u m e r o u s  u t i l i t i e s ,  a t  a n y  g i v e n
t i m e ,  o f t e n  h a v e  c a s e s  p e n d i n g  w h e r e  t h e y  s e e k  b e t t e r
r a t e s  f r o m  t h e s e  c o m m i s s i o n s .  P o s i t i v e  o r  n e g a t i v e  n e w s
r e g a r d i n g  a  r a t e  c a s e  c a n  h a v e  a  n o t a b l e  i m p a c t  o n  a
s t o c k ' s  p e r f o r m a n c e  i n  t h i s  i n d u s t r y .  N o t a b l y ,  t h e  f a l l i n g
n a t u r a l  g a s  p r i c e s  i n  r e c e n t  m o n t h s  h a s  h e l p e d  c o m p a -
n i e s  s e e k i n g  r a t e  r e l i e f .  I n d e e d ,  l o w e r  p r i c e s  f a v o r  c o s »
t a m e r s ,  w h i c h  m a k e s  a  n e w r a t e  f o r t h e s e  u t i l i t i e s  m o r e
p a l a t a b l e .  S t i l l ,  r e g u l a t o r y  b o d i e s  t r y  t o  s t r i k e  a  b a l a n c e
b e t w e e n  c u s t o m e r  a n d  s h a r e h o l d e r  i n t e r e s t s  w h e n
e v a l u a t i n g  a  r a t e  c a s e .  I n t e r e s t e d  i n v e s t o r s  s h o u l d  k e e p
a  c l o s e  e y e  o n  s t o c k s  t h a t  h a v e  c a s e s  p e n d i n g  w h e n
r e a d i n g  t h e  f o l l o w i n g  p a g e s .

A 1 1  t o l d ,  i n v e s t o r s  s h o u l d  s t u d y  t h e s e  r e p o r t s  c a r e f u l l y
a n d  l i m i t  t h e i r  i n v e s t m e n t s  t o  e q u i t i e s  t h a t  a p p e a r  w e l l
p o s i t i o n e d  t o  w e a t h e r  t h e  d i f f i c u l t  o p e r a t i n g  e n v i r o n -
m e n t .  A d d i t i o n a l l y ,  t h e s e  u t i l i t i e s  o f f e r  d i v i d e n d  y i e l d s
t h a t  a r e  a b o v e  t h e V a l u e  L i n e m e d i a n .  T h e r e f o r e ,
i n c o m e - o r i e n t e d  a c c o u n t s  m a y  f i n d  s t o c k s  w i t h  y i e l d s
t h a t  a r e  a b o v e  t h e  i n d u s t r y  a v e r a g e  ( 4 . 3 % )  o f  i n t e r e s t .

B u s i n e s s  S t r a t e g y
W e a t h e r  i s  a n o t h e r  e l e m e n t  t o  c o n s i d e r  w h e n  e v a l u -

Richard Gallagher
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11.7%

40.7%

7.8%

35.0%

119%

35.9%

13.5%

37.0%

B.4%

37.7%

71%

4-5.3%
492%

45.9%

48.3%

51.3%

38.7%

58.3%

41.7%

50.3%

49.7%

54.0%

4B.0%

51.9%

48.1°/»

13453

1598.9

1286.2

1637.5

1735. 3

2058.9

17043
21942

1901.4

23524

3008.0

3178.0

3114.0

3271.0

5.7%
7.1%
7.8%

7.4%

102%

11.5%

6.5%

123%

12.3%

8.1%

14.5%

14.5%

8.9%

14.0%

14.0%

6.3%

11.0%

11.0%

7.9%

12.9%

12.9%

CAPITAL STRUCTURE as Ur B13111119
Tot a l D e b i $2D93.0 mill.  Duo in 5 Yrs $952.0 mill.
L T  n e t $1575.0 mill. L T  l a M e d $90.0 HI.
(Total interest coverage: 3.Bx)

Leases, Unupmlmdmud ruMps $30,0 mill.

P e n s l m  M s e u - 1 M 8 $242.0 mill.
Dbl lg. $442.0 mill.

Pad StockN one

C o mmo n W W  7 7 , 2 7 8 . 4 2  s h e .
a s d 7124i l l 9
MARKET CAP: $2.6 b i l l ion  ( o ld  C ap)

2008 ersafos2007

1 2 . 0
1304 . 0
1316 . 0

157 . 0
418 . 0
698 . 0

12B1.0
5 2 7 %

21.0
1790.0
1s11,o
172.0
580.0

_Sean
1645.0
391%

18 . 0
2 0 2 6 . 0
2042 . 0

202 , o
856 . 0
915 . 0

1983 . 0
4 1 8 %

CURRE NT POSITION
l $ l l l LL l

C ash  Asse t s
O t he r
C ur rent  Asset s
An u s  P a ya b l e
D e b i  D u e
Ot her
Cur rent  Limb.
F ix .  C ha.  C oy.

P a s t
5  Y r .
1 5 . 5 %

6 . 5%
8 . 5%
B.0%

1 0 . 0 %

Esl'd '06- 'D8
10 '12-'11

2 . 0%
2. 5%
3 . 5%
2»5%
1. 5%

4 . 0%
6 . 0%
7 . 0%
4 . 0%
7 . 0%

AN N U AL RATES P as t
of change (per sh) 10 yrs.
R e ve n u e s
" C a s h  F w '
E a r n ings
D i v i d e n d s
B ook  Va lue

Cal-
endar

nu'ARTEnLv Revsnwss ti llriil..
Ma r . 31  Ju n . 30 S e p . 3B  D e c . 31

F ul l
Yea:

ZIJDG
2007
2008
Z M 9
2010

70?
GB5
B05
698
T75

434
389
539
44o
480

4 3 5
4B7
444
377
4 5 0

1044

973
1012

935

1020

2621
2494
2800
2510
2125

C al-
e n d n i

EARNINGS PER SHARE a
1091. 38  J \ m. 39  $99 . 30  D e c . 31

Full
Year

2006
2007
20oa
2009
2010

.Bo

.BG

.97

.69

.90

.46

.17

.pa

.20

. to

1.41

1.29
1.15

1.55
1.40

2 5

,40

.30

.26

.30

2.72
2.T2
2.71
2.70
2.90

Cal-
endar

oE'AR1Ew.~r DNIDENDS PAID01

Mar.31 Jun,30 Sep.3¢l Dec.31

Full
Year

2D05

2006
2D07

200B
zone

.31

.37

.44

.42

.43

.37

.37

,41

.42

.31

.37

.41

.42

.43

.31

.37

.41

.42

.43

1.30
1.48
1.B4
1.88

NMF

101%

3.2%

72%

4.2%

55%

7.0%

52%

G.G%

53%
5.5%

49%

6.2%

52%

6.3%

52%

5.3%

58%

5.1%

80%

4.0%

64%

5 . M
a m

6.0%
57%I

Retained to Com Eq
All Div'ds W Na! Prof

VIaled subsidiar ies:  Georgia Natural Gas markets natural gas at
r e t a i l .  Sa id  U t i l ip r o ,  a101.  Acquir ed C ompass E ner gy Ser i f : es_
1D107. Frankiln Resources owns T.1% of  r :0mmoI ' I  slmzk,  0f f . Idir .
less lean 1.0% [arms Proxy) Pres. 8=CEO: John w.  Somerhalder  I I .
Inc. :  GA Addr. :  Ten Peacht ree P lace N.E. ,  At lanta,  GA 30389.  Tel-
ephnr le:  404-564-4000.  lmemet  www.aglresouroes.com.

BUSINESS' AGL Resources inc. is a public ut il it y holding compa-
ny.  I t s  a isnnut luon mbs id iar ias  induce At lant a  Gas L ight .  C hai-
tanooga Gas,  E lizabelhlown Gas and Virginia Natural Gas The ut il-
i l iea  have  mor e  t han  22  mi l l ion  ms lomer s  in  G eor g ia ,  V i r g in ia ,
Tennessee, N ew  Jer sey F lor ida,  and Mar yland.  £ngaged in  mn-
regulated natural gas market ing and other  allied services.  Deregu-

$gstEII1
increase operat ional  F lex i  i l i t y ,

revenue esa t  A t l a n t a  G a s

Sep{en7beI` I I ,  2009

a nd  i t s  l i q u e f i e d  n a t u r a l  ga s  f a c i l i t i e s.
This project w i l l improve
rel iabi l i t y ,
a n d  a l l o w  A t l a n t a  G a s  L i gh t  t o  m e e t  i t s
forecasted growth object ives.
E l i z a b e t h t o w n  C o s  h a s  m o d i f i e d  i t s
r a t e  c a s e  F i l i n g .  I t  h a d  o r i g i n a l l y  r e -
ques t ed  a  $25  m i l l i on  ra t e  h i k e ,  bu t  has
s ince lowered t h i s  amount  t o  $17 mi l l i on .
The proposed increase would become effec-
t i ve  a t  t he beginn ing o f  2010.  Meanwhi le ,
A t l an t a  Gas  L igh t  has  reques t ed  t o  pos t -
imone a rate case f i l ing,  which had original-
y  been scheduled for November let  of  this

year .  However ,  i t  does  p lan t o  f i l e  some-
t ime af ter that  (June 1,  2010 at  the lates t ),
V i r g i n i a  N a t u r a l  C a s  a n d  C h a t t a n o o ga
Gas also intend to File rate cases in 2010.
W e  a n t i c i p a t e  h i g h e r  r e v e n u e s  a n d
s h a r e  e a r n i n g s  a t  t h e  c o m p a n y  b y
2012-2014,  on bet ter operat ing condi t ions .
M o r e o v e r ,  A C L  h a s  a  h e a l t h y  d i v i d e n d
y i e l d  a n d  e a r n s  h i gh  m a r k s  f o r  S a f e t y ,
P r i c e  S t ab i l i t y , a n d  E a r n i n g s Predic-
tab i l i t y  F rom the present  qu rat ion,  t hy  S
i s s u e  f e a t u r e s  d e c e n t  r i s k - a d j u s t e d  t o -
t a l  r e t u r n  p o t e n t i a l .
Michael  Napol i ,  CPA

W e  d o  n u t  e x p e c t  2 0 0 9  t o  b e  a  b a n n e r
y e a r  f o r  A G L  R e s o u r c e s .  T h e  c o m p a n y
r e p o r t e d  h e a l t h y  r e s u l t s  i n  t h e  f i r s t
quar t er .  Howev er ,  per f ormanc e was  les s
f a v o r a b l e  i n  t h e  r e c e n t  i n t e r i m ,  T h e
Wholesale serv ices business posted an op-
e r a t i n g  l o s s  o f  $ 1 1  m i l l i o n ,  w h i l e  t h e
Ret a i l  Energy  Opera t i ons  and Energy  I n -
ves tments  un i t s  repor ted lower  earn ings .
On the br ight  s ide,  t he Dis t r ibut ion Oper-
at ions bus iness posted moderate growth in
o p e r a t i n g  e a r n i n gs .  T h i s  w a s  p r i m a r i l y
due to higher fees  to marketers  in Georgia
f o r  t h e  s t o r a ge  o f  n a t u r a l  ga s  i n v e n t o r y
and greater pipel ine replacement  revenues

L i gh t .  Ov e ra l l ,
and  s hare  ea rn i ngs  dec l i ned  i n  t he  J une
period.  Look ing fnnzvard,  comparisons wi l l
l i ke ly  a lso prove unfavorable f or  t he sec -
ond ha l f  o f  t he  y ear .  Thus ,  we ant i c ipa te
l ower  rev enues  and  re l a t i v e l y  f l a t  s ha re
earnings for ful l -year 2009.
S u b s i d i a r y  A t l a n t a  G a s  L i g h t  h a s  a n -
n o u n c e d  a  s y s t e m  i n f r a s t r u c t u r e  i n -
v es t ment  p ro j ec t .  Th i s  $400  m i l l i on  p ro -
gram wi l l  be completed over a 10-year pe-
r iod.  Inf ras t ruc ture improvements  inc lude
upgrading the 1.1t i l i ty 's  dis t ribut ion system

$0.13, '01, $0.13, '03, (3007), 'DB, $0.13. Next
earnings report  due iaie October.  (C) Dividends
hisiur ically paid ear ly March.  June, Sept. ,  and
Dec. I  Div ld reinvest.  plan available.  (D) ln-

eludes intangibles. In 200B: $415 million

$5.44ishare.
(El in rniilinns,

C ompany' s  F inanc ia l  St r engt h
st ock ' s  P r ice Slahl l i t y
P r ice Growth Pers is t ence
E amings  P r ed ic t ah l l l t y

B++
10D

75
90

23 . 2
15 . 5

Ta el Price Range
20r~?2 2014

80

60
AD
AD

30
ZN
20

15

10
-7.5

_

-'2-14 -

W Value"line

go F iscal year  ends Dacember  31sL Ended
ptembef  '8th pr ior  m 2002.

{B} Diluted earnings p r  share.  Excl.  nonreour-
ring gains (losses): '95, ($0.B3); '99, 50.39, 'DO,

AQ:nnhf;r8Eiv'ed. Factual material is uhlained tram sources believed in bé rehahle and s provided wanaut wananues d are
THE PUBLISHER IS NOT RE PON$1BLE *foR ANY ERRORS on DWSSLONS HEREIN publicaliuil is strictly lot subsahefs mr, nonmmmerdai iniemai use. riv pas
d n may be lqrnduced resold, storm nr 1rarsnilled in any printed, declmric II num tum. Sr used [at genet along of markeurg any primed nr elecuunis puhicatinn. service of produul
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Percent
shares
: raced 41 IllllI

1
I| I I .

I 111

HI lr I I

1999 2000 2001 2002
22.09

2.62

.B1

1 10

26,61

3.01

1.03

1 .14

35.36

3.03

1.47

1.16

22.82

3.39

145

1.18

3.53

1209

2.36

12.28

2.77

14.31

3.17

13.75

3125 31.95 40.79 41.5B

33.0

1.88

4.1%

1s.e

1.23

5.9%

15.6

.80

5.1%

15.2

.83

5.4%

B9D.2

25.0

850.2

322

s442.a

55.1

950.8

59.7

35.0%
3.6%

36.1%

3.8%

37_3%
3 %

37.1%

6.3%

5{].D%

50.8%

48.1%

51.9%

54.3%

45.7%

53.9%

4B.1%

755.1

865.8

5.1%

755.7

982.3

6.5%

1276.3

1335.4

5.9%

1243.7

13m.3

6.8%

6.6%
6.6%

B.2%

B.2%

9.8%

95%

10.4%

10.4%

I I I Li

2010 ©VALUE LINEPUB., mc2009
54_25

4.40

2.10

1.32

5.50

24.10

92.50

Bald59
Vllv
o W

5020

195

35.0%

3.9%

50.0%

50.0%

4430

4355

6.0%

9.0%

9.0%

2008
7952

4.19

2.00

1.30

5.20

22.60

90.81

13.5

,84

43%

7221.3

150.3

38.4%

2.5%

58.8%

49.2%

4172.3

4136.9

5.9%

8.8%

a.a°/.

2005 2006 2007
81.75
3.90
1 .72
1,24

75.27

4.25

2.00

1.26

68.03

4.14

1_94

1.28

4.14

19.80

5.20

20.16

4.39

22.01

B0.54 B1 .74 89.33

16.1

.as

4.5%

135
.73

4.7%

15.9

.84

4.2%

4873.3

135.8

B152.4

162.3

5898.4

170.5

37.7%

2.7%

375%
2.6%

35.8%

2.9%

57.7%

42.3%

57.0%

43.0%

52.0%

48.0%

3TB55

3374.4

5.3%

3B2B.5

3529.2

6.1%

4099.1

3836.8

5.9%

85%

8.5%

Q.B%

9.8%

8.7%

8.7%

2004
4650

2.91

1.58

1.22

3.03

18.05

52.50

15.9

.BE

4.9%

2920.0

862

37.4%

3.0%

432%

56.8%

1B94.B

17225

5.8%

7.B%

7.6%

2003
54.39

3.23

1,71

1.20

3.10

1s.es

51.4B

13.4

.76

5.2%

2799.9

79.5

37.1%

2.8%

50.2%

49.8%

1721.4

1515.0

5.2%

9.3%

9.3%

At nos Energya history dates back to
1906 in the Texas Pan angle. Over the
years, through various mergers, it became
part of Pioneer Corporation, and, in 1981,
Pioneer named its gas distribution division
Energas. In 1983, Pioneer organized
Energas as a separate subsidiary and dis-
tributed the outstanding shares of Energas
to Pioneer shareholders. Energas changed
its name to Ammos in 1988. Ammos acquired
Trans Louisiana Gas in 1986, Wester Ken-
tuoky Gas Utility in 1987, Greeley Gas in
1993. United Cities Gas in 1997, and others.

CAPITAL STRUCTURE as of 6130109
Tool  Debt $21695 mill.  Due in 5 Yrs $1as0.0 mill.
LT D e b i $21ss.4 mill. LT lMe re s t 5115.0 mill.
(LT Interest earned: 2.9x, halal interest
coverages 2.81)
Leases , Uncapltalized Annual rentals $18.4 mill.
P fd Stock None
Penslon Assets-SIDE $341.4 mill.

Oblig.  $337.6 milL
C o mmo n Stock 92,272,478 she.
a s of 7131109
MARKET CAP: $2.5 bill ion (Mid Cap)

5f30/082007 zoos

1 2 5 . 1
670 . 3
798 . 0
222 . 0

.1
4 2 2 . 2

. 3
4 4 6 %

6 0 . 7
1 0 0 8 . 2
1 0 6 8 . 9

355 . 3
154. 4
4 1 0 . 0
919 . 7
we " / »

45 . 7
1238. 4
1285 . 1

395 . 4
351 . 3
450 . 4

1207 . 1
4 5 0 %

CURR€NT PDSlT1ON
( M I LL)

C 8 5  A s s e t s
O t her
C u n s n t  As s e t s
A0813 Payable
D eb t  D ue
Ot her
Current  Limb.
F ix .  C hg.  C ay.

9 . 5%
3 . 5%
2 . 5%
2 . 5%
8 . 5%

P a s t  E s f d  ' u e - ' u a
yrs. to '12-'14

14 . 5% 3 . 0%
5 . 5% 2 . 5%
5 . 0% 4. 0%
1 . 5 % 1. 5%
7 . 5% 4 . 0%

ANNUAL RATES Past
d dlarlge (perch) ID Yrs.
R e ve n u e s
"C ash F nuw '
E a ml n g s
D ivider lds
B unk  Va lue

Fiscal
Year
Ends

QUARTERLY REVENUES [S EMMA
D e c . 3 1  M a r . 3 1  J u n . 3 0  S e p . 3 0

Full
Fiscal
Year

2006
2007
2008
2009
2010

971.5
1002.0

1440.7

701.5

1155

7283.8 2U33.B 853.2
1 5 0 2 5  2 0 7 5 6  1 2 1 0 2
1 5 9 5  2 4 B 4 . D  1 6 3 9 . 1
1716. 3  1821. 4 7B0.B
1455 2435 1345

6152.4
5898.4
7221.3
5020
6400

F l i e d
Year

Ends

EARNINGS PER SHARE A B E
D e c . 3 1  I Aa r . 3 1  J u n . 3 U  $ e p . 3 0

Fu l l
Fiscal
Year

2006
DOT

Taos
2009
2010

1.10

1.20

1.24

'L29

1.35

. 25
d 0 5

.02
d.04
d D 1

d 2 2
d.15
d.07

.02
1104

.BB

.91

.82

.83
.90

2.00
1,94
2.00
2 . 1 0
2.20

Cai-
endar

QUARTERLY DIVIDENDS PAiD Cu

ar.31 Jun.3D Sep.3IJ Dec.31

F ul l
Year

2005
200B
2007
2008
2009

. 315

.32

.325
a s

.31

.315

.32

.325

. 33

.31

.315

. 32

.325

.33

.St
.315

.32

.325

.ea

1.25
1.27
1 2 9
1.31

sa.45
4.55
2.20
1 4 4

Revenues per sh A
"Cash F law" per  sh
E amings so sh A B
Dlv'ds De:: l'd per sh c .

36.35
4.BD
2.59
1.40

5.75

24.40

Cap'l Spending per sh

Book Value per sh

5.60

25.90

53.50 Common She 0utst'g n 119.00

I S  B l !
Lino
Neg

Avg Ann'I P Ratio

Relative PIE Ralina

AvgAnn'l Div'dYield

t4.0

.95

4.0%

6400

205

Revenues (f»milI) A

net pmfn1$mll\]
9500

275

37.0%

12%

IncomeTax Rate

Net PmfrlMargin

40.5%

3.0%

50.5%

48.5%

Long-Term Debt Ratio
Common Equity Rat io

49,0%

51.0%

4580

4575

6.0%

Total Capital Mmilll
net  p lay lsml ln
Recur on Total Cap' l

5aoo

5850

6.0%

9.0%
a c

Return on Shi. Equity

Return on Com Equity

9.5%

9.5%

NMF
NMF

NMF

112%

2.1%

79%

1.9%

82%

2.8%

70%

1.7%

77%

2.3%

73%

35°/u

53%

3.0%

65%

3.1%

85%

3.5%

63%

3.5%
51%

Reta\ned lo Com Eq
All Dlv ds to Net Prof

4,094
56%

commercial;  7% ,  indust r ial;  and 5%  other .  2008 depreciat ion role
3.5%  Has around 4,560 employees.  Oiiicers and directors ohm ap-
piox imaleiy 1.9%  of  common stock (12lD8 P rosy) .  Chairman and
chief  Execut ive Df t icer :  Rober t  w .  Besl.  Incorporated:  Texas.  Ad-
dress;  P . O .  B ox 650205,  Dal las ,  Texas 75285.  Telephone:  972-
934-8227. Inlemei;  vwiAv.a' imosenergy.0om.

BUSINESS: Antes Energy Corporat ion s engaged pr imar ily in The
dist r ibut ion and sale d natural gas to 3.2 r r i i i l ion customers via six
regulat ed nat ural  gas u i i i i t y operai ionsr  Louis iana D ivis ion West
Tamas D ivis ion,  Mid-Tex D ivis ion.  Mississippi D ivis ion Colorado-
K ansas  D ivis ion ,  and K en luckyf M id- St a t es  D ivis ion .  C ombined
2008 gas volumes:  293 Marci.  B leakeownz 56% ,  resident ial,  32% ,

throught
e

as in previous years, should be

Athos Energy's core natural gas uti l i-
ty has generated healthy eanl ings of
late. That is largely because of an increase
in rates, primarily for the Mid» Tex, Louisi-
ana, and West Texas diw'sions. But
throughput is being constrained some b
diminished consumption from residential
and commercial customers (reflecting diffi-
cult economic conditions).
The pipel ine and storage, and regu-
lated transmission and storage units
are performing nicely, as well_ The for-
mer segment is enjoying expanded mar-
gins arising from gains from the settle-
ment of financial positions associated with
storage and trading activities, Meanwhile,
results for the regulated transmission and
storage operation are being boosted by
higher transportation fees on
system deliveries, due to favorable mar
conditions.
It appears that consolidated share net
wil l  advance around 5%, to $2.10, in
fiscal 2009 (which ends September 30th).
Assuming further expansion in operating

the bottom line may increase at a
to $2.20 a share, the follow-

Finances are in order. An acquisit ion
caused a mid-decade rise in the debt ratio.
But the company has whittled that figure
back to normal, if at the cost of some dilu-
tion from stock issuances. A reduced level
of uncollectible accounts, owing to lower
935 prices, is another plus these days.

e bel ieve that more steady. though
unexci t ing.  prof i t  growth is in store
for the company over the next 3 to 5
years. The utility is one of the country's
biggest natural gas-only distributors, cur-
rently sewing customers across 12 states.
What is more, the unregulated segments,
especially pipelines, possess healthy over-
all prospects. Excluding future acquisi-
tions, annual share-net gains may be in
the mid-single-digit range over 2012-2014.
On a risk-adjusted basis. these good-
qual i ty shares of fer  decent  total  re-
turn potential. The dividend yield is ap-
pealin , compared to others in the ValueLine Natural Gas Utility universe. Future
hikes in the payout, though likely to be
gradual,
well covered by earnings. Meanwhile, the
stuck is ranked 3 (Average) for Timeliness.
Frederick L. Harris, III September ll, 2009
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2900
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31.3%

2.6%

35.5%

3.3%

swf
19%

Income Tax Rate

Nd Profit Margin

310%
2.8%

44.4%

555%

42.5%

57.5%

45.0%

55.0%

Long-Term Debt Rails

Common Equity Ratio

47.0%

53.0%

875.1

823.2

92.5

see

985

915

Total Capital ($mlll)

Neo Plant limit
1375

1250

8.1%

1'L.B%

11.B%

8.5%

12.u%

12.o%

7.5%

11.0%

11.0%

Recur on Total Cap'I

Recur on Shi. Equity

Return on Com Equity

7.0%

11.9°/n

11.0%

CAPITAL STRUCTURE as of 6!3tt/09
Total Day! $5222 mill, Due In 5 Yls $90.0 mill.
LT Debi $389.2 mill. LT Interest $250mill.
[Total interest oovaage: 3.0x)

Leases, UncapltatizedAnnual rentals $3 mill.
Pension Assets-9188 $248.3111i§1.

Oblong. $308.7 mill.

Pfd Stock None
CommonStock22,157,303 she.
as of 7/31/09
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yrs.

14.0%
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5.5%

Est'd '06-'08
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Dec.31 Mar.31 Jun.30 Sep.3D
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Year

: w s
2007
2008

2809
2010

269.0

323.3
451.B

356.7
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330.8
457.9
505.5
309.9
520

70B.8
700.8

747.7

659.1

570

B892
539.6
504.0
674.3
530

1997.6

2021 .G

2209.0
2000
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Fiscal
Year
Ends

FMNINGS PER SHARE A B F
Dec,31 Mar.31 Jun.30 Sep30

Full
Flscal
Year

2005
2007
zoos
2009
2010

.13

.43

.41

.31

.38

1.23
.89
.go

1.42
1.03

1,05
.97

1.39
1.40
1.21

d.04
.03

d.14
d.18
d.02

2.37
2.31
2.B4
2.95
2.60
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QUARTERLYDNIIJENDS PAID Cl

Mar.31 Jun.30 s . to Dsc.31
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Year

2005
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2007

2008
2009

.345

.355
.365
.375

.345

.355

.385

.375

.SBS

.34

.345

.SBS

.375

,385

.345
,ass
.365
.375
.385

1 35
1.41
1.48
150

1.0%

89%

2%

98%

1.B%.

83%

NMF

113%

3.1%

74%

2.7%

73%

3.1%

72%

5.1%

59%

4.3%

83%

5.2%

56%

6.9%

53%

4.5%

68%

Retained m Com Et

All Div'ds lo Net Pro!

5.0%

55%

52%, commercial and industrial, 24%, tr8nsporiatiun, 1%; other.
13%. Has around 1,807 employees. Officers and diramnrs own av-
proximately 7.2% of common shares (H09 proxy). Chairman, Chief
Executive Officer, and President Douglas H. Yaegar. Incorporated:
Missouri. Address: 2D Oliver Street, St, Louis, Missouri B3101. Tel-
ephone: 314-342-0500. lnlemar www.1heladedegmup.corrL

BUSINESS: Laclede Group, inc., is a hading company for Ladede
Gas, which distributes lialural gas in easlem Missouri, including the
dry of SL Louis, SL Louis County, Ami parts of 10 other counties.
Has roughly 530,000 customers. Purchased EM&P Utility Re-
sources, 1lD2; Uivested. 3lEIB. Therms sold and Iran5por\&d in HaW
2008: 1.08 mill. Revenue mix for regulaled nperaliuns: residential,

I t  a p p e a r s  t h a t  L a c l e d e  G r o u p  w i l l
g e n e r a t e  r e c o r d  e a r n i n g s  i n  f i s c a l

009, which ends on September 30th.
non-regulated gas marketing unit,

q u e n t l y ,
c o u l d

t i m e ,  a n d  i t  a p p e a r s  t h a t  t r e n d  w i l l  c o n t i n -
u e .  T h i s  i s  b e c a u s e  t h e  s e r v i c e  t e r r i t o r y ,
b a s e d  i n  e a s t e r n  M i s s o u r i ,  i s  i n  a  m a t u r e
p h a s e .  L a c l e d e  E n e r g y  R e s o u r c e s  h a s
p r o m i s i n g  e x p a n s i o n  p o s s i b i l i t i e s ,  g i v e n  i t s
p r o x i m i t y t o e x i s t i n g a n d p l a n n e d
p i p e l i n e s ,  a s  w e l l  a s  o p p o r t u n i t i e s  f r o m
s h a l e  d e v e l o p m e n t .  B u t  t  a t  s e g m e n t  h a s
c o n t r i b u t e d  j u s t  a  s m a l l  p o r t i o n  t o  t o t a l
p r o f i t s  o n  a  h i s t o r i c a l  b a s i s .  A  m a j o r  a c q u i -
s i t i o n  c o u l d  h e l p  t o  o f f s e t  t h i s ,  b u t  i t  a p -
p e a r s  t h a t  s u c h  p l a n s  a r e  n o t  o n  m a n a g e -
m e n t ' s  a g e n d a  a t  t h i s  j u n c t u r e .  C o n s e -

a n n u a l  e a r n i n g s - p e r - s h a r e  g r o w t h
r a n g e  o n l y  b e t w e e n  4 %  a n d  5 %  o u t

t o  2 0 1 2 - 2 0 1 4 .
I n c o m e ~ o r i e n t e d  a c c o u n t s  m a y  f i n d
t h e  d i v i d e n d  y i e l d  m o d e s t l y  a p p e a l -
i n g .  F u r t h e r  i n c r e a s e s  i n  t h e  p a y o u t  w i l l
F r o b a b l y  b e  g r a d u a l ,  h o w e v e r .  T h a t  i s
l a r g e l y  b e c a u s e  o f  L a c l e d e  G a s '  u n e x c i t i n g

e x p a n s i o n  p r o s p e c t s .
T o t a l  r e t u r n  p o t e n t i a l  o v e r  t h e  3 -  t o  5 -
y e a r  h o r i z o n  l o o k s  u n e x c i t i n g ,  b a s e d
o n  t h e  s t o c k ' s  c u r r e n t  q u o t a t i o n  a n d  a s -
s u m i n g  m i n i m a l  g r o w t h  i n  t h e  d i s t r i b u -
t i o n .
F r e d e r i c k  L .  H a r r i s ,  I I I  S e p t e m b e r  / 1 ,  2 0 0 9

T h e
L a d e d e

E n e r g y  R e s o u r c e s ,  i s  e n j o y i n g  a  h e a l t h y
r i s e  i n  v o l u m e s .  T h a t  h a s  b e e n  b r o u g h t
a b o u t  b y  s i g n i f i c a n t l y  i n c r e a s e d  p i p e l i n e
c a p a c i t y '  a n d  e x p a n d e d  m a r g i n s  o n  s a l e s  o f
n a t u r e  g a s  ( r e f l e c t i n g  a  d r o p  i n  n a t u r a l

s  p r i c e s ) .  U n f o r t u n a t e l y ,  t h e  u t i l i t y ,
D e d e  G a s ,  h a s  n o t  p e r f o r m e d  u p  t o  p a r

o f  l a t e ,  s t e m m i n g  p a r t . 1  f r o m  a  r i s e  i n  o p -
e r a t i o n a l e x p e n s e s . f u r t h e r m o r e , l a s t
y e a r s  r e s u l t s  i n c l u d e d  c e r t a i n  p r e v i o u s l y
u n r e c o g n i z e d t a x b e n e f i t s ( w h i c h
a m o u n t e d  t o a b o u t $ 0 . 0 7 a  s h a r e ) .
N e v e r t h e l e s s ,  c o n s o l i d a t e d  s h a r e  n e t  m a y
w e l l  a d v a n c e  a b o u t  1 2 % .  t o  $ 2 . 9 5  a  s h a r e ,
i n  f i s c a l  2 0 0 9 .
B u t  F i s c a l  2 0 1 0  m a y  b e  a  d o w n  y e a r ,
w h e n  m e a s u r e d  a g a i n s t  t h e  s t r o n g  p r o f i t s
w e  a n t i c i p a t e  f o r  t h i s  y e a r .  M o r e o v e r ,  t h e
b e n e f i t  o f  s h a r p l y  l o w e r  n a t u r a l  g a s  p r i c e s
m a y  n o t  b e  r e p e a t a b l e .
T h e  c o m p a n y ' s  3 -  t o  5 - y e a r  p r o s p e c t s
l o o k  u n s p e c t a c u l a r .  A n n u a l  c u s t o m e r
g r o w t h  f o r  d i e  n a t u r a l  g a s  d i s t r i b u t i o n
u n i t  h a s  b e e n  o n l y  a r o u n d  1 %  f o r  s o m e

24.8
11.5

Tar?e1. Price Range
20 2 2014

128

96
so
64

48
40

-32

24

16

12

in

'l2-14

491.5

25.9

35.5%

5.5%

41.8%

9.8%

488.6

519.4

7.1%

9.5%

9.5%

actions: 'OB, 94¢. Nexl earnings report due late
Of. (C) Dividends historically paid in early Jan-

Compo 's Financial Strength
S\0¢k'§r¥l'll;g stably
Price Growth Perslslence
Eamlngs Predictahillty

100
60

.Mi;-a : .,.
*Q 4- »f . :  '

'05, 7¢..Exdudes gain from disqonlinued uper- vestmerN plan available. (D) Ind. deferred

IA Fiscal year ends Sept 30th. charges. In 'DB: $340.4 mill., $15.48lsh,
B Based on average shares upstanding thru. In millions.

'97, then ruled. Excludes nor recurring loss: vary, April, July, and October. l Dividend rein- Qtly. egg. may nM sum due to rounding of
change in shares outstanding.

o 2un9, vdiie Line pubT'§hln8. Inc All reserved. Factual maesial is clnlaixed from suites believed en4ae :reliable aNd is pmvidcd vdhbiii viarrarllies d are Ind.
THE PUBLLSHER IS NOT RE PONSIELE DR ANV ERRORS OR OMISSIONS HEREIN. rzmimm is Stflilly lot $Uhscliher's kw". nuncuinmetcial, uWernal.use. D pan
al it may be reproduced. resold, sWrtad a uanslnineli in any primed, declmnic or other form. nr inf gtsnsaiing or markahg any pained m electronic publnaum. supIne nr 1ruducL

II

H Ill ME



nEw JERSEY RES. NYSE-NJR
RECENT
PRIDE 36.60 PIE

RATIO14.2(;::~a;a)948430.88
IADIV'D

YLD 3.4% LUE
ONE

21]
18.5

22.4
15.2

28.4
20,0

29.7
24.3

32.9
27.1

35.4
27.7

37.5
30.3

41.1
24.5

42.4
30.0

High :
Low:

11.9
14.0

18.3
14.9

1

BETA

TIMEIJNESS 3 IuwHed 5122lD9
sAFEr Raised 9J151DG
TECHNICAL 5 Lowued 9l11IB9

.55 (1D0=markel)

2012-14 p OJECTIDNS
M n ' I T wl

Price Gain " i f " `
Hi h 45 + 25%
L81 35 (  ( -5% 293
Insider Decisions

D N D J F M A M J
0 0 0 0 0 0 0 1 0
1 2 3 0 0 1 0 0 0
0 1 4 0 1 0 0 0 0

lnlluy
Qpiieus
tos¢u

zaanno
BE
GB

24695

WSW
m Sell
Pad%

Instlhnlonai Declshans
402008 102989

9 3 87
7 3 GB

24319 23324

..1
1.J

*

_[ -2 1111 II | I
I A g

1111
..* .__,. .-...

2013
LEGENDS ..

- - 1.40 xUvldwlds 9 sh
41l/ided W-=¢H= Role

- - Rddive Ne Silengh
3 IM2 s o  a m
3-iI-2 Eph ams

°§2.°:;z;,'°* . .anus: pau reresslon
men uuzusbn began f2/07

ll1119

E.-~l.. I'll
rt| '| 4*

I
[la

.n
b'*-

|

it *
*u

*u U41

1 yr.

3 yr

5 yr.

% TOT. Rsrumu 8109
has

STOCK
5.2

22.5
58.6

11LARf'l1\.
m a il
-4.4
0.4

a2.a

' Q II +I 14

1 11 ...1.. I la
12
8
4

Percent
shaves
lraderi 'i ill iii iiii

I

iii "Ia11 I ll
I I

ll I |I I In

Ill l\III llllllIII i I Ii
e vauz ume PUB. mc 1z-14

Rmlucs Pu dl A
"Cash Fluff' per sh
Earrings M She
Div'ds Ded'4 per Rh Ra

85.00
170
zoo
1.40

Clp'I Spending Pu sh
Book Value per sh o

1.10
11.45

Gammon Shs0uld'1 E 4s.oo
we Am'l PIE Ratio
RIIIUVQ w e Mio
Avg am-INina Yldd

14.0
.95

3.6%

Revenues($miIIl A

Net Profit I;

aazs

125

Inculnl Tax Rate
n o  m a n  w a s

40.0%
:ow

Long-Tenm Baht Mio

Common E tty Rdio

32.0%
sa.ox

Tau  c quu  M i l l )
nu plan 1s115111

m s
1125

Noun onp a l cqv'I
nun on S\'l1 Equlq
RNum on Com Equip

1.0%
10.0%
faux

2009 2010
65.90

3.35

2.45

1.24

11.40
100
2.70
1 .n

1.75
s u e

1.
20.75

4150 4:.oo
Bold W!

Vlluc
cslin

*furn
Liu
Nu

2100

so.o

achoo
ms

39.0%
use

3g_l)*

3.8%

s i x
61.5%

17.0%
n o s

mo
rue

w s
was

9.0%

1a.ox

13.0%

9.0%

13.0%

13.0%

2008
90.74

a.s2

U D

1.11

1.72
w.2s
42.06

12.3

.77

3.3%

SB*5.2

l ' 1 9

37.8%

3.0%

38.5%

61.5%

1182.1

1017.3

10.7%

15 . ' { *

15.7%

2008
7953
273
1 .87
.95

1.25

15.00

41.44

1s.1

.87

3.2%

m a s
78.5

awe
24%

34.8%

652%

954.0
Aus
9 5 %

12.6%

12.s%

2007
72.62

2.44

1.55

1.01

1.4s

'5.5B

41.51

21.6

1.15

3.0%

3021.5

65.3

a m s
2.2%

37.3%
a n ;
1 .o

970.9

m .

7.7%

15.1%

10.1%

zob5
76.18

2.s2

a n

.91

1.28

10.s0

41.32

16.8

.as

3.1%

3145.3

14.4

3g.1*'
2.4%

42.l)'A

sums

7558

s:1s.1

112%
17.011
17.0*

2004
loss
2.50
1 .70
.11

1.45

11.25

41.61

15.3
.81

3.3*

25:55
11.s

39.1%
2 8 *

40.3%

59.7%

m a
850.4

1a1%

15.3%
15.3*

1993 1994 1s9s 1998 1997 1998 1999 2000 2001 2002 2003

1z.c2

1.42

.76

.ea

1281
1.54

BE.
.as

11.:as

1.42

.85

.BI

13.48

1.48

.92

.69

17.31

1.53

.99

.71

17.73

1.14

1.o4

.73

22.65

1 8 5

1.11

.75

a n
1.99
120
Je

51.2
2.12
1.30
.78

44.11

2.14

1.:1s

. a t

m e

2.38

1.59

.so

1 .54

6.54

1.40
s.4s

1.18

6.41

1.1!
s.73

1.1
692

1.01

7.26

1.21

7.57

1.2a

8.29

1 10
abc

1.02

8.71

1.14

10.25

37.B4 38.93 ram 40.59 4023 40.07 39.92 a1.5» 40.00 41.50 4o.a5

15.1

.BE

5.8%

13.0

.as

5.2%

11.8

.79

5.7%

' -3.5

. 8

5.6%

13.

Jo

5.1%

.80
\5.:l

4.B'L

15.2
.al

4.5%

14.

.as

4.4%

14.2

.Ra

4.2%

14.1

. t o

3.9%

14.0
.a0

3.7*

soa.a
a s

1164.5

41.9

2D4B.4

52.3

1830.8

5a.a

2544.4

65.4

36.2%
5.0%

37.8%
i v .

38.0%

2.6%

a n
3.1%

39.4%

2.6%

48.7%
51 .ms

47.0%

52.9%

50.1%

49.9%

50.8%

49.4%

3a.1%

61.sos

590.4
705A

620.1

730.6

705.2

14a.s

732.4

756.4

676.8

852.5

ams
14.8*
14.8%

9.0*
14.6%
14.654

w s
14.4%
14.g*

8.7%

15.7%

15.7%

10.71.
15.6%
155*

cnvmu. STRUCTURE ll Of enaroo
Total DOM $512.3 mm Duo in 5 Yrs $175.5 mil.
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and electric utility_ 35% off-system and qndxy release) N.J. Nalu-
ral Energy subsidiary provides unregulated reiailvmdesale natural
gas and related men secs. 2000 dap. rake: 2816. Has 854 emols.
Oftldr. own awl 1.7% al common ('2l09 Frorxy). Chem., CEO.
a Play. : Launce m. Downed Inc.: NJ Addi.: 1415 Wydroif Road.
Wall, nJ 07719. Ta.: 732-938-1450. Web: www.nj'esoulu=s.oom.

BUSINESS' New Jersey Resources CW. is i holding company
providing rdailhmolesds energy secs. Io customers in New Jelsey.
ind in Nate: from the GuN Coast to New England. and Canada.
New Jersey Nalurul Gas had ban 454.000 customers at sfaoms
in Monmouth and Ocean Counties. and other N.J. Counties. Racal
2008 dune; 99.6 bill. w. fl (59% firm. 6% i1lenupdb\e inchstrial

p ro mp te d
2009

J Hersey
n m p r o v l n g

th e
the

E n e r g y  v i e w  t h i s  l a l f c l y  a s  a  t e c h n i c a l i t y .
i m c u l t

cnn t inucs
o f  i t s  bus i ness

period.
w h i ch  typ i ca l l y  co n t r i b u te s

th e  l i o n ' s  s h a r e  o f  r e v e n u e s .  w a s  h i t  t h e
h a r d e s t  o n  b o t h  a  d o l l a r - v a l u e  a n d
centre  bas is .  Meant. ime_
D i s t r i  u t i n n  a n d

p r o s p e c t s .
ef- a c i l i t y  h a s

s ta r t .  ma k i n g  me a n i n g fu l
A n  t h e  o t h e r  p r o g r a m s

convers ions.  A l l the  company  reg i s -
t e r e d  h i g h e r - t h a n - e x p e c te d  e a r n i n g s  f o r

N e w R e s o u r c e s '  b o t t o m  l i n e c o m i c  h e a d w i n d s  h a v e u s  t o
h a s  b e e n d e s p i t e  w e a k e r  t r i m  a  n i c k e l  o f f  o u r ea rn ings  es-
to p - l Me  r e su l t s .  A l l  o f  t h e  co mp a n y ' s  o p - t i m a te  t o  $ 2 .4 5  a  s h a r e .  T h i s  w o u l d  r e p -
e ra t i ng  segments  reg i s te red  l ower  vo lumes resen t  a  dec l i ne  o f  abou t  9% . However ,  we
d u r i n g  t h e  J u n e T h e  N J R d u e  to
Serv i ces  un i t , l a s t  y e a r s co mp a r i so n  a n d

f a c t  t h a t  N J R t o  i m p r o v e
p e r -  f u n d a m e n t a l s th r o u g h  th e

th e  N a tu r a l  G a s  e xp a n s i o n  o f  i t s  m i d - s t r e a m a sse ts  a n d  a n
Re ta i l  se imcn ts  a l so  reg -  eve r -w iden ing  cus tomer  base .

s i s t e r e d  d e c l i n e s  w e l l  i n t o  t  e  d o u b l e  d i g i t s .  C a p i t a l  p r o j e c t s  a n d  i n f r a s t r u c t u r e
T h e  b u l k  o f  t h a t  d o w n t u r n  c a n  b e  a t t r i b -  p r o g r a m s  a u g u r  w e l l  f o r  l o n g e r - t e r m
u se d  tn  th e  l o w e r  co mmo d i ty  p r i ce s  co m- T h e  S te c k ma n  R i d g e  s to r a g e
p a r e d  t o  l a s t  y e a r ,  a n d  c o n s e w a t l o n b e g u n  a ccu mu l a t i n g  :n a tu ra l
o r t s ,  a s  c o n s u m e r s  c o n t i n u e  t o  r e a l  I n  g a s  i n v e n to r i e s  i n  p r e p a r a t i o n  f o r  t h e  c o r n -

s p e n d i n g .  S t i l l .  t h e  c u s t o m e r  b a s e  c o n t i n -  i n g  w i n t e r .  T h a t  f a c i l i t y  i s  e x p e c t e d  t o
u s  to  w i d e n .  T h e  N e w  Je rse y  N a tu ra l  G a s earn ings  con tr i -
d i W s i on  has  added  a l mos t  4 .200  new  cus-  bu t i ons  nex tdyea r .
tamer  accoun ts  thus  fa r  i n  2009  and  com-  shou ld  p rove  e  needed  j obs ,  wh i l e  s imu l ta -
p l e t e d  m o r e  t h a n  4 5 0  n a t u r a l  g a s  h e a t  n e o u s l y  b o o s t i n g  t h e  s a f e t y  a n d  r e l i a b i l i t y

to l d , o f  the  d i s t r i bu t ion  system.
T h e s e  h i g h - q u a l i t y  s h a r e s  m a y  a p p e a l

th e  Ju n e  i n te r i m .  Bu t , t o  i n c o m e - o r i e n t e d a c c o u n t s . T h e y
W e  d o  l o o k  f o r  S e p t e m b e r l s  s h a r e  n e t  d o n ' t  s t a n d  o u t  f o r  a p p r e c i a t i o n  p o t e n t i a l
t o  f a l l  i n t o  n e g a t i v e  t e r r i t o r y .  T h e f o r  t h e  p u l l  t o  2 0 1 2 - 2 0 1 4 ,  c o m p a r e d  t o
a n t i c i p a t e d  l o s s  d u r i n g  t h e  f i s c a l  f o u r t h most u t i l i t ies. The main  appeal  here  comes
quar te r  i s  re la ted  tn  the  seasona l  na tu re  o f  f rom so l i d  d i v idend  g rowth  p rospects .
the  na tu ra l  gas  bus iness .  None the less ,  eco -  Bryan  . I  F ong Sepzr.-mber l l , 2009
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10.0%

12.0%

12.0%

1515.2
m e

2298.1

136.4

2544.1

1363

1BD7.4

12B.0

2862.?

93.1

27391
g8.1

34.7%
7.5%

34.B%

5.9%

33.5%

5.4%

31.0%

E.T%

35.2%

3.5%

31.8%

3.6%

35.5%

54.0%

32.7%

66.7%

37.5%

61.7%

35.1%

64.5%

39.6%

60.3°/l

39.8%
s0n'/°

1230.1

1735.2

10612

1729.6

11B<1.1

17BB.B

1128.9

1796.8

1251.5

2484.2

1246.0

2549.8

10.9%

15.4%

15.4%

13.7%

13.1%

19.2%

12.3%

18.6%

18.7%

12.2%

175%

17.5%

8.3%

12.3%

12.3%

8.8%
134%
law..

CAPITAL STRUCTURE as Of 6130/09
Total Debt $725.7 mill, Due in 5 Yus $914.9 mill,
LT Debt $495.7 mill. LT Interest $5.0 mill.
(T01al internal coverage: 5.1x)

Pension ASSels-12/08 $306.6 mill. Oblig. $2702
mill.

Pfd Div'd NonePfd Stock $.s mill.

Common Stock45,221 593 shares
as of 7124m9
MARKETCAP:$1.6 bllllon [Mid Cap)

2007 zoos slsulos

116.3
627.0
743.3
266.1
227.0
482.9
976.0
449%

95.5
1243.4
1335.9
411.3
759.9
486.8

13880
461 %

9'L.9
931.9

1023.8
554.5
350.0
227.9

1142.4
543%

CURRENTPOSITION
[WILL]

Cash Assets
Oihar
Currenl Assets
Annis Payable
Debi Due
Other
Current Limb.
Flx. Chg. Cov.

Past
.1ovrs.

7.0%
3.l'J%
1.5%
3.0%
3.D%

Est'd '06-'08
UP'12-'14

4.0%
20%
2.5%

NH
4.5%

Past
5 Yrs.
6.5%
3.0%
1.0%
0.5%
4.0%

ANNUAL RATES
m change (per sh)
Revenues
"Cash Flow/'
Eamings
Dividends
Bonk Value

Cal-
endar

QUARTERLYRFVEIIUES (S mill.)

Har .31 Jun.30  Sep.30 Dec.31
Full
Year

2006

2007

200B

2B09
2D1D

83B.2

919.5

1040.8

1291.6

1300

451.3
556.9
5995
4475
525

\319.4

1334.7
l5g5.7

1110.8

1150

351.1
3552
440.3
375
425

2950.0
3175.3
37755
3225
3500

Cal-
endar

EARNINGS pea Sr-uma A

Mar.31 JlmL3D SelJ.30 Dec.31
Full
Year

2006
2007
DOB

2009
2310

.39

.32

.03

.05

.30

1.30

1.22

1 0 5
1.04

1.00

.19

.40

.64

.50

.50

.99

1.04

.91

.QB

1.05

2.87
2.9B
2.63
2.55
2.85

Cal-
endar

UUARTERLV DNIDENDSPAIDBu

Mar.31 Jun.30 5ep.3l1 Dec.31
Full
Year

2005
ZDD6

2001

2008

2009

.465

.465
,465
.465

.465
,455

.485
.455

.465

.465

.465

.465

.465

.485

,455

.465

.465

.465

.465

1.85

1.86

1.85

1.85

62° /»

611%

8.5%

56%

7.9%

58%

5.5%

53%

1.5%

88%

2.1%

84%

2.3%

a l%

5.2%

55%

54%
52%

a.8%

71%

3.0%

70%

4.5%
65%

Retalned to Com Et
All Div"d5 Io rm Prof

5.5%
57%

induce Tropical Shipping subsidiary and several energy related
ventures. Divested oil and gas E&P, 6193. Has about 3,900 employ-
ees. Oflicasldirectors own about 2.2% Df common stock (3109
proxy). Chairman and Chief Exectnive OfNoerr Russ Slrobd. ln-
eorpcnatedz Illinois, Address: 1844 Ferry Road. Naperville, Illinois
50563. Telephone: B30-305-9500. lnlemet: vmw.nicor.som.

BUSINESS' Nicol Inc. is a hddrxg company with gas distribution as
its primary busings. Serves over 2.2 million customers In nonhezn
and western Illinois. 2008 gas delivered: 498.1 Bcf, ind. 222.5 Ba
from transportation. 200B gas sales (275.5 cf). residential, 93%;
commercial 6%. industrial, 1%. Principal supplying pipelines: Nam-
lal Gas Pipeline, Horizon Pipeline, and TGPC. Current operations

a w a i t i n g
c o m m i s s i o n  r e g a r d i n g

p r o s p e c t s  a p p e a r  t o
t  e

over
we recom-

t h e  e n d  o f  t h e  M a r c h  p e r i o d ,  H o w e v e r ,  t h e
c o m p a n y  i s a  d e c i s i o n  f r o m  t h e
I l l i n o i s  C o m m e r c e
a  r e h e a r i n g .  N l c o r  i s  s e e k i n g  g r e a t e r  r e l i e f
t h a n  w h a t  w a s  a p p r o v e d ,
T h i s  e q u i t y  o f f e r s  a  y i e l d  t h a t  i s  a b o v e
a v e r a g e  f o r  a  n a t u r a l  g a s  u t i l i t y .  N i c o r
c o n t i n u e s  t o  p a y  a  h e a r t y  d i v i d e n d  d e s p i t e
t h e  c h a l l e n g i n g  o p e r a t i n g  e n v i r o n m e n t .
W h a t l s  m o r e ,  w e  t h i n k  t h e  p a y o u t  i s  s a f e ,
t h a n k s  t o  t h e  c o m p a n y ' s  s t r o n g  b a l a n c e
s h e e t .  T h u s , i n c o m e - o r i e n t e d  i n v e s t o r s
m a y  f i n d  t h i s  e q u i t y ' s  a t t r a c t i v e  y i e l d
( 5 . 2 % )  o f  i n t e r e s t .
S h a r e s  o f  N i c o r  a r e  r a n k e d  t o  m i r r o r
t h e  b r o a d e r  m a r k e t  a v e r a g e s  o v e r  t h e
n e x t  s i x  t o  1 2  m o n t h s .  a s  n e a r - t e r m

b e  l i m i t e d .  M o r e o v e r ,
A r c u r r e n t  q u o t a t i o n ,  t h i s  i s s u e  h a s
b e l o w - a v e r a g e  t o t a l  r e t u r n  p o t e n t i a l
t h e  3 -  t o  5 - y e a r  p u l l .  T h e r e f o r e ,
m e n d  m o s t  i n v e s t o r s  l o o k  e l s e w h e r e .  H o w -
e v e r ,  r i s k - a v e r s e  i n v e s t o r s  s h o u l d  n o t e  t h i s
e q u i t y  i s  w e l l  p o s i t i o n e d  t o  w e a t h e r  a n y
v o l a t i l i t y  ( B e t a :  7 0 )  o v e r  t h e  c o m i n g  y e a r s ,
g i v e n  i t s  s t r o n g  f i n a n c e s  a n d  s t a b l e  b u s i -
n e s s  ( F i n a n c i a l  S t r e n g t h :  A )
R i c h a r d  G a l l a g h e r S e p t e m b e r  I I ,  2 0 0 9

N i c e r  p o s t e d  m i x e d  r e s u l t s  i n  t h e  s e c -
o n d  q u a r t e r .  B o t h  t h e  t o p  a n d  b o t t o m
l i n e s  f e l l  s h o r t  o f  Z 0 0 8 ' s  r e s u l t s  d u e  t o  t h e
c h a l l e n g i n g  m a c r o e c o n o m i c  e n v i r o n m e n t
a n d  l o w e r  e n e r g y  p r i c e s .  F u r t h e r m o r e ,
s a l e s  o f  $ 4 4 7 . 6  m i l l i o n  m i s s e d  o u r  e s t i m a t e
i n  J u n e  ( $ 6 0 0  m i l l i o n ) .  H o w e v e r ,  e a r n i n g s
o f  $ 0 . 5 0  a  s h a r e  t o p p e d  o u r  n u m b e r ,
t h a n k s  t o  n e w  r a t e s  i n  t h e  n a t u r a l  a s  d i s -
t r i b u t i o n b u s i n e s s ( d i s c u s s e d f l o w ) ,
w h i c h  o f f s e t  u n f a v o r a b l e  p r i c i n g  a n d  a
w e a k  s h o w i n g  i n  t h e  s h i p p i n g  o p e r a t i o n s .
W e  h a v e  l o w e r e d  o u r  b o t t o m - l i n e  e s -
t i m a t e  f o r  2 0 0 9  b y  a  d i m e ,  t o  $ 2 . 5 5  a
s h a r e .  M a n a g e m e n t  r e a f f i r m e d  i t s  s h a r e -
n e t  g u i d a n c e  r a n g e  o f  $ 2 . 5 4  t o  $ 2 . 7 4 .  H o w -
e v e r .  w e  h a v e  p a r e d  o u r  t a r g e t  t o  t h e  l o w
e n d  o f  m a n a g e m e n t ' s  r a n g e ,  g i v e n  t h e
t o u g h  m a r k e t  c o n d i t i o n s  f o r  n a t u r a l  g a s
p r o d u c e r s .  M o s t  n o t a b l y ,  l o w e r  u s a g e .  c o u -
p l e d  w i t h  u n f a v o r a b l e  p r i c i n g ,  w i l l  p r o b a -
b l y  c o n t i n u e  t o  p r e s s u r e  t  e s e  u t i l i t i e s
o v e r  t h e  c o m i n g  m o n t h s .  T h e r e f o r e ,  w e
l o o k  f o r  t h e  t o p  l i n e  t o  d e c l i n e  1 5 %  t o  $ 3 . 2
m i l l i o n .
T h e  c o m p a n y  r e q u e s t e d  a  r e h e a r i n g
o n  i t s  r a t e  c a s e .  N i c e r  w a s  a p p r o v e d  f o r
a  $ 6 9  m i l l i o n  i n c r e a s e  i n  b a s e  r e v e n u e s  a t

43.9
29.4

Target Price Range
2012 2014

120
100
BO
64

48

I

32

24
20
16

12

l.llI II ||.|I|....

"2-14

(A) Based on primary earnings thru
diluted.
*as 11¢, '99, 5¢;

Excl, nursreaurving %airs(loss}:
'00, [$1.9 ]; '01, 16¢, `03,

Company's Mnanclal Strength
stock's PriceStablllry
Price Growth Persistence
Earnings Predictability

100'95, then Excl. items from discontinued ops.: '93, 4¢, '96, went plan available. (C) in millions.
'97l 6¢; 3D¢. Next egg. report due easy November.

, (B) Dividends historically paid mid February,
(27¢); `04, (524) '05, BD¢, '06, (17¢); `07 (13¢) May, AugusL November I  Div idend reinvest- , , - .
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N.W. NAT'L GAS NYSE-NWN
RECENT
PRSCE 41.94 PE

RATIO 14.7(L194:,e:zs)3¥EL*'m9%%0.91 4.0%
DEB
YLD

VALUE
LINE

26.8
21.7

30.7
23.5

31.3
24.0

34.1
27.5

39.6
32.4

43,7
32.8

52.8
39.8

55.2
37.7

46.1
37.7

High;
Low:

30.8
24.3

279
195
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dropping ifs
:-twpar customer increase to 0.8%.
us.

1».
t o p - q u a l i t y

t o t a l - r e t u r n
will drop

- the company plans to pare 50 to 100 jobs,
adding to 175 it eliminated in the last

e i t h e r  2 0 %  o r o f  t h e
tween fmecm natural gas costs and the

outlays M Oregon. In this year's agreement, union members (about
bery l gas r t led $11 kfurce) red 23% buaw p yes to an t e war repel a . raise t

million from the mc- 1% more

prior:~year ad. ton. cumpan gains extra flexlblll .
partially .8321 by cmlsiderably higher ap- and new hit wil l not he eligible for 3.

maintenance expenses, due defined benellt pension plan.

the decl ine in the market and hori -
bonuses due to the ° ° m1,';p' in. Zen.
while. the recession cost o st 3.000 Ranch.

the project:
should contribute to the line
2011. The proposed

. With natural gas would bring a second source of gas to the

A has opted to share in come on line by 2013. NWN's investment
the difference between forecast and actual would he around $200 million. plus an

ts. oust 98:18 sum if the western half is built.
A s e s h a r e s  o f f e r  d e c e n t

p o t e n t i a l ,  s u i t a b l e  f o r
c o n s e r v a t i v e  a c c o u n t s .
Sigwoumey 8. Romain: September II, 2009

N o r t h w e s t  N a t u r a l ' s  n o r m a l  l o o k i n g
f i r s t - h a l l '  r e s u l t s  c o n t a i n e d  s o m e  u n -
u s u a l  e l e m e n t s .  T h e  c o m p a n y  s h a r e s  I n  t w o  y e a r s .

1 0 % d  e r c n c e  b e -  N o r t h w e s t  s h o u l d  b e n e l l t  f r o m  a  n e w
u n i o n  c o n t r a c t .  U n d e r  t h e  n e w  l i v e - e a r

a c t u a l 6 0 a l '
m s :  h a l f ,

profit cost-sharing Wlll et just per year for years
chanlsm, versus a $6 million has in the two glrough Be plus up to 2% for infla-

'Dae prost, however, was The

e a t i n g  a n d
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Mean- orthwest owns 75% of the Gul

CA rt" "° f§= project and wm in-
customers in the June period. vest about 160 ml ion in i t

b o t t o m b y
w e  l o o k  f o r  l i t t l e  e a r n i n g s P a l o m a r  p i p e l i n e

c h a n g e  t h r o u g h  2 0 1 0
prices likely Lo rise at least a bit nun year. Portland area: its castes section could
'northwest 10% of

gas c likely reducing commodity
elfocts. As gas prices are down. however.
the *=° "'p=t1¥ expects that residential rates

1 %~20% next year. raising the
incentive to convert to gas heat. Moreover,
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25.50

2.51

1.21
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2. 4

11.83

74.61

19.2

1.04

3.9%
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37.2

34.2%

5.0%
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Net Profit Margin
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Return on Com Equlty
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1 .49

1 .DO

2.47
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20891
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5.3%

47.2%

52.8°/»

1551.5
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2009
26.45
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sp l dag
I.» 'l
. . .r

1945

115

35.0%

6.1%

47.5%

52.5%
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1.
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18,7
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4a.4%

51.5%

1703.3

2141.5
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11.9%

11.9°/l
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.91
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17.9

.95
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17B1.1
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5,B%

41.4%
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1509.2
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11.5%

11.5%
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1,11

.82
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67.31

16.7

.95

4.4%
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42.2°/.

57.8%
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2004
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.88
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35.1%
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1514.9
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1257
1.81
.95
.to
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65.18

15.4

1.01

4.6%

832.0

S22

33.1%

7.5%

43.9%

56.1%

1051.5

1158.5

1.8%
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10.6%
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1.29
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16.7
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4.5%

1107.9

65.5

34.5%

5.9%

47.6%

52.4%

3069.4
11143
1.9%

11.7%

11.7%

zoom

13.01
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1.01

.72

1.5

s.2s
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.so

s.0%

8:90.4

64.0

34.7%

7.7%

46.1%

539%

978.4

10720
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12.1%
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.Se
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.54
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1A9
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12.84
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1.
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15,4

.91
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13.6
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4.B%

18.3

.85

4.0%

17.7
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4.1%

CAPITAL STRUCTURE as Rf 4J311/09
Trial Debt $10290 mill. Due in 5 Yrs $150.0 mill.
LT Debt $793.5 mid. LT Interest$55.5 mill.
(LT inleresi earned: 4.0x, total inleresicoverage:
3.7x]

Pension Asseis-10IoB $150.3 ml _
Oblig. $143.5 mill,

Pfd Stock None

Common Stock ?2,959.779 she.
as of 6/2109
MARKET CAP' s1.a billion [Mid Cap]

2008 4/30109zunv

7.5
427.8
435.3
143.6
195.0
75.9

424.5
309%

7.0
593.5
800.5
132.3
435.5
1 1 2 ]
681.5
341%

20.7
52B.D
54B.7
94,0

235.5
1B2.3
511 .8
350%

CURRENT siosmon
1$m!LL1

Cash Assets
Other
Cunreni Assets
Annis Payabl
Debt Due e
Other
CnmenlLimb.
Fix, Chg. Cov.

Est'd '06-'DS
Rh '12-'14

2 5 %
3.0%
5.5%
3.5%
4.0%

Past
yrs.

10.0%
7.0%
6.5%
4.5%
6.0%

Past
1l!Yl$.

7.5 A
5.0%
4.5%
5.0%
5.5%

ANNUAL RATES
ofdlange [per sh)
Revenues
"Cash Flow"
Eamings
Dividehas
Book Value

Fiscal
Your
Ends

QIMRTERLY REVENUES ts mill.) A

Jan.31 Al:ll23ll JuLy 081.31

FIJII
Fiscal
Year

20os
2007
zone
2009
2010

282.2
27a.2
311.7
338
355

483.2
531 .5
6342
455.4
470

237.9
224.4

354.7

372

390

921 ,4
677.2
7aa.5
T7B.6
790

1924.7
17t1.3
20894
1945
2005

Flscal
Year
Ends

utuunss PER SHARE AB
Jan.31 Apl:34! Jul,31 Oct.31

Full
Fiscal
Year

2005

2007

200B

2009

2010

d.08

d.11

d.1B

d_13

409

d.1B
6.12
d.10
110
d.oa

.57
.69

.55

.TO

.75

.94

.94

1.12

1.10

1.12

1.27

1.40

1.49

1.so

1.70

Cal-
endar

QUARTERLY DNIDENDS PAID c .
Man31 Jun.30 Sep.30 Dec.31

Full
Year

| I

2005
2006
2097
200B
2

.23

.24

.25
.28
97

.pa

.24

.25

.CB
77

.23

.24

.25

.25

.215

.23

.24

.25
78

.Qt

.95

,99
1 .DO

3.3%
72%

3.5%

71%

30%

75°/»

1.7%

83%

3.1%

74%

31%
66%

3.5%

88%

2.8%

74%

3.5%

711%

3.9%

89%

4.0%

57%

4.5%

65%

4.5%

65%

Retained to Com Eq

All Div'ds [D Net Prof

8.7 years. Non-regulated opezaljons: sale of gasfpowered heating
equipment; natural gas brokering, propane sales. Has about 1,833
employee. Officers & directors own about 1.1% or common stock
(UDB proxy). Chairman. CEO, & President: Thomas E. Skeins. Inc.:
NC. Address: 4720 Piedrnunl Row Drive, Charlotte, NC 28218, Tel-
ephone: 7I>4~3s4» a120. lnkemet www.piedmontr1g.cdrn.

BUSINESS: Piedmont Natural Gas Company is primarily a regu-
lated natural gas dlsuibulor, saving over 935.724 wstomers in
North Carolina, South Carolina, and Tennessee. 2008 revenue mix:
residential (39%), commercial (24%), mdusilial (12%), olhor (25%).
Principal suppliers* Tlarrsco and Tamessee Pipeline Gas costs:
73.5% of revenues. '08 depress r81e: 32%. Esiimaled pInt age:

w e  h a v e  r a i s e d  o u r  e a r n i n g s  e s -
a

S e p t e m b e r  1 1 .  2 0 0 9

y e a r s ,  A s  a  r e s u l t ,  P N Y  i s  h o l d i n g  o f f  o n
c o n s t r u c t i o n  u n t i l  2 0 1 2 ,  w i t h  a  p o t e n t i a l
i n - s e r v i c e  d a t e  o f  2 0 1 5 .  T h e s e  m o v e s  o u g h t
t o  h e l p  t h e  c o m p a n y  c o n s e r v e  c a s h  a t  a
t i m e  w h e n  r i s i n g  a c c o u n t s  r e c e i v a b l e  a n d
h i g h e r  d e l i n q u e n c i e s  a r e  a  d i s t i n c t  p o s s i -
b i 1 i 3 n
S t y  o
a n i m a t e s  f o r  t h i s  y e a r  a n d  n e x t  b y
n i c k e l .  T h e  m a i n  c u l p r i t  f o r  t h e  d i s -
s a p o i n t i n g  2 0 0 9  r e v e n u e s  c a n  b e  a t t r i b -
u t e d  t o  t h e  s l u m p i n g  c o m m o d i t y  p r i c e s ,
T h i s  t r e n d  m a s k s  P i e d m o n t ' s  c o n t i n u e d
c u s t o m e r  g r o w t h ,  a  f i g u r e  t h a t  s h o u l d  r e g -
i s t e r a t a b o u t 1 % - 1 . 5 % t h i s y e a r
M e a n t i m e ,  l o w e r  g a s  c o s t s  s h o u l d  c o n t i n u e
t o  o f f s e t  t h e  m a r g i n  L i g h t e n i n g  a s s o c i a t e d
w i t h  d i m i n i s h e d  v o l u m e s .  C o n s e q u e n t l y ,
a n n u a l  e a r n i n g s  g a i n s  s h o u l d  p e r s i s t .
T h e s e  n e u t r a l l y  r a n k e d  s h a r e s  h a v e
s o m e  a p p e a l  a s  a n  i n c o m e  v e h i c l e .
R e c o v e r y  p o t e n t i a l  f o r  t h e  p u l l  t o  2 0 1 2 -
2 0 1 4  i s  a b o u t  a v e r a g e  f o r  a  u t i l i t y .  B u t  t h e
r e c e n t  d i v i d e n d  h i k e .  a n d  r e l a t i v e  s t a b i l i t y
p r o v i d e d  b y  a n  e v e r - i n c r e a s i n g  c u s t o m e r
b a s e ,  s h i n e s  a  p o s i t i v e  l i g h t  o n  t h i s  g o o d
q u a l i t y  s t o c k .
B r y a n  J .  F o n g

P i e d m o n t  N a t u r a l  G a s  h a s  p o s t e d  a
m i x e d  b a  o f  f i n a n c i a l  r e s u l t s  t h u s  f a r
i n  2 0 0 9 .  q u a r t e r l y  s a l e s  i n  t h e  f i r s t  h a l f
d e c l i n e d ,  y e a r  o v e r  y e a r ,  a s  t h e  w e a k e n e d
e c o n o m y  c o n t i n u e d  t o  w e i g h  o n  b o t h
r e s i d e n t i a l  a n d  c o m m e r c i a l  n e w  c o n s t r u c -
t i o n  a c t i W t l e s .  A s  a  r e s u l t ,  P N Y ' s  r e g u -
l a t e d  u t i l i t y  s e g m e n t  h a s  b e e n  e x p e r i e n c i -
n g  d e c l i n i n g  c u s t o m e r  g r o w t h  c o m p o u n d e d
b y  r i s i n g  c o n s e r v a t i o n  p r a c t i c e s  a t  e x i s t i n g
a c c o u n t s ,  N o n e t h e l e s s ,  m a r g i n s  h a v e  b e e n
w i d e n i n g ,  t h a n k s  l a r g e l y  t o  l o w e r  n a t u r a l
g a s  c o s t s ,  w h i c h  h a v e  m o r e  t h a n  o f f s e t  t h e
r i s e  i n  o p e r a t i n g  e x p e n s e s .  T h e s e  t r e n d s
r e s u l t e d  i n  a  1 0 . 6 %  h i k e  i n  t h e  A p r i l -
p e r i o d  b o t t o m  l i n e .
M e a n t i m e ,  s l u m p i n g  d e m a n d  h a s  p u t
t h e  b r a k e s  o n  m a n y  o f  t h e  c o m p a n y ' s
c a p i t a l  p r o j e c t s .  M a n a g e m e n t  h a s  o p t e d
t o  d e f e r  i t s  p i p e l i n e  i n f r a s t r u c t u r e  e n -
h a n c e m e n t  p l a n s  t h a t  w e r e  s c h e d u l e d  t o
s e r v e  t h e  n e w  a s - f i r e d  p o w e r  g e n e r a t i o n
m a r k e t s  o f  N e r t  C a r o l i n a .  M o r e o v e r ,  c o n -
s t r u c t i o n  o f  t h e  l i q u i d  n a t u r a l  8 3 5  s t o r a g e
f a c i l i t y  i n  R o b e s o n  C o u n t y ,  N h a s  a l s o
b e e n  p u t  o f f .  C u r r e n t  c u s t o m e r r o t h
p r o j e c t i o n s  i n  t h a t  r e g i o n  i n d i c a t e  t  i s  f a »
c i l i t y  m a y  n o t  b e  n e c e s s a r y  f o r  a  f e w  m o r e

<,'»_,_;j-

6B6.5

582

33.7%

B.5%

46.2%

58.8%

914.7

1047.0

B.1%

11 .ass

11 .B%

19.7
11.8
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Corrlpany's Financial Strength
Stock's Price Slablllty
Price Grovllh Persistence
Eamings Predictability

Target Price Range
2o12 2014
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End, nmfewMng charge:
Next earnings report due early av.
e 2009, Value Line

A l Fiscal year ends October 31 st. may not add to rural due to change in shares
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CAPITAL STRUCTURE as of 6¢3l)M9
Total Debt$496.4 Mill. Due In s Yrs $z2s,a mill.
LT Debt$332.7 mill. LT Intwesl $16.0 mill.
(Total interest coverage: 8.41)

Pension hsseis-12mB$88.3 mill.
Dbl lg. $142.7 mllL

Pfd Stock none

Common Stock 29,7962232 oornmon she.
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Current M5915
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Curran\ Limb.
Flx. Chg. Gov.

8.0
351.4
357.2

B7.9
153.7
t3s.7
387.3
834%

5.B
429.3
435.1
1202
237.6
142.1
499.9
598%

Est'd 105-'08
M '1z-'14

2.0%
3.5%
5.5%
7.0%
6. 0%

Past
18 Yrs

6.0%
8.5%

11.5%
3.5%
9.0%

ANNUAL RATES
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Flow"
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13.0%

6.0%
11.0%
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QUARTERLY REVENUES [I mil.)
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Full
Year

2085
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20DB

2009
2D1IJ

3T2.6

3BB,4

34a.1

3B2.2

365

153.8
171.7

135.8

134.5

160

154.7

155.2
210.4
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250.3
280.1
267.7

278.3

2B5

931.4
g56;4
962.0
925
sou

Cal-
endar
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Full
Year
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2007
2008
2009
2010

.51
d.D5

.DO

.05

.10

.89

.ea

.67

.74

.85

1.06
1.30

1.32
1.46

1.46

.20

.21

2 6
.15

.25

2.45
2.09
2.27
2.40
2.65

Cal-
endar

uuA§1ERLv DIVIDENDS PAID Br
Mar.31 Jun.30 Sen.30 Dec.31

Full
Year

2 M 5

zoos
2007

200s
2008

.43B

.470

.515

.568

213
.225

.245

.270

.298

.213

.225

.245

.270

.298

.85

.92

1.D1

1.11

4.2%
TO%

4.8%

57%

3.5%

76%

4.7%

52%

5.8%

57%

5.9%

52%

5.2%

50%

10.2%

37%

s.7%

48%

5.7%

49%

6.0%

51%

6.5%

50%

Retalned to Cum Et

All was Io Net Pmt

R f .
50%

include: South Jersey Energy, South Jersey Resources Group
Marina Energy, and South Jersey Energy Service Plus. Hes 602
emdoyees. OffJdir. control 1.0% of com. shares; Barclays. 7.5%;
Keeley Asset Management. 5.5% (3109 proxy). Churn. & CEO: Ed-
ward Graham. Incoip.: NJ. Address: 1 South Jersey Plaza. Folsom,
NJ 08037. Tai.:609-561-9000. lmemet: www.sjindusiries.ct:rn.

BUSINESS:Soul'n Jersey lndusvies, Inc.. is a hiding company. Its
subsidiary, South Jersey Gas Co.. distributes natural gas to
340,136 customers in new Jerseys souihem counties, which
covers about 2,500 square miss and induces Allarriic City. Gas
leyenue mix 'OB; residential, 4G%; commerdai, 23%; cogeneration
and el c a aeration. G%; industrial, 25%. Nun-uliiity operations

earnings for the second quarter.
d e c l i n e d 2.0.2%. The op-prova\

Gas 3upp1y (BGSS)

a n d  p r o v i d e  a n  i n c e n -

g a s .

e n e r g y
T h e

G a s  h a s  c o n t i n u e d  a t
w e a k n e s s

a t  S o u t h
s t e a d y

r e s u l t s  f r o m  t h e  n o n u t i l i t y  o p e r a t i o n s ,  a s
w e l l .
S o u t h  J e rs e y  G a s  h a s  f i l e d  w i t h  t h e
N ew  Je rsey  B oa rd  o f  P ub l i c  U t i l i t i e s
t o  reduce  ra t es  b
o f  t h e  B a s i c S e r v i c e
p e t i t i o n  w o u l d  a l l o w  c u s t o m e r s  t o  r e a l i z e
s i g n i f i c a n t  s a v i n g s ,
f i v e  f o r  h o m e o w n e r s  t o  s w i t c h  f r o m  o i l  t o
n a t u r a l T h e  B G S S  c l a u s e  a l l o w s
S o u t h  J e r s e y  t o  p a s s  a l o n g  i n c r e a s e s  a n d
d e c r e a s e s  i n  g a s  c o s t s  d i r e c t l y  t o  c o n -
s u m e r s .  T h e  c o m p a n y  a b i l i t y  t o  s e c u r e
l o w e r - p r i c e d  g a s  h a s  a l l o w e d  i t  t o  p r o v i d e
c u s t o m e r s  w i t h  t h e  l o w e r  r a t e s .
S h a r e s  o f  S o u t h  J e r s e y  I n d u s t r i e s
h a v e  s l i p p e d  o n e  n o t c h  i n  T i m e l i n e s s ,
a n d  a r e  n o w  n e u t r a l l y  r a n k e d  f o r  y e a r -
a h e a d  p e r f o r m a n c e .  L o o k i n g  f u r t h e r  o u t ,
w e  a n t i c i p a t e  h i g h e r  r e v e n u e s  a n d  s h a r e
e a r n i n g s  a t  t h e  c o m p a n y  b y  2 0 1 2 - 2 0 1 4 .
M o r e o v e r ,  S J I  s c o r e s  h i g h  m a r k s  f o r
S a f e t y .  P r i c e  S t a b i l i t y  a n d  E a r n i n g s  P r e -
d i c t a b i l i t y .  B u t  f r o m  t h e  p r e s e n t  q u o t a -
t i o n ,  t h i s  i s s u e  h a s  b e l o w - a v e r a g e ,  t h o u g h
r e a s o n a b l y w e l l - d e f i n e d , t o t a l r e t u r n
p o t e n t i a l  o r  t h e  c o m i n g  y e a r s  .
M i c h a e l  N a p o l i ,  C P A S e p t e m b e r  I I , 2 0 0 9

South  Jersey I ndust r i es  posted a  f l a t
t op - l i ne  com par i son  and  l ower  share

E a r n -
i n g s m o d e r a t e l y  a t  s u b s i d i a r y
S o u t h  J e r s e y  G a s  i n  t h e  r e c e n t  i n t e r i m .
L o w e r  i n t e r e s t  p a y m e n t s  w e r e  m o r e  t h a n
o f f s e t  b y  h i g h e r  p e n s i o n  e x p e n s e  a n d  a n
i n c r e a s e  i n  o t h e r  o p e r a t i n g  c o s t s  a t  t h i s
b u s i n e s s ,  M e a n w h i l e ,  s i g n i f i c a n t l y  c o o l e r
t e m p e r a t u r e s  d u r i n g  t h e  p e r i o d  r e s u l t e d  i n
l o w e r a i r c o n d i t i o n i n g d e m a n d a n d
r e d u c e d  e a r n i n g s  a t  t h e  o n - s i t e
p r o d u c t i o n  b u s i n e s s ,  M a r i n a  E n e r g y
A s s e t  M a n a g e m e n t  a n d  M a r k e t i n g  b u s i -
n e s s  a l s o  p o s t e d  a n  e a r n i n g s  d e c l i n e  f o r
t h e  q u a r t e r .
The company has at t ract ive prospects
for the coming years.  Customer growth

J e s s e a
c l i p , E s t e i n  t h e

b r o a d e r  e c o n o m y n a t u r a l  g a s  r e m a i n s  t h e
f u e l  o f  c h o i c e  i n  t h e  m a r k e t s  s e r v e d  b y  t h e
u t i l i t y ,  a n d  S I G  c o n t i n u e s  t o  s e e  s i g -
n i f i c a n t  i n t e r e s t  i n  c o n v e r s i o n s  f r o m  o t h e r
f u e l  s o u r c e s  t o  n a t u r a l  g a s .  I t s  r e c e n t  g a s
m a i n  e x t e n s i o n  p r o j e c t ,  a l o n g  w i t h  a g g r e s s
g i v e  m a r k e t i n gl g  e f f o r t s ,  s h o u l d  b e n e f i t  t h e
u t i l i t y  g o i n g  o n w a r d ,  W e  a n t i c i p a t e  s o l i d

disoom. ops.: '99, [$0.02), `00, l$0.04], '01 ,
{$0.02). '02, ($0,D4), '03, ($0.D9), '05, (Sand),
'05, ($0.02], '07, $0.01. Eamings may not sum
due to round'ng Next egg. rep0n.due in No-

>Company's Flnancial Strength
Stock's Pace Stability
Price Growth Persistence
Earnings Preaicnahlmy
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CAPrrAL STRUCTURE as D'f 8130109

Total Debt $122811 mlI I .Due in Yrs $586.1 mill.
LT D e b i $1z22.9 mill. LT lnter9st $85.0 Mi" .
(Total imaesl coverage:  2.2x)
Leases, Uncapllalized Annual rentals $6.0 mill.
Pension Assets-12108 $342.9 mill.

0bn8.  $558.9 mm.
P a d  S i c k N one

Common Sln t k44, 822, 456 abs ,
as of 715D/09

MARKET CAP: $1.1 billion [Mid Cap]
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therms.  Sold Pr iMer it  Bank,  7/96.  Has 4,732 employees.  Of f .  & Dir .
own 2.0%  d common stock;  T.  Rowe Pr ice Associates,  Inc.  7.0% ,
B ar c lays  G loba l  I nves t o r s ,  6 . 8% ;  G AMC O  I nves t or s .  I na  6 . 4%
[3109 Proxy) .  Chairman:  James J.  K rupid.  CEO:  Jaf irey W,  Show.
inc . :  C A.  Addr ess :  5241 Spr ing Mount a in  R oad.  Las  Vegas,  N e-
vada B914&. Telephone: 792-875»7237. Internet:  www,swgas.oum.l l

BUSINESS: Sout hw est  Gas C orporat ion is  a r egulat ed gas d is -
t l ibutor  sewing approximately 1.8 mll l lon ousiomeia in sect ions of
Ar izona Nevada and Cal i f orn ia.  Compr ised al  t wo bus iness sag»
merits natural gas operat ions and oonstnict ion services.  2008 mar-
gin mix:  resident ial and small oommerdal,  BE% ,  large oommerdal
and industr ial,  5%; t rans stat ion,  8%. Total throughput :  2.4 billon

C

s e e k i n g  a n  i m p r o v e m e n t  i n  r a t e  d e s i g n .
S p e c i f i c a l l y ,  S W X  w a n t s  t o  i m p l e m e n t  a
d e c o u p l e d  r a t e  s t r u c t u r e  t h a t  w o u l d  a l l o w
i t  m o r e  f r e e d o m  i n  p u r s u i n g  c u s t o m e r  c o n -
s e r v a t i o n o p p o r t u n i t i e s . T h i s f o l l o w s
r e c e n t  p r i o r  r a t e  c a s e  s e t t l e m e n t s  i n  C a l i -
f o r n i a  a n d  A r i z o n a .
I n v e s t o r s  s h o u l d  b e  m i n d f u l  o f  s e v e r a l
c a v e a t s .  W a r m e r - t h a n - n o r m a l  t e m p e r a -
t u r e s  d u r i n g  t h e  w i n t e r  m o n t h s  c a n  h u r t
p e r f u n n a n c e  a t  S o u t h w e s t  G a s .  I n  a d d i -
t i o n ,  t h e  c o m p a n y  w i l l  p r o b a b l y  i n c u r
g r e a t e r  o p e r a t i n I 8  c o s t s  a s  i t n t i n u e =  t o
e x p a n d ,  a n d  p r o  i n a b i l i t y  m a y  s u f f e r  i f  r a t e
r e l i e f  c a n n o t  k e e p  u p  w i t h  r i s i n g  e x p e n s e s .

p a c e  o f  c u s t o m e r o a t h
p i c k  u p  i n  t h e  f u t u r e . a t 'sr o n m e n t  a n d  g r e a t e r  c o s t  c o n t r o l .  O v e r a l l

a n t i c i p a t e  l o w e r
a r e a s  i m p r o v e  i n  t h e  c o m i n g  y e a r s .  A s

r a n k e d

S e p t e m b e r  I I , 2 0 0 9

T h e s h o u l d
a s s u m i n g

e c o n o m i c  c o n d i t i o n s  i n  S o u t h w e s t ' s  s e r v i c e
a

r e s u l t ,  w e  a n t i c i p a t e  h i g h e r  r e v e n u e s  a n d
s h a r e  e a r n i n g s  a t  t h e  c o m p a n y  b y  2 0 1 2 -
2 0 1 4 .  M o r e o v e r ,  i n c o m e - o r i e n t e d  i n v e s t o r s
m a y  f i n d  t h e  s t o c k ' s  p r o s p e c t s  f o r  d i v i d e n d
g r o w t h  a t t r a c t i v e .  B u t  r a m  t h e  p r e s e n t
q u o t a t i o n ,  t h i s  n e u t r a l l y e q u i t y
f e a t u r e s  a b o u t - a v e r a g e  t o t a l  r e t u r n  p o t e n -
t i a l  f o r  a  u t i l i t y .
M i c h a e l N a p o l i ,  C P A

S o u t h w e s t  G a s  r e p o r t e d  u n f a v o r a b l e
t o p - l i n e  p e r f o r m a n c e  f o r  t h e  s e c o n d
q u a r t e r .  T h e  r e c e n t  r e c e s s i o n  s t y m i e d
c u s t o m e r  g r o w t h  a n d  r e s u l t e d  i n  l o w e r
u s a g e .  O n  t h e  b r i g h t  s i d e ,  r a t e  r e l i e f  i n
A r i z o n a  a n d  C a l i f o r n i a  ( d i s c u s s e d  b e l o w )
s u p p o r t e d  r e s u l t s .  C o n s e q u e n t l y ,  t h e  c o m -
p a n y ' s  s h a r e  l o s s  o f  $ 0 . 0 1  c o m p a r e d  f a v o r -
a b l y  w i t h  t h e  p r i o r - y e a r  t a l l y  L o s s e s  a r e
c o m m o n  d u r i n g  t h e  s e c o n d  a n d  t h i r d
q u a r t e r s ,  o w i n g  t o  t h e  s e a s o n a l  n a t u r e  o f
t h e  b u s i n e s s .  L o o k i n g  f o r w a r d ,  w e  e x p e c t
l o w e r  r e v e n u e  a n d  a  n o r m a l - s i z e d  s h a r e
l o s s  f o r  t h e  t h i r d  q u a r t e r .  E a m i n g s  c o m -
p a r i s o n s  o u g h t  t o  i m p r o v e  i n  t h e  f o u r t h
q u a r t e r ,  a s s u m i n g  a  b e t t e r  o p e r a t i n g  e m u ' -

w e r e v e n u e  a n d  h i g h e r
s h a r e  e a r n i n g s  f o r  S o u t h w e s t  i n  f u l l - y e a r
2 0 0 9 ,  B o t t o m - l i n e  g r o w t h  m a y  w e l l  c o n t i n -
u e  n e x t  y e a r .
T h e  c o m p a n y  i s  a w a i t i n g  a  r a t e  c a s e
d e c i s i o n  f r o m  t h e  s t a t e  o f  N e v a d a .
S o u t h w e s t  i s  s e e k i n g  a  $ 3 0 . 5  m i l l i o n  r a t e
i n c r e a s e  t o  c o m p e n s a t e  i t  f o r  h i g h e r  o p e r a -
t i n g  c o s t s  i n  t h a t  s t a t e .  T h e  r e q u e s t  a s k s
t h a t  t h e  n e w  r a t e s  t a k e  e f f e c t  a t  t h e  b e g i n -
n i n g  o f  N o v e m b e r .  T h e  c o m p a n y  i s  a l s o
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16.25

2 . 3 3

1 6 . 9 5

2 . 3 2

1 7 .8 0

41 .50 4 2 . 1 9 42.93 4 3 . 7 0 4 3 . 7 0 4 3 .8 4 4 6 . 4 7 4 6 . 4 7 4 5 .5 4 4 8 . 5 6 4 8 .6 3 4 8 . 5 7 4 8 . 6 5

1 5 . 6

.92

5 .3 %

1 4 . 0

. 9 2

5 . 6 %

12.7

, a s

5.1%

1 1 ,5

.72

5 4 %

1 2 , 7

. 7 3

5 .0 %

1 7 . 2

. 8 9

4 .5 %

1 7 . 3

. 9 9

4 .8 %

1 4 . 5

BE

4 .8 %

1 4 . 7

. 7 5

4 . 6 %

2 3 . 1

1 .26

4 .8 %

1 1 . t

.BE

5.0%

1 4 . 2

. 7 5

4 .5 %

1 4 .7

,TB

4 .2 %

972.1
sa.e

1 0 3 1 . 1

8 4 . 5

1 4 4 6 . 5

8 9 . 9

1 5 8 4 . 5

55 .7

2 0 6 4 .2

1 1 2 3

2DB9,5

98 .0

2 1 8 6 .3

1 0 4 . 8

36.0%
7.1%

3 5 .1 %

B E %

3 9 .6 %

5 .2 %

3 4 .0 %

3 .5 %

3 8 .0 %

5 .4 %

3 8 .2 %

4 . 7 %

3 7 .4 %

4 .8 %

4 1 . 5 %

5 5 . 1 %

43.1 %

54.8%

4 1 . 7 %

5 6 .3 %

4 5 1 %

52.4%

4 3 .8 %

54.3%

4 8 .9 %

57.2%

3 9 .5 %

5B.6%

1 2 1 8 . 5

1 4 0 2 .7

1 2 9 9 . 2

1 4 6 0 . 3

14l]13.B

1 5 1 9 . ?

1 4 6 2 .5

1 6 0 6 .8

1 4 5 4 . 9

t B1 4 . 9

1 4 4 3 . 6

1 9 1 5 .6

1 4 7 8 .1

19B9 .7

11%
9.7%
9.9%

7 . 8 %

1 1 . 4 %

1 1 . 7 %

7 .9 %

1 1 . 0 %

1 1 . 2 %

5 . 3 %

7 .0 %

7 .2 %

9 .1 %

13.7%

14.0%

8 2 %

11.5%

11.7%

8.5%

1 1 1 %

1 2 . 0 %

CAPITAL STRUCTURE as of 5/30/D9
Tool Delft $728.7 mill. Due In 5 Yrs $264.5 mill.
LT Debt $824.1 milL LT Interest $37.4 mlll_
(LT inleresl earned:5.9x; trial interesl coverage:
5.2>()
Penslon Assets-9I08 55B8.2 min.

Oblig. $590.5 mill.
Preferred Stock $2B.2 mill. pm,DIv'd $1 .3 ITfl\l_

Common Stack 50,141,229 she,
as oi7/31/09

MARKET CAP: $1.7 billow (MidCap]

2007 200s 6/34/09

41 .s
553.2
594.8
202.5
104 B
202.1
509.5
500° /n

4.9
5sa.a
573.7
216.9
205.4
134.8
557.1
432%

6.2
735.1
742.3
243.1
347.0
158.4
74-8.5
490%

CURRENT poslTlotl
(WILL)

Cash Assets
Other
Cunen! Assets
Accra Payable
Debi Due
Other
Cunenl Limb.
Fix. Chg. Cov.

Past
Yrs.
9.0%
4.0%
4.0%
1.5%
4.5%

E s l ' d ' 0 6 - 'DB
iN '12- '14

1 . 5 %
2.  5%
4 . 0 %
3 . 0 %
4 . 5 %

ANNUAL RATES Past
d d-Lange (per sh) ID Yrs.
Revenues 8.5%
"Cash Flow 3.5%
Eamings 2.0%
Dividends 1.5%
Book Value 4.0%

Flseal
Year
Ends

QUART ERLY  REVENUES15  mi l l . )  A

D e r ; 3 1 M a r . 3 1  J u n . 3 D Se p . 3 I I

Full
Fiscal
Year

2006
2007
2008
zoos
2010

323,6
325.7
391 _g
370.6
390

a4a.e
457.5
4 6 4 ]
427.0
445

902.9 1064.5
732.9 1119.9
751.8 1020.0
B21.5 1041] g
a w 1050

2537.9
2846.0
282B.2
2660
2715

Flscal
Year
Ends

EARNINGS PER SHARE A B
1 3 8 0 .3 1 M a r . 3 1 J u n . 3 0 S e p . 3 0

Full
Fiscal
Year

2 0 0 6
2 0 0 7

2 0 0 B
2 0 0 9

2 0 1 0

d . 1 5

£1.31

d . 2 4

d . 2 s

d . 2 7

1  1 7

1 . 2 7

1 . 6 6
1 . 8 5

1 . 6 5

.93
92

.96
1 .03
1.04

d . D1
. 2 2

. UB

. 1 1

, 1 2

1 . 9 4
2 . 1 8

2 . 4 4

2 . 5 0

1 5 5

Cal-
endar

ouAR1EnLv DMDEND5 PAID c l
Mar,31 Jun.30 Sep.30 Dec.31

Full
Year

2D05
zoos
2007
200B
zoos

.333

.338

.34

.35

.333

.338

.34
.CB
.37

. 3 3 3

. 3 3 8

.EA

. 3 5

. S T

.325

.333

.34

.34

.35

1.32
1.34
1.36
1.42

1 .B%

BE%

3 .7 %

6 8 %

3.B%

5 7 %

N M F

112%

62%
58%

4.1%

BE%

415%

6 2 %

32%
69%

15%
55%

5 .0 %

5 7 %

4 . 5 %

5 9 %

4 .5 %

5 9 %

R e t a i n e d  t o  C o m  E t

A1 1  Div 'd s  t o  Ne t  Pro f

4 . 0 %

6 0 %

virtues energy related pruducls in the D.C. metro area; Wash Gas
Energy Sys. designshnslalls cnmm'l heating, ventilating, and air
cord. systems. American Century Inv. own 7.1% url common stock,
OlTJdir. less than 1% (1109 proxy) Chrmn. & CEO: J.H. DeGraffen-
reid. inc.: D.C. and VA Adds.' 1100 H St., n.w, Washington, D.C.
20080. Tel.: 202» 624-5410. Internet: www.wgihuldingscurn.

BUSINESS: WGL Holdings, Inc. is the parent of Washington Gas
Light, a natural gas Sistlibutur in Washington. D.C. and adjacent
areas Ar VA and MD to resident'l and uon\1n'l users (1,B53,D32
meters). Hampshire Gas. a federally regulated sub., operates an
underground gas-stnlage facility in we. Non-regulated subs.:
Wash. Gas Energy Secs. sells and delivers nabJral gas and pr0-

a l l  t h a t  h a p -
p e r i o d .
m u t e l y

W G L  H o l d i n g s  p o s t e d  a  m i x e d  b a g  o f
f i n a n c i a l  r e s u l t s  f o r  t h e  o f f - p e a k  J u n e

T o p - l i n e  v o l u m e s  r e l ]  a p p r o x i -
8 %  o v e r  t h a t  t i m e  f r a m e .  T h i s

s t e m m e d  f r o m  w e a k n e s s  a t  t h e  r e g u l a t e d
u t i l i t y  s e g m e n t ,  w h i c h  h a s  b e e n  d e a l i n g
M t h  l o w e r  n a t u r a l  g a s  c o n s u m p t i o n  a n
s o m e  e q u i p m e n t  c o s t  i s s u e s .  O n  a  b r i g h t e r
n o t e ,  t h e  r e t a i l  e n e r g y  m a r k e t i n g  d i v i s i o n
g o t  a  b o o s t  t o  i t s  r e v e n u e s  a n d  e a r n i n g s
c o n t r i b u t i o n s  f r o m  h i g h e r  n a t u r a l  g a s  a n d
e l e c t r i c i t y  m a r g i n s .  O n  t h e  e f f i c i e n c y  f r o n t ,
m a n a g e m e n t  h a s  b e e n  p e r f o r m i n g  w e l l .
O p e r a t i n g  e x p e n s e s

a p p e a l
t h e

t o p - q u a l i t y
i n c o m e - o r i e n t e d

m i d - s i n g l e - d i g i t

P r i c e

t o r i c a j l y  a n d  s e a s o n a l l y  s l o w  f o r  W G L .
N o n e t h e l e s s ,  c o n s i d e r i n g
opened in the past year, the company ap-
1338 to be in solid shape.

e  L N G  p e a k i n g  f a c i l i t y  i s  g o i n g  t o
t a k e  l o n g e r t h a n e x p e c t e d  t o  b e  c o m -
p l e t e d  a n d  p u t  i n t o  s e r v i c e .  T h a t
p r o j e c t  w i l l  b e  u s e d  t o  s u p p o r t  c u s t o m e r
g r o w t h  a n d  m a i n t a i n  t h e  p r e s s u r e  r e q u i r e -
m e n t s  o f  t h e  d i s t r i b u t i o n  s y s t e m  i n  C h i l »
l i m _  M D .  I t  w a s  p l a n n e d  t o  b e  i n  s e r v i c e
b y  t h e  2 0 1 2 - 2 0 1 3  w i n t e r  h e a t i n g  s e a s o n ,
b u t  d u e  t o  r e g u l a t o r y  a n d  l e g a l  i s s u e s ,  t h e
f o l l o w i n g  y e a r  i s  m o r e  l i k e l y .
T h e s e s h a r e s  m a y
t o a c c o u n t s ,  a s f f
o f f e r  a n  a t t r a c t i v e  d i v i d e n d  y i e l d .  T y p i c a  -
L y ,  t o o ,  t h e y  p ro v e d  mu c h  l e s s  v o la t i l e  t h a n
t h e  b r o a d e r  m a r k e t  d u r i n g  t h e  r e c e n t
t u r m o i l .  T h i s  p a r t l y  s t e m s  f r o m  W G L ' s
l a r g e  g o v e r n m e n t  b u s i n e s s  i n  t h e  D C
m e t r o  a r e a ,  w h i c h  h a s  b e e n  l e s s  a f f e c t e d
b y  t h e  e c o n o m i c  d o w n t u r n .  T h e s e  b e n e f i t s

e v i d e n t  i n  t h e  e q u i t y
m a r k

S e p t e m b e r  U , 2 0 0 9

a re top~r:o tch
S a f e t y  r a n k ,  a n d  h i g h f o r
S t a b i  t t y .  B u t  a p p r e c i a t i o n  p o t e n t i a l  i s
s u b p a r  f o r  t h e  p u l l  t o  2 0 1 2 -2 0 1 4 .
E r y a n  J ,  F o n g

d e c l i n e d  9 0  b a s i s
p o i n t s  v e r s u s  t h e  y e a r - a g o  p e r i o d .  T h i s
s t e m m e d  f r o m  l o w e r  l a b o r  a n d  b e n e f i t s  e x -
p e n s e s .  A l l  t o l d ,  t h e  b o t t o m  l i n e  a d v a n c e d
n i c e l y
W e  l o o k  f o r  t h e  c o m p a n y  t o  r e g i s t e r  a

e a r n i n g s  h i k e  t h i s
y e a r .  T h e  d e c e n t  g a i n s  e x p e r i e n c e d  e a r l i e r
i n  2 0 0 9  w i l l  p r o b a b l y  b e  o f f s e t  b y  a  l a r g e r
s h a r e  d e f i c i t  i n  t h e  f i s c a l  f  u r t h  q u a r t z
D e s  i r e  t h e  w i d e n i n g  m a r g i n s  a n d  s o l i d
p e r f o r m a n c e  f r o m  t h e  r e t a i l  e n e r g y  a n d
d e s i g n  b u i l d  s e g m e n t s ,  d e m a n d  a t  t h e
m a i n s t a y  r e g u l a t e d  u t i l i t y  b u s i n e s s  m a y
b e  s o f t .  A l s o ,  t h e  S e p t e m b e r  p e r i o d  i s  h i s -

31.5
21,a

Target Price Ranlge
2012 t o  4

BD

BD
so
40

-30
25
2G

15
I

1 0

7 5

iiiiriiiii

(A) Fiscal years end Sent 30th.
c h e s  a n d  i n t a n g i b l e s .  1

'OB:  $ 2 9 1 . 3  m i l l i o n ,  $ 5 . 8 1 1 3 1

Company's Financial Strength
Slock's Prloe Stability
Price Growth Persistence
Earnings Prediclablllty

100

recurring losses: 'D1, (13¢), '02, (34¢); 'DO, (4¢] (C) Dividends historically paid
ggagrpntinuad gpgfstiorxs: '08, [15¢)- Qtly egg. May, AugusL and November
'f  zoos, Vailue Ilene

may not sum to total, due to change in shares vestment plan available
(B) Based on diluted shares. Excludes non- oulstanding.Next eamlngs report due late om, (DI \nuludes deferred

early February,
l  D i v i d e n d  r d n - [ E]  In  mi l l i o n s ,  a a j u s me u  f o r  s t o c k  s p l i t .

Pub ish irg .  ln l£. .Ai l  i i  ms resumed. Factua l  mala ia l  Is  obta i led  ror i  suuf6 é8 "b éM7¥: 'd  m he IeW8ble  and Ls pmvidud wunom wanamies Rf an la»&.
T HE PUBL ISHER IS NOT  RE pgn5 l8 l_EgF oR ANV ERRORS DR DM ISSIONS HEREIN. nonwmnmadal,  in terna l  use.  8¢ pan H
of it may be repvMunea. resold, slurred o¢ llans411im:d in any primed. denimnic re nlher furn, serv ice  a l  mama

m s b i k l l i u l  k wwy  b f  s u b s e t s ' s  I l wn .
n r  "Jm g eu mh g  Ar  u la ta lh g  an y  p u l led  w d eamr lc  p M lca im,

an
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Zacks .com Quotes  and Research

AMERICAN STS WTR CO So dradff(NYSE)

AWR 35.93 v-0.15 (-0.42%) Vol. 52,852

American Mates is a public utility company engaged principally in thepurchase, production, distribution and sale of
water. The company $smisulbuies electricity in some communities. in the customer service areas for both water
and electric. rates and operations are subject to the jurisdiction of the California Public Utilities Commission.

16:01 Er I

Genera! information
AM ER ST AT ES W T R
630 East Foothill Boulevard
San Dimers, GA 91773-1212
Phone: 909 394-3800
Fax: 999 394-0711
Web: www.gswater.oom
Email: investorinfo@aswater,oom

Industry

Sector:

UT1L-WATER
SPLY
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

December
09/30/09
11/05/2009

Price and Volume information

1 8
36.08
38.79

27.00

0.36
55,833.50

40.33

mum 3l-Day Chain; Prims IST.0
Iss.a
185.6
laa.4
Im-.2
Ins. )
h e . ;
435.6
iss.-4

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus
10- 16-ea

% Prlce Change

4- Week

12 Week

YTD

-0.28
-1 .23

9.40

4421-ie.

% Price ChangeRelative to S&P 500
4 Week
12 Week
YTD

-2.05
»11 .08

-9.15

Share Information

Shares Outstanding
(millions)
Magnet Capitalization
[millions]

Shorl Ratio

Last Split Date

Dividend Infurmaiion
1850 Dividend Yield

Annual Dividend

867.44 Payout Ratio

6.71 Change in Payout Ratio

Q6/10/2002 Last Dividend Payout II Amount

2.77%
$1 .00

0.00
0.00

08/07/2009 I$0.25

EPS information

Current Quarter EPS Consensus Estimate

curreol Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

6.55

1 .82

4.00

11/05/2009

Consensus Recommendat ions

Current (1=» S1rong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

1.67

1 .67

2.33

1 .67

EPS Growth

19.85 vs. Previous Year
21.10 vs. Previous Quarter

4.96

Sales Growth
18.52% vs. Previous Year

128.57% vs. Previous Quarter:

16.49%
17.52%

ROE ROA

Fundamental Ratios
PIE
Current FY Estimate:

Trailing 12 Months :

PEG Ratio

Price Ratios
Price1'Book 1 .57 D9/30/09 09/30109

http://www.zacks.com/research/print.php?type=report&t=AWR 10/19/2009

i
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2.83
2.68

8.83

B51

19.31

18.01

PricefCash Flow

Price / Sales

Current Ratio

09/30/09

06/30/09

03/31/09

Net Margin

09/30/D9

06/30/09

03/31/09

Inventory Turnover

09/30/09

06/30/09

D3/31/09

9.59 06/30/09
_ 03/31/09

Quick Ratio
- 09/30/09

1.10 06/30/09
0.82 03/311109

Pre-Tax Margin

. 09/30/09
10.59 06130109

9.75 03f31/09

Debt-to-Equity

- {]g,'30/[)9

51.08 DB/30/09

52.72 03,l31/0g

9.40 06130109
9.02 03/31/09

Operating Margin

_ D9/30/09

1.08 06/30/09

0.B0 03/31/Dg

Book Value

_ 09/30/09

10.59 0B!30/09

9.75 D3/31/09

Debt to Capital
. 09/30/09

0.87 06/30/09

0.98 03/3v09

46.39

49.56

http://www.zacks.com/reseach/print.php'?type=repon&t=AWR 10/19/2009
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CALIFOF:N1A WTR svc GROUP (NYSE)
E
I

16.82 ETGWT 40.11 *D.55 (1.39%) Vol. 144,240

California Water Service Company's business, which is carried on through its operating subsidiaries, consists of the
production, purchase, storage, purification, distribution and sale of water for domestic, industrial, public and irrigation
uses, and for fire protection. It also provides waler related services under agreements with municipalities andother
private companies. The nonregulated services include lull water system operation, and billing and meter reading
services.

General information
CALIF WATER SVC
1720 North First Street
San Jose, CA 95112
Phone: 40B 367-8200
Fax: 408 437-g'i85
Web: www.calwatergroup.com
Email: kllchtenberg@calwater.com

lndu5ify

Sector:

UNTIL-WATER
S P L Y
Util i t ies

Fiscal Year End
Last Reported Quarter
Next EPS Date

D ec em ber
09/30/09
10/ 28 / 2009

Pr i ce  an d  Vo l u me I n fo r mat i o n

12;
8 [Cl-IT! 30-Dag Closing Prices 1594

ise.s
1394
1:e.2
lse.o
1ss.s
13e.6
13s.4
l : s .2
l:>s.0

Zad<s Rank

Yesterday Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

39 . 56
4 8 . 2 8
2 9 . 1 3

0.47
99,815.65

4 7
1a-16- ne

% Price Change

4- Week

12 Week

YTD

1 .57

5 . 07

-14 . 80

'oe-.21-as

% Price Change Relative to S&P 500

4 Week

12Week

YTD

-0 .24
-5 . 40

-29 . 24

Share information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last SplitDale

Dividend information

20.75 Dividend Yield

Annual Dividend

820.67 Payout Ratio

5.48 Change in Payout Ratio

01 I26/1998 Last Dividend Payout f Amount

2 . 9 8 %
$1 .1 B

0 . 00
0 . 0 0

0 8 / 0 6 / 2 0 0 9  I $ 0 . 2 9

EPS information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long»Term EPS Growth Rate

Next EPS Report Dale

1 .05

2.10

8.20

10/28/2009

Consensus Recommendations

Current (1 =S1rong Buy. 5=strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2 . 00

2 . 00
2 . 0 0

1 .83

EPS Growth

FundamentalRatios

P/E
Current FY E5timal&:

Trailing 12 Months :

PEG Ratio

18.86 vs. Previous Year

18.75 vs. Previous Quarter

2.31

Sales Growth

20.83% vs. Previous Year

383.33% vs, Previous Quarter:

1 0 . 5 0 %
3 4 . 7 0 %

http://www.zacks.com/research/print.php'?type=report&t=C 10/19/2009
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3.12
3.14

10.12

9.92

19.56

19.28

Price Ratios

Price/Book

Price/Cash Flow

Price I Sales

Current Ratio

09/30/09

06/30/09

03/31/09

Net Margin

09/30/09

08/30/09

03/31/09

Inventory Turnover

09/30/09

06/30/09

03/31/09

ROE
2.02 09/30/09

10.25 06/30/09
_ 03/31/09

Quick Ratio
- 09/30/0g

1.23 06/30/09
0.56 03/31f09

PreTaz Margin
. 09/30/09

1626 (Jo/some
15.95 93/31/09

Debt» to-Equity
,, 09/30/0g

38.87 06130/09
36.94 03/31/09

ROA

- 09/30/09

10.94 06/30/D9

10.58 03/31/09

Operating Margin
_ 09/30/09

1.18 OB/30/09
0.52 03/31/09

Book Value

_ 09/30/D9

16.26 OG/30/09

15.95 03/31/09

Debi m Capital

.  09/30/09

0.95 DS/30/09

0.72 03/31/09

48.59

41 .82

http://www.zacks.com/research/print.php'?type=repo1t&t=CWT 10/19/2009
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(nAst)

5.41 * 0.82SWWC

Zacks.com Page 1 of 2
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Zacks.com Quotes and Research

Southwest Water Company provides a broad range of utility and utility management services and serves people
from coast to coast. Through its various subsidiaries, Southwest operates and manages water and wastewater
treatment facilities along with providing utility submeterlng and billing and collection services.

General information
SOUTHWEST WATER
one Wilshire Building 824 Snuff Grand Avenue
Suite 290D
Los Angeles, CA 90017~37B2
Phone: 213 929.1800
Fax: 626-915-1558
Web: www.soulhwestwater.wm
Email: swwc:@svvwc.cam

industry

Sector:

UNTIL-WATER
SPLY
Utilities

Fiscal Year End
Last Reported Quarter
Nexl EPS Dale

December
09/30/09
12/19/2009

Price and Voiuma information

88.
5.39

9.96

2.87

0.60

125,904.55

8.25

3 nsuucz 30-Dau Closing Prices IBO
l5.s

15.6
ls.-o
35.2
Is.o

14.8
l4.s

Zacks Rank

Yesterdays Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Pricte consensus

-4.77

2.86

67.39

~6.47
-7.39

39.01

% Price Change

4 Week

12 Week

YTD

Share lniormatiorr

Shares Outstanding
[millions)

Malkek Capitalization
lmillionsl

Short Ratio

Last Split Date

"W-21-aé 10-16-175

% Price Change Relative to S&P 50D
4 week
12 Week

YTD

Dividend lniormation

24.88 Dividend Yield

Annual Dividend

134.09 Payout Ratio

3.17 Change in Payout Ratio

12/284065 Last Dividend Payout .f Amount

1.86%

$0.10

0.00
0.00

07123/2009 ! $0.03

EPS information
Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Raporl Date

Consensus Recommendations

0.08 Current (1=Strong Buy, 5=Strong Sell]

0.17 SG Days Age:

60 Days Ago
12/19/2099 90 Days Ago

2.20
2.50

2.50

2.50

EPS Growth
31.10 vs. Previous Year

vs. Previous Quarter

Sales Growth
-25.00% vs, Previous Year

-% vs. Previous Quarter;

» B.15 %

0.05%

FundamentalRatios
P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios ROE ROA

http://www.zacks.com/research/print.php'?type=report&t=S C

I

10/19/2009
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-6.36
-6.30

-15.64

-15.27

4.48

Price/Book

Price/Cash Flow

Price I Sales

Current Ratio

09/30/09

OB/30/09

03/31/09

Net Margin

09/30/09

06/30/09

03/31/09

Inventory Turnover

09/30/09

OS/30/09

03/31/09

1.20 09/30/0B

3.06 DB/30/OB

- D3/31/09

Quick Ratlo

_ 09/30/09

_ 08/30/D9

1.33 03331/D9

Pre-Tax Margin

_ 09/30/09
_ 06/30/09

-20.42 33/31/09

Debt-tn-Equity

- 09/30/09

- OB/30/09

.. 03/31/09

- 09/3D.I'09

-27.86 0Bl'30/09

-25.95 03/31/09

Operating Margin

. 09/30/D9

. 06/30/D9

1.33 G3/31/D9

Book Value

_ 09/30/09

_ 06/30/09

-20.42 03/31/09

Debt to Capita!

_ 09/30/09

_ 08/30/09

1.78 03/3?/D9 63.88

http://www.zacks.com/researchfprint.php'?type=report&t=SWWC 10/19/2009
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AquaAmerica is t'he largest publicly~traded U.S.-based water utility serving residents in Pennsylvania, Ohio, Illinois,
Texas. New Jersey, Indiana, Virginia, Florida, North Carolina, Maine, Missouri, New York. South Carolina and
Kentucky. The company has been committed to the preservation and improvement of the environment throughout its
history. which spans more than 100 years.

General information
AQUA AMER INC
762 W Lancaster Avenue
Bryn Mawr, PA 19010-3489
Phone: 610 527-B000
Fax: 510.645-1051
Web: www.suburbanwater.com
Eras!: ir.aquaamerica.uom

Industry

Sector;

UNTIL-WATER
SPLY
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Dale

December
09130109
11/04/2009

Price and Volume Information

4 47.8

117.6

17.4

'17.2

l17.a

116.8

l1s.s

Zacks Rank

Yes¥arday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Gonsensus

18.65
22.00
14.00

0.15

922,590.00

22.14

% Prlce Change

4 Week

12 Week

YTD

-3.81

-7.71

-19.14

-5.53
_16,9i

-32.85

Share Information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

`¢9-21- 09 10- 1a-w

% Price Change Relative to S8iP 500
4 Week

12 Week

YTD

Dividend Information
135.g2 Dividend Yield

Annual Dividend

2,263.03 Payout Ratio

22.71 Change in Payout Ratio

12/02/2005 Last Dividend Payout / Amount

324%

$0.54

0,00

0.00
08/83/2009 / $014

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Lorlg-Term EPS Growth Rate

Nexl EPS 9epoa't Date

0.26

0.81

7.50

11/04/2009

Consensus Recommendatiasns

Current (1=Strong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

1.80

1,B0

1,80
1.89

EPS Growth
20.53 vs. Previous Year

21 .35 vs. Previous Quarter

2.75

Sales Growth
11.76% vs. Previous Year

35.71% vs. Previous Quarter:

11 .00%

8.32%

Fundamental Ratios

PIE
Current FY Estimate :

Training 12Months:

PEG Ratio

Price Ratios nae ROA

http://www.zacks.com/research/print.php?type=report&t=WTR 10/19/2009
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3.04
2.99

15.97

15.87

7.94

7.86

Price/Book

Price/Cash Flow

Price / Sales

Current Ratio
09/30/D9

D5/30/D9

n3m/09

Net Margin

09/3D/09

08/30/09

03/31/09

Inventory Turnover

09/30f09

08/30/09

03/31/09

2.10 09/30/09

11.68 05/30/09

- 03/31/09

Quick Ratio
_ 09/30/09

0.60 06/30/09

0.60 03/31/09

Pre-Tax Margin

_ 09g30/09

26.47 86/30/09

26.37 03/31/D9

Debt-to-Equity

- D9/31]/09

39.75 05/30/09

31.95 03/31/09

- 09/30/09

9.95 OB/30/09

9.77 03/31/09

Operating Margin

- 09/30/09
0.55 06/30/89

0.55 03/31/09

Book Value

- 09:30/e9
28.47 06/30/09

25.37 03f31/09

Debt to Capital

_ 09/30/09

1.14 OB/30/09

1.15 03/31/09

53.25
53.52

http://www.zacks.com/research/print.php'?type=report&t= R 10/19/2009
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AGL RESOURCES INC Savtfrade'(NYSE)

AGL 37.27 4 . 4 1 (1.11%) voe. 181,647

AGL Resources principal business is the distribution of natural gas to customers in central, northwest, northeast and
southeast Georgia and the Chattanooga, Tennessee area through Its natural gas distribution subsidiary. AGL's
major service area is the ten county metropolitan Atlanta area.

16:83 toT

General information
AGL RESOUFICES
Ten Peachtree Place NE
Atlanta, GA 30309
Phone: 404 5844000
Fax: 404 584-3945
Web: www.aglresources.com
Email: gQav@@8gl{e50ur¢g5*ggm

Industry
S tor:

UTIL-GAS DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

December
09/30/09
10/29/2009

Price and Volume information

8 1:ncL: Sl)-D8g Blnasing Prices E 13/.5

IS1.B

136.5

135.4

lss.s

1a5.o

la-4.5

Zad<s Hank

Yesterdays Qlose

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

36.86
37.29

24.02

0.41

254,161 .84
36.29

4.98
8.00

17.58

3.11
-2.77

-2.36

% Price Change

4 Week

12 Week

YTD

Share Information

Shares Outstanding
(millions)

Market Capitalization
(mlllionsl

Short Ratio

Last Split Date

'69-M44 1a-1s-ue

% Price Change Relative lo S&P 590

4 Week

12 Week

YTD

Dividend Information

77.28 Dividend Yield

Annual Dividend
2,848.50 Payout Ratio

3.66 Change in Payout Fiaiio
1804/1995 Last Dividend Payout / Amount

4.67%

$1 .72

0.00
0,oo

08/12/2009 / $0.43

EPS Information
Current Quarter EPS Consensus Estimate

Current Year EFS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

0.22

2.70

4.70

10/29/2069

Consensus Recommendat ions

Current (1=S1rong Buy, 5=Strong Sell]

KG Days Ago

60 Days Aga

90 Days Age

2.20

2.20

2.20
2.20

EPS Growth Sales Growth

13.65 vs, Previous Year
82.05 vs, Previous Quarter

2.93

-13.33% vs. Previous Year

-83.23% vs. Previous Quarter:
-15.09%
~62.1 1%

ROE ROA

Fundamental Ratios
PIE
Curred FY Estimate:

Trailing 12 Months;

PEG Ratio

Price Ratios

Price/Book

Price/Cash Flow

1.62 09/301/09

06/30/09

09/30/09

06I30/09

http://www.zacks.com/research/print.php'?type=report&t=AGL 10/19/2009



Zacks.com Page 2 of 2

3.68

3.66

8.63

8.53

22.79

22.87

Price / Sales

Current Ratio

D9/3D/09

D6/30/09

03/31/09

Net Margin

09/30/09

06130/09

D3/31 /OF

Inventory Tu rncver

D9/30/09

o6rao/Q9

03/33/D9

7.87

_ 03/31/09

Quick Ratio

. 09130/09

1.03 06/30/09

1.06 03/31,'09

PreTax Margin

. 09/30/09

17.12 CIS/30/09

14.84 03/31/09

Debt-xo-Equity
- 09/30/09

3.70 D8/30/09
3.45 03/31/09

13.60
13.92 03/31/09

Operating Margin

_ 09130109

0.61 05/30/D9

0.80 03/31/09

Book Value

_ 09/SOMOQ

17.12 06/30/09

14.84 G3131109

Debt to Capital

- 09/30/09

0.95 06!30/09

0.95 03/31x09

48.78

48.72

http://www.zacks.com/research/print.php'?type=report&t=AGL 10/19/2009
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Z a c k s . c o m  Q u o t e s  a n d  R e s e a r c h

(NYSE)

A T O 2 9 . 3 0 ~ 0 . 4 0 [ 1 3 8 % ) V o l .  4 4 ? , 1 2 0

A t  n o s  E n e r g y  C o r p o r a t i o n  d i s t r i b u t e s  a n d  s e l l s  n a t u r a l  g a s  n o  r e s i d e n t i a l ,  c o m m e r c i a l ,  i n d u s t r i a l ,  a g r i c u l t u r a l  a n d

o t h e r  c u s t o m e r s .  A t  n o s  o p e r a t e s  t h r o u g h  f i v e  d i v i s i o n s  i n  c i t i e s ,  t o w n s  a n d  c o m m u n i t i e s  i n  s e r v i c e a r e a s l o c a t e d  i n
C o l o r a d o ,  G e o r g i a ,  I l l i n o i s ,  I o w a ,  K a n s a s ,  K e n t u c k y ,  L o u i s i a n a ,  M i s s o u r i ,  S o u t h  C a r o l i n a ,  T e n n e s s e e .  T e x a s  a n d
V i r g i n i a .  T h e  C o m p a n y  h a s  e n t e r e d i n t o a n  a g r e e m e n t  t o  s e t !  a l l  o f  i t s  n a t u r a l  g a s  u t i l i t y  o p e r a t i o n s  i n  S o u t h  C a r o l i n a .
T h e  C o m p a n y  a l s o  t r a n s p o r t s  n a t u r a l  g a s  f o r  o t h e r s  t h r o u g h  i t s  d i s t r i b u t i o n  s y s t e m .

ATMOS ENERGY CORP
16:00 EY 4

G e n e r a l i n f o r m a t i o n

A T M O S E N E R G Y  O P

T h r e e  L i n c o l n  C e n t r e  5 4 3 0  L b i  F r e e w a y
S u i t e  1 8 0 0
D a l l a s ,  T X  7 5 2 4 0
P h o n e ;  9 7 2 - 9 3 4 - 9 2 2 7

F a x :  9 7 2 - 8 5 5 - 3 0 4 0
W eb: W W W .3UII' \= D$€f ' IE I'QY.COl 'H
E m a i l :  l n v e s t o r R e l a t i o r s s @ a l m o s e n e r g y . c u m

lndusify
Seciorz

U T I L - G A S  D 1 S T F ' \

U t i l i t i e s

F i s c a l  Y e a r  E n d

L a s t  R e p o r t e d  Q u a r t e r

N e x l  E P S  D a t e

September
09/30/09
11/10/2009

Price and Volume lntormation
L

EPITGJ $0-Das Closing Prices
Z a c k s  R a n k

Y e s t e r d a y ' s  C l o s e

5 2  W e e k  H i g h

5 2  W e e k  L o w

B e t a

2 0  D a y  M o v i n g  A v e r a g e

T a r g e t  P r i c e  C o n s e n s u s

28.90

29.50

20.07
0.52

1 292,367.25
29.2

-29.4
29.2
be. o
28.8
23-S

:28_4
2s.2
28.0
27:8
27.5-

1|:» -ls-n~

%  P r i c e  C h a n g e

4  W e e k

1 2  W e e k

Y T D

1.37

7.08
21 .94

49;iI-as

% Price Change Relative to s&p sou

4 Week
12 Week

YTD

- 0 . 4 4

- 3 _ 6 0

1  . 2 6

S h a r e  I n f o r m a t i o n

S h a r e s  O u t s t a n d i n g
( m i l l i c l n s )

M a r k e t  C a p i t a l i z a t i o n

( m i l l i o n s )

S h o r t  R a t i o

L a s t  S p l i t  D a t e

D i v i d e n d i n f o r m a t i o n

g 2 . 2 7  D i v i d e n d  Y i e l d

Annual Dividend
2,666.68 Payout Ratio

2 . 9 8  C h a n g e  i n  P a y o u t  R a t i o

0 5 / - 1 7 / 1 9 9 4  L a s t  D i v i d e n d  P a y o u t /  A m o u n t

4.57%
$1 .32

0.o0
0.00

0a/21/2009 / $0.33

E P S  i n f o r m a t i o n

C u r r e n t  Q u a r t e r  E P S  C o n s e n s u s  E s t i m a t e

C u r r e n t  Y e a r  E P S  C o n s e n s u s  E s t i m a t e

E s t i m a t e d  L o n g - T e r m  E P S  G r o w t h  R a t e

N e x t  E P S  R e p o r t  D a t e

- 0 . 0 8

2 . 1 1

5 . 0 0

1 1 / 1 0 / 2 0 0 9

Consensus Recommendations
Current (1=Strong Buy, 5=Strong Sell)

30 Days Ago

so Days Ago

90 Days Ago

2.83

2.57
2.57

2.57

E P S  G r c w d h

Fundamental!  Ratios

P/E
C u r r e n t  F Y  E s t i m a t e ;

T r a i l i n g  1 2  M o n t h s :

P E G  R a t i o

1 3 . 3 3  v s .  P r e v i o u s  Y e a r

1 3 . 6 3  v s .  P r e v i o u s  Q u a r t e r

2 . 6 7

Sales Growth
14.29% vs. Previous Year

-104.51 % vs. Previous Quarter:

-52.37%

-57.13%

http://www,zacks.com/research/print.php'?type=report&t=ATO 10/19/2009
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ROE ROA

2.99
2.93

1.21 09/30/09

6.88 06/30/09

_ 03/'31/09

Quick Ratio

»  09130./09

1.24 06/30/09

1.15 D3/31/03

3.37

2_91

Pre»Tax Margin

23.82

23.70

Price Ratios

Price/Bonk

Price/Cash Flow

Price / Sales

Current Ratio

09/30/09

06/30/09

03/31/09

Net Margin
09/30/09

06130/09

D381/09

Inventory Turnover

09/30/09

05/30/09

03/31/09

- 09/30109

5.55 06/30/09

4.61 03/31/09

Debt-to-Equity

_ 09/30/09

11.62 oh/some

11.66 03/3?/09

- 09/30/09

9.14 06/30/D9

9.16 D3/31/09

Operatlng Margin

_ 09/30/09

0.74 08/30/09

0.90 0:3/31/09

Bonk VaIue

,  09/30/09

5.55 06/30/09

4.61 D3/31/09

Debt to Capital

-  09/30/09

0.99 OBIS()/09

1.00 03/31/09

49.75

49,89

http://www.zacks.com/research/print.php?type=report&t=ATO 10/19/2009



Zacks.com Page I of 2

ZACKS
auuln-v- mwEsruE» 4r nesanrzcu
Pzahrwkaunga Ra's>earr:!:& Rawvwrrendatirtns

Zacks.com Quotes and Research

LAcLE'nE Gnoup INC ¢nvsEl I
15:82 ET

1

r
L

LG 32.37 40,12 (0.37%) Vol. 98,711

The Laclede Group, Inc. is a public utility engaged in the retail distribution and transportation of natural gas. The
Company, which is subject to the jurisdiction of the Missouri Public Service Commission, serves the City of St. Louis,
St. Louis County, the City of St. Charles. St. Charles County, the town of Arnold, and parts of Franklin, Jefferson, St,
Francois, Ste. Genevieve, iron, Madison and Butler Counties, all in Missouri.

General Information
LACLEDE GRP INC
720 Olive Street
SL Louis, MO B3101
Phone: 314-342-0500
Fax; 3t4-421 -1979
Web: www,thelacledegroup.oom
Email: mkullman@Iacledegas.com

industry
Sector:

UTIL-GAS DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

September
09/30/D9
10/22/2009

Price andVolume Information

iii
[LE] 80-Dn9 Closing Prims

» w~» » ~-><-~=§
1133.4
lss.1

ass.»
132.8
1e2.6
Is2.-s

ls:-.2
132.0

Is1.a

Zacks Hank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target price Consensus

32.25
55.81

29.26
0.02

91 ,B6G.35

35
10-15-19

% Price Change
4 Week

12 Week

YTD

-2.89

~Ei.82

_31.15

'66-21;:I9

% PrlceChangeRelative to S&P 500
4 Week
12 Week
YTD

-4.62
-16_11

-42.82

Share Information

Shares Outstanding
(millions

Market Capitalization
(miNions)

Short Ratio

Last Split Dale

Dividend Information
22.17 Dividend Yield

Annual Dividend

714.89 Payout Ratio
251 Change in Payout Fiaiio

03/08/19g4 Last Dividend PayoutIAmount

4.78%
$1 .54

0.00
0100

09109/2009 I( $0.38

EPS information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

New! EPS Report Date

-0.18

2.B9

3.00

10/22/2009

Consensus Recommendat ions

Current (1 =S1rong Buy, 5=Slrong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

3.25

3.25
3.25

3.25

EPS Growth
12.90 vs. Previous Year

10.79 vs. Previous Quarter

4.30

Sales Growth
-26.19% vs, Previous Year
-77.86% vs. Previous Quarter;

-3888%

-52 > 97%

ROE ROA

Fundamental Ratios
P/E
Current FY Estimate :

Trailing 12 Months:

PEG Ratio

Price Ratios
Price/Book 1.35 09/30/09 09/30/D9

http://www.zacks.c0m/research./print,php?type=report8ct=LG 10/19/2009
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3.71

3.89

3.14

2.97

23.97

24.11

Price/Cash FlOW

Price / Sales

Current Ratio

09130/09

06/3D!09

03/31 /09

Net Margin

09/30/09

06/30/09

03/31/09

inventory Turraaver

l')9f3G/'09

as/sores

03/31/'09

7.50 06/30/D9

. 03/31/09

Quick Ratio
_ 09/30/09

1.24 05/30/09

1.17 03/31/09

Pre-Tax Margin

_ 09/30109

4.81 06/30/09

4.46 03/31/09

Debt-to-Equity
.. 09/30/09

10.99 05/30/09
11.65 0381/09

12.78 06/30/09
13.53 03/31/09

Operating Margin
. 09/30/09

0.98 06/30/09
0.99 03/31/09

Book Value

_ 09/30/09

4.81 06/30/09

4.46 03:31/09

Debt to Capltal

.- 09/30109

0.73 05/2-0/09

0.73 03/31/09

42,38

42.17

http://www.zacks.c0m/researchfprintphp'?type=repo118ct=LG 10/19/2009
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35.84 ,  0.41
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NJ RESOURCES is an exempt energy secs holding company providing retail & wholesale natural gas 8. related
energy services to customers from the Gulf Coast to New England. Subsidiaries irrcfude: (1) N J Natural Gas Co, a
natural gas distribution company that provides regulated energy & appliance services lo residential, commercial &
industrial customers in central a northern N J. (2) NJFI Energy Holdings Corp formerly NJR Energy Secs Corp & (3)
NJR Development Corp, a sub-holding company of NJFl, which includes the Company's remaining unregulated
operating subsidiaries.

General intormatian
NJ  RESOURCES
1415 Wyckoff Road
Walt, NJ 07719
PhGI"lBI 732-938-1489
Fax: 732 938-3154
Web: www.njresources.com
Email: invesicont@ niresources.com

Industry
Sector:

UTIL-GAS DISTH
UTilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

September
09/30/09
11/05/2009

Price and Vo¢Eume Intormatiun

36.43
42.37

29.95

0.13
200,753.91

42

[RJR] 80~IJs~_4 Dlosinq Prices i 13710
Iss.s

Iaa.s
lae.4

136.2
Is. n

!§ .a
135.6

las.4

Zacks Rank

Yesterdays Close

52 Week High
52 Week Low

Bela
to Day Moving Average

Target Price Consensus

% Price Change

4 Week

12 Week

YTD

-1 .09
-8.19

-7.42

-2.B5
-17.34

-23.12

Share Information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Shop Ratio

Last Split Date

'de-21-me ia- 1,6-0o

% Price Change Relative to S&P 500

4 Week

12 Week

YTD

Dividend information

42.01 Dividend Yield

Annual Dividend

1,530.51 Payout Ratio

9.89 Change in Payout Ratio

03/04/2008 Last Dividend Payout / AmouM

3.40%
$1 .24

0.00

0.00

D9/11/2009 I $0.31

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0. 12

2.39

6.50

11/05/2009

Gonsensus Recommendations
Current {1=Slrong Buy, 5=Strong Sell)

30 Days Ago
60 Days Ago
90 Days Ago

1.50

1.50
1.87
1.57

Fundamental Ratios
PIE
Current FY Esiimaiez

Trailing 12 Months:

PEG Ratio

EPS Growth
14,21 vs, Previous Year

17.35 vs. Previous Ouarter

2.19

Sales Growth
130.00% vs. Previous Year

-98.24% vs. Previous Quarter;

-55.91 %
-52.98%

http ://www . zacks.com/research/print.php ?type=report&t=N]R 10/19/2009



Zacks.com Page 2 of 2

ROE ROA

3.58

3.25

2.98

2.37

17.11

17.90

Price Rattus
Price/Book

Price/cash Flow
Price I Sales

Current Ratio

09/30/09

06/30/D9

03/31 /DO

Net Margin

D9/30/09

06/30/09

D3/31 /09

Inventory Turnover

09/30/09

OB/30/G9

03/31 I'09

2.13 09/30/09

11.50 06/30/09
- 03/31/09

Quick Ratio
- 09/30/09

1.23 06/30/09
1.17 03/31/09

Pre-Tax Margin
_ 09/30/09

5.66 06/30/09
5.26 03/31/09

Debt-to-Equity
. 09/30/09

9.78 06/30/09
10.09 03/31/09

. 09130/D9

12.20 06/30/09

11.73 03/31/09

Operalin Margin

-  09/30/09

0.88 DS/3D109

1.07 03/31/09

Book Value

_ 09/30/D9

5.65 06/'30/09

526 03/31/09

Debt to Capita!

. 09130/09

0.63 06/80/D9

0.61 03/31/D9

38.82
37.74

http://www.zacks.com/research/print.php?type=report8zt=NJR 10/19/2009



Zacks.com Page 1 of 2

4 ZAC KSk

mniuluuuva En\lV£§l§'h&Ei-ST nts8E§ar:H
Pr t iuuawat iags ,  8esearc ! : & 8e~:wnn'1a1a'ntin1zs

Z a c k s . c o m  Q u o t e s  a n d  R e s e a r c h

nlcol=:l lnc (nosE)
G A S 3 8 . 9 1 (1.51 % ) V o l .  2 4 5 , 4 0 0

Nicer  Inc .  is  a  ho ld ing  company and  is  a  member  o f  t he  S t and ard  &  Poor ly 50D Ind ex .  I t s  p r imary bus iness  is  N icer
G as ,  one o f  t he  na t ion ' s  la rg es t  na t ura l g as  d is t r ibu t ion  compan ies .  moor  owns  T rap lca l Sh ipp ing ,  a  cont a iner ized
s h ipp ing  bus ines s  s ew ing  t he  Car ibbean  r eg ion  and  t he  B aham as .  In  ad d i t ion ,  t he  c om pany owns  and  has  an  eq u i t y
in t e res t  in  severa l energ y- re la t ed  bus inesses .

4 a , 5 8

E
gem: Er g

G e n e r a F l n t o r m a t i o n
N I C O R  I N C
1 8 4 4  F e r r y  R o a d
Napervi lie ,  EL  50563-9600
P hone :  B 30- 3D5- 9500
F ax :  630 - 983 - 9328
We b :  w w w . n i c o r . c o m
E m a i l :  N o n e

Ind us t r y
S ec t o r :

UTIL-GAS DISTR
Utilities

F is c a l Y ear  E nd
Las t  Repor t ed  Q uar t e r
N e x t  E P S  D a t e

December
09/30/09
11/09/2069

Price and Volume lntormatknn

i n
38.33
47.50

27.50
0.34

305,082.34

8B.75

W tens: Sn-Dm, nosing pv~i:3 13*3- l

138.5

I s a . n

337.5

137.0

135.5

la 8 . o

I s 5 . s

Z a c k s  R a n k

Y es t e r d ay' s  C los e

5 2  W e e k  H i g h

5 2  W e e k  L o w

B e t a

2 0  D a y M o v i n g  A ve r a g e

T ar g e t  P r i c e  Cons ens us

3.29

4.13

10.33

09-21-09

% Price change Relative lo s&p 500
4 Week

12 Week
YTD

1 .45

45.25

-8.37

%  P r i c e C h a n g e

4  w e e k

1 2  W e e k

Y T D

S h a r e  I n f o r m a t i o n

S har es  O u t s t and ing
( m i ll i ons )

M ar k e t  C ap i t a l i z a l i on
( m i ll i ons )

S hor t  Ra t io

Las t  Sp li t  Dat e

Di v i d en d  i n f o rmat i o n

4 5 . 2 2  D i v i d e n d  Y i e l d

Annual Dividend
1,l/33,36 Payout Ratio

5 . 7 5  C h a n g e  i n  P a yo u t  R a t i o

( 3 4 / 2 7 / 1 9 9 3  L a s t  D i v i d e n d  P a yo u t  /  A m o u n t

4.85%
$1 .as

0.00

0.80
09/2Bf2009 / $0.47

E P S  i n f o r m a t i o n

Cur r en t  Q uar t e r  E P S  Cons ens us  E s t im a t e

C ur r en t  Y ea r  E P S  C ons ens us  E s t im a t e

E s t im a t ed  Long - T e r m  E P S  G r ow t h  Ra t e

N e x t  E P S  R e p o r t  D a t e

0 . 0 9

2 . 5 7

4 . 2 0

1 1 / 0 9 / 2 0 0 9

C o n s e n s u s  R e c o m m e n d a t i o n s

Cur rent  (1  =S1rong  Buy,  5=s lrong  Sell)

3 0  D a ys  A g o

6 0  D a ys  A g o

9 0  D a ys  A g o

2.67

2.87

3.00

3.00

E P S  G r o w t h

1 4 . 9 0  v s .  P r e v i o u s  Y e a r

1 5 . 0 9  vs .  P r e v i o u s  Q u a r t e r

3 . 5 2

Sales Growth
» 21 .87° /0 vs. Previous Year

47.92% vs. Previous Quarter:

-36 , 04%
-59,70%

ROE F¢oA

Fundamental Ratios

PIE
Cur r en t  F Y  E s t im a t e ;

T r a i l i n g  i 2  M o n t h s :

P E G  R a t i o

Price Ratios
Price/Book 1 . 7 2  0 9 / 3 0 . 0 0 9 DB/30/09

http://www.zacks.com/research/print;php'?type=report&t=GAS 10/19/2009
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2.59

2.67

3.81

3.70

22.25
22.16

Price/cash Flow

Price / Sales

Current Ratio

09/30/09

06/30/09

03/31/09

Net Margin

09/30/09

08/30/09

03/31/09

Inventory Turnover

09/30/09

06/30/09

03/31/09

5.60 06130109

_ D3/31/09

Quick Ratio
,, 09/'30/09

0.76 08/30/09
0.78 03/31/09

Pre-Tax Margin

.  09/30/09

5.46 06/80.99

5.21 93/31/09

Debt-in-Equity

.. 091'30.~'09

14.05 06/30/09

15.05 03/31/09

11.78 OS/30/09
12.46 03/31/09

Operating Margin

_ 09/30/09

0.73 06/30/09

0.77 03/31/09

Book Value

.  09/30/0g

5.46 05/30/09

5.21 03/31/09

Debt to Capital
_ 09/30/09

0.50 06/30/09

0.45 03/31/09

33.12

SOB?

http://www.zacks.com/research/print,php '?type=report&t=GAS 10/19/2009
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NORTHWEST :SAT GAS CO
| 1

(NYSE)

NWN 44.47 J-LGB (2_49°/4 Vax. 111,785

NW Natural is principally engaged in the distribution of natural gas.The Oregon Public Utility Commission (OPUC)
has allocated to NW Natural as its exclusive service area a major portion of western Dragon, including the Portland
metropolitan area, most of the fertile Willamette Valley and the coastal area from Astoria to Coos Bay. NW Natural
also holds cerliticates from the Washington Utilities and Transportation Commission (WUTC) granting it exclusive
rights to serveportions of three Washington counties bordering the Columbia River.

15203 ET

General Information
NORTHWEST NAT G
220 NW Second Avenue
Portland, OR 97209
Phone: 503 226-4211
Fax: 503 273-4824
Web: www.nwnatural.cnm
Email: Bob.Hess@nwnatural.com

Industry
Sector:

UTIL-GAS DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Data

December
09/30/09
11/03/2009

Price and Volume lnformaiion

8 :um1:l 811-Daq Closing Prices Q
.84 nym»¢w»nHM4e»9%W *

4,4.o

+a.s

4a.o

42.5

42. l

41.5

41. ll

Zacks Rank

Yesterdays Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

43.39

52.39

37,71
025

123,685.30
51 .25

09-21-ue ll)-15-0'

% Prlce Change

4 Week

12 Week

YTD

1 .90

-4,24
-1 ,to

0,09
-13;78
-1B.53

Share Information

Shares Qulstanding
(millions)

Market Capitalization
(millions)

Shorl Ratio

Lam Split Date

% Price ChangeRelative to 5&P sao
4 Week

12 Weak

YTD

Dividend information

26.51 Dlvidend Yield

Annual Dividend

1,150.40 Payout Ratio

14.44 Change in Payout Ratio

0g109f1996 Last Dividend Payout / Amount

3.64%

$1 .58

0.00
0.00

07/29/2009 I $0.40

-0.36

2.7o

6.00

1 V03/2009

Consensus Recommendations

Current (1 =Strong Buy, 5=S1rong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

1.50

1 .50

1.50
1.50

EPS Growth

15.06 vs. Previous Year

15.61 vs. Previous Quarter

2.68

Sales Growth

0.00% vs. Previous Year

_93_30% vs. Previous Quarter:

-22.06%

-65.92%

EPS lnforrriatinn
Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

Fundamental Ratios

PIE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios ROE ROA

http://www.zacks.com/research/print.php?type=report&t=NWN 10/19/2009



Zacks.com Page 2 of 2

3.26

3.37

7.03

6.78

24.80
25.05

PriceIBook

Price/Cash Flow

Price / Sales

Cu Trent Ratio

09/30/09

05130/09

OBIS1 /09

Net Margin

09/30/09

06/30/09

03/31/09

Inventory Turnover

D9/30/09

06f30f09

03/31 I'09

1.75 09/30/09
8.10 06/30/09

- 03/31/09

Quick Ratio
- 09/30/09

0.94 06/30/09

1.03 D3/31/09

Pre-Tax Margin

- 09/30/09

11.19 OB/30/G9

10.81 03/31/09

Debi-to-Equity
- 09/30/09

8.96 06/30/09
10.10 08/31/09

- 09/30/09

11.51 os/30/09

11.69 03/31/09

Operating Margin

.. 09/30/09

0.67 G6/30'D9

0.80 03/31/09

Book value

w D9/SD/09

11.'E9 06/3s/09

10.81 0381/09

Debt to Capital
- ow3afus

use 05/30109
0.88 03/31/09

47,18

46.93

http://www.zackssomfresearch/print.php'?typc:=repor't&t=NWN 10/19/2009
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Piedmont Natural Gas Co, Inc., is an energy and services company engaged in the transportation and sale of natural
gas and the sale of propane to residential, commercial and industrial customers in North Carolina, South Carolina
and Tennessee. The Company is the second-largest natural gas utility in the southeast. The Company and its non-
utility subsidiaries and divisions are also engaged in acquiring, marketing and arranging for the transportation and
storage at natural gas for large-volume purchasers, and in the sale of propane to customers in the Company's three-
state service area.

Genera! information
PIEDMONT NAT GA
4720 Piedmont Row Drive
Charlotte, NC 2821 n
Phone: 704 364-3i20
Fax: 704-365-3849
Web: www.piedmontng.oom
Email: invesiorrelations@piedmonmg.oom

Industry
Sector:

UTIL-GAS DlSTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

October
07/31/09
01/0442010

Price and Volume Information

JR
Q :w1v:l so-nu, Chasing Prices i -24.5

2116

24.4

29.2

24.n

25-B

23:5

.za.4

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Bela

20 Day Moving Average

Target Price Consensus

24.19

34.19

20.58
0.18

370,152.59
27.42

% Prloe Change

4 Week

12 Week

YTD

~2_83
-12.85

-3557

Share lnfurmatlorl

Shares Outstanding
lmiIliorls)

Market Capitalization
(millions)

Short Ratio

Last Split Date

09-21-19 10-15-lll\

% Price Change Relative to S8iP 500
-L06 4 Week

-3.20 12 Week

-23.62 YTD

Dividend information

73.11 Dividend Yield

Annual Dividend

1,788.56 Payout Ratio

7.66 Change in Payout Ratio

11 /0112084 Last Dividend Payout / Amount

4.46%

$1 .oh

0.00
0.00

09/22/2009 I $0.27

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0.14

1 .58

7.00

01/04/2010

Consensus Recommendations

Current (1=Strong Buy, 5=Strong Self)

30 Days Ago

SO Days Ago

90 Days Ago

220

2.20

2.33

2.00

EPS Growth

FundamentalRatios
P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

15.35 vs. Previous Year

. vs. Previous Quarter

2.19

Sales Growth
0.00% vs. Previous Year

-i 13.70% vs. Previous Quarter:

-49.20%

-60.43%

http://www.zacks.com/rescatch/print.php'?type=report8zt=PNY 10/19/2009
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ROE ROA

3.64

3.66
3.55

6.59
5.97

5.22

12.99

13.20

12.98

Price Ratios

PricelBoc»k

Price/Cash Flow

Prioe l Sales

Current Ratio

07/31/09

04/30!D9

01/31/09

Net Margin

07/31/09

04xsw09

01/S1/09

Inventory Tomover

07/31/09

04/30/09

01/31/09

1.86 07/31/D9

8.55 D4/30/D9

1.02 01/31/09

Quick Ratio
0.99 07/31/09

1.07 04/30/09

0.99 01/31/09

Pre-Tax Margln

12.89 D7/31/09

11.58 04/30/09

8.66 01/31/09

Debt-to-Equity
10.20 07/31/09

10.05 04/30/09
10.50 01/31/09

12,13 CI7/31/D9

12.17 04/30/D9

11.?() 01/31/0g

Operating Margin
0.76 07/31/09

0.88 04/30/09
0.76 01/suns

Book Value
12.89 07/31/09

11.58 04/30/09
8.66 01/31/09

Debi to Capital

0.84 07/31109

0.82 04/30/09
0.83 01/31/09

4554

45.00

45.48

http://www,zacks.com/research/print.php'?type=repo1t&t=PNY 10/19/2009



Zacks .com Page 1 of 2

A ZAC KSL

»¢wxnunln INVSSTMENT i{i§E§Rcn
proven Ratings. Raaarchfé Mewumieadafiuns

Zacks.com Quotes and Research

SOUTH JERSEY INDS INC (NYSE)
SJ! 37,42 ~#~0.S1 (138%) VOL 190,780

South Jersey Ends inc. is engaged in the business of operating, through subsidiaries, various business enterprises.
The company's mos! significant subsidiary is South Jersey Gas Company (SJG). SJG is a public utility company
engaged in the purchase, transmission and sale of natural gas lot residential, commercial and industrial use. SJG
also makes off-system sales of natural gas on a wholesale basis to various customers on the interstate pipeline
system and transports natural gas.

"I6:83 ET

I
i
i
I
I
I

G enera l information
SOUT H JERSEY IN
1 South Jersey Plaza
Folsom, NJ 08037
Phone; 609 581-9000
Fax: B09 561 -8225
Web: www.sjindustries_com
Email; invesiorrelalions@sjindustfies.com

Industry
Sector:

UTIL-GAs DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

December
09/30109
11/05/2009

Price and Volume Information

£88
35.9t

40.78

29.27
0.22

173,099.16

45.2

M SJ!! 30-Dau Closing Prims .S7.5

s7.u

36.5

36. o

35.5

35.n

Zacks Rank

Yesterday's Closer

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

5.16
-0.03

_7_38

3.28
-9.99

-23.08

° /°Price Change

4 Week

12 Week

YTD

Share lniormation

Shares Outstanding
(millions)

Markel Capitalization
(millions)

Short Ratio

Last split Date

'ae-21-a9 10-I5-KI'

% PriceChange Relativeto S&P 500
4 Week

12 Week

YTD

Dividend information

29.80 Dividend Yiaid

Annual Dividend
1 ,099.77 Payout Ratio

4.85 Change in Payout Ratio
07/01 /2005 Last Dividend Payout Amount

322%
$1 .19

0.00
0.00

09/08/2009 I$0.30

EPS Intcrrmation

Current Quarter EPS Consensus Estimate

Gurrent Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

0.06

2.40

9.60

t 1/05/2009

Consensus Recommendations

Current {1 =Slrong Buy, 5=Strong Sail]

30 Days Ago

60 Days Ago

90 Days Ago

1 .60

1.60
1.75
2.40

EPS Growth

15.36 vs, Previous Year

15.91 vs. Previous Quarter

1.60

Sales Growth
~42.31 % vs. Previous Year

-89.73% vs. Previous Ouartar:

-1 .O0%

~62.B7%

Fundamental Ratios

PlE
Current FY Estimate :

Trailing 12 Months:

PEG Ratio

Price Ratios ROE ROA

http://www.zacks.com/researchfprintphp'?type=repo1t&t=S.TI 10/19/2009
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4.06
4.30

7.13
7.48

18.11
18.29

Price/Book

Price/Cash Flow

Price / Sales

Current Ratio

D9/30/'09

DBf30f09

03/31/89

Net Margin

09/30109

G8/30/09

03/31/09

Inventory Turnover

09130/09

05/30.109

03/31/09

2.04 09/30%09

10.62 06/30/09

- 03/31/09

Quick Ratio

. 09/80/09

0.92 06130/09

0.93 03/31/09

Pre-Tax Margin

- D9/30/09

17.54 osfswoe
14.51 0331/09

Debt-to-Ecluity

- 0980/D9

5.74 06130/09

5.73 03131/09

. 09/80/D9

13.17 oefaoros

14.14 03/31/09

OperatingMargln

. 09/30/09

0.64 05/30/asa

0.74 03-31/09

BoukVaiue

» G9/30/09

17.54 06/30/09

14.51 03/31/09

Debt to Capital
- 09/30/09

0.62 06/30/09
0.51 03/S1/09

38.14

38.07

http://www.zacks.com/'research/print.php?type=report&t=SJI 10/19/2009
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SOUTHWEST GAS CORP Sandra -

16'01 ET

(NYSE)

six 25.41 .4 ems (o.zn%l Vol. 255,762

SOUTHWEST GAS CORP. is principally engaged in the business of purchasing,lransporting, and distributing natural
gas in portions of Arizona, Nevada,and California. The Company ds engaged in financial services activities,through
PriMerlt Bank. Federal Savings Bank (PriMerit of the Bank), a wholly owned subsidiary.

r

Genera! information
SOUTHWEST GAS
5241 Spring Mountain Road
P.O. BOX 98510
Las Vegas, NV 89193-851 D
Phone: 702 878-7237
Fax: 702-875-7037
Web: WWW.SWQ8S-CDIT1
Emmi\: None

Industry
Sector:

UTIL-GAS DISTR
Utilities

Fiscal Year End
Last Reported Quaker
Next EPS Date

December
09/30/09
11/04/2009

Price and Volume Information

.in
[SWF] 30» D¢w Closing Prices 1264

l2a.2

126.0

l2s.s

l2s.s

l2s.4

Zacks Rank

Yesterdays Close

52 Week High

52 Week Low

Baja

20 Day Moving Average

Target Price Consensus

25.36

26.84
17.08

0.70
175,584.09

28.25

-3.65

5.33

0.56

'aa-21-a-1

% Price Change Relative to s&p sea
4 Week

12 Week
YTD

-5.36

-4-27

-16.50

% Price Change

4 Week

12 Weak

YTD

Share lninrmation

Shares Outstanding
(minions)

Market Capitalization
(millions)

Short Ratio

Las! Spilt Date

Dividend Information

44.82 Dividend Yield

Annual Dividend

1,136.69 Payout Ratio

556 Change in Payout Ratio

N/A Last Dividend Payout / Amours

3.75%
$0.95

0.00

0.00
08/t2/2009 / $0.24

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS ReportDate

-0.36

1.84

7.00

11/D4/2009

Consensus Hecommendatians

Current {1=Stror\g Buy, 5=Strong Sell)

30Days Ago

60 Days Ago

90 Days Ago

2.60

2.80

2.80

2.60

EPS Growth Sales Growth

83.78 vs. Previous Year

17.37 vs. Previous Quarter

1.97

116.57% vs. Previous Year

-99.11% vs. Previous Quarter:

-13.34%
-43.81 %

ROE ROA

Fundamental Ratios
P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratlos
PricelBook 1 .05 09/30/09 D9/30/09

http://www.zacks.com/researcNprint.php?type=report&t=S

1188

10/19/2009



Zacks.com Page 2 of 2

1.83

1.56
4.30 06/30/09

_ 03/31109

Quick Ratio

. 09/30/09

0.69 OS/'80/09

O.B2 03/31/09

3.07

2.81

Pre-Tax Margin

24.16

24.40

Price/Cash Flow

Price / Sales

Current Ratio

09/30(09

06130/09

D3/31 /09

Net Margin

09/30/09

06faof09

03/31 /DO

Inventory Turnover

09/30:09

GGIBCIIOS

03/31:09

. 09/30/09

5.35 06/30/Q9

5.09 03/31/09

Debt»to-Equity

_ 09/30/D9

- D6/30/D9

- 03/31/09

5.70 06/30/09
5.45 03/31/09

operating Margin

- 09/30/D9

0.69 06/30109

0.82 03/31/09

Book Value
_ 09/30/09

5.35 0580/09

5.09 03/31/09

Debt to Capital

- 09/301'09

1.04 06/30r'09

1.05 03/3U09

50.97

51 .33

http://www.zacks.com/research/print.php?type=report&t=SWX 10/19/2009



ScarirarcfffWGL Huaés INC
8 0.45 16100 ETVol. 242,795WGL (1.33%)

(nosE)

a4.ss

Zacks.com Page 1 of 2

K ZACKSg

wvfzsmemr n@mncx
Www:Ratings, B'eseafdl&&e~wur:uner2a'sffn»s

Zacks.com Quotes and Research

WASHINGTON GAS LIGHT CO is a public utility that ddivars and sells natural gas to metropolitan Washington,
D.C. and adjoining areas in Maryland and Virginia A distribution subsidiary serves portions of Virginia and West
Virginia The Company has lour wholly-owned active subsidiaries that include: Shenandoah Gas Company
(Shenandoah) is engaged in the delivery and sale of natural gas at retail in the Shenandoah Valley, including
Winchester, Middletown, Strasburg, Stephens City and New Market, Virginia, and Martinsburg, West Virginia.

G enera !  i n fo rm at i on
W GL HLDGS INC
101 Constitutlon Avenue NW
Washington, DC 20080
Phone: 703 750-2000
Fax: 703 750-4828
Web: www.wglholdings.oom
Email: madams@washgas.eom

Industry
Senior:

UTIL-GAS DISTH
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

September
09/30/09
11/05/2009

Price and Volume Information

121
IZHGLJ SI)-Dag Closing 134.2

la4.8
lame
Isa.;
Iss.-4
1:r3.2
}m.l
Is2.a
1::2.5

Zacks Rant

Yesterday's Close

52 Week High

52 Week Low

Bela

2D Day Moving Average

Target Price Consensus

33.90

37.08

25.34
0.21

247,161 .59
35.5

-0.21

1 .62
3.70

-1 .98

-8.51
-13.88

% Price Change
4 week

12 Week

YTD

Share Information

Shares Outstanding
(miliiuns)

Market Capitalization
(millions)

ShDrt Ratio

Last Split Date

09-21-09 19-15-09

% Price ChangeRelative to sap 500

4 Week

12Week

YTD

Dividend lniorrnation

50.14 Dividend Yield

Annual Dividend
1,699.78 Payout Ratio

1258 Change in Payout Ratio
05/02/1 gg5 Last Dividend Payout / Amount

4.34%

$1 .47

0.00
0.00

10/07/2009 / $0.37

EPS Information

Current Quarter EPS Consensus Estimate

Gurrent Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Flepoft Date

-0.31

2.45

5.00

11/05/2009

Consensus Recommendations

Current (1 =Strong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2.50

2.50

2.50

2,50

EPS Growth

13.89 vs. Previous Year

13.19 vs. Previous Quarter

2.78

Sales Growth
83.33% vs. Previous Year

83.33°/9 vs. Preview>us Quarter:

-8.09%
-58.97%

FundamentalRatios
P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios ROE ROA

http1//www .backs .compare search/pn'nt.php '?type=report&t=W GL 10/19/2009
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3.84

3_75

1.50 09/30/09

7_87 DB/30/09

. 03/31/09

Quick Ratio

_ 09/30/09

1 .17 06/30/09

t .20 D3/31/09

5.26
5.06

Pre~Tax Margln

22.56

22.89

PricefBook

Price/C ash Flow

Price / Sales

Current Ratio

09/30/09

06/3D/09

a3/31 /09

Net Margin

09/30/09

08/30/D9
03/3?/09

Inventory Turnover

09/30/09

06130/09

03/31 /09

.. G9/30/09

7.81 05/30/09

7.58 03/31/09

Debt-to-Equiiy
. 09/30/09

9,10 06/30/09
8.22 03/31/09

- 09/30/D9

11.67 06/30/09

11.60 D3/31/09

Operatlng Margin

- 09/30/09

0.82 08/30/09

1.04 03/31/09

Book Value

_ 09/30/09

7.B1 06/39/09

7.58 03/31/09

Debt to Capital
- 09/30/09

0.55 05/30/09

0.57 03/31/09

34.99
35.81

httpzf/www.zacks.com/research/print.php?type=report8ct=WGL 10/19/2009
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Selected Yields

Recent
(10/I4/09)

3 Months
Ago

(7/15/09)

Year
Ago

(I0/15/08)
Recent

fm/14/09)

3 Months Year
Ago Ago

(7/15/09) no/v5/os)

TAXABLE
Market Rates
Discount Rate
FederaJ Funds

Prime Rate
30-day CP (A1/p1 )

3gmonLh LIBOR
Bank CDS

0.50
0.00-0.25

3.25
0.16
0.28

0.50
0.00-0.25

3.25
0.33
0.51

1.75
1 .50
4.50
4.47
4.55

3.65
2.47
2.21
2.56

3.41
2.75
2.59
2.98

6.06
5.96
5.91
3.87

0.39
0.63
2.24

0.58
0.85
1 .92

1 .73
2.27
3.48

5.45
5.48
5.65
6.22

6.62
6.12
5.97
7.19

8.19
7.03
6.67
7.03

3.53
3.23
1.31
3.30

3.49
3.37
1.34
3.80

3.76
4.1 2
1.59
4.71

6-month
I-year
5-year
U.S. Treasury Securities

3-month
6-monl;Fw
1-year
5-year
10-year
10-year (inflation-protected)

30-year
30-year Zero

0.07
0,15
0,32
2.33
3.41
1 .46
4.26
4.39

0.18
0,27
0.47
2.51
3.60
1.85
4.49
4.60

0.21
0.88
1.07
2.82
3.95
3.07
4.19
4.04

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year] A
Industrial [25/30-year) A
Utility (25130-year) A
Utility (25/30»year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

5.96
7.00
5.49

5.95
7.67
5.49

6.57
7.33
5.49

TAX-EXEMPT

4.71
5.70

5.47
5.97

0.40
1 .1 D
2.07
3.47
298
4,50
4.59
6.10

2.1 5
2.25
3.70
3_75
4.86
5.06
5.99
6.37

Bond Buyer Indexes
20-Bond Index (COS) 4,06
25-Bond Index (Revs) 4.69
General Obligation Bonds(GOs)
1-year Ala 0,37
1-year A 0,80
5-year Aaa 1 .90
5-year A 2_10
10-year Aaa 3.05
10-year A 3.45
25/30-year Aaa 4.10
25/30-year A 4.55
Revalue Bonds (Revs) (25/30-Year)
Education AA 4.90
Electric AA 4.95
Housing AA 540
Hospital AA 5.60
Toll Road Aaa 5.00

5.95
600
6.40
6.35
5.95

6.1 7
6.x 2
6.60
6.65
6.1 5

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
_(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels
9/23/09
854614
307300
547314

10/7/D9
918434
288565
629869

Change
63820

-18735
82555

Average levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
795002 800839 706471
331341 421671 519593
464661 379168 186878

MI (Currency+demand deposits)
MY (MI +sav1ngs+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Acyusted)

Recent levels

9/21/09
1639.8
8309.8

9/28/09
1653.6
8357.3

Change
13.8
47.5

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
o,2% 13.0% 108°/0
0.4% 0.7% 5.5%

©2009, Value Line Publishing, lm; AI rights reserved. Factual maleNa is obtained from sources believed to be reliable and is provided without warranties 01 any kind. THE PUBLISHER
IS NDT RESPONSIBLE FOR ANY ERRORS OH 0Mls5!0ns HEREln_'rms publication is strictly far subscribers m, non-commercial, internal use. No pan d it may be reproduced,
resold, stored or transmitted in any printed, electronic or other lurrn, or used lot generating Ur marketing any primed or electronic publication, sen/ice nr product.

r



Treasury Security Yield Curve
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Selected Yields

Recent
(10/07/09)

3 Months
Ago

(7/UH/09)

Year
Ago

no/os/as)
Recent

( I0/0.7/09)

3 Months Year
Ago Ago

(7/08/09) (10/08/08)

T AXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP [A1!P1}
3-month LIBOR
Bank CDs

0.50
0.00-0.25

3.25
0.16
0.28

0.50
0.00-0.25

3.25
0.36
0.53

L75
1 .50
4.50
4.55
4.52

3.44
2.38
2.33
2.56

3.71
2.99
2.83
2.98

5.82
5.70
5.62
3.84

0.40
0.64
2.24

0.65
0.B6
1 .94

1 .73
2.27
3.48

5.46
5.28
5.44
5.95

6.53
5.B2
5.71
6.85

7.34
6.66
6.58
6.93

3.29
3.12
1.27
3.39

3.28
3.28
1 .30
3.62

3.59
3.80
1.39
4.30

6~month
1-year
5-year
U.S. Treasury SecurRies
3» month
6-month
1-year
5-year
I0-year
10-year (inflation-protected)

30-year
30-year Zero

0.06
0.14
0.32
2.17
3.18
1 .42
4.00
4.1 0

0.18
0.25
0.44
2.23
3.31
1 .76
4.19
4.31

0,61
1 .05
1 .26
2.63
3.64
2.66
4.05

3.97

Mortgage-Backed Securities
GNM/*i 6.5%
FHLMC 6.5% (cm)
FNMA 6.5%
FNMA ARM
Corporate Bands
Financial (10-year) A
Industrial (25/30~year) A
Utility (25130-year) A
Unmy (25/30-year) Baa/BBB
Foreign Bands (1 G-Year)
Canada
Germany

Japan
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

6.29
6.89
5.48

7.59
6.57
5.48

6.99
8.54
5.48

TAX-EXEMPT

4.83
5.75

5.36
5.69

0.43
0.93
1 .96
2.40
3.09
3.45
4.59
505

2.18
2.25
3.34
3.44
4.31
4.51
5.35
5.70

Bond Buyer Indexes
20-Bond Index (COs) 3,94
25-Bond Index (Revs] 4.69
Genera] Obligation Bonds (GOS)
1-year Ala 0.37
I-year A 0.87
5-year Aaa 1 .57
S-year A 2.77
10-year Aaa 2.57
10-year A 3.77
25/30-year Aaa 3.81
25/30-year A 5.01
Revenue Bonds (Revs) <25/30-vear)
Education AA 4.85
Electric AA 4.90
Housing AA 5.20
Hospital AA 5.20
Toll Road Ala 4.85

5.55
5,65
5.80
5.90
5.60

5.80
5.90
6.00
6.10
5.95

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
f fwo-Week Per iod; in Mi fhbns, Not Seasonal ly  Adjusted)

Recent Levels

8/26/09
794531
327647
466884

9"9/09
823187
320295
502892

Change
28656
-7352
36008

Average Levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
754073 773681 643433
369408 467326 51 3721
384665 306355 129711

Growth

Change

_31.1

3 Mos.
-6.8%
-3.5%

Rates Over the Last...

6 Mos. 12 Mos.
11.4% 11.3° /..
-1.1 % 5.2%

MI (Currency+demand deposits)
MY (M1+savings+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels

9/14/09
1670.9
8318.3

9/21/09
1639.8
8310.3 -8.0

92909..Value Line publishing, Inc. All rights reserves Factual malerial Is olnaineu ham sauroes believed to be fefnabla and is provided wilhnul wanaMies of any kind. THE PUBLISHER
IS NOT RESPONSIBLE FDR ANY EHHORS OR OMISSIONS HEREIN. This publication is strictly rnfsubscribers own, nonoommerdai, intend use. Nm paN of n may be reproduced,
resold, stored nr lransmillexi in any primed, electronic or cher form, or used Inc ger1era\ing nr marke1ir\g any printed or electronic publicaliun, service nr product.



Treasury Security Yield Curve
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Selected Yields

Recent
(9/s0/09)

3 Mon fs
Ago

(6/2g/gg)

Year
Ago

(10/01/08)
Recent

(9/30/09)

3 Months Year
Ago Ago

(6/30/09) (10/01/08)

TAXABLE
Market Rates
Discount Rate
Fedora! Funds
Prime Rate
30-day CP MA1/p11
3-month LIBOR
Bank CDS

0.50
D.00-0.25

3.25
DES
0.29

0.50
0.00-0.25

3.25
0.41
0.60

2.25
2.00
3.00
3.05
4.15

3.63
2.82
2.60
2.62

3.77
3.23
3.07
2.53

5.64
5.63
5.54
3.88

0.40
0.64
2.27

0.65
0.86
1 .92

1 .51
2.14
3.77

5.61
5.31
5.40
5.73

6.87
5.96
5.79
6.88

7.25
6.52
5,46
6,61

3.31
3.22
1 .30
3.59

3.36
3_3g
1 .36
3.69

3;71
4.00
1.51
4,43

6-month
1 -year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)

30-year
30-year Zero

0.11
0.17
0.38
2.31
3.31
1.53
4.05
4.13

0.18
0.34
0.48
2.56
3.53
1 .80
4.33
4.41

0.80
1 .45
1 .66
2.86
3.74
2.25
4.22
4.22

Mortgage-Backed Securities
CNMA 6.5%
FHLMC 6.5% (Cold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial [25/30-year) A
Utility (25/'30-y 2ar) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

5.77
6.61
5,48

6.10
7.75
S.48

6.53
7.78
5.48

TAX-EXEMPT

4_79
5.77

5.23
5,55

0.40
I .10
2.07
3.47
3.23
4.75
4.66
6.18

2.10
2.20
3.32
3.37
4.23
4.43
5.29
5.67

Bond Buyer Indexes
20-Bond index {GOs) 4.04
25~Bor\d Index (Revs) 4.86
General Obligation Bonds (GDS)
1-year Ala 0.37
1 -year A 0.80
5-year Ala 1.57
5» year A 2.00
10-year Ala 2.57
10-year A 2.95
25/30-year Aaa 3,92
25/30-year A 4.45

Revenue Bounds(Revs) (25/30-YWr)
Education AA 4,70
Electric AA 4,75
Housing AA 5.10
Hospital AA 5.25
To1I Road Aaa 4.75

6.05
5.10
6.50
6.45
6.05

5.45
5.40
5.90
5.95
5.40

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period, in MiHions, Not Seasonally Adjusted)

RecentLevels
9/9/09
823202
320295
502907

9/23/09
854633
307300
547333

Change
31431

-12995
44426

Average Levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
763053 790331 675003
347846 444263 518826
415208 346068 156178

Growth

3 Mos.

Rates Over the Last...

6 Mas. 12 Mos.
13.4% 16.7%
-1 .4% 7.6%

MI (Currency+demand deposits)
MY (Mi +savings+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels

9/7/09
1666.8
8307.2

9/14/09
1668.5
8303.3

Change
1.7
-3.9

3.0%
-3.9%

4 492809, Vakie Line Publishing, Inc. All rights reserved. Fad1Jal'rnaleriai :s obtained from sources believed to be reliable and is provided wilhoLrl» Aar@1lies 9: any kind, THE FUBLISHEFL
IS NOT FlESPC¢~ISIBLE FDR ANY ERRORS OR OMISSIONS HEREIN. This publication is s'L4ctly la!subscrib9f's own, non-commercid, internal use. No part of ii may be repfodiiced,
resold, Blnrefi or transmitted in any pdnlad, electronic ar cher form, or used la: generating or markellng any printed nr electronic puh|8calinn- service nr product.
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Selected Yields

Recon f
(9/23/09)

3 Months
Ago

(6/24/09)

Year
Ago

(9/24/08)
Recent

(9/23/09)

3 Months
Ago

(6/24/0g)

Yea r
Ago

(9/24/08)

TAXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/p11
3-month LIBOR
Bank CDs

0.50
0.00-0.25

3.25
0.21
0.29

0.50
0.00-0.23

3.25
0.44
0.60

2.25
2.00
5.00
2.85
3.48

3.77
2.57
2.36
2.62

3.79
3.28
3.06
2.53

5.56
5.43
5.34
3.86

0.40
0.64
2.27

0.55
0.87
1 .92

1.6!
2.14
3.77

5.68
5.47
5.58
6.14

6.75
6.07
5.89
7.30

7_~l4
6.53
6.50
6.74

3,42
3.37
1.35
3.75

3.45
3.42
1 .39
3.70

3.66
41 6
1.49
4.57

6-month
I-year
5-year
U.S. Treasury Securities

3-month
6-month
1-year
3-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

0.09
0.19
0.40
2.37
3.42
1 .60
4.20
4.30

0.18
0.31
0.46
2.71
3.69
T .88
4.43
4.50

0.46
1 .43
1 .09
2.91
3.81
1 .99
4.41
4.39

Mortgage-Backed Securities
CNMA 6.5%
FHLMC 6.5% (Cold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10» year) A
Industrial [25/30-year) A
Utility (25/30-year) A
Utiiily (25/30-year] Baaa'BBB
Foreign Bonds (1G-Year]
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

6.08
6.55
5.47

6.05
8.21
5.47

6.85
8_04
5.47

TAX-EXEMPT

5.03
5.44

0.40
0.90
2.1 7
2.60
3.27
3.63
4.70
5.15

2. 15
2.25
3.10
3.20
4.02
4.22
5.13
5.45

Bond Buyer Indexes
20-Sond index (COS) 4.20
25-Bond Index [Revs) 4.98
General Obligation Bonds (GUS)
1-year Ala 0.40
1 -year A 0.90
5-year Ala 1.61
5-year A 3.01
10-year Ala 2.65
10-year A 4.15
25/30-year Ala 4.03
25/30-year A 5.60
RevenueBonds (Revs) (25/30-Year)

Education AA 38.5
Electric AA 5.40
Housing AA 5.80
Hospital AA 5.80
Toll Road Aaa 5.35

5.ao
5.90
6.10
6.05
5.85

5.55
5 6 0
5.90
5.95
5.65

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period, in Millions, Not Seasonally Adjusted)

RecentLevels
8/26/09
794546
327647
466899

9/9/D9
B23201
320295
502906

Change
28655
_7352
36007

Average Levels Over the Last...
12 Wks. 26 Wks. 52 Wks.

754077 773683 643434
369408 467326 513721
384669 306357 129712

MI (Currency+demal1d deposit]
MY (M1+savirlgs+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, 5easonaNy Adjusted)

Recent Levels

8/31/09
8635.13
82935

9/7/09
1 667.2
8306.2

Change
31.6
12.6

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
9.2% 11 .6% 16.0%
-3.0% -0.5% a.0%
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Treasury Security Yield Curve
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Selected Yields

Recent
(9/16/09)

3 Month.;
Ago

(6/17/09)

Year
Ago

(9/17/08)
Recent

(9/16/09)

3 Months
Ago

(6/17/09)

Year
Ago

(9/17/08)

TAXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (AI/P1 )
3-monlh LIBOR
Bank CDs

0.50
0.00-0.25

3.25
0.21
0.29

0.50
000-0.25

3.25
0.42
0.61

2.25
2.00
5.00
2.50
3.06

3.57
2.71
2.47
2.62

4.00
3.1 3
2.96
2.53

543
5.33
5.24
3.86

0.40
0.65
2.30

0.66
0.87
1 .92

1.61
2.26
4.10

5.74
5.55
5.59
6.21

6.70
6.13
5.95
7.54

6.79
6.08
5.94
6.51

3.38
3.34
1 .33
3.69

3.44
3.48
1 .47
3,79

3.44
4.02
1 .50
4.41

6-month
1-year
5-year
U,S. Treasury Securities

3-month
6-month
1-year
5-year
10-year
10-year [inflation»protecled)
30-year
30-year Zero

0.10
0.19
0.35
2.44
3.47
1.60
4.26
4.37

0.36
0.31
0.47
2.68
3.69
1 .92
4.51
4.60

0.04
0.81
1.44
2.52
3.41
1.74
4.07
4.11

Mortgage-Backed Securities
CNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-Year) A
Industrial (25/30-year] A
Utility (25/30-yeari A
Utility [25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

6.29
6.73
5.47

5.47
B.72
5.47

6.56
8.77
5.47

TAX-EXEMPT

4.86
5.76

4.54
5.09

0.40
1 .1 0
2.25
3.65
3.33
4.85
4.72
5.24

1 .73
1 .83
2.79
2.84
3.59
3.79
4.94
5.32

Bond Buyer Indexes
20-Bond index (COs) 4.33
25-Bond index (Revs) 5.33
General Obligation Bonds (COs)
1-year Aaa 0.40
1-year A 0.90
5-year Ala 1,71
5-year A 2.15
10-year Aaa 2.78
10-year A 3,15
25/30-year Ala 4.10
25/30-year A 4.56
Revenue Bonds (Revs) (25/30-Year)
Education AA 4,85
Electric AA 490
Housing AA 5,30
Hospital AA 5.35
Toll Road Aaa 4.90

6.30
6.35
6.65
6.60
6.30

5.05
5.00
5.40
5.45
5.00

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Freel'Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels
8/25/09
794546
327647
466899

9/9/09
823201
320295
502906

Change
28655
-7352
36007

Average Levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
754077 773583 643434
369408 467326 513721
384669 306357 129712

MI (Currency+demand deposits]
MY (M1+savings+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonal/y Ac#usted)

Recent Levels

8/24/09
'| 639.0
8282.4

8/31/09
1635.7
8293.7

Change
-3.3
11.3

Cro
3 Mos.

9.9%
-3.4%

wlh Rates over the Last...

6 Mos. 12 Mos.
9.6% 17.6%
0.1 % 7.6%
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Treasury Security Yield Curve
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Selected Yields

Recent
(9/02/09)

3 Months
Ago

(6/10/09)

Year
Ago

(9/10/08)
Recent

(9/02/09)

3 Months
Ago

fs/vo/09)

Yea r
Ago

(9/10/08)

TAXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30~d€\§»' CP (At/P1 )
3-month LIBOR
Bank CDS

0.50
0.00-0.25

3.25
0.21
0.30

0.50
0.00-0.25

3.25
0.34
0.64

2.25
2.00
5.00
3.00
2.82

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%

3.77
2.90
2.72
2.62

4.26
3.07
2.91
2.53

5.31
5.36
3.20
3.86

0.42
0.72
2.30

0.66
0.87
1 .92

1.60
2.26
4.15

6.04
5.63
5.65
6.40

6.82
6.50
6.28
7.76

6.51
6.08
6.04
6.49

FNMA ARM
Corporate Bonds
Financial [10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility {25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
}apart
United Kingdom
Preferred Stocks

3.42
3.42
1 .33
3.76

3.64
3.69
1.55
3.92

3.46
4.07
1 .52
4.46

6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1̀ -year

5-yea r
1 D-year
10-year (inflation-protected)
3 D-year
30-year Zero

0,14
0.20
0.3B
2.37
3.47
1 .63
4.33
4.46

0.17
0.31
0.53
2.92
3.95
1 .86
4.76
4.84

1 .64
1 .86
2.04
2.90
3.63
1 .61
4.23
4.27

Utility A
Financial A
Financial Adjustable A

5.84
6.62
5.54

7.62
8.63
5.46

6.12
7.33
5.46

TAX-EXEMPT

4.71
5.63

4.62
5.15

0.40
0.90
2.14
2.57
3.21
3.57
4.72
5.16

1 .58
1 .CB
2.69
2.79
3.48
3.68
4.53
4.77

Bond Buyer Indexes
20-Bond Index (GOs) 4.37
25-Bond index (Revs) 5.43
General Obligation Bonds (GOs)
1-year Aaa 0.40
1-year A 1 .I 0
5-year Aaa 1 .76
5-year A 3.16
10-year Ala 2.BB
10-year A 4.40
25/30-year Ala 4.21
25/30-year A 5.75
Revenue Bonds (Revs) (25/30-Year)
Education AA 5.50
Electric AA 5.55
Housing AA 6.05
Hospital AA 6.05
Toll Road Ala 5.50

5.85
5.95
6.25
6.20
6.00

4.87
4.92
5.13
5.15
4,95

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels

8/12/09
70B501
340534
367967

8/26/09
794546
327647
465899

Change
86045

-12887
98932

Average Levels Over the Last...

12 WIG. 26 Wks. 52 Wks.
756262 762985 613021
394750 486512 508084
361 51 3 276473 104936

GrowthRates Over the Last...

6 Mos. 12 Mos.

MI (Currency+demand deposits)
MY (M1+savings+smal1 time deposits

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels

8/1 T/09
16563
B310.5

8124/09
1639.0
8282.4

Change
-17.3
-28.1

3 Mos.
9.4%

-4.3%
12.4%
0.5%

18.0%
7.6%
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TAXABLE

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

MI (Currer1cy+demand deposits)
MY (M1 +savings+small time deposits)

Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/P1 )
3-month LIBOR
Bank CDs
6-month
1-year
S-year
U.S. Treasury Securities
3-month
6-month
1-/€ar
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

0.50
0.00-0.25

3.25
0.23
0.33

Reconf
(9/02/09)

0.42
0.72
2.25

0.13
0.21
0.38
2.27
3,31
1 .74
4.12
4.22

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels

8/12/09
708501
340534
367967

v AL UE L] N E SEL EC TI ON sf OPINIO N

MONEY SUPPLY
(One-Week Period, in Billions, Seasorralfy Ac#u5ted)

Recent levels

8/10/09
1663.6
a318,3

0.50
0.0D»0.25

3.25
0.28
0.64

3 Months
Ago

(6/3/09)

Federal Reserve Data

0.70
0.92
1.92

0.12
0.25
0.44
2.42
3.54
1 .63
4.45
4.53

8/26/09
794546
327647
466899

8/17/09
165B.2
8312.4

Selected Yields

Year
Ago

(g/03/08)

2.25
2.00
5.00
2.88
2.81

1.60
2.26
4.15

1 .68
1 .90
2.07
2.95
3.70
1 .64
4.32
4.37

TAX-EXEMPT

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Cold}
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial [1 D~yearl A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)

Canada
Germany
lapin
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

BondBuyer Indexes
20-Bond Index (COs) 4.53
25-Bond Index (Revs) 5,99
Genera! Obligation Bonds (GOS)
1-yearAaa 0.40
1-year A 0,90
5-year Ala 1.B0
5-yearA 2.24
10-year Aaa 2,93
10-year A 3.30
25/30-year Ala 4.36
25/30-year A 4.82
Revenue Bands (Revs) (25/3()-Year)
Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Ala

Change
86045
-12887
98932

Change
-5.4
-5.9

Average

12 Wks.
756262
394750
361 S?2

Growth Rates Over the last...

3 Mos. 6 Mos. 12 Mos.
17.9% 13.1 % 19.9%
-15% l :1 % 8.1 %

Recent
(9/02/09)

3.92
3.07
2.85
2.62

579
5,43
5.45
6.14

6.37
5.94
5.53

3.33
3.23
1,32
3.55

5.30
5,40
5.55
5.60
5.35

Levels Over

ZN Wks.
762985
486512
276473

3 Months
Ago

(6/3/09)

3.37
2_89
2.78
2.53

4.61
5.53

6.10
8.35
5.53

336
3.57
1.55
3.79

6.82
6.35
6.17
7.53

0.40
1.13
2.02
3.45
3.01
4.55
4,64
6.16

6.20
6.25
6.55
6.50
6.30

P AGE

the Last...

52 Wks.
613020
508084
104936

Year
Aga

(g/03/08)

5.60
5.67
5.48
3.89

6.69
6.11
6.13
6.54

3,48
4.14
1 .47
4.50

6.16
6.97
5.53

4.68
5.17

1 .58
1 .68
2.74
2.84
3.55
3.75
4.59
5.07

4.85
4.80
5.15
5.25
4.80

3 3 25
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T AXABLE

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

MI (Currency+demar1d deposits)
MY (MI +savin8s+small time deposits)

Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP IA1/P1 J
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3~mon1h 0.15
6» month 0.25
1-year 0.45
5-year 2.44
10-year 3.43
10-year finflatiorn-protected] 1 .70
30-year 4,20
30-year Zero 4.29

0.50
0.00-0."'5

3,25
0,24
0.37

Recent
(8/26/09)

0.48
0.72
2.25

BANK RESERVES
(Two- Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels
`7/29/09
728888
347217
381671

VALUE LIN E s ELECTI GN 8: 0PIN I ON

MONEY SUPPLY
(One-Week Period, in Billions, Seasonally Adjusted)

Recent Levels

8/3/09
1577.2
8323.9

8' Months
Age

(5/27/09)

0.50
0.00-0.25

3.25
0.31
0.67

Federal Reserve Data

0,69
0.92
1 .92

0.16
0,29
0.47
2.44
3.74
1 .81
4.63
4.74

B/12/09
708499
340534
367965

Selected Yields

8/10/09
1663,8
B318.3

Year
Ago

(8/2.7/08)

1.60
2.26
4.15

2.25
2.00
5.00
2.B4
2.81

1 .67

1 .94

2.15

3.01

3.76

1 .51

4.38

4.44

TAX-EXEMPT

Mortgage~Backed Securities
CNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial [10-year) A
industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/'30-year) Baa/B88
Foreign Bonds (10-year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Util i ty A
Financial A
Financial Adjustable A

Bond Buyer Indexes
20~Bond Index (COs] 4.58
25-Bond Index {Revs) 3.62
General Obligation Bonds (Cos}
1-year Ala 0.40
1-year A 1.10
5-year Aaa 1.81
S» year A 3.21
10-year Ala 2.96
10-year A 4.48
25/30-year Aaa 4.54
25/30-year A 6.05
Revere suds (Revs) (25/30.year)
Education AA 5.80
Electric AA 5.85
Housing AA 6.35
Hospital AA 6.35
Toll Roach Ala 5.80

Change
_20389

_6683
-1 3706

Change
-T3.4
,5.6

Average Levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
768051 749904 583661
427197 503204 502158
340854 246700 81504

Growth Rates Over the last...

3 MUS. 6 Mos. 12 Mos.
17_9% 12,1 ° /n 18.7%
-0.7% 1.6% 7.9%

Recent
(8/26/09)

3.95
2,95
2,73
2.75

6.13
5.52
5.53
6.17

6,34
5.99
5.52

3.40
3.24
1.32
3.55

I

3 Months
Ago

(5/27/09)

3.34
2.61
2.28
2.75

7.00
6.61
6.44
8.07

3.57
3.53
1.48
3.75

6.08
8.28
5.53

4.44-
5 .42

0.42
1 .15
1 .87
3.29
2.84
4.40
4.41
5.89

5.94
6.04
6.34
6.29
6.09

PAGE

Year
Ago

(8/27/08)

5.62
5.66
5.56
4.02

3.53
4.1 7
1.45
4.51

6.60
6.18
6.1 S
6.57

6.16
7.08
5.53

4.64
5.1 5

1.56
1.66
2.79
2.89
3.60
3.80
4.71
4.95

5.05
5.10
5.25
5.39
5.10

3 33 7
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1 INTRODUCTION

2

3 A.

4

5

Please state your name, occupation, and business address.

My name is William A. Rigsby. I am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 W.

Washington, Suite 220, Phoenix, Arizona 85007.

6

7

8

9

10

Please state the purpose of your surrebuttal testimony.

The purpose of my surrebuttal testimony is to respond to the rebuttal

testimony of Global Utilities on required revenue and cost of capita!

issues, which was filed on November 20, 2009, and on rate design issues,

11 which was filed on November 30, 2009.

12

13 Have you filed any prior testimony in this case on behalf of RUCO?

Yes, on October 26, 2009, I filed direct testimony with the ACC on the

following required revenue issues:

14

15

16

17

18

to

20

21

Distributed Renewable Energy Recovery and Conservation,

Infrastructure Coordination and Financing Agreements,

Franchise Fee Pass-Through, and

Public Private Partnership Agreements.

22 I also filed, under separate cover, direct testimony on the cost of capital

23 issues associated with the case. On November 6, 2009, I filed direct

24 testimony on the following rate design issues:

P

Q.

A.

Q.

Q.

A.

1
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1

2

3

Rate Consolidation,

Phased-In Rates, and

Rebate Threshold Rates.

4

5

6

7

8

How is your surrebuttal testimony organized?

My surrebuttal testimony contains five parts: the introduction that I have

just presented, a summary of Global Utilities' rebuttal testimony, a section

on the required revenue issues listed above, a section on the cost of

9

10

capital issues associated with the case and a final section on the rate

design issues also listed above.

11

12 SUMMARY OF GLOBAL UTILITIES' REBUTTAL TESTIMONY

13 Have you reviewed Global Utilities' rebuttal testimony on the revenue

14

15

requirement issues of the case?

Yes. I have reviewed the rebuttal testimony of Company witnesses Trevor

18 T. Hill, Graham s. Symmonds, Matthew J. Rowell and Jamie Moe on the

17 required revenue, cost of capital and rate design issues in this case.

18

19

20

21

Please provide a brief summary of the Company's rebuttal testimony on

required revenue.

Mr. Hill addresses the ICFA and CIAC issues associated with the case

22 and puts forth a compromise proposal on ICA's. He also presents

23 rebuttal testimony on the PP agreements that the unregulated Global

A.

Q.

A.

Q.

A.

2
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1 Parent entity has entered into with several of the cities and towns that

2 Global Utilities serves. Mr. RowelI's rebuttal testimony further addresses

3 the aforementioned ICFA and CIAC issues and also presents rebuttal

4 testimony on the cost of capital issues associated with the case. Mr.

5 Symmonds' testimony concentrates on a number of issues dealing with

6 water management, economics, low income relief, demand side

7 Mr. Moe discusses the various

8

9

10

management, and engineering.

accounting adjustments that are at issue in the proceeding, pass through

mechanisms and the Company-proposed distributed renewable energy

recovery tariff for an adjustor mechanism.

11

12

13

14

15

Which witnesses will you be addressing in your surrebultal testimony?

My surrebuttal testimony will focus primarily on the issues addressed by

Company witnesses Hill, Rowels and Moe. In regard to Mr. Symmond's

rebuttal testimony on low income relief, RUCO would not oppose a low-

16 income relief tariff that the Commission may wish to implement in this

17 proceeding I

18

19 }Q.

20

Have you reviewed Global Utilities' rebuttal testimony on the rate design

issues of the case?

21 Yes. I have reviewed the rebuttal testimony of Company witnesses

22 Symmonds, Rowell and Moe.

23

A.

Q.

A.

3
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1 Please provide a brief summary of the Company's rebuttal testimony on

2 rate design.

3

4

5

6

7

8

Mr. Simmonds' rebuttal testimony addresses both the rebate threshold

rate design structure issue and various Company-proposed fees and

charges. Mr. Rowell's rebuttal testimony presents the Company's

positions on the rate consolidation issue in the case. Mr. Moe's rebuttal

testimony provides updated required revenue figures and revised rate

design schedules for Global Utilities six operating systems.

g

'10 REQUIRED REVENUE ISSUES

11 Distributed Renewable Energy Recovery and Conservation

12

13

to

15

16

17

Have you reviewed the rebuttal positions on Global Utilities' request for a

distributed renewable energy recovery tariff.

Yes, I have reviewed the testimony of Company witnesses Hill and Moe

on this issue. Both Mr. Hill and Mr. Moe express their disappointment with

RUCO's recommendation that the Commission deny the Company's

request for a distributed renewable energy recovery tariff.

18

19

20

Has RUCO changed its position on this issue?

No. RUCO has not changed its position on this issue.

21

22

23

Q.

A.

Q.

A.

Q.

A.

4
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1

2

Does RUCO have any response to the comments expressed by either Mr.

Hill or Mr. Moe on this particular issue?

3 A.

4

5

6

7

8

g

10

t i

12

13

RUCO would like to respond to Mr. HilTs comment, on page 32 of his

rebuttal testimony, in which he seems to infer that RUCO's

recommendation is intended to prevent the Company from installing plant

additions that utilize renewable technology such as solar. RUCO is not

recommending that the Company be denied the opportunity to install plant

additions that utilize renewable technology. As l stated in my direct

testimony, RUCO has no opposition to the use of plant additions that

employ renewable resources such as solar and is supportive of a

competitive market for solar generating devices that employ the type of

technology that could be used in the plant additions that the Company is

interested in. RUCO's recommendation is not so much concerned with

14

'15

16

the type of plant that is being considered by Global Utilities, but rather the

way in which the Company wants to recover the costs of the plant. This is

why RUCO is recommending that the Commission deny the Company-

proposed distributed renewable energy recovery tariff for an adjustor

mechanism similar to an ACRM.

17

18

19

20 Infrastructure Coordination and Financing Agreements

21 Has RUCO changed its position on the treatment of CFA's?

22 Yes. RUCO has made the decision to adopt ACC Staff's recommendation

23 to treat amounts col lected through ICA's as CIAC in the current

1

I

Q.

Q.

A.

5
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1

2

proceeding as opposed to treating ICFA funds as GIAC on a going-

forward basis.

3

4 Why has RUCO made the decision to adopt ACC Staffs recommendation

5

6

7

to treat ICFA funds as CIAC in the current proceeding?

RUCO was originally hesitant to treat ICFA funds as GIAC in the instant

case because the Commission had never made any formal decision on

8 how they should be treated for ratemaking purposes. Prior to filing~direct

g

10

11

testimony, RUCO was unaware of an ACC Staff report that recommended

that ICA's be treated as CIAC. After reviewing the aforementioned ACC

Staff Reportl, RUCO now believes that its original recommendation failed

12

13

to go far enough in regard to the treatment of ICFA funds and is now

recommending that they be treated as CIAC.

14

15 Q- Are there other reasons why RUCO has changed its original position on

16 ICA's?

17

18

19

20

Yes. RUCO is extremely troubled by the position that Global Utilities has

taken against CIAC in its rebuttal testimony. RUCO views the Company's

position as part of a disturbing trend by other Arizona utilities to remove

CIAC from rate base in order to achieve higher levels of operating income.

Staff Report for the Arizona Corporation Commission's Generic Evaluation of the Regulatory
Impacts of non-Traditional Financing Arrangements by Water from the use of utilities and Their
Affiliates - Docket No. W-00000C-06-0149.

1

A.

Q.

A.

6
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1

2

The rebuttal testimony of Mr. Hill makes arguments against CIAC that

RUCO simply cannot alto to go uncontested.

3

4

5

6

Please comment on the positions in Mr. Hill's rebuttal testimony that

prompted RUCO to reverse its original recommendation on the treatment

of ICFA'S?

7

8

9

In my view, Mr. Hill has taken a strong position that his vision for total

water management in Arizona somehow trumps traditional ratemaking

practices that have been established to insure that utilities do not earn a

10

11

to

recovery on and a recovery of capital that is provided by third parties as

opposed to utility investors. These same ratemaking practices also shift

risk away from both utilities and their captive ratepayers.

13

14

15

16

17

18
I

19

20

21

22

23

Please explain how the treatment of CFA's as ClAC prevents the

Company from earning recovery on and recovery of capital that is

provided by third parties as opposed to utility shareholders.

Typically, a utility earns a rate of return on utility plant in service that has

been financed either by capital provided by its investors (i.e. equity) or by

capital provided through the issuance of debt (Le. bonds or loans). in

addition to receiving a return on this invested capital (i.e. operating

income), utilities are also permitted a dollar-for-dollar recovery of it (over

the useful l i fe of the plant assets that i t financed) through annual

depreciation expense. Both the recovery on and the recovery of investor

A.

Q.

Q.

A.

7
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1

2 1

3

4

5

6

7

8

9

10

'11

supplied capital (either equity or debt) is embedded in the rates that are

paid by the utility's customers. In the case of ICA's, the uti l i ty is

obtaining capital from third parties (typically developers) and not investors

to construct the plant needed to serve their development projects.

Ordinarily, if the developer provides the capital with no arrangement to be

repaid over time (as in the case of the IcFA's), it is booked as ClAC which

is subsequently treated as a deduction from rate base to offset the utility

plant that it financed (the same treatment applies to plant built by a third

party and contributed to the utility). By deducting the CIAC from the utility

plant that it financed, the utility does not earn a return on it that would be

recovered in rates. Because CIAC is amortized over time there is no

12

13

14

15

recovery of the contributed plant through depreciation expense because of

accounting entries that offset the amount of depreciation expense

associated with the contributed plant. The ratemaking practice just

described insures that utilities do not recover funds that were never

16 provided by its investors through the rates that are paid by captive

17 customers.

18

19

20

21

22

You stated earlier that the ratemaking practice you just described also

shifts risk away from both utilities and their captive ratepayers. Please

explain how this occurs.

Since there is always the chance that a new development wil l  not

23 succeed, a properly managed utility will not put its investor supplied capital

I

Q.

A.

8
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1 at risk in order to build plant to serve customers that may never

2

3

4

5

6

materialize. If this were to occur the utilities' existing ratepayers could end

up paying for plant that was intended to serve other customers that either

don't exist or have left the system and is not generating any revenues for

the utility, CIAC solves this problem by shifting the risk associated with

the construction of plant for new development away from both the

7 ratepayer and the utility and placing it on the third party developer that

8 must put his or her own funds at risk.

9

10 How has GlobalUtilities avoided this ratemakingpractice?

11

12

13

14

As I explained in my direct testimony ICA's are negotiated at the Global

Parent level (as opposed to line extension agreements that are negotiated

between a utility and a developer and subject to Commission review). The

funds obtained through the lCFA'S are then recorded as revenue by

Global Parent on its books. Global Parent then infuses the funds into its15

16

17

18

19

operating utilities as equity capital as opposed to GIAC. By doing this,

Global Utilities earns a return on and a return of capital that was supplied

by a third party developer through the rates paid by its captive customers

who are now exposed to the risk of having to pay for plant that was

intended for customers who either never materialized or have left the20

21 system.

22

A.

Q.

g

I.
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1 Please comment on Mr. HilTs position that "CIAC destroys utility

2

3 A.

4

5

6

7

8

companies."

Mr. Hill's position is misguided at best. He makes an argument that CIAC

creates poor infrastructure and weak undercapitalized utilities. I would

argue that it is poor management that created this situation by the over-

reliance on CIAC as a means of financing utility plant. If utility managers

used a reasonable mix of debt, equity and third party zero-cost capital

(such as CIAC and AIAC) to finance utility plant, the situation that Mr. Hill

9 describes would not exist. I would also add that this same situation

10

11

12

13 I

applies to Global Utilities as well, since it has in effect relied too heavily on

funds provided by ICA's which both Staff and RUCO agree are nothing

more than GIAC. In short, a proper mix of financing is something that can

and has been accomplished by utilities in Arizona without the need for

14 I C A ' s .

15

16

17

Do you agree with Mr. Hill that this case is about total water management

and not rate base, expenses and rate of return?

18 No. I believe Mr. Hill is attempting to make something more out of this

19 case than what it is in order to distract the parties from the real issue at

20

21

22

23

hand, which is who pays what for their water and wastewater services and

that involves a complete analysis of rate base, expenses and rate of

return. In my view, total water management is a broader policy issue that

should be debated in a generic docket and not in a rate case proceeding.

Q.

A.

Q.

10
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1 Should the Company have considered the possibility that the ICA's might

1. be converted to CIAC in a future rate case proceeding given the findings

of the ACC Staff report filed in Docket No. W-00000C-06-0149?

4 Yes. Like every other business decision, when a company decides to buy

a weak or distressed utility, the company needs to do a complete financial

analysis that includes the rate raking treatment that the Commission

generally allows for acquisitions. If the traditional ratemaking treatment is

to treat third party funds as CIAC, then the company needs to consider

this before acquiring the utility. If the company wants to seek a different

rate raking treatment, there is always the likelihood that it will not be

allowed in a later rate raking proceeding. The accepted ratemaking

treatment of cIAo is what this issue is about and nothing more. The

Company could have booked the ICA's as CIAC after the ACC Staff

report was issued in Docket No. W-000000-06-0149. This could have

mitigated the situation that the Company finds itself in now.

17 Q. ~Do you agree with Mr. HilTs arguments that ICA's are the solution to

eliminate developer control over water planning and infrastructure

construction?

20 No. Mr. Hill paints a picture of the tail wagging the dog when it comes to

the use of CIAC. It has been my experience4€with»Other water providers in

Arizona) that utilities can insure that plant additions are built to their

specifications under line extension agreements with third party

Q.

A.

A.

11
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1 developers. I see no reason why the goals Mr. Hill wants to achieve

2 cannot be accomplished under traditional methods of financing utility plant

3 which include the use of CIAC. In fact, I believe that his total water

management concept should be presented to potential investors in order

5 to raise equity capital that Global Utilities' management can use to achieve

6 their goals and provide them with invested capital that the Company can

7 be able to legitimately earn a return on and a return of.

8

9 What is RUCO's response to the compromise position that Mr. Hill puts

10 forth regarding the use of ICA's for acquiring undercapitalized systems,

financing regional water, wastewater and recycled water infrastructure,

12 construction of regional plant, and acquiring renewable water supplies?

13 RUCO believes that Mr. Hil l  is sincere in his belief that ICA's can

14 accomplish the goals listed above. However, as l stated earlier, I am not

15 I sure that a rate case proceeding is the proper forum to address these

16 types of broad public policy issues. Again, I would say that a generic

- .__17,
proceeding is probably a better way to evaluate what Mr. Hill is seeking.

18 RUCO would not be opposed to a Commission order included in the final

19 decision of this case that opens generic dockets on these issues and total

20 water management for Arizona.

21

22

23

Q.

A.

12
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1

2 A.

3

4

Please comment on Mr. Rowell's rebuttal testimony on ICA's.

Mr. Rowell provides extensive testimony in regard to ACC Staff's position

on the treatment of CIAC that RUCO has adopted. The arguments that I

have made in regard to Mr. HilTs arguments against CIAC apply also to

5 Mr. RowelI's arguments.

6

7 Franchise Fee Pass-Through

8 What is Global Utilities' rebuttal positionon the franchise fee issue in this

9 case?

10

11

12

Mr. Moe states in his rebuttal testimony that Global Utilities continues to

support a franchise fee pass through mechanism but believes that

RUCO's recommendation would be appropriate should the Commission

13 deny the Company's request.

14

15 Has RUCO made any changes in its recommendation regarding franchise

16 fees?

17"" A. No.~ RUCO continues to recommend that the Commission allow the

18

19

Company to increase operating expenses in order to recover the

Company-requested portion of the franchise fee in customer rates.

20

21

22

23

Q.

Q.

A.

Q.

13
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1 Public Private Partnership Agreements

2 Has the Company offered any rebuttal testimony that opposes RUCO's

3 recommendation regarding PP agreements?

4 No. Mr. Hill's rebuttal testimony addresses ACC Staff's position on this

5 matter but does not take issue with RUCO's recommendation.

6

7 Has RUCO modified or changed its original position on PP agreements?

8 No. RUCO continues to recommend that any remaining portion of

9

10

11

franchise fees negotiated through PP agreements (currently being paid for

by the unregulated Global Parent entity) that are not associated with

services typically included in a municipal franchise fee not be recovered in

12 rates.

13

14 COST OF CAPITAL

15

16

Have you had an opportunity to read Global Utilities' rebuttal testimony on

the cost of capital issues associated with the case?

17 Yes. I have read Mr. Rowell's rebuttal testimony that addresses cost of

18 capital.

19

20 Has Global Utilities made any changes to the Company's original cost of

21

22

capital proposals?

Yes. Global Utilities has adopted RUCO's recommended blanket capital

structure and cost of debt for Wu/WC, VWC - Town Div., VWC .- GB Div,23

Q.

A.

A.

Q.

Q.

A.

Q.

A.

14
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1 and WUGT. The Company continues to propose the same capital

2 structure and cost of debt presented in its direct testimony for PVUC and

3 SCWC.
I

4

5 Has RUCO revised its recommended cost of common equity?

6 Yes. Based on recent information on the improving state of the economy,

7 a rejuvenated stock market, and reports in the financial press which

8 anticipate Federal Reserve actions to raise interest rates, I have increased

g my recommended cost of equity capital from 8.01 percent to 9.00 percent.

10 Value Line analysts recently summed up the improving economic situation

1'l in its weekly Economic and Stock Market Commentary in its Selection 81

12 Opinion publication dated November 27, 2009:

13
14
15
16
17
18 .
19
20
21
22
23
24
25
26
27
28
29
30

The long recession has faded into history, brought to an end
in the third quarter when the nation's gross domestic product
increased by a solid 3.5%. That notable rebound followed four
straight quarters of contracting economic activity. The recession
was the worst in decades, The third quarter's surge in activity,
which was underpinned to some degree by federal programs to
assist the troubled auto and housing industries, may not continue
to the same degree in the current period. In fact, we expect
GDP growth to ease to a level closer to 2.0%-2.5% during the
fourth quarter. We think that the evolving expansion will then
remain on a sim i lar ly subdued path for much of  2010.
Thereafter, an increasing level of aggregate demand is likely to
develop-with belated help from better employment and housing
trends-and push the economy onto a materially faster track by
2011. The 30%, or better, pace of economic growth that we see
evolvingby that time is likely to then continue through the middle
years of thecoming decade.

31 Value Line's analysts had this to say about the current state of the stock

32 market:

33

0

Q.

A.

15
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1
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Unlike the economy, which has proceeded on an irregular path
during the formative stages of its comeback, the stock market,
which lost more than half of its value from October, 2007 through
March, 2009, has come roaring back. At press time, the Dow
Jones industrial Average was up about 60% from its bear market
lows of this past March. However, it was still some 25% below
the record highs set in late 2007. The market's revival, which
began as the worst fears on the credit and business fronts didn't
materialize, has been sustained with an assist from the Federal
Reserve, the government's stimulus efforts, and the
aforementioned revivals on the economic and profit fronts. Now,
with valuations having become a little stretched following eight
months of steady market increases, the bulls may have to deliver
even more good news to keep the rally going.

18 In regard to possible Federal Reserve action on interest rates, Wall Street

17 Journal correspondent Jon Hilsenrath recently reported that "Federal

18 Reserve officials are thinking mostly these days about how to unwind the

19 unprecedented stimulus they've pumped into the economy' and that

20 eventually will mean raising interest rates. Mr. Hilsenrath quoted former

21 Fed governor Frederic Mishkin, a former Fed governor who advocated

22 moving rates down swiftly leading up to crises and who says they might

23 someday need to move up swiftly too, as saying "If you move in a very

24 gradual fashion back up when you need to, you'll get behind the curve in

25 terms of tightening fast enough."

26

27

28

29 I

2 Hilsenrath, Jon, "WSJ Fed's Path to Higher interest Rates Begins to Take Shape" The Wall
Street Journal, November 2, 2009

16
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1 Capital Structure

2 Have you made any changes to your recommended blanket capital

3 structure?

4 No. As I stated above, Global Utilities has adopted my recommended

5

6

7

8

9

10

11

12

blanket capital structure, comprised of approximately 38 percent debt and

62 percent common equity, for all of its operating systems with the

exception of PVUC (45.4 percent debt and 54.6 percent equity) and

SCW C (43.9 percent debt and 56.1 percent equity). RUCO is

recommending that its recommended blanket capital structure be applied

to all of the Company's operating systems with the exception of WUGT for

which RUCO is recommending an operating margin of 8.03 percent (due

to the negative rate base situation described earlier).

13

14

15

16

What is ACC Staff's position regarding capital structure?

Based on the direct testimony of witness Linda Jaress, ACC Staff is

recommending, with the exception of WUGT (due to negative rate base),

17 the following capital structures:

18

19

20

21

22

Q.

A.

A.

Q.

17
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1 Debt

2 PVUC 45.3%

Equity

54.7%

3 SCWC 43.9% 56.1%

4 VWC .- Town Div. 40.0% 60.0° /o

5 VWC GB Div. 54.9% 45.1%

6 WVWC 40.0% 60.0%

7

8 Cost of Debt

9 Have you made any changes to your recommended most of long-term

debt?10

11

12

13

14

15 I

I

16

17

No. As I also stated above, Global Utilities has adopted my recommended

cost of debt of 6.45 percent with the exception of PVUC (6.34 percent)

and SCWC (6.57 percent). As wi th capi ta l  s t ructure,  Ruck is

recommending that its recommended cost of debt be applied to all of the

Company's operating systems with the exception of WUGT for which

RUCO is recommending an operating margin of 8.03 percent (again due

to the negative rate base situation described earlier).

18

l g

20

What cost(s) of long-term debt is ACC Staff recommending?

Ms. Jaress is recommending the following:

I

21

22

23

Q.

A.

Q.

A.

18
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1 PVUC 6.3%

2 SCWC 6.5%

3 VWC - Town Div. 6.7%

4 VWC n- GB Div. e.e%

5 WVWC 5.5%

6 WUGT n/a

7

8 Cost of Equity Capital

10

Has there been any recent activity in regard to interest rates?

Yes. On November 4, 2009, the Federal Reserve decided not to increase

11

12

1 3 1

14

15

16

17

18

or decrease the federal funds rate and kept it between zero and 0.25

percent. According to an articles that appeared in The Wall Street Journal

on Thursday November 5, 2009, the Federal Reserve affirmed its plan to

keep interest rates "exceptionally low" for a long time despite signs

of economic recovery. But the Fed began to lay rhetorical groundwork for

an eventual shift in its stance, suggesting that when the unemployment

rate falls or if expectations of inflation turn up, it could change course.

"Economic activity has continued to pick up," the Fed said in a statement

19 following a two-day meeting. The article went on to state that, although

20

21

consumer spending has improved and housing activity has increased,

businesses were retrenching at a slower pace.

3 Hilsenrath, Jon, "Fed to Keep Rates Low Despite Pickup," The Wall Street Journal, November
5, 2009.

g Q.

A.

19
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1

2
13 A.

4

Have you made any changes to the 8.22 percent cost of common equity

that you recommended in your direct testimony?

Yes as I explained earlier, I have increased my cost of common equity

estimate fl'om 8.22 percent to 9.00 percent.

5

6 10. What costs of common equity capital  are the parties to the case

7

8 A.

9

recommending?

The costs of common equity presently being recommended by Global

Utilities, ACC Staff and RUCO are as follows:

10

11 Global Utilities 10.00%

12 ACC Staff 10.00%

13 RUCO 9.00%

14

15

15

What are the WACC presently being recommended by Global Utilities,

ACC Staff and RUCO?

17 The WACC presently being recommended by the Company, ACC Staff

and RUCO are as follows:LB

19

20

21

22

23

Q.

Q.

A.

20
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1 Company

8.34%

ACC Staff Ru.co

8.03%2 PVUC 8.30%

3 SCWC 8.49% 8.50% 8.03%

VWC - Town Div. 8.65% 8.70% 8.03%4 .

5 VWC GB Div. 8.65% 8.10% 8.03%

6 WVWC 865% 8.20% 8.03%

7 WUGT 8.65% n/a n/a

8

g

10

Both ACC Staff and RUCO are recommending operating margins of 10.00

percent and 8.03 percent respectively for WUGT.

11

12 I Q. Has Mr. Rowell taken issue with your cost of capital analysis.

13 No. Mr. Rowel l  stated that since the Company's cost of equi ty

14

15

recommendation is in line with the cost of equity being proposed by ACC

Staff, there is no need to counter my analysis.

16

17 Did either Global Utilities or ACC Staff conduct a cost of equity analysis in

18 this case?

19 A. No. RUCO is the only party in this case that actually conducted a full cost

20

21

of equity analysis. For this reason I believe that the Commission should

adopt RUCO's recommended 9.00 percent cost of equity.

22

23

A.

Q.

21
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1 RATE DESIGN ISSUES

2 Rate Consolidation

3

4

Have you read the rebuttal testimony of Mr. Rowell that addresses the rate

consolidation issues in this proceeding?

5 Yes.

6

7

8

Has RUCO changed its position on rate consolidation as a result of any of

the testimony presented by Mr. Rowell?

9 No.

10

11 Phased-In Rates

12 Q. Is RUCO still recommending phased-in rates for PVUC?

13 Yes. RUCO is also open to phasing in rates in any of the other Global

14 Utilities systems should the Company extend an offer to do so.

15

16 Rebate Threshold Rates

17 Have you reviewed the rebuttal testimony of Mr. Simmonds on the

18 Company-proposed rate design?

19 Yes. Despite some disagreement with RUCO on whether or not the

20

2'1

22

Company-proposed rate design will achieve its goals, Mr. Simmonds is

pleased that RUCO has adopted the six-tier rate design being proposed

by Global Utilities.

23

A.

A.

Q.

Q.

A.

Q.

A.

22
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1 Has RUCO changed its position on the Company-proposed volumetric

2 rebate?

3 No.

4

RUCO is still recommending that the Commission reject the

Company-proposed volumetric rebate.

5 ]

6

7

8

Does RUCO still believe that the Company has made an upward

adjustment of $514,806 to its level of operating revenue in anticipation of

customers taking advantage of the aforementioned volumetric rebate

9 program?

No .10 That was an error on RUCO's part and was resolved through

11 communications between RUCO witness Rodney L. Moore and the

12 I Company's Mr. Moe.

13

14

15

16

17

Does your silence on any of the issues, matters or findings addressed in

the testimony of any of the witnesses for Global Utilities constitute your

acceptance of their positions on such issues, matters or findings?

No, it does not.

18

19 Does this conclude your testimony on Global Utilities?

20 Yes, it does.

1

Q.

A.

Q.

A.

Q.

A.

A.

Q.

23
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1 INTRODUCTION

2

3

4

5

Please state your name, position, employer and address.

My name is Rodney L. Moore.. I am a Public Utilities Analyst V with the

Residential Utility Consumer Office ("RUCO"), located at 1110 West

Washington Street, Suite 220, Phoenix, Arizona 85007.

6

7

8

Have you previously filed testimony regarding this docket?

Yes. I filed direct testimony in this docket on October 26, 2009.

9

10

11 -A.

12

13

What is the purpose of your additional direct testimony?

My additional direct testimony will address RUCO's rate design and prove

that this rate design will produce RUCO's recommended revenue. Also an

analysis of a typical residential bill has been included .

14

15
I

16

To support RUCO's position n this additional direct testimony Schedules

numbered RLM-RDt and RLM-RD2 have been prepared for each of the

17 six utilities included in this rate case proceeding .

18

19

20

21

22

23

A.

A.

Q.

Q.

Q.

2
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1 RATE DESIGN

2

3

4

5

Please explain RUCO's rate design.

RUCO is recommending a rate design that is generally consistent with the

Company's proposed rate design, but reflects RUCO's recommended

revenue requirement and provides proof that the design will produce the i
I

I

6 appropriate revenue requirement.

7

8

9

10

11 I am in agreement with the bil l determinants

12

13

Please explain your contribution to RUCO's recommended rate designs.

I was responsible for producing an accurate set of bill determinants (i.e.

test~year customer bill counts, gallons of wastewater treated and gallons

of water consumed).

normalized by the Company. My recommended bill determinants are an

integral part of the rate design presented on Schedule RLM-RD1 .

14

15 Q.

16.

17

18

Does RUCO's recommended rate designs consider rate consolidation?

No. RUCO's recommended rate design generates revenues on a system-

by-system basis. The rate design displayed on the attached schedules is

based on no consolidation or revenue shifting among any of the systems.

19

20

21 .A.

22

Does RUCO discuss alternative rate designs?

RUCO witness Mr. Rigsby will discuss in his testimony, RUCO's proposed

Global's proposed ratestructure with reference to

23

rate design and

consolidation, phase in rates and rebate threshold rates.

A.

A.

Q.

A.

Q.

Q.

3
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1 PROOF OF RECOMMENDED REVENUE

2 Q. Has RUCO prepared a Schedule presenting proof of your recommended

3 revenue?

4 Yes. Proof that RUCO's recommended rate design will produce the

5 recommended required revenue as illustrated, is presented on Schedule

6 RLM-RD1.

7

8 TYPICAL BILL ANALYSIS

9

10

Has RUCO prepared a Schedule representing the financial impact of

RUCO's recommended rate design on the typical residential customer?

11 Yes. A typical bill analysis for residential customers with various levels of

12 usage is presented on Schedule RLM-RD2.

13

14 PROPOSED PHASE IN RATES (PALO VERDE ONLY)

15 I Q. Does RUCO propose to phase in the rate increase to reduce rate shock

16 for PVUC?

17 Yes. RUCO agrees with the Company to recommend the rate increase for

18

19

20

PVUC be phased in over three years, with one-third of the approved

increase be added to the present rate each year. RUCO's recommended

phase in rates are presented on PVUC's Schedule RLM-RD3.

21

22 Does this conclude your direct testimony?

23 Yes, it does.

A.

A.

Q.

A.

A.

Q.

4
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Palo Verde Utilities Company
Schedule RLM-RD1

Page 1 of 1

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

LINE
no. CUSTOMER CLASSIFICATION

(A)
ADJUSTED

BILL
DETERMINENTS

(6)
PROPOSED
MONTHLY

RATES & CHARGES

(C)
TEST YEAR

PROPOSED
REVENUE

19,943
155,004

1,500

$ 63.33
63.33

158.52
315.63
505,61

$ 1,252,918
9,815,842

237,774

1
2
3
4
5
6

RESIDENTIAL
5/B" Residential
3/4" Residential
1" Residential
1.5" Residential
2" Residential

TOTAL RESIDENTIAL
3

178,450
_ 1,520
11,318,055

COMMERCIAL
1
B
9
10
11
12
13
14

5/8" Commercial
3l4" Commerdai
1" Commercial
1.5" Commercial
2" Commerafal *
3" Commercial
4" Commercial

41
44

192
291
488
24
12

1,072

$ 63.33
63.33

158.52
316.63
506.61

1,013.22
1,583.16

$ 2,597
2,787

30,435
92,140

237,094
24,317
18,998

408,367TOTAL COMMERCIAL

15 TOTAL RECYCLED (In Thousands Of Gallons) 555,757 s 2.04

$

s 1,131.421

16 TOTAL REVENUE PER BILL DETERMINENTS s

17
18
19

Unreconciled Difference vs. Billed Revenues
RUCO Disallowance Of The CMT
Miscellaneous Revenues

$

20 TOTALCALCULATEDADJUSTED TEST YEAR REVENUE $

21

22

ADJUSTEDTEST YEAR REVENUE PER SCHEDULE RLM-t

DIFFERENCE

$

$

12,857,843

1,219
NIA

713,079

13,572,145

13,572,142

(0)
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Schedule RLM-RD2

Page? a 1

TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (B) (C) (0) (E) (Fl

LINE
no. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED

1
2
3

REVENUE ALLOCATION
RESIDENTIAL
OTHER
TOTAL

$

s

6,034,727
369,018

6,403,745

94.24%
5.75%

1 m,m%__ _

s

s

121799,188
1,585,982

14,289,170

eaaa°A
11.12%
1M_D0%

s

s

11 ,318,055
1,539,788

12,857,543

8B,02%
11.98%

100.00%

4
5
8

ALLOCATION RATIOS
FIX REVENUE
VARlABLE R&VENUE
tOTAL

5

s

5,233,189
170,556

6,403,765

97.34%
2.58%

100.00%

s

s

13,157,749
1,131,421

14,299,170

92099.
7.91%

100.00%

s

s

11,725,422
1,131,421

12,857,843

91.20%
BB0%

100.00%

7

RESIDENTIAL (5l8" x 3l4'°) RATE DESIGN

BASIC MDNTHLY CHARGE s

PRESENT

33.00 s

COMPANY PROPOSED

71.11 s

RUCO PROPOSED

62.33

COMMODITY CMARGE
pR£sEn'r PROPOSED

plal Ratea
g
10
11
12
13

Flat Rats WA
NIA
l A
N/A
N/A
mA

NIA
N/A
n»'A
NIA
N/A
NIL

NIA
NIA
N:A
NIA
NIA
NIA

VARIABLE
».1c>nTHLy

USAGE

PERCENT
AVERAGE
USAGE OF

NIA

PRESENT
TOTAL

MON T HLY
COST

Ruco
MONTHLY

COST

R i c o
MDNTHLY
INCREASE

'vs
MDNTHLY
INCREASE

AVERAGE RESIDENTIAL BILL CDMPARISDNS
cosT oF WATER SERVICE AT
DIFFERENT LEVELS OF USAGE WITH
PERCgN1A_GE INCREASE IN BILL

14
15
16
17
18

NJA N{A s 33.00 s 63.33 s 3D.33 S1 .sass

MEDIAN RESIDENTIAL BILL compARisons
CDST OF WaTER SERVICE AT
DIFFERENT LEVELS OF USAGEW'ITH
PERCENTAGE inc:nEAsE IN BILL

VARlABLE
MONTHLV

USAGE

pERca4r
AVERAGE
USAGE DF

2000

PRESENT
TOTAL

MONTHLY
COST

RUCO
MONTHLY

COST

RUCO
MONTHLY
INCREASE

%
MONTHLY
INCREASE

19
20
21
22
23

NIA NIA s 33.oa s 63.33 s 30.33 91.90%
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Schedule RLM-RD3

Page 1 of 1

PROPDSED PHASE IN RATES

(A) (B) (D) (E) (G)
LINE
NO.

METER SIZE
ALL CLASSES PRESENT YEAR 1

(C)
COMPANY

YEAR 2 YEAR 3 YEAR 1
1f3 Of Increase

(F)
RUCO
YEAR 2

zr Of Incfeasa
YEAR 3

Full lnaease

1

2
3

4

5

5

7

s

9

alB". Meter
3/4" Meter
111 Meter

1.5" Meier
2" Meter
3" Meter
4" MaWr
5" Meter
H" Meter

33.00
. .  3300

82,50
165,cn
264.00
52800
825,00

1,650.00
N/A

45.33

. 45.33

113.33

226.65

352.54
725.28

1,133.25

2,256.50

4,533.00

58,16
58.16

145.40
290.80
465,28
930.58

.1,454,D0
2,908.no
5,816.00

$ 71.11
71.11

178.DD
355.55
568.BB

.1,137.75
1,777.75
3,555.50
7,111.00

43. 11

43.11

107.84

. 215.54

. 344.87

589.74

1,D77.T2

2,155.44

4,035.82

$ 53.22

. 53.22

..133.18

255.03

. 425,74

851.48

.1,33{I,44
2,855.88

5.179.39

63.33
63.33

158.52
316.63
506.61

1,013.22
1,583.16
3,166.32
6,332.54

References:

Columns (A) Thru (D): .Com party Schedule H-3, Page 2

Column (E): One Third Of The Increase Added To Present Rate. Calculation For5/8"Meter [$63.33 . $33.00 = $30.33) ($3D.33 X 1/3 = $10.11) ($10.11 + $3300

Column (E); Two Thirds Of The Increase Added To Present Rate. Calculation For 5/8" Meter ($B3.33 - $33.00 = $30,33) (53033 X 2/3 = $20.22) ($20-22 + $33.0C

Column (Gil RLM-RD1, Column (B)

s



l.



1 l

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company

TABLE OF CONTENTS TO RLM RATE DESIGN SCHEDULES

SCH,
NO.

PAGE
no. TITLE

RLM-RD1

RLM-RD2

1 TO 7 RATE DESIGN AND PROOF OF RECOMMENDEDREVENUE

1 TYPICAL RESIDENTIAL BILLANALYSIS



I 1

Global Utilities
Docket No. SW-02445A-09-0077 ET AL
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Santa Cruz Water Company
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no.. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES a.
USAGE FEES _

PROPOSED

REVENUES

TOTAL

REVENUES

1 19,943 $ 27.17 s 541,830 s 541,Bao

2
3
4
5
B
7
B

RESIDENTIAL CUSTOMERS
518' x 3!4" Meier

CommodityUsage(In Thousands Of Gallons)
Flrsl Tia-Breakover @1,000Gals.
SecondTier. Breakover @5,000 Gals.
ThirdTier, Breaknver @ 10,000Gals.
Fourth Tier- Breakover @ 18,000 Gals.
FifthTier . Breakover @25,000 Gals.
SixthTier _ Over 2s,000Gals.

Total Commodity UsageAnd Revenue

19,479
68,517
38,241
21,019
s,4e4
5,891

1ss,711

$
$
S.
s
$
s

0.8314
1 .8706
2.0784
2.4941
2.9753
3.7993

$
$
$
$
$
$

16.194
124,511
79,4ao
52,424
16,263
22,381

g 155,004 s 27.17 $ 4,211,290

s

$

311 ,Asa

4,211,290

10
11
12
13
14
15
16

3I4" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier _Braakover @5,000Gals.
ThirdTler - Breaknver @ 1D,00fJGals.
Fourth Tier- Breakovea'@ 18,000 Gals,
Fifth Tier- Braakover @ 25,000 Gals.
sixthher - Over25,000 Gala.

Total Commodity UsageAnd Revenue

137,40s
436,566
258,924
119,339
27,026
25,284

1,004,541

$
$
s
s
s
$

D.8314
1 .8706
2.0784
2.4941
2.9753
3.7993

$
s
5
$
s
s

114.232
815,824
538,148
297,641
80,435
96,064

17 1 ,sou s 67.92 s 101,883

s

s

1_s4a,14s

101,BB3

s
s
s
s
s
s

08314
1 .8706
2.0784
2_4941
2.9783
3.7993

$
s
$
s
S
s

1,054
6,447
4.296
2,589

315
953

18
19
20
21
22
23
24

1' Mazer
Commodity Usage (In Tlmousands Dr Gallons)

First Tier -Breakuvef @1,000 Gals.
Second Tier . Ereakover @5,000 Gals.
Third Tler- Breakover @ 10,000 Gals.
Fourlh Tier - Breakover @ 18,000 Gals.
FunTler - Breakover @25,000 Gals.
Sixth ̀ l'l€f . Over 25,000 Gals.

Tolal CommodRy Usage And Revenue

1.267
3.447
2.067
1.07a

106
est

a.21s s 15.754

25 s 136.09 s s

26
27
28
29
so
31
32

15" M¢t¢I'
Commodity Usage (In Thousands OI Gallons)

FirstTier-Breakover @ 1,000 Gals.
Second Tier.. Breakover @ 5,000Gals.
ThirdTier - Breakover @ 10,000 Gals.
Fourlh Tier - Breakuver @ 18,000 Gals.
Filth Tier - Breakover @ 25,000 Gals.
Shih Tier- Over25.000Gals,

Total CommodityUsage And Revenue

s
s
s
s
$
$

0.B314
1.8706
2.0784
2.4941
2.9763
3.7990

$
$
$
$
s
$

33 3 s 217.35 $ B52

s

s S52

s
s
s
s
s
$

0.8314
1,8708
2.0784
2.4941
2.9753
3.7993

$
$
$
s
$
s

0
10
10
20
21

188

34
35
36
37
38
39
40

2" Meier
Commodity Usage [In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gaia.
Second Tar - Breakuver @5,000 Gals.
Thlrd Tar - Breakovef @ 10,000 Gals.
Fourth Tier - Breakover@ 1B,DDD Gals.
Fmh Tier - Bfeakover @ 25.000 Gals.
Sixth 'Iler - Over 25,ooo Gals.

Total Commodity Usage And Revenue

ELF
e
s
B
T

49
75.o s 248

41 Total Residential Customer Bills $

$

4,855,555

1,701,09742

175.450

1,169,543

43

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 's "1.12s,1ss
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Global Utilities
Docket No. SW-02445A--9-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule. RLM-RD1

Pages 1 Thru 7

(C) (DJ

LINE

NO. DESCRIPT1ON

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

Q_ETERMlNANTS

(B)
PROPOSED
CHARGES a

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

44 41 s 27.17 $ 1,114 $ 1,114

s
s
s
s
s
s

0.8314
1 .8708
2.0734
2.4941
2.9753
3.7993

$
s
$
$
s
s

34
238
184
279
292

s,Bs0

45
46
47
4B
49
5D
51

COMMERCIAL CUSTOMERS
5/8" x 3I4" Meter

Commodity Usage (In 'Thousands Of Gallons)
FirstTier -Breakover @ 1,DDO Gals.
Second Tier - Breakover @ 5,000 Gals,
Third Tier - Breakover @ 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
Fifth Tier - Bfeakover @ 25,000 Gals.
SixthTler - Over25,000 Gals.

Total Commodity UsageAnd Revenue

41
127
89

112
98

2.332
2,799 $

52 44 s 27.17 s 1,195 5

9,es7

1.195

53
54
55
56
5 1
58
59

3/4" Meier
Commodity Usage (In Thousands of Gallons)

First `I1er -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tia- Breakover @ 10,000 Gals,
Fourlh Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakove! @ 25,000 Gals.
Sh<01Tier . Over 25,000 Gals.

Toiai Commodity Usage And Revenue

33
39
25
pa
10

215
349

$
s
$
s
s
$

D.8314
18705
2.0784
2.4941
2.9763
3.7993

$
s
$
$
s
$

27
72
52
SO
2B

819

60 192 $ 57.92 $ 13.041

s

$

1,067

13,041

61
62
63
64
e s
66
67

1' Me¢er
Commodity Usage (In 1Taousands Of Gallons)

Flrst Tier -Breakover @ 1,000 Gals.
Second Tiff - Breakover @ 5,oo0 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tler - Breakover @ 18,000 Gals.
FiRm11er Breakover @25,000 Gals.
Sbdh Tier - Over 25,000 Gals

Total Commodity Usage And Revenue

157
448
22B
138

BE
.873

1,922

$
s
s
s
$
s

0.8314
1.8706
2.0784
2.4941
2.9753
3.7998

s
s
s
s
s
s

139
838
475
343
1B6

3,339

SB 291 s 135.84 s 39,531

s

s

5.319

39,531

GO
10
71
72
73
74
75

15" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second War - Breakover @5,000 Gds.
Think Tier - Bleakover @ 10,000 Gals.
Fourth `I1er - Breakover @ 18,000 Gals,
Fifth Tier - Breakover @ 25,000 Gals.
Slxih Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

2B7
921

1.023
1.355
1,1435
9.719

14,421

$
s
s
$
$
s

0.8314
1 .8706
2.0784
2.4941
2.9763
3.7993

s
s
s
s
s
s

222
1,7z2
2,126
3.453
3,295

345,926

76 468 s 217.35 s 101.720

s

$

47,745

101,720

s
s
s
s
s
s

D.8314
1 .8706
2.0784
2.4941
2.9763
3.7993

$
$
$
s
$
s

342
3.336
2,9411
4,795
4.350

1014682

77
78
79
80
81
82
so

211 Meter
Commodity Usage (In Thousands of Gallons)

First Tler -Breaknver @ 1,000 Gals.
Second Tier- Breakover @ 5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Fifth Tler- Breakerver @25,000 Gals.
Sill Tier - Over25,000 Gals.

Tolal Commodity Usage And Revenue

411
1.783
1,41s
1,924
1.45s

2s,1sa
33,781 s 117,459



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year EndedDecember 31 , 2008

Santa Cruz Water Company
Schedule RLM-RD1

Pages 1 Thru 7

RATE DESIGN AND PROGF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(C) (D)

LINE

NO. DESCRIPTION

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

84 24 $ 434.70 $ 1u.433 s 10,433

85
88
87
88
89
90
91

3" Meter
Commodity Usage (nm Thousandsof Gallons)

First Tier -Bmakouer @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals_
Third'Her - Breakover @10,000 Gals.
Fourth TIG! . Breakover @18,000 Gals.
Fifth Tier - Breakover @25,000Gaia.
Sixth Tier_ Over 25,000Gals.

Total Commodity Usage AndRevenue

24
96
2D

192
168

2,s41
3.141

s
s
$
$
s
$

0.8314
1 .awe
2.0784
2.4941
2.9763
3.7993

s
s
$
$
s
s

20
180
249
479
500

9.654

92 12 $ 679.22 s 5,151

s

s

11,DB2

a.1s1

$
$
$
$
$
s

0.8314
1.8706
2.0784
2.4941
2.9763
3.7993

s
s
s.
s
s
s

8
130
80

143
63

498

93
94
95
96
97
98
98

4" Meter
Commodity Usage (In Thousands OF Gallons)

First Tier -Bueakover @ 1,000 Gals,
SecondTier - Breakover @ 5,000 Gals,
Third Tier » Ereakover @ 10,000 Ggl8_
Fourth Tier - Bleakover @ 18,000 Gals,
Fifth Tier - Breakover @25,000 Gals.
Sixth Tler- Over 25,000 Gals.

Total Commodity Usage And Revenue

9
SO
39
57
21

131
327 s 921

100 Total Commercial Customer Bills

101 Total CommercialUsage

TOTAL COMMERCIAL CUSTOMERS REVENUE

1.072

56,719

102 $ 368,664

103 4 s 27.17 $ 109 s 109

4
15
11

s
s
s
s
s
s

0.8314
1 .8705
2.0784
2.4941
2.9763
3.7993

s
s
s
s
s
s

3
30
23

104
105
108
107
108
109
110

IRRIGATION CUSTOMERS
5/8' x 3/4" M¢1&r

Commodity Usage (InThousands Of Gallons)
FlrsiTler -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals,
Third Tler - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals
FifthTver- Breakover @ 25,000 Gals.
SinghTier- Over25,000 Gals.

TotalCommodityUsage And Revenue 31 55

111 117 s 27,17 s 3.179

s

s 3,179

s
$
s
s
$
$

0.8314
1.s7os
2.0784
2.4941
2.9763
3.7993

$
s
s
s
s
s

79
441
257
235
190

2,302

112
113
114
115
116
117
118

3/4" Medar
Commodrly Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Bveakova' @ 5..000 Gals.
Third Tler - Bleakover @ 10,000 Gals
Fourth ̀ I1er - Brsakover @ 18,000 Gals.
Fmh Tier _ Breakovea' @25,000 Gals.
Singh Tier- Over 25.000 Gals.

Total Commodity Usage And Revenue

95
236
129
95
64

G06
1 ,224 s

119 75 s $7.92 s 5,094 $

3,515

5,094

50
154
130
179
BO

179
770

$
$
$
s
$
s

0,8314
1.8706
20TB4
2,4941
2.9763
3,7993

$
s
$
s
s
s

42
287
269
4-45
238
678

120
121
122
123
124
125
125

1' Nleler
Commodity Usage (in Thousands Of Gallons)

Flrsl Tler -Breakover @ 1,000 Gals.
Second Tier- Breakover @ s,0oo Gals.
Third Tier - Braakover @ 10,000 Gals.
Fourth T»ef -Breakovev @ 18.000Gals
Fifth Tier- Breakover @ 25,000 Gals.
SixthTler . Over 25,000 Gals.

TotalCommodityUsage And Revenue s 1 ,ass
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G*Ob3l Utilities
Docket  No .  SW-02445A-09-0077 ET  AL
Test Year  Ended December  31,  2008

Santa Cruz Water  Company
Sc hedu le  R LM -R D 1

Pages 1 T hru  7

(C) (D)

LINE

no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

127 131 $ 135.84 s 17.796 s 17,796

12B
129
130
131
132
133
134

1.5" Meier
Commodity Usage (in Thousands Of Gallons)

First 'Her -Breakover @ 1,000 Gals,
Second Tier- Breakover @5,000 Gals.
Third ̀ I1er . Breakover @ 1D,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
FinnTier- Breakover @ 25,000 Gds.
Sixth Tier - Over25,000 Gals,

Total Commodity Usage And Revenue

123
462
519
704
515

9.928
12,254

s
$
s
$
$
s

0.8314
1.8708
2.0784
2.4941
2.9753
3.7993

s
~$
$
$
$
$

102
BBL

1.079
1 ,756
1 ,540

371720

135 290 s 217.35 $ 83,032

$

$

4a,os1

s3_oa2

$
s
$
s
s
s

0.8314
1 .8708
2.0784
2,4941
2.9763
3.7993

$
s
s
$
$
s

179
1 ,458
1 ,972
3,668
3,577

135,697

136
137
138
139
140
141
142

2" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tia' _ Breakover @ 10,000 Gals.
Fourth Tler- Breakover @ 18,000 Gals.
Fifth 'Her - Breakover @ 25,000 Gals,
Sblth Tier _Over25,000 Gals.

Total CommodityUsageAnd Revenue

215
785
949

1 ,471
1,236

35,718
44.371 146.661

143 s 434.70 s

s

s

144
145
14-5
147
14s
149
150

3" Meier
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals,
Second Tier- Breakover @5,000 Gals.
Thlrd Tler - Breakover @ 10,000 Gaia.
Fourth Tier - Breakover @ 18,000 Gals.
Fmh `Her _ Breakovef @25,000 Gats.
Sixth Tier - Over 25,000 Gals.

T01al Convnodity Usage Anti Revenue

s
s
s
s
s
s

0.8314
1 .8706
2.0784
2.4941
2.9763
3.7993

s
$
s
s
s
s

151 4 s 679.22 $ 2,717

$

s 2.717

s
$
$
$
$
$

008314
1.8706
2.0784
2,4941
2.9763
3,7993

$
s
$
$
s
$

3
30
42
BD
83

27,207

152
153
154
155
156
157
158

4" Mater
Commodity Usage (In Thousands of Gallons)

First Tier -Bieakover @ 1,ooo Gals.
Second Tier - Breakover @ 5.000 Gals.
Thirtl Tler - Ereakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier- Elreakover @ 25.000 Gals.
Sbdh Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue

4
15
2D
32
2B

7,161
7,2s1 $ z1_445

159 621

1 SO 61,910

181

Total Inigaiion Customer Bills

Total lrrlgaion Usage

TOTAL IRRIGATION CUSTOMERS REVENUE s 314,623

162 161 $ 27,11 $ 4,374 s 4,374

$
s
s
s
s
s

0.8314
1.BI/06
2.0784
2,4941
2.9763
3.7993

$
$
$
$
s
s

44
25t
232
182
86

205

163
164
165
166
167
158
159

HOA CUSTOMERS
5/8" X 3/4" M818

Commodity Usage (In Thousands DI Gallons)
First Tier -Bileakover @ 1,000 Gals.
Second Tier - Breakover @ 5,DDO Gals.
Third Tler- Breakaver @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gels.
Fifth Tier _ Breakover @25.000 Gals,
Sigh Tier - Over 25,000 Gels.

Tr ia l Commodity Usage And Revenue

54
134
112
73
28
54

455 $ 1 _too
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Santa Cruz Water Company
Schedule. RLM-RD1

Pages 1 Thru 7

(C) (0)

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGEFEES

PROPOSED

REVENUES

TOTAL
REVENUES

170 244 $ 27.17 $ s,e2a s 6.529

171
172
173
174
175
we
177

314' Meter
Commodity Usage (In Thousands Of Gallons)

FM Tier -Breakover @ 1,DDD Gals.
Second Tier - Bfeakover @ 5,000 Gals,
Thlrd Tier - Breaknver @ 1D,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals,
Fifth Tier - Braakova' @25,000 Gals.
Sixth Tier - Over 2s,ooo Gals.

Total Commodity Usage And Revenue

192
548
51s
451
227
sao

2.834

s
s
$
$
$
s

0.8314
1.8706
2.0784
2.4941
2.9753
3.7993

s
$
s
s
s
$

160
1,025
1,072
1 ,124

ETB
3,419

we 123 s 67.92 s 8.354

$

s

7.476

8354

179
Lao
181
182
183
184
185

1" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breaknver @ s,ooo Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fmh Tier- Breaknver @ 25,000 Gals.
Sixth Tier - over 25,000 Gals,

Total Commodity Usage And Revenue

93
359
384
488
349

4.016
5.687

$
s
$
$
s
$

0.8314
1.8706
2.0784
2 . 41
2.9763
3.7893

$
s
s
$
s
s

77
671
797

1.216
1.039

15,258

186 183 $ 135.84 s 24,850

5

s

19.056

24,860

187
188
189
190
191
192
193

15" Meter
CommodityUsage (In Thousands Of Gallons)

Flrsl Tler-Breskover@ 1,000Gals.
Second Tier Breakover @s,ooo Gals.
Third Tier - Breakover @ 10,000 Gals.
FourthTier - Breakover@ 1B,000 Gaia.
Fifth Tier-Breakover@25,000 Gals,
Sixth Tier -Over25,000 Gals.

TotalCommodityUsage And Revenue

137
506
610
956
806

33.125
36,134

s
s
$
$
s
$

0,8314
1 .8706
2,0784
2.4941
2.9763
3.7993

$
s
$
$
s
$

114
941

1,257
2,353
2.388

125,858

194 699 $ 217.35 $ 151.929

$

$

132,951

151,929

195
196
197
19a
199
2D
201

AM Meier
Commodity Usage (In Thousands of Gallons)

FIrst Tier -Ereakover @ 1,DDD Gals,
Second Tier . Breakuver @ 5,000 Gals,
Third Wet - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tia . Breakover @ 25,000 Gals,
Shah Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue

623
2,432
2,977
4.632
3,925

222,153
236,741

s
$
$
s
$
s

08314
1.BTD6
2.0784
2.4941
2.8753
3.7993

$
$
$
s
$
$

51s
4,549
6,157

11.551
11,582

a44,n29

202 12 434.70 $ 5,215

s

s

B78,517

5,215

203
204
205
206
to?
208
209

3* Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakova@ 1,0oo Gals.
SeoondTier- Eraakuver @5,000 Gals.
ThirdTier - Breakover @10.DDD Gals.
FourthTier- Breakover @1B,000 Gals.
FlflhTer- Breakovsr @25,000Gals.
Six'lhTa - Over 25,DDD Gals.

Total Commodity Usage And Revenue

12
CB
50
95
84

12,490
12,790

$
s
$
$
s
$
S
$

0.8314
1 .87g5
2.0784
2.4941
2.9763
3.7993

$
s
s
$
$
$

10
90

125
239
250

47.454

210 19 $ 679.22 $ 12,905

s

$

4B,167

12,905

211
212
213
214
215
216
217

$
$
$
$
s
$

0.8314
1.8706
2.0784
2.4941
2.9763
3.7993

s
s
s
$
$
$

15
135
187
359
375

10B,269

4" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakcver @ 1.000 Gals,
Second Tier - Breakover @5,000 Gals.
Third Tler Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Flflh Tier- Breakover @25,000 Gals_
Sbtth Tier . Over 25,000 Gals.

Tool CommodRy UsageAndRevenue

18
72
90

144
126

28,497
2B,947 s 109.340

21B Total HOA Customer Bills

219

1,441

323,5B8

220

Tolal HOA Usage

TOTAL HOA CUSTOMERS REVENUE s 1 ,410,775
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Docket No. SW-024-45A-09-0077 ET AL
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Santa Cruz Water Company
Schedule RLM-RD1

Pages 1 ThnJ 7

(C) (0)

LINE

Rll\TE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

PROPOSED

REVENUES

TOTAL

REVENUESNO. DESCRIPTION

(B)
PROPOSED
CHARGES a.

USAGE FEE_S_

194 $ 217.35 s s

$
$
$
$
$
$

0.8314
18705
2.0784
2.4941
2.9753
3.7993

s
$
$
s
$
s

195
196
197
198
199
zoo
201

CONSTRUCTION CUSTOMERS
2" Meier

CommodityUsage (In Thousands Of Gallons)
Firs! Tier -Breakover@ 1,000 Gals.
Second l̀1er~Breakovef @5.000 Gals.
Third Tier - Breakover @ 10,000Gals,
FourthTier - Breakover @ 18,000 Gals.
Fifth Tier . Bieakover @25,000 Gals,
SixthTie! . Over 25.000 Gals.

Total Commodity Usage And Revenue s

202 $ 434.70 $ s

203
204
205
doe
297
208
209

3"Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second `Ner . Breakova' @ s,ooo Gals.
Third Tier- Bleaknver @ 10,000 Gals.
Fourth Tier - Breakvver @ 18,000 Gals,
Fifth Tier- Baeakowr @25,000 Gals.
Sixth Tier- Over 2s,ooo Gals.

Total Commodity Usage And Revenue

s
s
$
s
s
$

EL8314
1 ,8705
2.0784
2.4941
2.9763
3.7993

s
s
s
s
s
s

210 $ 679.22 $

$

$

s
$
s
s
s
$

0,8314
1.8706
2.0784
2.4941
2.9763
3.7993

s
s
s
s
s
$

211
212
213
214
215
21s
217

4" Meter
Commodity Usage (in Thousands OF Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breaknver @ 5,000 Gals.
Third Tien- Breakover @ 10,000 Gals,
Fourth Tier - Breakover @ 18,000 Gals.
Ftnh Tia - Breakover @25,000 Gats.
Sbdh Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue $

210 s 2,733.52 s $

$
$
5
s
s
s

0.8314
1.B7D6
2.0784
2.4941
2.9763
3.7996

s
s
s
s
s
$

211
212
213
214
i t s
215
217

B" Meter
Commodity Usage (In Thousands Of Gallons)

First Tler -Breakova @ 1,000 Gals,
Second Tier - Breakover @5.000 Gals.
Third Tier - Breakover @ 10.000 Gals,
Fourth Tier - Breakuver @ 1B,DDD. Gals.
Fmh Tier- Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

TD1sl Cutrnmodity Usage And Revenue s

68 To1a1 Construction Customer Bills

SO

70

Total Construction Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE s
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Global Utilities
Docket No, 5w-02445A-09-00?7 ET AL
Test Year Ended December 31, 200B

Santa Cruz Water Company
Schedule RLM-RD1

Pages 1 Thru 7

(C) (DJ

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(8)
PROPOSED
CHARGES a.

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

194 12 s 217.35 s 2,608 s 2,soa

s
s
s
s
s
$

0.8314
1.B7D6
2.0784
2.4941
2.9753
3.7993

s
s
s
s
s
$

10
90

125
239
250

35.695

195
196
197
198
199
200
201

LAKE CUSTOMERS
2" Meter

CommodityUsage (In ThousandsOf Gallons)
FirstTia -Breakover @1,000 Gals.
Second Tner-Breakover @5,000 Gals,
ThirdTier - Breakover @ 10,000Gals.
FourthTier -Breakover @ 1B,00D Gals.
Fifth Tue: - Breakover @ 25,000 Gals,
SlxlhTler - Over 25,000 Gala.

Total Commodity Usage And Revenue

12
48
60
96
84

9.395
9,595 s 35.409

GB ' 5

9.595et

TO

Tatar Lake Customer Bills

Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE s 39,017

178 55 $ BI .Vu $ 4.494 $ 4,494

s
s
s
$
s
s

2.0000
2.0000
2.0000
2.0000
2.0000
2.0000

$
$
s
$
s
s

110
44D
550
880
T70

7s4,aos

179
BD

1B1
182
1B3
1B4
1a5

NON~PORTABLE CUSTOMERS
111 Meier

Commodity Usage (In Thousands Of Gallons)
Firsl 'Her -Breakover @ 1,000 Gals.
Second Tier - Breakover@5,000 Gals.
Thlrd Tier -Bleakuvsr@ 10,000Gals
Fourth Tier» Breaknver @ 18,000Gals.

Finn Tier- Breakover @25,000 Gals,
Sixth Tier - Over 25,000 Gals.

Total CommodityUsage And Revenue

55
220
275
440
385

377.454
3TB,829 $ 757,658

155

1B7

Total Non-PortableBills 55

375,829Total Non-PoNable Usage

Isa TOTAL NON-PORTABLE CUSTOMERS REVENUE s 752.152

189 RUCO TOTAL PROPt\SEO REVENUE PER BILL COUNT s 10,021,386

$ 7,12G,155
asa,ee4
314,623

1,410,775

190
191
192
193
194
195
196

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUEPER BILL COUNT
TOTAL IRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

39,017
752.152

197 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 10,021,386

19B
199
200

Unrencnciled Diiiefenoe vs. Billed Revenues
RUCO Dlsallowawe Qf The CMT
Miscellaneous Revenues

343
459,720
752,151

201 RUCO TOTAL REVENUE s 11,233,600

202
203
204

ADJUSTED TEST YEAR REVENUEPER SCHEDULE RLM-1
Difference
PercentageDitierence

s
s

11 .233.600
o

0.00%
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 200B

Santa Cruz Water Company
Schedule RLM-R02

Page 1 of 1

TYPICAL RESIDENTIAL BILL ANALYSIS

IA) (8) (C) (DJ (EJ (FJ

LINE
NO. DESCRIPTION PRESENT COMPANY pRe)posED Ruck>pRoposED

1
2
3

REVENUE ALLDCATIQN
R ESIDENTIAL
OTH ER
TOTAL s

1,258,929
1,867,821
9,126,750

79.53%
20,47%

100.00%

i...B,5'?1,5B3
. a,327,s17
s ...11,89B,5B0

72.03%
27,97%

1oo.oo%

s . -?,126,155
........:z,as5_2s1
s o,u21 .385

71.11%
28.8%

100.08%

4
5
s

ALLOCATION RATios
Flx REVENUE
VARIABLE REVENUE
TOTAL

5,005,253
4,120,488
9,126,750

54,B5%
45.15%
190,UD%

s...8_427,257
........5,4T2,323
s.....J1,899,580

54.01%
45.99%
100.00%

s...5,3.4,135
.........4,s'n,251
$......1D,U21,38E

53.33%
46.67%

100.0014

RESIDENTIAL (51ir' x 3I4"] RATE DESIGN PRBENT COMPANY PROPOSED RUCQ PRGPCISED

7 BASIC MONTHLY CHARGE .alas s. .27.17

8
g
10
11
12
l a

COMMODITY CHARGE
, PRESENT

151 Tig( - sremowu
2nd Tier 1 Over

Loon
1_00o

PROPOSED
19 Tier - Breaknvar
nu 'HH . Breakover

are Tlef - Breakover
am Tla'-. Bfeeknvsf
5th Tler - Bleakover
6thT1elt- Over

1,000
5,0ao

1n,ouo
1a,ona
25,000
25.0u0

s . »
2.6009

NJA
NIL
NIL
MA

s . .......1.DDOD
s. 2.3505
s. 2.5008
a .........3.DOOD
$... .3.58cHJ
s. ..4.5700

s
s
s . ..
$
s
s

0.81814
1,B7D6
2.0784
2.4941
2.9753
3.7993

AVERAGE RESlDENTiAL BILL COMPARISONS
COST GF WATERSERVICEAT
DIFFERENT. LEVELS.OF USAGEVVITH
PERCENTAGE INCREASE IN 8lLL

VARIABLE
MONT!-LY
USAGE

PERCENT
AVERAGE
USAGE OF

7527

PRESENT
TOTAL

MONTHLY
COST

RUOO
MONTHLY

COST

RUCO
MONTHLY
INCREASE

%
MONTI-LY
INCREASE

s
S. ..
s
s

S.

5..
s

14
15
16
17
l a

1,957
3,914
.7,a27

.. 11.741
215,E54

25.00%
50.00%

100,0U'%
150.00%
200.00%

27.49
32.58
42,75
52.98

.10N

. 29.79
.;3a.45
91.35
541.22

...59.9B

s
s
s
a
S.

2.30
.0.8B
r e s )
(2.71)
(3.12)

8.38%
2.69%

-3.25%
.5,12%
4.95%

MEDHAN REQDENTIAL BILL COMPARISONS
COST OFW4TER SERVICE AT
DIFFERENT LEVELS.OF USAGE WTH
PERCENTACEINC§gA§EIN BILL

VARlAeLE
MONTI'B.Y
USAGE

PERCENT
AVERAGE
USAGE OF

5500

PRESENT
TOTAL

MONTHLY
COST

RUCO
MONTHLY

COST

RUCO
MONTHLY
INCREASE

as
MONTHLY
INCREASE

.2653
30.85
39.30

..-17.75

19
20
21
22
23

. 1,625
2-,z50

.. .5,5no
9,7541

. .Japan

25.0D%
50.00%

108.00%
150.00%
2GD.0D° /o

S...
s
s
s..
s . .

s..

....55.20

s.
s.
s..
s..
s.

.2917
32.21

.3B.6D
H 35
..53-.35

$
SL
1
s

2.54
1.35

.(o.70)
(2.40)
.(z.s4)

9.58%
4.41%

-1.?B%
-5.02%
-5.os%
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Global Utilitles
DocketND. SW-D2445A-D9-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-RD1

Pages 1 Thru 7

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSEDREVENUE

(A)
TESTYEAR
ADJUSTED

DErERMINANTS

(8)
PROPOSED
CHARGES e.
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED
__REvEnuEs

TOTAL

REVEN_UES

1 55,923 s 33.59 $ 1 ,884,0B6 s 1 ,8B4,0BB

Ea

s
$
s
s
s
s

0.9168
1.9252
2.1085
2.5211
3.2085
3.9237

s
s
s
s
s
s

44,160
282.216
171 ,024
87.055
23,797
29.310

2
3
4
5
B
7
8

RESIDENTIAL CUSTOMERS
5/B" x 3/4" Meier

CommodityUsage (In Thousands Of Gallons)
First Tier -Breakover@ 1,000 Gals.
SeoondTier - Breekoves' @ 5,000 Gals.
Thin!Tier-Breskovef @10,000Gals.
Fourth Tier- Bleakover @18,000Gals,
FifthTier - Breakover 25,000 Gals.
SbdhTier- Over 25.000Gals.

TrialCommodityUsage And Revenue

48,170
145,592
81,111
34.531
7,417
7.470

325,290 s B37.5B3

9 1.177 s 33.69 s 39.854 s 38,654

s
s
s
s
s
s

0.9188
1.9252
2.1085
2.5211
3.2085
3.9237

s
s
s
s
s
s

903
5.058
2,554
1.542

she
571

ID
11
12
13
14
15
is

3/4' Meier
Commodity Usage (In Thousands Of Gallons)

Flrsl Tier -Breakover @ 1,000 Gals.
Second Tier . Breakover @ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gds.
Fish 'Her - Bleakover @25,000 Gals,
Slxlh Tler - Over 25,000 Gals.

Total Commodity Usage And Revenue

985
2.52a
1,254

B12
164
14s

5,797 s 11.264

17 899 s 84,23 s 75.720 s 75,720

s
s
$
$
$
s

0.9158
1 .9252
2 . 1 O85
2.5211
3.2086
3 .9zw

s
s
$
s
s
s

743
4,szz
3,238
2,111

9TH
3.520

18
19
20
21
22
23
24

1' Meta'
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,ooo Gals,
Third 'Her - Breakover @ 10,000 Gals.
Fourth Tier- Breakover @18,000 Gals.
Fifth Tier - Breakover @25,000 Gds.
Sixth Tier - Over 25,000 Gals.

Total Commudiiy Usage And Revenue

810
2,505
1,550

851
304
897

6,936 $ 15,518

25 $ 168.45 $ s

s
s
s
$
$
$

0.9168
1.B252
2.1 DBL
2.5211
3.2086
3.9237

s
$
s
s
s
s

28
27
28
29
30
31
32

1.5" Meter
Commodity Usage (In Thousands Of Gallus)

First Tier -Breakover@1,000Gals.
SecondTler - Breakovef @5,000 Gals,
Thlrd Tler- Breakover @10,000Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Fmh 11er - Breakover @ z5,oooGals.
SixthTief- Over 25,000 Gals.

Total Commodity Usage And Revenue s

33 176 s 288.53 $ 47,4a7 s 47,437

$
$
s
s
s
s

0.9168
1.9252
2.1085
2.5211
3.2086
3.9237

s
s
s
s
$
$

150
114s
1 .867
3,040
3,214

43,592

34
35
35
37
35
39
40

2° Meter
Commodily Usage(In Thousands of Gallons)

FirstTler -Bleakover@ 1 ,Dao Gals.
SecondTier-Bread<over@5,000Gds.
ThirdTier- Breakover@10,000 Gals,
PourlhTier -Breakover @ 1B,000 Gals.
Flfih Tier - Breakover @25,000 Gals.
SlxihTier . Over 25,000 Gals.

Total Commodity Usage And Revenue

154.0
B47
791

1,zoe
1.021

11 ,1 to
14,998 s 52,970

41 Told Residenria Cuslomer Bllls 58.175 s

s

2.046.896

42 352.961 518,274

4-3

To-tal Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE s 2,764,211



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS_

(8)
PROPOSED
CHARGES a.

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

44 168 $ 33.69 $ s,ee0 $ 5,660

s
$
$
$
s
s

0.9168
1.9252
2.1 DBL
2.5211
3.2086
3.9237

$
$
$
$
$
$

125
738
545
459
298

1 ,793

45
46
47
48
49
50
51

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover@ 5.000 Gals.
Third `I1er - Breakover @ 10.000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

137
383
259
186
93

457
1,514 $ 3,967

52 s 33.69 $ 5

s
s
s
s
s
s

0.9168
1 .9252
2.1085
2.5211
3.2085
3.9237

$
$
$
$
$
$

53
54
55
56
57
58
59

3/4" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5.000 Gals,
Third Tier - Breakover @ 10.000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth 'Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

60 39 $ 84.23 $ 3,285 $ 3,285

81
62
53
84
65
66
67

35
10B
104
151
122

1,999
2,518

5
s
s
s
s
$

0.9168
1.9252
2,1085
2.5211
3.2086
3.9237

$
$
$
$
$
$

32
DB

219
381
390

7,842

1" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals,
Second Tier - Breakover @ 5,000 Gals_
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue 9,071

B8 17 $ 168.45 $ 2,864

$

$ 2,864

$
$
s
$
$
s

0.9168
1.9252
2.1085
2.5211
3.2086
3.9237

$
$
s
$
$
$

15
116
158
303
322

2,680

BE
70
71
72
73
74
75

1.5" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ t8,00D Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Singh Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

16
60
75

120
101
683

1,055 s 3,593

76 243 $ 269.53 $ 55,495 s 65,495

$
s
$
$
$
$

0.9168
1.9252
2.1085
2.5211
3.20B6
3.9237

$
$
$
$
$
$

177
1,349
1,740
3,019
3,074

140,192

77
78
79
80
81
82
BE

2" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @1 .000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier - Breakover @ 10.000 Gals.
Fourth Tier _ Breakover @ 1 B,000 Gals.
Fifth Tier - Breakovsr @ 25,000 Gals.
sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

194
701
825

1,198
g58

35.730
39,604 s 149,550



Global Utimies
Docket No. SW-02445A-09-DD77 Er AL
Test Year Ended December 31, 2008

Valenica Water Compo
Sc

(C)

LINE

no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

BE 22 $ 539.05 $ 11,859

85
BE
BE
88
89
AD
91

3" Meter
Commodity Usage(in Thousands of Gallons)

First Tier -Breakover @1,000 Gals.
SecondTier - Breakover @ 5,000 Gals.
ThirdTier - Breakover @ 10,000Gals.
FourthTier - Breakover@ 1 B,000 Gals.
Fiiih Tier -Breakover @ 25,000 Gals.
Sixth Tier - Over 25.000 Gals.

TotalCommodityUsage And Revenue

21
84

102
160
140

2,891
3.398

$
s
s
s
s
$

0.9188
1.9252
2.1085
2.5211
3.2088
3.9237

$
$
$
$
$
$

to
162
214
403
449

11 ,343

92 5 $ 1,684.54 $ 5,423

4
9
2

$
$
$
$
$
$

0.9168
1.9252
2.1085
2.5211
3.2086
3.9237

$
$
$
$
$
$

4
17
4

93
94
95
95
97
98
go

4" Meter
Commodity Usage(In Thousands OfGallons)

First Tier -Breakover @ 1,000 Gals,
Second Tier- Breakover @ 5,000 Gals.
Third Tier - Breakover@ 10,000 Gals.
FourthTler - Breakover @ 18.000Gals.
Fifth Tier - Breakover@ 25,000 Gals.
SixthTier - Over25,000 Gals .

Total CommodityUsage And Revenue 15

100 TotalCommercial CustomerBills 494

101 4B,102

102

TotalCommercialUsage

TOTAL COMMERCIALCUSTOMERSREVENUE

103 BE $ 33.69 $ 2,325

104
105
106
tD7
108
109
110

IRRIGATION CUSTOMERS
5/8" x 3/4" Meter

Commodity Usage (InThousands Of Gallons)
FirstTier -Breakover@ 1,000 Gals.
Second Tier -Breakover@ 5,000 Gals.
ThirdTier - Breakover @ 10.000Gals,
FourthTier - Breakover @18,000Gals.
Fifth Tier- Breakover@ 25,000 Gals.
SixthTier - Over 25.000 Gals.

Total Commodity UsageAnd Revenue

BE
233
236
331
261

3.707
4,832

$
s
$
s
$
$

0.9168
1.9252
2.1085
2.5211
3.2086
3.9237

$
$
$
$
$
$

kg
448
498
834
836

14,545

111 $ 33.69 s

112
113
114
115
t16
117
118

3/4" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier ~Breakover @1,000Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Filth Tier _ Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage AndRevenue

$
$
$
$
s
$

0.9168
1.9252
2.1085
2.5211
3.2085
3,9237

$
$
$
$
$
$

119 24 $ 84.23 s 2,021

120
121
122
123
124
125
126

1" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
Third Tier -Breakover @ 10,000Gals.
Fourth Tier _ Breakover @ 18,000 Gals.
FifthTier - Breakover @ 25,000 Gals.
Sixth Tier- Over 25,000 Gals.

Total Commodity Usage AndRevenue

18
69
83

1z1
97

1 ,sea
2.246

$
$
$
$
$
$

0.9168
1 .9252
2.1085
2.5211
3.2086
3.9237

$
$
$
$
$
$

17
132
174
305
310

7,295



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
rEvEnuEs

127 66 $ 1B8.45 $ 11,118 s 11,118

$
$
$
s
s
s

0.9168
1.9252
2.1085
2.5211
3.2056
3.9237

$
$
$
$
$
$

51
421
557

1,015
99B

27,947

128
129
130
131
182
133
134

1.5" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Braakover @ 1,DOD Gals.
Second Tier- Breakova @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gds.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

Se
219
264
403
31 1

7,123
8.375 $ 30,988

135 325 s 269.53 $ 87,596 $ 87,596

s
$
$
$
$
$

0.9168
1.9252
2.1085
2.5211
3.2086
3,9237

$
$
$
$
$
s

243
1,962
2,528
4,528
4.512

192,858

136
137
138
139
140
141
142

2" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Bleaknver @ 1,DOD Gals.
Second Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1a,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

285
1,019
1,199
1,796
1,438

49,152
54.889 s 208,731

143 $ 539.05 $ s

s
s
s
$
$
$

0.9168
1 .9252
2.1085
2.5211
3.2086
3.9237

s
$
$
5
$
$

144
145
146
147
148
149
150

a" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Bneakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier _ Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

151 T s 1,684.54 $ 11,792 $ 11,792

3
g
8

s
s
$
5
s
s

0.9168
1.9252
2.1085
2.5211
3.2085
3.9237

s
$
s
$
$
$

a

LG

17

152
153
154
155
156
157
158

4" Meter
Commodity Usage (In Thousands Of Gallons)

I9rst Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals,
Third Tier _ Breakover @ 10,000 Gats.
Fourth War - Breakover @ 18,000 Gals.
Fiiih Tier _ Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue 20 s 38

159 Total Irrigation Customer Bills 491.

160 70,340

161

Total Irrigation Usage

TOTAL IRRIGATION CUSTOMERS REVENUE s 378,060

HOA CUSTOMERS
162 130 s 33.69 $ 4,380 s 4_a80

$
s
s
5
$
$

0.9188
1.9252
2.1085
2.5211
3.2085
3.9237

$
$
$
$
$
$

110
876

1,158
2,021
2,046

55,974

163
164
185
186
157
158
tea

5/8" x 3/4' Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ t,000 Gals.
Second Tier - Braakover @ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakovea' @ 1B,0D0 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

121
455
549
B02
638

17,069
19,533 $ 73,184
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(CJ (D)

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES 8.

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

170 s 33.69 s s

171
172
173
174
T75
176
177

3/4' Mater
Commodity Usage (In Thousands Df Gallons)

First Tier -Breakover@ 1,000 Gals.
Second ̀ I1er- Breakover @5,000 Gals.
Third Tler - Breakover @1o,uuoGals.
Fourth Tier _ Breakuver @18,000Gals,
Fish Tier - Breakovar @ 25,000 Gals.
Sixth Tier- Over25,000 Gals.

TotalCommodity Usage And Revalue

$
s
s
$
s
$

0.9158
1.9252
2.1085
2.5211
3.2088
3.9237

s
s
s
s
s
s

178 232 $ 84.23 $ 19.541

s

s 19,541

179
180
181
182
183
184
185

1" Meier
Commodity U5sge (In Thousands of Gallons)

First Tler-Bfeakova @1,000 Gals.
Second 'Der - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals,
Fourth Tler - Breakover @ 18,000 Gala.
Fifi Tier - Breakover @ 25,000 Gals.
Sbrth War - Over 25,000 Gals.

Total Commodity UsageAnd Revenue

180
571
579
738
581

B337
10.9e4

s
$
$
s
$
s

0.9168
1 .9252
2.1D85
2.5211
3.2086
3.9237

s
$
$
s
s
$

165
1.099
1.220
1,659
1,ssa

32,712

186 53 s 158.45 $ 8.925

s

s

88.917

3,928

187
188
189
190
191
192
193

1.5" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,o0o Gals.
Second Tier - Breakover @ s,0oo Gals.
Thlrd Tler- Braakover @ 10,000 Gals.
Fourth Tier »  Breakover @ 18,000 Gals.
Frnh Tier - Breakover @25,000 Gals.
Sbtth Tsar - Over 25,000 Gals.

Total Commodity Usage And Revenue

44
176
220
352
307

6.389
1,4a7

s
s
s
s
s
s

0.9168
1 .9252
2.10B5
2.5211
3.2086
3,9237

s
s
S.
s
$
$

40
339
484
887
983

25,061

194 341 s 259.53 s 91,908

s

s

27.781

91.908

1g§
195
197
198
199
200
201

2" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals
Second Tier - Bruakover @5,000 Gals.
Third Tier - Ewaknver @ 10,DDD Gals.
Fourth Tier - Breakover @ 18,000 G8i$.
Fifth Tier . Baeakuvar @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

318
1 _ass
1 .484
2.260
1 ,851

59,4a4
55,629

$
s
s
$
s
$

0.9168
1 .9252
2.1085
2.5211
3.2085
3.9237

$
s
s
$
$
s

292
2.374
3.128
s,e9ta
5,839

233,396

202 s s 539.05 s 2.595

$

s

2so,a2e

2,s95

s
s
$
s
s
s

0,9158
1.9252
z.1oas
2.5211
3.2086
3.9237

$
s
s
s
s
s

5
39
53

101
112

14,B1B

203
204
205
205
207
20B
209

3" Meier
Commodity Usag (In Thousands Of Gallons)

FinnTier-Bleakouer @ 1,000Gals.
Second Tler - Breakover @5,000 Gala.
Thlrd Tier - Breakover @ 10,000 Gats.
Fourth Tier- Bleakovar@ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
sixth Tue: . Over 25,000 Gals.

Trial Commodity Usage And Revenue

5
20
25
40
35

3,725
3.e51 14,927

2ND s 842.27 s

s

s A

s
s
s
$
s
s

o.91sa
1.9252
2.1085
2.5211
3.2086
3.9237

s
s
s
s
s
s

211
212
213
214
215
215
217

4" Meier
Ccmmodiry Usage (In Thousands Of Gallons)

First Tier -Breakover@ 1,000 Gals.
SecondTler- Breakover @5,000 Gals.
ThirdTier- Breakover@ 10.000 Gals,
Fourth Tier - Breakcwer @ 1B,000Gals.
FifthTier- Bseakcver @25,000Gals.
Sixth Tier- Over 25,000 Gals.

Total CommodityLlaege And Revalue s

21a Tctaf HOA Customer Bills 761

219 1oe,5aa

r.

220

Total HOA Usage

TOTAL HOA CUSTOMERS REVENUE s 5331057
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Valenica Water Company, Town Division
Schedule RLM-RD1
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RATE DESIGN AND PROOF oF RECOMMENDED REVENUE
PROPOSED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

D_E_TE3M1NANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

194 s 259.53 $ $

195
196
197
195
199
200
201

CONSTRUCTION CUSTOMERS
2" Meter

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5.000Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier»Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth 'Her - Over 25,000 Gals.

Total Commodity Usage And Revenue

$
s
$
$
$
$

0.9158
1.9252
2.1085
2.5211
3.2085
3.9237

$
$
$
s
s
$

202 $ 539.05 $

$

$

203
204
205
20B
207
208
209

3" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier »  Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

$
s
s
5
s
$

0.9153
1.9252
2,1DB5
2.5211
3.2DB6
3.9237

$
$
$
$
$
$

210 $ B-42.27 s

$

$

211
212
213
z14
215
21B
217

$
$
$
$
$
$

93.9168
1 .9252
2,1 DBL
2.5211
3.2086
3.9237

$
$
s
s
s
$

4" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third 'Tier - Breakover @ 10.000 Gals.
FourthTier Breakover @ 18,000 Gals.
FIG Tier - Breakover @ 25,000 Gals.
sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue $

210 $ 3,359.07 s $

211
212
213
214
215
216
21T

$
$
$
$
$
$

0.9165
1.9252
2.1085
2.5211
3.2085
3.9237

$
$
$
$
$
$

B" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1.000 Gals.
Second Tier - Breakover @ 5.000 Gals.
Third Tier - Breakover @ 10.000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25.000 Gals.
Sixth Tier - Over 25.000 Gals.

Total Commodity Usage And Revenue $

68 Total Construction Customer Bills

69

70

Total Construction Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE $
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Valenica Water Company, Town Division
Schedule RLM-RD1
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(C) (D)

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

194 s 289.53 $ s

195
196
197
198
199
200
201

$
s
s
$
$
$

0.9168
1.9252
2.1085
2.5211
3.2086
3,9237

s
s
$
$
$
$

LAKE CUSTOMERS
2" Meter

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1.000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier - Breakover @10.000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @25,000 Gals,
Sixth Tier . Over 25,000 Gals.

Total Commodity Usage AndRevenue $

68 Total LakeCustomerBills

69 Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE70 s

17a $ 84.23 $ s

179
180
181
182
183
184
185

$
s
$
$
$
$

0.9188
1.9252
2.1085
2.5211
3.2085
3.9237

$
$
s
$
$
$

NON-PORTABLE CUSTOMERS
1" Meter

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1.000 Gals.
Second Tier - Breakover @ 5,000 Gats.
Third Tier - Breakover@ 10,000 Gals,
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier- Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals

Total Commodity Usage And Revenue $

1 BE Total Non~Portable Bills

1 BE

taB

Total Non-Podable Usage

TOTAL NON~PORTABLE CUSTOMERS REVENUE $

189 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT $ 3,951,740

190
191
192
193
194
195
196

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TGTAL COMMERCIAL REVENUEPER BILL COUNT
TOTAL IRRIGATIONREVENUEPER BILL COUNT
TOTAL HOAREVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILLCOUNT
TOTALLAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILLCOUNT

$ 2,784.211
276,383
378,050
533,087

197 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT $ 3,951,740

198
199
200

Unreconciled Difference vs. Billed Revenues
RUCO Disallowance Of The CMT
Miscellaneous Revenues

$
11 1 ,373
352,293

201 RUCO TOTAL REVENUE $ 4,415,406

202
203
204

ADJUSTED TEST YEAR REVENUE PER SCHEDULE RLM-1
Difference
Percentage Difference

$
$

4,415,406
o

0.00%
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TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (B) (C) (0) (E) (F)
LINE
no. DESCRIPTION PRESENT c:omp,5ny_pRoposED RUCO PROPOSED

1
2
3

REVENUE ALLOCATION
RES ID ENT1A L
o THER
TOTAL

s

s

1,825,278
837.948

2,663,210

585-4%
31 is%
1D0.0D%

s

s

3,015,215
1,295,383
4,310,578

69.95%
30.05%
100.00%

s

s

2,7s4,211
1,157,529
3,951,740

69.95%
30.05%

100.00%

54
5
6

ALLOCANON RATIOS
FIXREVENUE
VARIABLE REVENUE
TOTAL

1,051,872
1,5111338
2,883,210

35.50%
50.50%
100.00%

$

s

2,603,517
1,707,051
4,310,578

60.40%
395096
100.00%

5

s

Z386,7B5
1,554,955
3,951,740

60.40%
39.60%

100.00%

COMPANY PROPOSED RUCO PROPOSED

7

RESIDENTIAL (5/8" x 3l4") RATE DESIGN

aAslc MONTHLYCHARGE s

PRESENT

13.00 s 37.25 s 33. EB

B
g
10
11
12
13

COMMODITY CHARGE
PRESENT

151Tier- Ewakover 12,000
2r1d Tier»  over 12.000

PROPOSED
1 si Tier - Erealnover
2nd Tia - Breuklover
3rd UP - Breakovef
4th Tier- Bleokrwer
5th Tler»  Blleakover
eth Tler- Ova

1_0oo
5,ooo

10.900
18.000
2s,ooo
25,c:oa

s
s

Z B800
zasoo

NIA
N/A
NIL
N/A

s
s
s
$
s
$

1 o1Jo0
Z soon
2. achoo
3. m o
4.0000
4.8400

s
s
s
s
s
s

0.9158
15252
2,1085
2.5211
32085
3,5237

VARlABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE oF

5817

PRESENT
TOTAL

MONTHLY
COST

RUCO
MC>NTHLY

OOST

RUCO
MONTHLY
INCREASE

ac
MONTHLY
INCREASE

AVERAGE RESIDENHAL BILL COMPARISONS
COST DFWATER SERVICE AT
DIFFERENT LEVELS OF USAGEW TH
PERCENTAGE INCREASE IN BILL

14
15
15
17
18

1,454
2,509
5,s17
8,725

11,634

25.00%
50.90%

100.00%
150.00%
200.18%

s
s
s
s
s

17.16
21.32
29.64
37.95
46.27

s
s
s
$
s

35,48
38.28
44,03
49.64
52.59

s
s
s
s
s

18.32
15.95
14.39
1t.ea

5.32

1DG,78%
79.57%
4857%
30.78%
13.56%

MEDIAN RESIDENTIAL BILLcompARisons
COST OF w¢=.TER sERvicE AT
DIFFERENT LEVELS OFUSAGE WITH
PERCEN'rAG£ INCREASE INBSLL

VARIABLE
MONTHLY

_ _USAGE

PERCENT
AVERAGE
USAGE DF

4500

PRESENT
TOTAL

MONTHLY
COST

RUCD
MONTHLY

COST

RUCO
MONTHLY
INCREASE

as
MONTHLY
INCREASE

19
20
21
22
23

1, 125
2,250
4,500
s_7so
9,4>oo

25.00%
50.00%
100.00%
150.00%
200.00%

s
s
s
s
$

18.22
19,44
25.87
32.31
38.74

s
s
s
S
s

34.85
37.01
41.25
4456
50.33

S
s
s
5
s

1B.53
17.58
15.38
12,35
11.59

114.88%
90.45%
59.47%
38.24%
29.92%
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Valenica Water Company, Greater Buckeye Division
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(C) (D)

UNE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

1 6,336 $ 31.65 s 200,519 s 200,519

2
a
4
5
B
7
B

RESIDENTIALCUSTOMERS
5/8" x 3/4" Meter

Commodity Usage(In Thousands Of Gallons)
First Tier-Breakover @ 1 ,DDD Gals.
Second Tier . Breakover @5,000 Gals.
Third Tier- Breakover @ 1D,OD0Gals.
Fourth 'liar -. Breakover @ 18,DDO Gals,
FifthTier - Breakover @ 25,000 Gals.
Sixlh Tl8l' - Over 25,000 Gals,

Total Commodity UsageAnd Revenue

6.040
19,695
14.440
10,z34
3,627
3.379

57,415

$
s

$
s
s
s

0.8496
2.2090

. 2.4214
2.8886
3.3934
4.1121

s
s
s
s
s
$

5,121
43.507
34,965
29,561
12,324
13,896

9 72 s 31.65 s 2,273

s

s

139,385

2,279

10
11
12
13
14
15
is

3/4" Meier
Commodity Usage (in Thousands of Gallons)

First Tier -Breskovar @1,000Gals.
SecondTier . Breaknuer @5.000 Gals.
Third Teel' . Bueakover @ 10,000Gals.
Fourth Tler- Braakover @18,000 Gals.
Fifth Tar - Bfeakover@25.000Gals,
six Tier- Over 25.000Gals.

TotalCommodity Usage AndRevenue

SB
225
175
134
so
TD

731

s
s
$
$
s
s

038496
2.2090
2.4214
2.8886
3.3984
4.1121

5
s
s
$
s
s

CB
498
424
386
zoo
286

17 sea $ 79.12 $ 52,215

s

s

1 ,552

52,218

s
$
s
s
s
s
s

0.8496
2.2090
2.4214
2.8885
3.3984
4.1121

$
s
s
s
s
$

513
4,saa
3,751
3.440
1.529
1,961s

18
19
20
21
22
23
24

1' Meta
CommodityUsage (In Thousands Of Gallons)

FlrslTler -Breakover @ 1,aoo Gals.
Second Tier - Breakova @5.000 Gals.
Third Ter. Bleakovsr @ 10.000 Gats.
FourlhTier - Breakover@18,000Gals.
FirmTier - Bfeakuver @25,000 Gals.
sing Tier- Over 25,000Gals.

TotalCommodity UsageAndRevenue

G04
2_12o
1,549
1,191

479
477

6.420 15,978

25 s 158.24 s

s

s

be
27
i s
29
BD
31
32

1_5"Meter
Commodity Usage (in Thouasnds of Gallons)

First Tier-Breakover @ 1,DDD Gals.
Second Tier - Breakover @5,000 Gals.
Third Tler _ Breakcwer @ 10,000 Gals.
Fourth Tier - Breakover (Q 1B,0CI0Gals.
Filth Tier _ Bieakovel @25,0041Gals.
Sim Tier - Over 25,909 Gals.

Total Commodity UsageAnd Revenue

s
$
$
$
s
$

0.5495
22090
2.4214
2,8886
3.3884
4.1121

s
s
s
s
s
s

33 S 253.18 s

s

s

s
s
s
s
s
s

0.8496
2.2090
2.4214
2.8885
3,:a9a4
4.1121

$
$
s
$
$
$

34
35
36
37
38
39
to

2" Meier
Commodity Usage (In Thousands of Gallons)

First Tier -Breakovez* @ 1,000 Gals,
Second Tier- Breakover @ 5,000 Gals.
ThirdTier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals,
Find Tier - Breakover @25,000 Gaia.
Sill Tier . Over 25,000 Gals.

Total Commodity Usage And Revenue $ 0

41 To1aI Residential Customer Bills 7.065

64,555

$

$

255,018

93.53042

43

T0'L9l Resldential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE s 412,231
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(C) (DJ

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

44 15 s 31 .55 s 475 $ 475

15
35
41
g
s

$
$
s
s
s
s

0.8495
2.2090
2.4214
2_BEEB
3,3984
4.1121

$
$
s
$
$
$

13
78
99
be
31

45
46
47
48
49
50
51

COMMERCIALCUSTOMERS
5/5" X3/4" Meter

Commodity Usage (In Thousands OF Gallons)
Flrsl Tier -Breakover @ 1,000 Gals.
Seconal Tier - Break<.wer @ 5,000 Gals.
Third 'l1er- Breakover @ 10,000 Gals.
Fourth Tier- Breakova'@ 18.000 Gals.
Fiflh Tia - Breakover @ 25,000 Gals.
SixthTier - Over 25,008 Gals.

ToW! Commodity Usage And Revenue 109 s 248

52 $ 31.55 s $

s
s
s
s
s
5

0.B496
2.2090
2.4214
2.BBB5
3.3984
4.1121

S
s
s
s
s
$

53
54
55
56
57
58
59

31411Meier
commodity Usage(In Thousandsof Gallons)

FirstTier -Breakover@ 1,000 Gals.
SecondTier - Breakover @5,DDD GalB_
Thlrd Tier - Braakover @1D,0D0 Gals.
Fourth Tier -Bleaknver @ 18,000Gals.
FifthTier - Breakovef @ 25,lJDD Gals.
Slxlh Tler -Over 25,000Gals.

TotalCummodlty Usage AndRevenue $

BD s 79.12 s s

s
s
s
s
s
s

0.8496
2.2090
2.4214
2.BB86
3.3984
4.1121

s
$
$
s
$
$

51
BE
63
54
55
66
67

1" Meter
CommodityUsage (In Thousands Of Gallons)

First Tier -Breakover@ 1,000 Gals.
Seward Tier- Breakover@5,ooo Gals.
ThirdTier-8reakmrer@ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Find Tier- Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000Gals.

Teal CommodityUsage And Revenue s

68 s 158.24 s s

$
s
s
$
s
s

0.8496
2.2090
2.4214
2,8885
3.3984
4.1121

$
s
s
s
5
5

BE
70
71
T2
73
74
75

1,5" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Bleakover @ 1,000 Gals,
Second Tler - Breakover @ 5,000 Gals.
Third11ef - Breakover @ 10,DDO Gale_
Fourth Ta - Breakover @ 13,000 Gals.
Firm Tler - Ereakova' @ 25,000 Gals.
Sixth Tee . DvBf 25,000 Gals.

Total Commodity Usage And Revenue s q

76 s 253.18 s $

s
$
$
s
s
s

0,8486
2.2090
2.4214
2.8888
3.3984
4.1121

$
$
5
s
s
s

77
TB
79
BO
B I
BE
83

2" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Elreakover @ 1,000 Gals.
Second Tier - Brealoover @ 5,000 Gals.
Third Tier - Breakover @ 10,000 Gals,
Fourth Tier - Bfeaknver @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Slndh Tla - Over 25,000 Gals.

Total Commodity Usage And Revenue s
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(C) (D>

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS_

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

84 $ 505.36 $ s

$
s
$
$
s
s

0.8496
2.2090
2.4214
2.8885
3.3984
4.1121

$
$
s
$
$
s

85
BB
87
88
BE
90
91

3' Meter
Gommodlty Usage (In Thousands Of Gallons)

FirstTier -Breakover@ 1,000 Gals.
Second Tier- Breakover @5,000 Gals.
ThirdTier- Breakover@ 10,000Gals
Fourlh Tier - Breakover @ 1s,ooo Gals.
Fun Tler- Bleakover@ 25,000 Gals.
Sixth Tvs. Over 25.000 Gals.

Total Commodity Usage And Revenue s

92 s 791.19 $ 5

$
$
s
s
$
$

0.8496
2.2090
2.4214
2.8B86
3.3984
4.1121

$
$
$
$
$
$

93
94
95
QB
97
98
go

4" Meter
Commodity Usage (In ThousandsOf Gallons)

Flrsl Tler -Breekover @1,000 Gals.
SecondTier - Bleaknver@ 5,000 Gals.
Third Tigf- Breakuver@ 10,000 Gals.
Fourth Tier _ Breakover@ TB,000 Gals.
Ffflh Tier- Bfeakover@25,000 Gals.
SbdhTier - Over 25,000 Gals.

Trial Commodity UsageAnd Revenue s

100 Total CammeidalCuslomer Bills 15

101 109

102

Total Cnmmefcial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE s 721

103 $ 31.65 s s

s
s
s
s
s
s

0.5496
2.2090
2.4214
2.BBBS
3,3984
4.1121

s
s
s
s
s
5

1D4
105
106
107
108
109
110

LRRIGATION CUSTOMERS
are" x3/4"Meter

Commodity Usage (In Thousands of Gallons)
Fir-stTier -Bleakover@ 1.000 Gals.
Second Tler-Ereakov r @5,000 Gals.
ThirdTier Breakover @ 10,000 Gals.
Fourth 'Her- Breakover @ 18,000Gals.
Fifth Tier - Breakover @25,000Gals,
sing Tier - Over25,000 Gals.

Total Commodity Usage And Revenue s

111 r $ 31.65 s s

s
s
s
s
s
s

0.8496
2.2090
2.4214
2.8886
3.3984
4.1121

s
s
s
s
s
$

112
113
114
115
116
117
N a

314' Meier
CommodityUsage(In Thousands Of Gallons)

FirstTier -Ereakouer @ 1 ,000 Gals.
Second Tar - Bleakover @ 5,000 Gals.
ThirdTia - Breakover @ 10,000 Gals.
FourlhTier- Breakover @ 18,000 Gals,
Finn Tier - Breakover @ 25,000 Gala.
Sixth Tier - Over 25,000 Gals.

TotalCommodity UsageAnd Revenue $

119 s 79.12 $ $

$
s
$
s
s
s

o.s49e
2.2090
2.4214
2.8885
3.3984
4.1121

$
s
s
s
$
s

120
121
122
123
124
125
126

1* Meier
commodity Usage (in Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
SecondTier - Breskover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fcurih Tier _ Breakover@ 1s,000 Gals.
Fifth Tier - Breakover @2s,000 Gals.
sixth Tier . Over 25,000 Gals.

Total Commodity Usage And Revenue s
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(C) ED)

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

127 $ 158.24 $ s

$
s
$
$
s
$

0.B496
2.2090
2.4214
2.8888
3.3984
4.1121

s
$
s
$
s
s

128
129
130
131
132
133
134

1.5"Meler
Commodity Usage (In Thousands of Gar ans)

First Tlef -Bleaknver @ 1,000 Gals.
Second Tier - Breakover @s,o0oGats.
Thlrd Tier , Breakover @ 10,000 Gals.
Fourth Tier- Bseakover to 1B,DDD Gals.
Fifth Tier - Breakover@ 25,000Gals.
Si1<ll'lTier , Over 25,000 Gals.

Total CDmmDdlty Usage And Revenue $

135 $ 253.18 s s

s
$
s
s
$
s

0.8496
2.2090
2.4214
2.8886
3.3984
4.1121

s
$
$
$
s
s

135
137
13B
139
140
141
142

2" Meter
CommodityUsage (In Thousands OFGallons)

First Tar -Bleakove' @ 1,000 Gals.
Second Tler- 8r1aakover@5,000 Gals.
Third Teer- Breakover @ 10,000Gala.
Fourth Tier-Baeakovw @1B1000Gals.
Fmh Tier. Braakover @25,000 Gals.
Sill her . Over 25,000 Gals,

TotalCommodity Usage AndRevenue $

143 * s 506.35 s $

s
s
s
$
s
$

0.B436
2.2090
2.4214
2.8886
3.3984
4.1121

$
s
$
$
$
s

144
145
145
147
14B
149
150

3" Meter
Commodity Usage (In ThousandsOf Gallons)

Flrst Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gala.
ThirdTier - Breakover @ 10,000 Gals.
Fourth Tnef - Braaknvef@ 18,000 Gals.
Fish Tier - Breakover @ 25,000Gals.
Sixth l ie ' - Over 25,000Gals.

Total Commodity Usage AndRevenue s

151 s 791.19 s s

$
s
s
s
s
$

0.8496
2.2090
2.4214
2.8886
3.3984
4.1121

$
$
s
$
$
$

152
153
154
155
155
157
158

4" Meter
Commodity Usage (In Thousands of Gallons)

FirstTier -Breekover @ 1,000 Gals
SecondTee'- Breakover @5,000 Gals.
ThlrdTier- Bleakuver @ 10.000 Gals.
Fourth Tler - Breakovar @18,000Gals.
Fifth 'Her . BFEBKDVEI @25,000 Gals.
Sixth Tier -Over25,000 Gals.

Trial Conunudity Usage And Revenue s

159

180

161

Total Irrigation Customer Bills

Total Irrigation Usage

TOTAL IRRIGATION CUSTOMERS REVENUE $

162 s 31.65 s s

s
s
$
$
$
$

0.8496
2.2090
2.4214
z.asas
3,3384
4.1121

s
$
s
$
$
s

163
164
155
186
167
158
169

HOA CUSTOMERS
SIG" X3/4" Meier

Commodity Usage(In Thousands Of Gallons)
Firstllar-Breakover @ 1,000Gals.
Second Tier - Breaknver @5,000 Gals_
Third Tia' - Breakuver @10,000Gals.
FourthTier- Breakover @18,000 Gals.
Fifth T»er - Breakover @ 25,000 Gals,
SinghTier- Over 25,000 Gals.

TotalCommodliyUsage AndRevenue $
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RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES 6
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

170 s 31.55 $ s

171
112
173
174
175
176
111

SM" Marla'
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1 v000 Gals.
Second Tien- Breakcvef @5,000 Gals.
Third Tier - Brgakgvef @ 10.000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Fifth Tler - Breakover @25,800 Gals.
Sixth Tier - Over25,000 Gals.

Total Commodity Usage And Revenue

s
s
s
s
s
s

0.8496
2.2090
2.4214
2.88B5
3.3984
4.1121

S
$
$
$
s
$

178 12 s 79.12 $ 949

s

s gag

12
46
1 1

e

s
s
s
s
$
$

0.8496
2.2090
2.4214
2.8888
3.3984
4.1121

s
s
s
$
s
$

10
103
27
22

179
180
181
182
183
184
185

1" Meler
Commodlty Usage (In Thousands Of Gallons)

First Tier »B¢eaknver @ 1,000 Gals.
Second Tier - Breakover @ 5,DOD Gals.
Third Tier - Breakover @ 10,090 Gals,
Fourth Tier - Breakover @ 18.000 Gaia.
Fifth Tier - Braakover @25,000 Gals.
Slx'lh Tier .. Qver 25,000 Gals.

Total Convnodlty Usage And Revenue 7?' s 161

185 s 158.24 s s

187
188
189
190
191
192
193

Lu

s
s
s
s
s
s

D.B4BG
2.2090
2.4214
2.8886
3.3984
4.1121

$
s
s
s
s
$

1.5*'. Mda
Commodity Usage (In Thousands Of Gallons)

First Tier -Bmakover @1,000 Gds.
Second Tler- Brsakover @ 5.000 Gals.
Third Tier - Breakrovar @ 10,000 Gels.
FouM Tier - Bleakover @ 1B,000 Gals.
Fifth `I1er - Breekover 25,000 Gals,
SinghTier - Over25,000 Gals.

Total Commodity Usage And Revenue s

194 s 253.18 s $

1g5
196
197
19B
139
200
201

s
s
s
s
$
s

0.5496
2.2090
2.4214
2.8886
3.3984
4.1121

s
s
s
s
s
s

2" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals,
Second 'Her - Breakovea' @ 5,000 Gals.
Third Tier- Breakover @ 10.000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Flflh Tier - Breakova' @25.000 Gals.
Singh Tier - Ovsf 2s,ooo Gats

Total Commodity Usage And Revenue s

202 s 506.35 $ s

s
s
s
s
s
s

0.B49B
2.2090
2,4214
2.8585
3,39B4
4.1121

$
$
s
s
$
s

203
204
205

os
207
20s
209

3' Meter
Commodity Usage (In Thousands of Gallons)

First Tia' -Braakovsr @ 1,000 Gals.
Second Tier Breakovar @5,000 Gals.
Third Tea . 8l'E8l(DV€l' @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier _ Breakover @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue s

210 s 791.19 $ $

211
212
213
214
215
216
217

s
s
s
$
$
s

0.5496
2.2090
2.4214
2.BBBS
3.3984
4.1121

$
$
s
$
$
s

4" Miler
CommodityUsage(In Thousands of Gallons)

Flrsl Tier -Breakover @1,000 Gals.
Second Tler - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tsar - Breakover @ 1B,000 Gals.
Fish Tier - Breakover @25.000 Gals.
Sh<!t1 Tier Over 25,000 Gals.

Total Commodity Usage And Revenue $

Ufa Tata! HOA Customer Bills

219 Total HOA Usage

TOTAL HOA CUSTOMERS REVENUE

12

77"

220 s 1,111
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(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (DJ

LINE
NO. DESCRiPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS
PROPOSED
REVENUES

TOTAL

REVENUES

194 s 253.18 s

195
195
197
198
199
ZDD
201

$
$
s
s
$
$

0.849fs
2.2090
2.4214
2.8886
3.3984
4,1121

s
s
s
s
$
s

CONSTRUCTION CUSTOMERS
2" Meter

Commodity Usage (In Thousands Of Gallons)
Firsl Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals,
Third Tier - Breakovea' @ 10,000 Gaia_
Fourth Tier- Ereakovar @ 18,000 Gals.
Fifth Tier - Breakout @ 25,000 Gals.
Sixth Tier . Over 25,000 G8l$.

Total Commodity Usage And Revenue $

202 s 506.36 s $

203
204
205
206
207
20B
209

3" Meter
Commodity Usage (In Thousands Of Gallons)

Flrsi Tier -Ereakover @ 1,000 Gels,
Second Tia - Breakover @ 5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakovef @ 1a_000 Gals.
Fi'Rh Tlsr~ Breakover @25,000 Gds .
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

s
s
s
s
s
s

0.8496
2.2090
2.4214
2,8888
3.3984
4.1121

s
s
s
s
s
s

210 s 791.19 $

$

s U

211
212
213
214
215
216
21T

$
s
s
s
s
s

0.8496
2.2090
2.4214
2.8886
3.3984
4.1121

s
s
s
s
s
s

4" meter
Commodity Usage (In 1Trousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier- Bnsakover @ 5,000 Gals.
Third Tiar- Braakovsr @ 10,000 Gals.
FourthTier - Breaknver @ 18,088 Gals.
Fifth Tier - Breakover @25,000 Gals.
Sill Tier - Over25,000 Gals.

Total Commodity Usage And Revenue s

2ND $ 3,154.75 s s

211
212
213
214
215
21B
217

@

s
s
s
s
s.
s

0.8496
2.2090
2.4214
2.8885
3.3884
4.1121

s
s
s
s
s
s

B" Meier
Commodity Usage (In `R1ousands Of Gallons)

Flrsi Tler -Bfeakover @ 1,000 Gals.
Secuiwd Tier- Breakover s,ooo Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals,
Fiflh 11er- Breakover @25,000 Gals.
Sixth Tier - Ova! 25,000 Gals.

Total Commodity Usage And Revenue s

CB Total C-on51nJdion Customer Bills

BE

TO

Total Construction Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE $

s.
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(C) (D)

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES a
USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

194 s 253.18 s s 4

135
196
197
19B
199
200
201

s
s
s
s
s
$

0.8496
2.2090
2.4214
2.8886
3.3984
4.1121

s
$
$
s
s
$

LAKE CUSTOMERS
2" Mater

Commodity Usage (In Thousands of Gallons)
Farsi Tier -Breakover @ 1,000 Gals,
Second Tier - Breakova @ 5,000 Gals.
Third Tier - Braakover @ 1D,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Flflh Tier- Breakover @2s,oooGats,
Singh Tier - Over25,000 Gals.

Total Commodity Usage And Revenue $

ea Total Lake Customer Bans

SO

70

Teal Lake Usage

TOTAL LAKE CUSTOMERS REVENUE s

178 $ 79.12 s s

179
180
1a1
182
183
184
185

s
s
s
s
s
$

0.8495
2.2090
2.4214
2.8886
3.3984
4.1121

s
$
s
s
s
s

NON-PORTABLE CUSTOMERS
1" Meter

CommodityUsage (in Thousands of Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tier .Breakover @5,000 Gals.
Third Tier - Breakovez' @ 10,000 Gals.
FourthTnsr - Brsakovar @ 18,000 Gals.
FifthTier - Bteakovel @ 25,000 Gals.
Slxth Tler- over 2s,000 Gals.

Total Cnmmodiiy Usage AndRevenue s

186 Total Non-Portable Bills

187

188

Total Non-Portabbe Usage

TOTAL NON-PORTABLE CUSTOMERS REVENUE s

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 414,062

s 412,231
721

190
191
192
193
194
195
198

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTAL IRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

1,111

197 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 414,052

198
199
200

UnreconciledDifference vs.Billed Revenues
RUCO Disallowance OfThe55% CMT
MiscellaneousRevenues

$ 45
4.890

10,150

200 RUCD TOTAL REVENUE $ 429,149

201
202
203

TEST-YEAR REVENUE PER COMPANY SCHEDULE C-1
Difteyenge
Percentage Deference

$_-___
$

429,148
D

0.00%
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TYP1CAL RESIDENTIAL BILLANALYSIS

(A) (B) (C) [DJ (E) (F)
LINE

DESCRIPTIQQ4 PRESENT COMPANY PROPOSED RUCK PROPOSED

1
2
3

RFVENUE A.LLOCATlON
RESIDENTlAL
OTHER
TOTAL

s 322,137
1,224

323,361

99. 82%
0.38%

1D0,B0%

s

s

485,207
2. 155

48T_352

99.55%
D,44»%

1D0.D0%

s

s

412,231
1.831

414,082

99.56%
0.44%

100.00%

4
5
6

ALLOCATION RATios
FIX REVENUE
VARIABLE REVENUE
TOTAL

s 132,280
191,981
323,361

40.91%
59.09%
1D0D0%

s
$-

3011837
185,528
4a7.382

61.93%
38.07%
100.00%

$

5

2581440
157,622
4141062

61.93%
38.07%

100.00%

RESIDENTIAL15!r. x 3-l4") RATE DESIGN PRESENT COMPANY PROPOSED RUCO PROPOSED

7 BASIC MONTHLY CHARGE s 16.00 s 37.25 s 31. as

8
g
10
11
12
l a

COMMODITY CHARGE
PRESENT .

1st Tier . Qreakover 12,000
216 1'|er- Over 12,009

PROPOSED
151 Tier - Brealwva'
2nd Tia- Breakover
3rd Tier- Brenkovsr
4th Tler - Bleakover
5th Tler- Bleakover
8th Tler- Over

1,0o0
5_0oo

10,000
1a,noo
25,000
25,000

s
s

2.1500
3.7500

NIA
NIA
WA
WA

s
s
s
s
s
s

moons
2.6000
2.8500
3.4000
4.0DOC|
4.8400

s
s
s
s
$
s

0.8495
2.2090
2.4214
2.8888
3,3984
4. 1121

AVERAGE RESIDENTIAL BILL CDUPARISDNS
COST OF WATERSERVICEAT
DIFFERENT LEVELS OFUSAGE WITH
PERCENTAGE INOREASE IN BILL

VARIABLE
MONTHLY

USAGE

pERca4r
AVERAGE
USAGE OF

9058

PRESENT
TOTAL

MONTHLY
COST

RUCO
MONTHLY

cosT

RUCO
MONTHLY
INCREASE

'A
MONTHLY
INCREASE

14
15
16
17
LB

2,267
4,534
9,068

13.5a2
18,136

25.00%
50.00%
100.00%
150.00%
200.00%

s
s
s
s
s

22.23

28.47

40.94

55.01

72.01

s
s
$
s
s

35.30
40.30
51.18
63.B4
77.01

s
s
s
s
s

1a.os
11.84
10.25
8.84
5.00

58.75%
41.57%
2503%
16,D7%
6.94%

MEDQAN RESIDENTIAL BILL compARisons
oosl OF WATER SERVICE AT
DIFFERENT LEVELS OF USAGE WITH
PERCENTAGE INCREASE IN BILL

VARIAELE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

7000

PRESENT
TOTAL

MDNTHLY
mosT

RUOO
MONTHLY

COST

RUCD
MONTHLY
INCREASE

as
MONTHLY
INCREASE

no.

19
20
21
22
23

1,750
3.50o
zone

19,500
14,000

25.00%
50. ones
100.00%
150DD%
2DG,DD%

s
s
s
s
s

20.81
25.63
35.25
44.88
58.50

$
s
s
s
s

34. 15
35.02
46. la
54.8B
64.99

s
s
$
$
s

13.34
12,39
m a s
10.01
8,49

64. 10%
48.37%
30/99%
22.30%
15.03%
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Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

1 3,600 $ 46.06 s 165,834 s 165,834

$
$
s
s
s
s

D.S142
3.0771

10.0237
12.0160
14.4337
1B.3891

$
$
$
s
s
$

1 .viz
so,45s
ee,422
47.949
19,495
31 ,sos

2
3
4
5
6
7
8

RESIDENTIAL CUSTOMERS
5/8" x 3/4" Meter

Commodity Usage (In Thousands of Gallons]
First Tier -Breakover @ 1,000 Gals,
Second Tie r- Breakover @ 5,000 Gals.
Third! Tier - Breakover @ 10,000 Gals.
FouNd Tsef - Bleakover @ 18.000 Gals.
Fmh Tier - Breakcver @ 25,000 Gds.
sixth Tier- Cver25,DOO Gals.

Tonal Commodity Usage And Revenue

2,902
9,897
6,626
3.987
1.351
1,733

26.496 s

g 48 s 46.06 s 2,z11 s

197,970

2.211

48
162
118

53
3

s
s
s
s
s
s

0.5142
3.0771

1u.oas7
12.0250
14.4337
18.3891

s
$
s
s
s
s

29
498

1,1as
637
43

10
11
12
13
14
15
16

3/4" Meter
Commodity Usage (In Thousands of Gallons)

Fleet Tier -Breakover @ 1,000 Gals.
Second Tler - Breakover @5,000 Gals.
Third Tler- Breakover @ 10,000 Gals,
Fourth Tier _ Breakover@ 18.000 Gals.
Finn Tier - Breakover @25,000 Gals.
Shllh Tsef .  Gver 25,000 Gals.

Total Commodity Usage And Revenue 384

17 120 $ 115.16 s 13,819

s

s

2,391

13,819

18
19
2D
21
22
23
24

1" Meler
Commodity Usage (In Thousands Of Gallons)

FlllSl Tlar -Breaknvar @ 1,000 G3l5.
Second 11er- Breakover @5,000 Gals.
Third '|1er- Breakovef @ 1D,DDD Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Fi f lh Tler- Breakove' @25,000 Gals.
sixth Tier .. Over 25,000 Gals.

Than commodity Usage And Revenue

93
247
183
120

55
128
836

s
$
s
s
s
s

0.6142
3.0171

10.0237
12.0260
144337
18.3891

s
s
$
$
s
$

57
760

1,a34
1,443

938
2,361

25 3 s 230.32 $ 691

s

$

7,394

691

s
s
s
s
s
s

0.5142
3.0771

10.0237
12.0260
14.4337
18.3891

s
s
s
s
s
s

2
37

15D
2B9
202
EBB

2s
27
28
29
30
31
32

1.5" Meter
Commodity Usage (In Thousands of Gallons)

First Tsar -Breakover @ 1,000 Gaia.
Senoncl Tier - Brealwover @ s,0oo Gals.
Third Tier - Breakover @ 10,000 Gals.
Foutih Tlef - Blealmver (Q 18,000 Gals.
Firm Tier - Breakover @25,000 Gals.
Sixth Tier _ Over25,000 Gals.

Teal Commodity Usage And Revenue

3
12
15
24
14

9
TO B45

33 s 368.52 $

s

$

s
s
s
s
s
s

0.6142
3.0771

10.0237
12.0280
14.4337
15.3891

$
s
s
$
s
s

34
35
35
37
35
39
40

Z" Meier
commodity Usage (in Thousands of Gallons)

First Tia -Breakover @ 1,000 Gals.
Second Tier . Breakuver @5,000 Gals.
Third Tm »  Baeakover @ 10,000Gals_
Fourth Tier - Breakover @ 18,000 Gals.
Farah Tier .BTBBKOVGI' @ 25,000 Gals.
sixth Tier . Over 25,0DD Gals.

Total Commodity Usage And Revenue s

41 Total Resldanial Customer Bills 3,771

27.794

s

$

182,555

103.06142

43

TotalResidentialUsage

TOTAL RESIDENTIALCUSTOMERS REVENUE s 391,155



4

Global urniues
Docket NO, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES &

USAGE FEES

(C) (D)

LaNE

no. DESCRIPTION

RATE DE5}GN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS_

PROPOSED

REVENUES

TOTAL

REVENUES

44 24 s 4606 $ 1,106 $ 1,106

24
48
87
56

2

s
s
$
s
$
$

0.6142
3.0771

1110237
12.0260
14.4337
18.3891

$
$
$
s
s
s

15
147
672
673

29

45
4-S
47
CB
49
50
51

COMMERCIAL CUSTOMERS
SIG" x 3t4" Meter

Commodity Usage (In Thousands Of Gallons]
First Tier -Breakover @ 1,000 Gals.
Second Ter- Breakova' @ 5,000 Gals.
'nerd Ten Breakover @ 1D,00D Gals
Fourth Tier - Breakover @ 18,000 Gals.
FWD Tier . Breakover @25,000 Gals.
sing Tier , Over 25.000 Gals.

Total Commodity Usage And Revenue 197 1 ,see

52 $ 45.D5 s

s

$

53
54
SS
as
av
CB
kg

3/4" Meier
Commodity Usage (In Thousands Of Gallons)

FlrstThee -Breakover @ 1,000 Gals.
SecondTier- Breakover@ 5,000Gals.
Third Tier - Breakover@ 10,000 Gals.
Fclmh Tler_ Breakover @ 18,000 Gals.
Fmh Tier - Breakover@ 2s,ooo Gals.
Sixth Tler-Over25,000 Gals.

Total CommodityUsage And Revenue

$
s
s
s
s
$

D.B142
3.0771

10.0237
12.0260
14.4337
18.3891

s
s
s
s
s
s

50 9 $ 115.16 s 1 ,has

s

$ 1,o@e

g
36
43
41

5

$
s
s
s
s
s

0.6142
3.0771

10.0237
12.0260
14.4337
18.3891

s
s
s
$
$
s

B
111
431
493

72

61
52
BE
64
B5
SS
87

1' Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Bleakover @ 1,000 Gals.
SecondTier - Breakover @5,000 Gals.
Third Tier _ Breakover @ 10,000 Gals.
Fourth Tlea° ~Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier- Over 25,000 Gals.

Total Commodity Usage And Revenue 134

so 12 $ 230.32 $ 2.764

$

s

1,113

2,764

3
12
ID
12
11
88

133

s
s
s
$
$
s

0.5142
3.0771

10.0237
12,0250
14.4337
18.3891

s
s
s
s
s
s

2
37

100
144
152

1 ,s72

69
7 0
71
72
73
74
75

1.5" Meier
Commodity Usage (In Thousands of Gallons)

First Tier -Elreakover @ 1,000 Gals,
Second Tier - Breakover @5,DDD Gals.
Thlrd Tier - Blaakover @ 10,000 Gals.
Fourth Tser~ Breakcver @ 1B,000 Gals.
Finn Tier- Breakover @ 25,000 Gals.
slxtn Tag . Over 25,000 Gals.

Tum: Commodity Usage And Revenue s 2,oo7

75 s 368.52 $ s

$
s
s
s
s
$

0.6142
3,D771

10.0237
12.0260
14.4337
18,3891

$
$
s
s
s
$

77
pa
79
BD
81
82
SO

2' Meter
Commodity Usage (InThousands Of Gallons)

FirstTier -Breakover@ 1,000 Gals.
SecondTier- Braakover@ 5,000 Gals.
num Tief- Breakover @ 10_000Gals.
Fourth Tier - Breakover @ 1s,000 Gals,
Fmh Tlef - Breakover @25,000 Gals.
sixth ̀ I1er- over25,000 Gets.

Total commodity Usage AndRevenue s



Global ufilmes
Docket No. SW-024>5A-_9-0077 ET AL
Test Year Ended December 31 , 2008

Water Utility of GreaterTonopah, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE

no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

BE $ T3ll.04 $ s

as
85
87
88
89
90
91

3' Meier
Commodity Usage (in Thousands OI Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Thlrd Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sb(ll\Tler - Over 25,000 Gds.

Totill Commodity Usage And Revenue

$
s
s
$
$
s

0.6142
3.0771

100237
120250
14.4337
18.3891

s
s
s
$
$
s

92 12 s 2,303.25 s 27,539

s

$ 27,639

s
$
$
s
s
$

O,B142
3.0771

10.0237
12.0250
14.4337
18.3891

$
s
s
$
$
s

93
94
as
98
97
SB
go

6" Meter
Commodity Usage (In Thousands Of Gallons)

FirstTia' -Breakover @ 1 ,too Gals.
Second Tier- Breakuver @5,000 Gals.
Third Tier - Bfeakover @ 10,000 Gals.
Fourth Tier-Breakover @ 1B,DDD Gals.
FifthTier - Breakover @25,000 Gals.
sixth Tier ,Over 25,000 Gals.

Total Commodity Usage AndRevenue $

100 Total Commercial Cuslorner Bills 57

101

102

Total Commercial! Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 37,290

103 s 46.08 $ s

s
s
s
s
s
s

0,6142
3.0771

10.0237
12.0260
14.4337
1B.3891

$
s
s
s
$
s

104
105
106
107
108
109
110

IRRIGATION CUSTOMERS
518' x 3/4"Mater

CommodityUsage (InThousandsof Gallons)
FirstTier -Breakover@1,000Gals,
Second Tier_ Breaknver @5,009 Gals.
ThirdTier- Breakover @ 10,000Gals.
Fourth Tier - Breakover @ 18,003Gala.
Fifth Tier- Breaknver@25,000 Gals.
SlxlhTler - Over zs,0oo Gals.

TownComl'nodity Usage AndRevenue s

111 s 46.06 s s 4

s
$
s
s
$
S

0.6142
3.0771

10.0237
12.0260
14.4337
18.3891

s
s
s
s
s
$

112
113
114
115
116
117
N B

:v4°. Meier
Commodity Usage (in Thousands Of Gallons)

First Tier -Breakover @1,000 Gals.
SecondTler H Breakover @5,000 Gals.
Third Tier - Breakcver @ 10,DDDGals.
Fourth Tie! - Breakover@ 1B,000 Gals.
Finn Tler .Bleaknver@ 25,000 Gals.
SixthTier. Over 25,000 Gals,

Trial Commodity Usage And Revenue s

119 $ 115.16 $ s

s
s
s
s
s
$

D.6142
3.0771

10.0237
12.0260
14,4337
18.3891

$
s
s
$
s
s

120
121
122
123
124
125
128

1" emf
Commodity Usauge (In Thousands of Gallons)

FirslTier-Breakover @1,000 Gals.
Second Tier - Breakover @ 5,000 Gats.
Third Tier . Breakover@ 10,000Gals. -
Fourth Tier- Breakover 1B,000 Gals,
Fitch Tier- Braakovsr @25,000 Gals.
sing Tier. Over25,008 Gals.

Total CommodityUsage And Revenue

4 9

$
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Global utilities
Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE

no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

- DETERM1NANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

127 s 230.32 $ s

12B
129

3D
131
132
133
134

1.5" Meter
Commodity Usage [In Thousands of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tar - Brsakover @5,000 Gals.
Third Tier .. Breakover @ 10,000 Gals.
Fourth Tier- Breakover @ 18,000 Gals.
Flflh Tier - Breakuvef @ 25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

s.
s
s
s
$
$

0,6142
3.0771

1 D.023T
120260
14.4337
1 B.3B91

s
$
s
$
s
$

135 24 $ 358,52 $ 8,844

$

$ 8,844

s
$
s
$
$
$

0.6142
3.0771

10.0237
12.0260
14.4337
15,3891

$
$
s
$
$
s

14
249

1,002
1,353
1,920

122,582

135
137
135
139
140
141
142

2" Meter
Commodity Usage [In Thousands Of Gallons)

Flrsl Tler -Breskovar @ 1,000 Gals.
Second Tm - Breaknver @5,oo0 Gals.
Third 'Tier - Breakuver @ 10,000 Gals.
Fourth Tier - Braakavar @ 1B,000 Gals.
Finn Tie!  . Breakover @25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

22
B1

100
157
133

s_ees _
7,159 s

143 12 s 737.04 $ a,a44 s

127,655

8,844

11
41
SD
75
37

9
223

$
s
$
s
s
s

D.6142
3.0771

10.0237
12.0260
14.4337
1B.3891

$
$
s
$
s
s

7
125
501
902
534
use

144
145
145
147
14B
149
150

3' Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second 'Her - Breakuver @ 5,000 Gals.
Third Tier - Bnaaknver @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fifth Tie - Ereaknver @25,000 Gals.
Sim Tier - Over 25,000 Gals.

Total Commodity UsageAndRevenue s

s

2.235

151 $ 1,151.62 s

s
s
s
5
s
s

0.6142
3.0771

10.0237
12.025D
14.4337
18.3891

s
s
$
$
s
$

152
153
154
155
156
157
158

491 Meter

CommodityUsage(In Thousands of Gallons)
First ̀ Iier -Breakover @1,00o Gals.
Second Tier - Breakover @5,080 Gals.
Third Tier - Braakover @ 10,000 Gals.
Fourth Tier- Breakover@ 18,000 Gals.
Fifth 'Tier - Breakover @ 25,090 Gals.
Sixth Tier - Qver 25.000 Gals.

Total commodity Usage AndRevenue $

159 .38

160 7,3a2

181

Total Irrigation Customer Bills

Total Irrigation Usage

TOTAL IRRIGATION CUSTOMERS REVENUE s 147,579

162 s 48.05 s s

s
$
s
s
s
s

016142
3.0771

10.0237
12.0250
14.4337
18.3891

$
$
s
s
$
s

153
164
165
use
1ST
158
159

HOA CUSTOMERS
SIS" x 3/4" Meier

CommodityUsage(in Thousands of Gallons)
First Tier -Breakover @1,000 Gals.
Second Tier - Breakover@5,000 Gals.
Third Tier - Breakover @ 10.000 Gals,
Fourth Tier - Breakover @ 18,000 Gaia,
Fifth Tier - Breakover @ 25,000 Gals.
Sblth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue s
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Global Utilities
Docket No. SW-02445A~09-0077 ET AL
Test Year Ended December 31. 2008

Water Utilityof Greater Tonopah, Inc.
ScheduleRLM-RD1

Pages 1 Thru 7

(C) (D)

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A) (B)
TEST YEAR PROPOSED
ADJUSTED CHARGES &

DETERMINANTS - USAGE FEES

PROPOSED
REVENUES

TOTAL
R_EVENUES _ _

170 $ 46.06 $ s

$
s
$
s
s
s

0,6142
3.0771

10.0237
12.0260
14.4337
18.3891

s
$
s
s
s
s

171
172
173
174
175
175
177

3/4" Meter
Commodity Usage(In Thousands Dr Gallons)

First Tier -Breakover@ 1,000 Gals,
Second Tier- Breakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover@ 1B.000 Gals.
Fifth Tier - Breakover @25,000 Gals.
SixthT|6f- over 25,000 Gals,

Tbiai Commodity Usage And Revenue s

178 s 115.16 $ s

$
$
s
$
s
s

0.6142
3.0771

10.0937
12.0260
14.4337
18.3891

$
s
$
s
s
s

179
BD

1B1
1a2
1B3
1a4
185

11 Meter
Commodity Usage (In Thousands Of Gallons)

First Tier ~Breakover @ 1,000 Gals,
Second Tier- Bleakovef @5,000 Gals.
Third Tier- Bnaakovsr@ 10,000 Gals.
Fourth Tier- Breakover @ 1B,00DGals.
Fifth Tier Breakover @ 25,000Gals.
Sbrlh Tler . Over 25,000 Gals.

Total Commodity Usage And Revenue s

1 BE s 230.32 s s

$
$
$
s
$
$

EL6142
3.0771

10.0237
12.0260
14.4337
15.3891

$
$
s
$
$
s

187
188
189
190
191
192
193

1.5" Meier
Commodity Usage(In Thousands Of Gallons)

First 'Der -Breakover @ 1,000 Gals.
Second Tar - Breakover @5,000 Gals,
Third Tier - Breakover @ 10,000 Gals.
FourthTier - Breakover @ 18,000 Gals.
Filth Tier- Breakuver @25,000 Gals.
SixthTler - Over 25,000 Gals,

Total CommodityUsage And Revalue s

194 s 368.52 s $

s
s
s
s
s
s

0,6142
3.0771

1ELCI237
12,D2BD
14.4337
15.3891

s
S.
$
$
s
$

195
196
197
19B
199
20o
201

2' Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakovw @ 1,000 Gals.
Second Tier -Breakovar @s,0oo Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tm - Breakover@ 18,000 Gals.
Frfm Tler . Breakover @25,000Gals.
sbnh Tier . Over 25,000 Gals.

Total Commodity Usage AndRevenue s

202 $ 737.04 $ $

$
s
s
$
$
s

0.6142
3.0111

10.0237
12.0260
14.4337
18.3891

$
$
$
$
$
s

203
204
20s
20B
207
208
209

3" Meter
Commodity Usage (InThousands Of Gallons)

Flrsl Tie -Breakover @ 1,000Gals.
SecondTier - Breakovef @5,000 Gals.
Tara Tier _ Breakover @ 10,000 Gals.
Fourth Tier- Breakovef @ 18,000 Gals.
F i f i Tier - Breakover@ 25,000 Gals.
SbnthTier _ Over25,000 Gals.

Total CommodityUsage And Revenue $

210 $ 1.1s1.rs2 $ $

s
s
s
s
s
s

0.6142
3.0771

10.0237
12.0260
14.4337
18.3891

5
s
s
5
s
s

211
212
213
214
215
215
217

4" Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals,
Second Tler - Breakover @ 5,000 Gaia.
Third `l1er- Breakover @ 10,000 Gals.
Fourth Tier . Brsakover @ 18,000 Gals.
Fifth Tier - Breakover @ 25,000 Gals.
Sixth Tier- Over 25,000 Gals.

TUMI Commodity Usage And Revenue s

218 T°1a1 HOA Customer Bills

21s

220

Total HOA Usage

TOTAL HOA CUSTOMERS REVENUE $
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GlobalUtilities
Docket No. SW-02445A~09-0077 ET AL
Test Year Ended December 31 , 200B

Water Ufiiity of Greater Tonopah, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
NO. DESCRIPTION

RATEDESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

194 s 368.52 $ s

s
s
s
s
s
s

0.8142
3.0771

10.087
12.0280
14,4337
15.3891

$
$
$
5
$
s

195
196
197
198
199
zoo
201

CONSTRUCTION CUSTOMERS
2" Meier

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakove' @ 1.DDD Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier- Breakcver @ 10,000 Gals.
Fourth `l1er - Breakuver @ 18,000 Gals.
Fmh Tier- Breakover @ 25,000 Gals,
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage AndRevenue s

202 s 737.04 5 s

s
s
s
s
s
$

0.6142
3.0711

10.0237
12.0280
14.4337
18.3891

$
$
s
s
S
s

t o a
204
205
208
207
206
209

3 ' Mater
Commodity Usage (In Thousands Of Gallons)

Flrsl Tler -Braakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gats.
Thlm 11er - Breakover @ 1o,ooo Gals.
Fourth 'Iler - Breakover @ 18,000 Gds.
Fmh Tler - Breakover @25,000 Gals.
Sloth Tier - Over 25,000 Gds.

To lai Commodity Usage And Revenue $

210 s 1,151.82 $ s

s
s
s
s
s
s

0.8142
3.0771

10.0237
12.0250
14,4337
18.3B91

$
s
s
s
s
s

211
212
213
214
215
216
217

4" Meter
Ccunmodiiy Usage [in Thousands Of Gallons)

Flrsl Tier -Bleakover @ 1,ooo Gals.
Second Tier- Breakovor @ 5,000 Gals.
Third Tae' - Breakover @ 10,000 Gals.
Fourth Tier - Breaknvu @ 1B,DlJlJ Gals.
Find Tia' - Breakover @ 25_000 Gds.
Sloth Tier - Over 25.000 Gals.

Total Commodity Usage And Revenue s

210 s 4,695,451 $ $

211
212
213
214
215
215
z17

s
s
s
$
s
s

D.8142
3.0771

10.0237
12.02BD
14.4337
18.3891

$
s
$-
$
$
$

al! Meier
Commodity Usage (In Thousands Of Garcons)

Finat Tier -Breakovnr@ 1,DDD Gals.
Second Tier - Breakover @5,IJDcl Gals_
Third Tier- Breadrover @ 10,600 Gals.
Fourth Tier - Breakover @ 18,086 Gals.
Fi11hTier Breakover @ 25,000 Gals.
Sixth Tier- Over 25.000 Gds .

Total Commodity Usage And Revenue s

ea To lai Construction Customer Bills

BE To\a1 Conshudion Usage

AD TOTAL CONSTRUCTION CUSTOMERS REVENUE s



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DFI'ERM1NANTS
PROPOSED

REVENUES

TOTAL

REVENUES

194 s 368.52 s s

196
196
197
198
199
200
201

s
$
s
s
s
s

0.6142
3.0771

10.0237
12.0260
14.4337
18.3891

s
s
s
$
s
s

LAKE CUSTOMERS
2" Meter

Commodity Usage (In Thousands Of Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Thlr'd Tlet - Bleakover @ 10,000 Gals.
Fourth Tler- Bleakover@18,000 Gals.
Flflh Tie! - Bleekover @25,000 Gals.
Slldl Tler - Over 25,000 Gals.

Total Commodity Usage And Revenue s

BB Total Lake Cusmme: Bills

BB

TD

Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE s

17B s 388.52 s $

179
180
151
1a2
1B3
184
185

s
s
s
s
s
s

41.8142
3D771

10.3237
12.0280
14.4337
18.3891

$
s
s
s
$
$

NON-PORTABLE CUSTOMERS
101 Meter

Commodity Usage (In Thousands Of Gallons)
Flr8l Tier -Breakover @ 1,000 Gds.
Second Tier - Breakova' @5.000 Gals.
Thlrd Tier - Breekover @ 10.000 Gals.
Fourth Tie! - Breakover @ 18,000 Gals,
Flflh Tier- B1eekover@25.000 Gals.
Sbzlh Tler - Over 25,000 Gals.

Total Commodity Usage And Revenue $

188 Tool Non-portable Bills

187 Total Non-pcnable Usage

188 TOTAL NON-PORTABLE CUSTOMERS REVENUE $

189 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 575,968

19D
191
192
193
194
195
196

TOTAL RE3ll3ENT\AL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTAL IRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUE PER BILL COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL lAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

$ 391 ,ass.
37.200

147,579

197 Ruco TOTAL PROPOSED REVENUE PER BILL COUNT s 95 .936

198
199
zoo

Unreconciled Difference vs, Billed Revenues
RUCO Disallowance Of The 55% CW
Miscellaneous Revenues

s
58

16,197
14,978

200 Ruco TOTAL REVENUE s G07,170

201
202
203

TEST-YEAR REVENUE PER COMPANY SCHEDULE C-1
Difference
Percentage Diligence

s
s

607 ,170
o

o ,00%
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3r0ba1 Utilities
Docket ND. SW-D2445A-09-0077 ET AL
Test Year Ended Decembet 31 , 2008

LINE
no.

8
g
10
TI
12
fa

I
2
3

4
5
s

T

ALLOCATION RATlos
FIX REVENUE
VARIABLEREVENUE
TOTAL

REVENUE ALLOCATION
RESIDENTIAL
OTHER
TOTAL

RESUDENTIAL (LIB" x314"} RATE DESIGN

BASIC MONTHLY. CHARGE

COMMODITY CHARGE
PRESENT

1$1 Tief- Brellwvel 12,DDD
2ndTie'-Over 12,000

DESCRIPTION

pRoposEd_
1st Tlac- Breaknvef 1,000
2nd Tier - Bwalwva 5,000
3rdTla1- Bleakrsvu' 10,000
4\l'1 Tlef.- Bmakover 18,000
5th Tleli- Braakova- 25,000
Be Tlei - Over 25,000

TYPICAL RESIDENTIAL BILL ANALYSIS

5._

a

s . ...4.1DDD
s 5.2500

s.........173,5B8
..75.4"3
250,061s

189,834
.6c,22

258.061

NIA
NIA
NIA
NIA

(A)

47.50

PRESENT

PRESENT

.-42%
30.58%
1DCl.00".~S

75.92%
24,D8°.£
100.00%

:u

(8)

$ ....... 379.012
.558,E9D

s..........~a31r,?o2

s.
Q

s

536.858
...._..2»D0,B4B

937.702

......J5.oo

COMPANY PROPOSED

COMPANY PROPOSED

110000
.5,D1{}0

..1e.32m

..19.58DlJ
235080

..29.9400

(C)

40.42%
59.58%
1DG,D0%

67.92%
atoms
1w,m%

(D)

Water Utility. of. Greater Tonopah,. Inc.
Sc:hedu1e RLM-RD2

Page 1 of 1

$

$

s

s
'S
s.
s . .
$....
s  .

.....2s2_7a9
.34a_ 147
575,935

......0.6142
3.0771

10.0237
..12.025D
.14,4337

....18.3891

46.08

(E)

391,156
184, fan
575,936

RUCO PROPOSED

RUOO PROPDSED

(F)

e7,sz%
32.D8%.

100.00%

40.42%
59.58%

100.00%

AVERAGE REs1oEI~mAI.BILL conpAR1sons
mosT OF WATER sERvicEAT
DIFFERENT. LEVELS.OF.usAGewITH
PERCENTAGE INCREASEIN BILL

VARIABLE
MONTHLY
uSAGE

PERCENT
AVERAGE
USAGE OF

7345

PRESENT
TOTAL

MONTHLY
COST

Russo
MONTHLY

OOST

Ru c o
MONTHLY
INCREASE

as
MONTHLY
INCREASE

14
15
16
17
18

.....1,83?
.. ...;=.,a?:s

. 7,345
j 1_019

14,892

25.00%
50.00%
100.00%
150.00%
200.W%

s
s
s
s.
s

25.03
32.56
47.82
.8155
8a.a3

s.
s
s.
g.
$

4g.25
54.90
82.50

121.36
157.57

s
s
s..
s
5.

.. 24.22
.2235
34.88
59.B1
.75.T3

98. 78%
so, 53%
73. 26%
97.18%
94 93%

MEIMAN R5sloEnnAL BILL compARisons
COST OF WATER SERVICE AT
DIFFERENT LEVELS OF USAGE WITH
PER¢:.ENTAGE INCREASEIN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

5000

PRESENT
TOTAL

MONTHLY
COST

Ruck
MONTHLY

COST

R u c o
MONTHLY
INCREASE

%
MONTHLY
INCREASE

lg
to
21
22
23

..1,z50
.....2,50c1

... .5,c~00
7,5oo

.10,000

25.00%
50.00%
109.00%
15u.0Dwa
200.00%

s..
s
s...
s
s

s .

22.63
.. 21.75

.3B.DCI
48.25

.....56.20

s ...#7.45
.51.z9

s . ..5B.99
s .79.o4
S.. ..1gg11

$ . .
s
s
s.
5

24.82
23.54
20.39
30.79
.5231

108. 72%
B4.85%
55.23%
63.52%
94. 14%
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Global Utilities
Docket No. SW-024-45A-09-0077 ET AL
Test Year Ended Deoember 31, 2008

Willow valley Water Company, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRIPTION

RATEDESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(AJ
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

1 17,976 s 25.13 $ 463.774 s 4891774

2
3
4
5
6
1
8

RESIDENTIALCUSTOMERS
5/8" X 3I4" Meter

Commodity Usage (In Thousands of Gallons)
First Te -Breakover @ 1,000 Gals,
Second Tier - Breakover @5,000 Gaia.
Third Tier- Breakover @ 10,000 Gals_
Fourth Tlef - Breakover @ 1B,000 Gals.
Frflh Tsef - Breakover @ 25,DDD Gals,
sixth Tier . Over 25,000 Gals,

was Commodity Usage And Revenue

12,859
32.841
19,495
13,555
5.193
a.see

92,510

s
$
$
s
s
s

0.8390
2.1813
2.3910
2.9353
3.7753
4.5723

s
s
$
s
$
s

141.788
71.636
45,613
39,s02
19.696
39.166

g 1 ze $ 28.13 $ 3.293

s

s

227,512

3.293

10
11
12
l a
14
15
LG

3/4" Meier
Commodity Usage (In Thousands Dr Gallons)

First llef -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tier _ Breakovef @ 18,000 Gals.
Fifth Tler-EfE8kDv8|' @ 25,000Gals.
sixth Tier - Over25,000 Gals.

Total Commodity Usage And Revenue

as
210
132
59
27
.20
544

s
s
$
$
s
s

0.8390
2.1B13
2.3910
2.9383
3.7753
4.5723

$
$
$
$
s
s

72
45a
316
2D
1D2
91

17 96 s 65.33 s e_272

s

s

1,242

6,272

18
19
20
21
22
23
24

78
231
148
180
117
14a
902

s
s
s
s
s
s

0.B390
2.1513
2.3910
2.9363
3.7753
4.5723

s
s
s
s
s
s

GO
504
354
529
442
677

t" Meter
Commodity Usage (In 111ousandsof Gallons)

First 'her -Breakover @ 1,000 Gals.
Second Tier - Breakovar@5,000 Gals.
l̀11irdTle4'- Breakover @ 10,000Gals.

Fourth Tier- Breakover @ 1B,000 Gals.
Filth Tier - Breakovef @25,000 Gals.
Sixth Tier - Over25,000 Gals.

Total CommodityUsage And Revenue z,57o

25 $ 130.57 $

$

$

26
27
28
29
30
31
32

1.5" Miller
Commodity Usage (In Thousands Of Gallons)

First Tier-Breakover @ 1,o00 Gals.
SecondTier -Breakover@5,000 Gals,
Third Tier- Breakover@ 10,000 Gals.
Fourth Tier - Breakover @ 15,000 Gals,
Fifth Tier - Breakover@25,000Gals.
Slxth Tier - Over 25,000 Gals,

Total CommodityUsage And Revenue

s
$
s
$
s
s

0.B390
2.1813
2.3910
2,9353
3.7753
4,5723

s
s
$
$
$
$

33 $ 209.0'r s

a

s

s
s
s
s
$
s

0.8390
2.1813
2.3910
2.9363
37153
4.5723

$
$
s
$
$
$

34
35
36
37
38
39
40

2" Meter
Commodity Usage(In Thousands ofGallons)

Flrst Tier -Bleskover@ 1,000 Gals.
SecondTler - Breakover @5,000 Gals.
ThirdTier-Breakover @ 10,000 Gals.
Fourth Tia - Breakover@ 18,000 Gals.
FifthTier- Breakover @25,000 Gals.
SixthTier - Over 25,000Gals.

Total Commodity Usage And Revenue s

41

42

Total Residential Customer Bills 18,195

93,956

s

s

479\33§-

130,807

43

Total Residential Usage

TOTALRESIDENTIALCUSTOMERSREVENUE s 710.752



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Willow Valley Water Company, Inc,
Schedule RLM-RD1

Pages 1 Thru 7

(B)
PROPOSED
CHARGES a.

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

RATEDESIGN AND PROOF DF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

PROPOSED

REVENUES

TOTAL

REVENUES

44 24 $ 28,13 s 627 s 527

45
45
47
48
49
5D
51

23
29

5

s
$
s
s
s
s

0.8390
2.1 a13
2.391 D
2.9353
3.7753
4,5723

s
$
s
$
s
s

19
63
12

COMMERCIALCUSTOMERS
5f8" X3/4" Meler

Commodity Usage (in Thousands of Gallons)
First Tier -Breakover @ 1,000 Gals
Second Tier - Breakover @ 5,000 Gals.
Th i rd  Ter- Breakover @ 1D,DDD Gals.
Fourth Tier- Breakover @ 1B,000. Gals.
Fifth Tia~ Breakover @ 25,600 Gals.
Shah Tier - Over 25,000 Gals.

Total Commodity UsageAnd Revenue 57 95

52 12 s 26.13 s 314

s

$ 314

53
54
55
5e
57
58
59

3/4" Mglgf
Commodity Usage [In Thousands of Gallons)

First Tier -Breakaver @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Thlrd T`ler- Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fi f lh Tier- Breakaver @25,000 Gals.
Sbcth Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

12
15
20
52
38

32B
485

s
s
s
s
$
$

0.8390
2,1813
2.3910
2.9363
3.7753
4.5723

$
s
s
s
$
$

ID
33
pa

153
144

1,498

60 72 s 65.33 s 4.704

s

$

1 ,hes

4,7o4

61
62
63
64
65
66
57

14 Meier
Commodity Usage (In Thousands Of Gallons)

First Tier -Breakover @ 1,0043 Gals.
Second Tie r- Breakuva @ 5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
Fourth Tar - Bleakover @ 18,000 Gals.
F]'Rh Tier- Breakcver @25,000 Gals.
Slxih Tier - Over 25,000 Gals.

Total Commodity Usage And Revenue

BB
211
ass
1G2

98
149
B54

$
$
s
s
s
s

0.8390
2.1813
2.3910
2.9383
3.7753
4.5723

s
s
s
s
s
s

55
459
403
475
370
681

68 12 $ 130.67 s 1 ,see

$

s

2,444

1,565

69
70
71
72
73
74
75

12
32
24
2B
14

doe
216

s
$
s
$
$
s

0.8390
2.1B13
2.3910
2.9363
3.7753
4.5723

S.
s
s
s
s
s

10
10
57
82
53

455

1.5" Meter
Commodity Usage (In Thousands of Gallons)

First Tier -Breakover @ 1 ,GOD Gals_
Second Tier- Ereaknver @ 5,000 Gals,
Thlrd Tier - Ereakover @ 10,000 Gals,
Fourth Tier - Breakover @ 18,000 Gals.
Finn Tier- Breakeven' @25,000 Gals.
Sixth Tier - Over 25,000 Gals.

Tolal Commodity Usage And Revenue 757

7B $ 209,07 s

s

s

77
78
79
BD
81
82
83

$
$
s
5
$
$

0.8s90
2.1813
2.3910
2.seea
3,7753
4.5723

s
s
s
s
s
s

2" Meter
CommodityUsage (In ThousandsOf Gallons)

FirstTier -Breakover@ 1,000Gals.
Second Tar - Breakover @5,000 Gals.
Third Tier- Breakover @ 10,000Gals.
Fourth Tler-Breakover @ 1e,oooGals.
FindTier- Breakover @ 25,000 Gals.
shah War-Over 25,000 Gals.

TotalCommodity Usage And Revenue s



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Waler Company, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE

no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(8)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL
REVEN_UES -

84 s 418.13 $ s

85
86
87
88
89
90
S1

$
s
$
s
$
s

0.8390
2.1813
2.3910
2.9363
3,7753
4,5723

s
$
s
$
$
s

30 Meier
Commodity Usage (in Thousands Of Gallons)

First Tier -Breakover @ 1,DlJD Gals.
Second. Tier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10.000 Gals.
Fourth Tier - Bleaknver @ 18,000 Gals.
Fifth Tler - Breakover @25,000 Gals.
Singh Tlef » Over 25,000 Gals.

Total Commodity Usage And Revenue $

92 12 s 1 ,:ao5.e7 s 15,esa s 15,680

12
23
15

7

s
s
s
s
s
s

0.8390
2.1813
2.3910
2.9363
3.7753
4.5723

$
s
s
s
s
s

10
50
36
21

as
94
95
QE
97
98
go

4" Meter
Commodity Usage (In Thousands Of Gallons)

First Tlea' -Breakover @ 1,000 Gaps.
Second Tlef - Breaknver @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 1B,000 Gals.
Fifth Tier - Braakover @ 25,000 Gals.
SEE Tlef - Over 25,000 Gals.

Total Commodity Usage And Revenue 57 $ 117

too Total Ccmmacial Customer Bills 132'

101 1,648

102

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE s 28,190

103 s 26.13 s s

104
105
10s
107
108
108
110

IRRIGATIONCUSTOMERS
alB" x 3/4" Meter

Commodity Usage (in Thousands of Gallons)
Flrsi Tier -Breakovaf @ 1,000 Gals.
Second Tler- Breakover @ s,0oo Gals.
Third Tier~ Breakover @ 1D_000 Gals.
Fourth 'Der - Breakover @ 18,000 Gals,
Fifth Tier - Breakover @ 25,ooo Gals.
Sbtlh `l1er . Over 25,000 Gals.

Tore: Commodity Usage And Revenue

s
s
s
s
s
s

0,8390
2.1813
2.3910
2.9853
3.7753
4.5723

s
$
$
s
s
s

111 s 25.13 $

s

$

$
$
$
$
s
s

0.8390
2.1813
2.3910
2.9353
3.7753
4.5723

s
s
s
s
s
s

112
113
114
115
116
117
118

3/4" Mater
Commodity Usage [In `lT1ousands of Gallons)

First Tier -Breakover @ 1,0oo Gals.
Second Tier - Breakover @ 5,000 Gals.
Third Tier - Breaknver @ 10,000 Gals.
FOLJ¥1h Tler - Breakovsr @ 18,000 Gals.
Fmh Tier- Breakover @ 25,090 Gals.
Sixth Tier . Over 25,000 Gals.

Total Commodity Usage AndRevenue s

119 s 55,33 s $

s
s
s
s
s
s

0.8390
2.1813
2.3910
2,9353
3.7753
4.5723

s
s
s
s
s
s

120
121
122
123
124
125
1 8

111 Meter
Commodity Usage (in Thousands Of Gallons)

Firs( Tier -Bneakouer @ 1,000 Gels.
Second Tier - Breakover @ 5,000 Gals.
Thlrd Tier- Braskover @ 10,000 Gals.
Fourth `I1er - Breakuver @ 18,000 Gals.
Fifth 'Her - Breakover @ 25,000 Gals.
Sbcth Tier - Over 25,000 Gaia.

Trial Commodity Usage And Revenue $



Global Utilities
Docket No. SW~02445A-09-0077ET AL
Test YearEnded December 31, 2008

Willow Valley Water Comparvy, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(C) (D)

LINE
no. DESCRiPTION

RATE DES1GN AND PRDOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

127 $ 130.67 $ s

12B
129
130
131
132
133
134

1.5' Meter
Commodity Usage [In Thousands Of Gallons)

Fire Tler -Breakover @ 1,000 Gals.
Second 'Her-Bfeakover @5,000 Gals.
Third Tier- Breakover @ 10,000 Gals.
FourthTier- Breakover @18,000 Gals.
Fifi Tler-Breakover @25,000 Gals.
Six lf Tier-Over 25,000 Gals.

Total cnmnwdity Usage AM Revenue

s
s
$
$
$
$

0.8390
2.1813
2.3910
2.9353
3.7753
4,5723

s
s
s
s
s
s

135 24 $ 209.07 s 5,01 a

s

s 5,01

$
s
$
$
$
$

D.B3EID
2.1813
2.3910
2.9353
3.7753
4.5723

s
s
s
s
s
5

ID
105
143
2B2
317

s,3s1

13B
137
138
139
140
141
142

211 Meter
Commodi ty  Usage  ( In  Thousands  Df  Ga l lons )

F i r s t  T ie r  - B r eak ove r  @ 1 , o o o G a l s .
Second 'Her -  Breakover @ 5,DDcl Ga l a .
T h i r d  T i e r - Bf e a kov e r @ 10,DDcl G a l s ,
F o u r l h T i e r - .  B r eakover  @  1B , 000 Ga l s .
F i f t h  T ie r  - B l e a ko v e r  @ 25 , 000  G a l s .
S lo t h T i e r  -  O v e r  25 , 000 G a l s .

T o t a l C o mmo d i t y U s a g e  A n d  R e ve n u e

1 2
BE
SO
9 5
BE

1 , 1 5 5
1 , 4B a 6 , 1 8 9

143 $ 418.13 $

s

s

1 4 4
1 4 5
1 4 5
1 4 7
1 4 a
1 4 9
1 s t

3"  Me i e r
C o m m o d i t y U s a g e ( I n  T h o u s a n d s  o f  G a l l o n s )

F i r s t  T ie r  - B r eak ove r  @  1 . 000  G a ls .
Se c o n d  T ie r -  B r e a k o ve r  @ 5 , 0 0 0 Ga l s .
Th i r d  T ie r  -  B r s a k o ve r  @ 10, 000 Ga l s .
F o u r t h Tier » Breaknver @  1 8 , 0 0 0  G a l s .
F m h  ' H e r  B r e a k o v e r  @ 25 , 000  G a l s .
Sb<H1 Tier - Over 2 5 , 0 0 0  G a l s .

T o t a l C o mmo d i ty  U s a g e  A n d R e v e n u e

$
$
s
s
s
$

0.8390
2.1813
2.3918
2.9363
3,7753
4.5723

$
s
$
$
$
s

151 12 $ 5 5 3 . 3 3 $ 7,840

s

$ 7 , B 4 o

s
$
$
$
$
$

0.8390
2.1813
2.3910
2.9363
3.7753
4.5723

$
s
s
$
s
$

1 0
1 0 5
1 4 3
2 8 2
317'

6 , 8 9 0

1 5 2
1 5 3
1 5 4
1 5 5
1 5 5
1 5 7
1 5 8

4"  Me i e r
Commodi ty  Us a ge  ( In  Thous a nds o f Gal lons )

F i r s t  T ie r  - B r eak ove f  @  1 , ooo  G a ls .
S e c o n d T i e r -  B u e a k o ve '  @ 5 , 0 0 0  G a i a .
'Thir d Tler  - B l e a k o v a '  ® 1 0 , 0 0 0  G a l s .
Fourth T ie r  -  B r eak ove r  @  1B , 000  G a ls .
F if th 'Her  _ Bre a kov e r @  2 5 , 0 0 0  G a l s .
s|>ah n e r -  O ve r  2 5 , 0 0 0  G a l s .

T o l a t Co mmo d i ty  Us a g e  An d  Re v e n u e

1 2
4 8
E T
9 5
8 4

1 ,sum
1 . 5 0 7 $ 7,14s

159 35

3.2731 5 0

1 6 1

TOIE I I  I r r igat ion Customer  B i l ls

To t a l  I r r i ga t ion  U s age

T O T A L  I R R I G A T I O N  C U S T O M E R S  R E V E N U E s 2 6 , 7 9 4

1 so s 28,13 s 5

s
5
s
s
s
s

0.8390
2.1813
2.3910
2.9853
3.7753
4.5723

s
s
s
s
s
s

1B 3
1 6 4
1 6 5
1 6 6
1 6 7
1 8 8
1 6 9

H O A  C U S T O M E R S
SI B '  x  3 / 4 " M e t a '

Co mmo d i ty  Us a g e ( i n  T h o u s a n d s Of  Ga i lons)
F i r s t  T ie r  - B r eakover @  1 , 000  G a l s .
Second 'Her -  B r e a k o ve r  @ 5 , 0 0 0 G a l s .
' I T1 lr d  Tler  -  B r eakover  @ 1 0 , 0 0 0 G ir ls .
F o u r t h T ie r  -  Breakover @  1 B , 0 0 0  G a ls .
F i f t h  T ie r  -  B r eak ove r  @ 25 , 000  G a l s .
Sixth Tier -  O ve r  25 , 000  G a ls .

TQISI Co mmo d i ty  Us a g e  An d R e v e n u e 5



c n

Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2ooa

Willow Valley Water Company, Inc.
Schedule RLM-RD1

Pages 1 Thru 7

(5)
PROPOSED
CHARGES a
USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DErERMINANTS

PROPOSED

REVENUES
TOTAL

REVENUES

170 s 26.13 s $

171
172
173
174
175
175
177

3/4" Meter
Commodity Usage (In Thousands Of Gallons)

First 'l'ier -Breakover @ 1,0DD Gals,
Second Tier- Breakover @ 5,000 Gaps.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 18,000 Gals.
Fmh Tier - Breakover @ 25,000 Gals.
situ-»  'Her - Dyer25,DDD Gals.

Total Commodity Usage And Revenue

s
s
$
s
s
s

0.8390
2.1813
2.3910
2.9353
3.7753
4.5723

s
s
$
s
s
$

Na 12 $ ss.ss $ 784

$

$ 784

179
1e0
1st
182
183
1B4
185

1' Meter
Commodity Usage (In Thousands Of Gallons)

First Tar -Breakovef @ 1,o0o Gals.
Second Teer - Breakover @5,000 Gals,
Third Tier - Bfeakover @ 10,000 Gals.
Fourth Timi' . Breakova @ 1s_000 Gals.
Fifth Tier- Bfaakover@25,000 Gals.
Sloth Tier - Over 25,000 Gals.

Total Convnodity Usage And Revenue

12
4B
60
96
82

288
586

s
s
$
$
s
s

0.8390
2.1813
2.3910
2.9383
3.7753
4.5723

s
s
s
s
s
s

10
105
143
282
310

1,317

nae 12 s 130.67 s 1,sea

$

s

2,187

1 ,ass

187
188
189
190
191
192
193

12
48
50
96
84

570
870

s
s
s
s
s
s

0,B390
2.1813
2.3910
2.8363
3.7753
4.5723

s
s
s
$
$
s

10
105
143
282
317

2.506

1.5" M¢1¢f
Commodity Usage (in Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @ 5,000 Gals.
Thlrd Tier - Breakover @ 10,DDD Gals.
Fourth Tler- Breakover @ 1B,000 Gals.
Fires Tier - Breakover @25,DDD Gals.
Sixth Tier - Over 25,000 Gals.

Total Commodity Usage And Revalue 3,463

194 s 209.07 s

s

s

195
196
197
198
199
zoo
201

2" Meier
Commodity Usage (in Thousands Of Gallons)

First Tier -Breakover @ 1,000 Gals.
Second Tier - Breakover @5,000 Gals.
Third 11er - Breakover @ 10,000 Gals,
Fourth Tia' - Breakover @ 18.000 Gals.
Fifth Tier - Braakovar @25,000 Gals.
Sloth Tlef Over25,DGO Gals.

Total Commodity Usage And Revenue

s
s
s
s
s
s

03390
2.1813
2.3910
2.9363
3.7753
4,5723

$
s
$
s
s
s

202 $ 418_13 s

s

s

203
204
205
206
207
208
209

3" Meter
Commodity Usage (In Thousands Of Gallons)

First Tier -Breekover @ 1,000 Gals.
Second Tier - Breakovef @55000 Gals.
Third Tier - Bneakova' @ 10,000 Gals.
Fourth Tier- Breakover @ 1B,000 Gals.
FifthTier . Breakover @25,009 Gals,
Sixth Tiar - Over 25,008 Gals.

Total Commodity Usage And Revenue

$
s
s
s
$
$

0.8390
2.1813
2.3910
2.8863
3.7753
4.5T23

s
s
s
s
s
s

21a 24 s 1 ,aos.e7 s 31 .sea

s

$ 31 ,sea

211
212
213
214
215
21s
217

13
CB
41
27
21
60

210

$
s
s
s
s
s

0.8390
2.1813
2.3910
2.9353
3.7153
4.5723

s
s
s
s
$
$

11
105
98
79
79

274

4' Meter
Commodity Usage (in Thousands Of Gallons)

First Tee -Breakcver @ 1,000Gals.
SecondTier - Breakover @5,000 Gals.
Third Tier - Breakover @ 10,DDD Gals.
Fourth `lier - Breakover @ 1B,000 G3]5l
Fifth 'Her - Braakover @ 25,000 Gals,
Sixth Tier - Dyer 25,000 Gals.

TotalCommodity Usage And Revenue $ 647

218 48

219 1 ,555

220

Tolal HOA Customer Bills

Trial HOA Usage

TOTAL HOA CUSTOMERS REVENUE s 39.989
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(C) (D)

LiNE
no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES s.

USAGE FEES
PROPOSED

REVENUES

TOTAL
REVENUES

194 s 2D9.07 $ $

s
s
s
s
s
s

0.8390
2.1813
2.3910
2.9363
3,7753
4.923

$
$
$
$
s
$

195
196
197
198
199
200
201

CONSTRUCTIONCUSTOMERS
2"Meier

Commodity Usage (In Thousands Of Gallons)
F im Tler -Bleaknver @1,000 Gals.
Second Tier - Breakover @5,DDD Gals.
Third Tier- Breakover @ 1D,DDD Gals.
Fourth Tler - Breakover @ 1s,000 Gals.
Fmh Tier- Breakover @25,000 Gals.
Sb<thTler - Over25,000 Gals.

TotalCommodityUsage And Revenue $

2D s 415,13 $ s

203
204
205
206
207
zoo
209

3" Meter
Commodity Usage (In Thousands Of Gallons)

FIG Tier -Bleakover@ 1,000 Gals.
SeecndTler- Breakover @5,000Gals.
lTlirdTier - 8leamwr @ 10,800 Gats.
Fourth Tier - Breakover@ 18,000Gals.
Fiflh Tier- Breakover@25,000 Gals.
Sbdh Twr - Over 25,000 Gals.

TotalCommodity UsageAnd Revenue

s
s
s
s
$
s

0.8390
2.1813
2.3910
2.9363
3.1153
4.5723

s
s
$
5
$
$

210 s 553.33 5

$

$

s
s
s
s
s
$

0.8390
2.1813
2.3B1D
2,9353
3.7753
4.5723

s
$
s
s
s
5

211
212
213
214
215
216
217

4' Meter
Commodity Usage (In Thousands Of Gallons)

Fist Tier -Elreakover @ 1,£00 Gals.
Second Tia' -Bleakover @ 5,000Gals.
Third Tier_ Bueakover @ 10,000Gals.
FourthTier - Breakover @18,000Gals.
FifthTler - Breakover @25,000 Gals.
sixth Tler - Over 25,000Gals.

Trial Commodity Usage And Revenue $

210 $ 2.64530 s s

s
$
$
s
$
s

0.8390
2.1B13
2.3910
2.9363
3.7753
4,5723

$
$
$
s
$
s

211
212
213
214
215
215
217

80 Meter
Commodity Usage (In Thousands Of Gallons)

Firs'l Tier -Breakover @ 1,000 Gals.
SecondTier - Breahover @5,000Gals.
Third Tler - Breakover @ 10,000 Gals.
Fourth Tar - Breakover@ 1B,000Gals.
Fifth Tier -Breakover @25,000 Gals.
Sim Tier - Over 25.000 Gals.

Total Commodity Usage And Revenue $

68 Total Construction Cuslomer Bills

89

70

Trial Construction Usage

TOTAL CONSTRUCTION CUSTOMERS REVENUE _s
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(C) (D)

LINE

no. DESCRIPTION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMINANTS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

194 12 $ $

3
5
s

s
s
$
$
$
$

0.8390
2.1813
2.3910
2.9363
3.7753
4.5723

$
$
s
s
s
s

3
11
12

195
19.5
197
198
199
200
201

LAKE CUSTOMERS
2" Meier

Commodity Usage (In Thousands of Gallons)
First Tier -Breakover @ 1,000 Gals.
Second Tier - Bleakover @5,000 Gals.
Third Tier - Breakover @ 10,000 Gals.
Fourth Tier - Breakover @ 13,000 Gals,
Flflh Tier - Breakover @ 25,000 Gals,
Sixth Tier - Over 2s,000.Gals.

Total Commodity Usage And Revenue 13 s 25

GB 12

laS9

70

Total Lake Customer Bills

Total Lake Usage

TOTAL LAKE CUSTOMERS REVENUE s 25

178 12 $ B53_33 $ 7.840 s 7,540

s
s
s
s
s
$

0.8390
2.1813
2.3910
2.9363
3.7753
4.5723

$
$
s
$
s
$

3
1 T
24
44
26
9

179
180
181
182
183
184
185

NON-PORTABLE CUSTOMERS
1" Meler

Commodity Usage (In Thousands Of Gallons)
Flrst Tier -Breakovar @ t,000 Gals
Second Tier- Breaknver @ 5,ooo GElh5.
Third 11er- Breakovef @ 1D,000 Gals.
Fourth Tier - Breakover @ 1B,0DD Gals,
Fifth Tier- Breakover @25,000 Gals,
Sim TieT - Over 25,000 Gats.

Total Commodity Usage And Revenue

3
8

l o
15

1
2

45 $ 123

Total Non-portable Bills 12

45Total Non-Portable Usage

Las

1B7

188 TOTAL NON-PORTABLE CUSTOMERS REVENUE $ 7,984

189 RUCO TOTAL PROPOSED REVENUE PER BILL counT s 813,723

190
191
192
193
194
195
196

TOTAL RESIDENTIAL REVENUE PER BILL COUNT
TOTAL COMMERCIAL REVENUE PER BILL COUNT
TOTAL IRRIGATION REVENUE PER BILL COUNT
TOTAL HOA REVENUE PER Blu. COUNT
TOTAL CONSTRUCTION REVENUE PER BILL COUNT
TOTAL LAKE REVENUE PER BILL COUNT
TOTAL NON-POTABLE REVENUE PER BILL COUNT

s 710,752
2a,19n
26,794
39,989

25
7,954

197 Ruck TOTAL PROPOSED REVENUE PER BILL counT s 813,723

19B
195
200

Unreconciled Difference vs. Billed Revenues
RUCO Disallowance of The 55% CMT
Miscellaneous Revenues

s
$

B I
22,B2B
25,453

200 RUCO TOTAL REVENUE $ 861,883

231
202
203

ADJUSTED TEST YEAR REVENUE PER SCHEDULE RLM-1
Difference
Percentage Difference

$
s

8B1,BS3
0

0.00%
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TYPICAL RESIDEJ~ITIAL BILL ANALYSIS

(A) (B) (C) (D) 03 (F)
LINE
NO. DESCRIPTION PRESENT CDMPANY PROPOSED RUCO PROPOSED

1
2
3

RFVENUE ALLOCATION
RESIDENTIAL
oTHER
TOTAL

s

s

422,-we
31203_

454,612

92.82%
7.08%

10D,DG%

s

s
847,202
122725
959,927

87.35%
12.65%
100.80%

s

s

710,782
102,951
813,723

B7.35%
12.65%

100.00%

4
5
6

Al.LocA'non RAmos
FIXREVENUE
VARIABLE REVENUE
TD1AL

s

s

333,273
121,239
454,612

73.31%
266994

100.00%

s

s

563,495
306,432
969,927

68.4116
31.59%
10D00°/4

s

s

555,641
257*082
813,723

68.41%
31.58%

100.00%

COMPANY PROPOSED RUCO PROPOSED

7

RESIDENTIAL [LIB".x3l4"]. RATE DEslsn

BASIC MONTHLY CHARGE s

PRESENT

18.25 s :s1.t5 s 25.13

8
9
10
11
12
13

commons CHARGE
PRESENT

151Tsar -Brenkuvef
nu no . Over

PROPOSED
1stTier- Breakover
816 Tier - Brealwver
3rd Ha - Eaeaknuer
4th Tier- Breakover
5th Tier- Bleakaver
6th Tler- Oruer

1,000
5,000

10.000
18,ooc\
25,000
25,ooo

S
s

1 1000
1 .7000

WA
N/A
NIA
NIL

s
s
s
s
s
s

110000
2. B000
2.a500
3.5000
4. 5000
5.4500

s
s
s
s
s
5

0.8390
2.1813
2.2910
2.9863
3.7753
4.5723

AVERAGE RESIDENTIAL BILL r:ompARlsons
COST OF WATERSERVICEAT
DIFFERENT LEVELS OF USAGEWITH
PERCENTAGE INCREASE IN BILL

VARIABLE
MONTHLY

USAGE

PERCENT
AVERAGE
USAGE OF

5142

P RESE NT
TOTAL

MONTHLY
CO sT_ ....

RUCO
MONTHLY

COST

RUCD
MONTHLY
INCREASE

%
MONTHLY
INC:REASE

14
i s
16
17
18

1.286
2,571
5.142
7.713

10,2s4

25.00%
5D.DD%

100.00%
150.00%
200.00%

s
s
S
s
s

17.55
19.08
21.91
24.56
2a,s3

s
s
s
s
s

27.60
30.40
38.04
40.94
4zo1

s
s
s
s
$

5.93
11.32
14.13
15.38
13.08

56.22%
59.34%
64.51%
66.67%
4.521%

MEDlAN RE$IDENTIAL BILL CDIIPARlSONS
COST OF WATER SERVICE AT
l:»:FFEREm LEVELS OF USAGE VVITH
PERCENTAGE INCREASE IN BILL

VARIABLE
MO NTHLY

USAGE

PERCENT
AVERAGE
USAGE DF

2000

PRESENT
TOTAL

MONTHLY
COST

RUOO
MDNTHLY

COST

RUCO
MDNTHLY
INCREASE

%
MONTHLY
INCREASE

19
20
21
22
23

8_000
w o o

590
1,<mo
2000
s,nno
4,000

2a0o%
50.00%

100.00%
150.00%
200.00%

s
s
s
s
$

1e.a<>
17.35
18.45
19.55
18.25

s
$
s
s
S

25.B8
25.97
2B.52
27.10
30.03

s
s
s
$
S

9.08
9.82

10.07
7.55

11.78

54.06%
55.45%
54509/l
aa.s1v.
64.57%
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Global Water Resources, LLC

21410 N. 19'*' Avenue
Suite 201

Phoenix, Arizona 85027

JSSSICM:

INFRASTRUCTURE CO0RNINATION AND FINANCE AGREEMENT

THIS INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

(this "Ag1° eement.") is entered into as of Ov.,-k. La , 2008 between Global Water

Resources, LLC, a Delaware limited liability company ("GWR" and "Coordinator") and, Palo

Desert Development, LLC, an Arizona limited liability company ("Landowner").

RECITALS

A. Coordinator is engaged in the business 012 among other things, providing services

or benefits to landowners, such as: (i) developing master utility plans for services including

natural gas, electricity, cable television, Internet, intranet, and teleco1rm1unicat"ions; (ii) providing

construction services for water and wastewater treatment facilities, and (iii) providing financing

for the provision of infrastructure in advance of and 'an'th no guarantee of customer connections.

B. Coordinator is the owner of Water Utility of Greater Tonopah, Inc. ("WUGT")

and Hassayampa Utility Company ("I-1'UC") and prow'des equity for its subsidiaries' capital

construction and improvements.

C. WUGT and HUC ate Arizona public service corporations. WUGT and HUC have

been issued certificates of convenience and necessity ("CC&N") by the Arizona Corporation

Commission ("ACC") to provide water and waste water services (collectively the "Utility

Sel'vices"), respectively in desigtt8ted geographic areas within the State of Arizona west of the

GW(09-RATE)006997



Hassayampa River.

D. Landowner is 'm the process of entitling and/or developing certain real property,

as more fully described onExhibit A hereto (the "Land") and, in connection therewith, desires (i)

to engage Coordinator to provide various services including but not limited to arranging and

coordinating for the Landowner the provision of water and wastewater utility services by WUGT

and HUC Mth respect to the Land pursuant to the terms and conditions hereinafla set forth, and

(ii) work with WUGT and HUC to include the Land in new CC&N service areas. Landowner

may entitle and sell the land in multiple phases to entities for iiature development. Through

Coordinator, Landowner has requested water and wastewater services from GWR, and GWR

through WUGT and HUC has agreed to provide such services to Landowner. Coordinator shall

use good faith efforts to provide "will serve" letters from WUGT and HUC for Landowner as

such is requested .

E. The parties acknowledge that the formation of the CC&N may not be finalized

until such time as the appropriate Arizona Department of Water Resources ("ADWR"), Arizona

Department of Environmental Quality ("ADEQ") and Maricopa Association of Governments

("MAG") permits and approvals are in place.

F. The parties recognize and acknowledge that this Agreement is a financing and

coordinating agreement only. The fees contemplated in this Agreement represent an

approximation of the carl'ying costs associated with interest and capitalized interest associated

with the financing of infrastructure for ate benefit of the Landowner until such time as the rates

associated from the provision of services within the areas to be served as contemplated by this

agreement generate sufficient revenue to carry the on going carrying costs for this inti structure.

Nothing in this Agreement should be construed as a payment of principal, a contribution or'

advance to the utilities and will bear no repayment of any kind or nature in the future.

AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency

of which are hereby acknowledged, the parties hereto agree as follows:

1. Obliszations of Coordinator. Upon execution of this Agreement, Coordinator shall

undertake good faith efforts to facilitate, arrange and/or coordinate with WUGT and HUC, as

necessary, to provide Utility Services to Landowner, including without limitation, obtaining all

1
1

2

n

GW(09-RATE)006998



necessary permits and approvals from ACC, ADWR, ADEQ and MAG to font the CC&Ns of

WUGT and HUC to include the Land. Water and wastewater lines will be constructed to the

property line of the Land and reclaimed water lines will be constructed to a water storage facility

within the Land, at locations to be designated by Coordinator collectively (the "Deliverv Poem")

in consultation with Landowner. In addition to other administrative services to be provided by

Coordinator, Coordinator shall unrleNake good faith eEorts to coordinate and provide access to

utility agreements currently in place to benefit the Land. These utility agreements may include

the provision of natural gas, electricity, telephone, cable television, internet, and intranet

services. Coordinator will use its good faith efforts to fadiitate modifications to existing utility

agreements (including agreements with utility service providers other than with WUGT and

HUC) to include the Land within the service areas of other utility service providers. Landowner

acknowledges and agrees that nothing in this Agreement is intended to prohibit Coordinator, its

successors or assigns or their respective subsidiaries or affiliates from investing 'm or owning

companies formed for purposes of providing any one or more of the utility services contemplated

in this Agreement. Landowner shall not be obligated to enter into any agreements with

Coordinator, its successors or assigns, or their respective subsidiaries or affiliates to accept any

utility services without Landowner's written approval, in Landowner's sole discretion, subject to

applicable regulatory approvals.

2. Coordination with WUGT and HUC. Coordinator shall make good faith efforts to

auange and obtain for Landowner from WUGT and HUC to provide the services more fully

described on Exhibit D hereto. Landowner or any successor to Landowner desiring the delivery

of Utility Services to any portion of the Land must enter into separate Water Facilities Bxtension

and Wastewater Facilities Extension Agreements (the "Extension Agreements") with WUGT and

HUC respectively, at the earlier of 1) the time any portion of the Land has received final plat

approval 80m Maricopa County ("Plat Aooroval"); or 2) upon request by Landowner and/or its

agents and/or assigns for Coordinator to coordinate the inpareel facility plan review by WUGT

and/or HUC. Unless otherMse agreed by the parties, the Extension Agreement shall be in the

font attached hereto as Exhibits E and F.

3. Oblilzations of Landowner. Landowner agrees to cooperate Mth Coordinator as

reasonably requested by Coordinator and agrees to provide all information and documentation

about the Land reasonably necessary for Coordinator to comply with its obligations under this

Agreement. In addition, Landowner agrees to grant to WUGT and HUC, as the case may be, all

necessary easements and rights of way for the construction and installation and subsequent
3
I

3

I
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i

operation, maintenance and repair of the Uti1itySe1'vices. Such easements and rights of way shall

be of adequate size, location and configuration so as to allow WUGT and HUC ready and all

weadter access to all facilities for maintenance and repairs and other activities reasonably

necessary to provide safe and reliable water and wastewater Utility Services. As Landowner

ceases to utilize Land, or portions thereof; for farming or raising of stock, Landowner shall

thereafter provide and transfer to WUGT the prorated portion of any and all water rights, which

are owned by Landowner at the time of the including, but not limited to, Grandfathered irrigation

Rights, Type I rights and /or Type II rights which run with or relate to the Land and which

Coordinator determines, in its sole discretion, to be useful. As Landowner ceases to utilize the

Land, or portions thereof] Landowner shall thereafter transfer and convey to WUGT at no cost to

WUGT (or Coordinator) any wells on such Land that WUGT, in its sole discretion, deems useful

for WUGT, whether operational, abandoned, agricultural or otherwise. In addition, if WUGT

identities well sites on the Land that WUGT, in its sole discretion, deems useful for WUGT,

Landowner shall cause such well sites to be identified on the Plat Approval and dedicated to

WUGT in fee, free of all liens, claims and encumbrances of any land or nature whatsoever,

provided tllat the well site location is not located within areas identified in the current or any

approved preliminary plans as areas to be used for entrances, entry rnonumentation or public

roadways. WUGT shall make good faith efforts to locate any such well sites in such a way so as

to minimize, to the extent reasonably possible, disruption to Landowner's development plan.

Any well sites not transferred to WUGT are to be decommissioned at the Landowner's expense.

Both parties acknowledge that until efiiuent is available for the Land, groundwater Horn wells on

the Land may be utilized. The Coordinator will use its reasonable efforts to obtain an Interim

Use Permit with ADWR on behalf of the Landowner or the Landowners homeowner association

to allow the use of groundwater until effluent is available. Specific identifiable costs associated

with completing the Interim Use Permit will be reimbursed by Landowner to Coordinator subject

to written documentation of such costs. Such costs may include engineering plans prepared by

Landowner's engineering firm for the benefit of ADWR subject to Landowne1"s prior written

notice. In WUGT's sole discretion and upon WURST's request, Landowner will provide for the

deeding of Tract "A", as shown on Exhibit B, attached hereto. Landowner shall be required to

seek WURST's approval prior to the dimensional and/or locational change of such Tract "A".

Additionally, should Tract "C" remain in the current dimension and location as shown on Exhibit

I
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B, WUGT shall retain the right to require Landowner to deed such Tract "C" to WUGT upon

request. Nothing herein shall require WUGT to make such inquest for deed'mg of either Tract.

Should the Land deviate from the initial intended development as shown on Exhibit B hereto,

WUGT retains the right to requite up to two (2) acids of land per 640 acres of land, Bree and

c1e8r of all liens, claims or encumbrances (except as othewvise expressly agreed to by WUGT) to

WUGT for the use of i'ut1.u'e water pumping, treatment and storage facilities.

Laludownea'shall be required to use reclaimed waterford distribution and irrigation for all

common areas, entry monumentation areas and/or park sites within any portion of  the

Land. Landowner shall work with HUC and Coordinator to ensure that all retention storage

meets the requirements of HUC, including but not limited to required freeboard area for stone

situations and potential level variations. To the extent it is commercially reasonable, Landowner

will utilize piessruized reclaimed water for distribution and initiation of residential homes.

Landowner will work with HUC to allow for additional land required for the necessary

appurtenant facilities needed for a pressurized reclaimed water system. Storage retention

structures, including lakes, are for water deliveries from WUGT and HUC only and cannot be

utilized for stormwater run off or street run of ll

4. Payment Obligations. Landowner, or its assigns in title and/or successors in title,

shall pay Coordinator the sum of $5,750.00 per equivalent dwelling unit ("EDU") in the Land

(the "Landowner Payment."), adjusted upward based on a CPI Factor, which is defined as the

Consumer Price Index .- United States City Average - for All Urban Consumers. All Items

published by the United States Department of Labor, Bureau of Labor Statistics ("Index"), with

the Index for the month and year of January 2007 being treated as the Base Index, plus two

percent (2%). If the Index is discontinued or revised during the tern of this letter, such other

government index or computation with which it is replaced shall be utilized, and modified as

necessary, to obtain substantially the same result as would be obtained if the Index had not been

so discontinued or revised. For example, if the Landowner Payment was due in February 2007

and the most eminent available index was 187.3 and the Index for January 2007 was 182.5, the

Landowner Payment per BDU would be calculated as follows: $5,750 x 187.3/182.5 x 1.02 =

$6,019. The number of EDUs within the Land shall be calculated as follows: (i) each single

family residential EDU included in the final plat shall constitute one (1) EDU and (ii) each gross

acre of commercial or industrial property included in the final plat shall constitute four point

E
I
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eight (4.8) EDUc. Following the final plat approval, Landovmuer and Coordinator shall reconcile

the amount paid by Landowner pursuant to the preceding sentence with the actual Landowner

Payment and Landowner' shall pay to Coordinator 01' Coordinator shall pay to Landowner, as the

case may be, the amount necessary to reconcile such payment. The CPI factor is only applicable

to that particular unpaid portion of the $5,750 per EDU base fee.

The following describes the timing ofpayments for residential EDUs contingent on the base year

price of $5,750 per EDU. Until a plat approval is received, residential EDUc are assumed to be at

1 EDU per acre; provided, however, that if the Landowner elects to develop the Land to contain

greater than eighty (80) residential lots, the residential EDUc shall then be assumed to be at 3.5

EDU per act. Any additional amounts due for the CPI Factor is paid as each phase is final

platted .
Of this amount, $50 per EDU for all property within the Land is payable upon

signing of this Agreement. If any portion of the Land has not received Maricopa
County approved residential, commercial and/or industrial zoning ("Zoned"), the
Landowner may enter into this Agreement, but not pay the initial $50 per EDU fee
until such time as such portion of the Land is Zoned. At the time Maricopa County
approves the Re-Zoning Application, then the initial $50 fee per EDU is due and
any other portion of the $5,750 fee is due if it has been triggered by the terms of this

Agreement.
$500 per EDU for all property within the Land is payable when the Land has
received preliminary plat approval or within fifteen (15) days after a "Start Work
Notice", as more particularly defined within Exhibit E attached hereto, has been
issued by the Coordinator to extend service lines towards the Land as requested by
Landowner.
At final plat approval, $5,200 per EDU is payable for all EDUs final platted and
$250 is payable for any remaining EDUc within the development.
For the balance of any EDUc to be final platted in the future, $4,950 per EDU is
payable at final plat approval. The Coordinator will true up any discrepancy with
respect to the actual number of EDUc at final plat against EDUc estimated at the

mc of signing this agreement. Either the Coordinator will pay the Landowner or
the Landowner will pay the Coordinator that difference contemporaneous with the
final payment as triggered by the final platted parce1(s) in the Development.

I
I

An example of how this would calculate for land included in the CC&N with 7,700 residential

EDU's developed in phases of 500 EDU's each:

l
I
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$50 times 7,700 EDU's or $385,000 is due upon signing of the Infrastructure
Financing and COordination Agreement.
$500 times 2,000 EDU's or $1,000,000 la due f if teen (15) days alter
Coordinator issues the Start Work Notice or the Land receives pielitninary
platting.
$5,200 plus the CPI Factor times 500 final platted EDU's, 01°  $2,600,000, plus
$250 times remaining 7,200 preliminary platted EDU's, or $1,800,000 for a
total of $4,400,000 is due at the first final plat approval for the first 500
EDU's.
Then, $4,950 plus the CPI Factor per EDU is payable when the remaining
EDU's are final platted.

The following describes the doing of payments for commercial and industrial property based on

the $5,750 per EDU base year price at 4.8 EDU's per acre. Any additional amount due for the

CPI Factor is aggregated with the total fee.

of this amount, $50 per EDU for all commercial or industrial acres is payable upon

signing of the Iniilastructure Financing and Coordination Agreement.
The remaining $5,700 per EDU is payable when the County approves the

"Commercial or ktdustrial Site Plan".
An example of how this would calculate for a commercial or industrial section of land
with 30 acres in size would be as follows:
l $50 x 30 acres x 4.8 EDU/acre or $7,200 is due upon signing of  the

Infrastructure Financing and Coordination Agreement.

$5,700 plus the CPI Factor x 30 acres x 4.8 EDU/acre or $820,800 is due and
payable when the County approves the Commercial or Industrial Site Plan.

The parties ackNowledge that additional fees will be billed to the commercial and industrial end

user based upon the ultimate use of the Land and fixtures thereon. Fees payable to WUGT and

HUC, and reimbursement for certain costs and expenses incurred by Landowner with respect to

the obtaining of Utility .Services ale not the subject of this Agreement and shall be paid and

reimbursed to the appropriate parties in accordance with die Extension Agreements.

5. NO Partnership. Coordinator is acting as an independent contractor pursuant to

this Agreement. Nothing in this Agreement shall be interpreted or construed (i) to create an

association, agency relationship, joint vcntule, or partnership among the parties or to impose any

partnership obligation or liability upon either party, or (ii) to prohibit or limit the ability of

Coordinator to enter into similar or identical agreements with other landowners, even if the

I

i
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:

activities of such landowners may be deemed to be in competition with the activities or

Landowner.

6. Default.

(a) . Landowner shall be deemed to be in material default under this Agieernent

upon the expiration of ten (10) days, as to monetary defitults, and thirty (30) days, as to non-

monetary defaults, following receipt of written notice from Coordinator specifying the

particulars in which a default is claimed unless, prior to expiration of the applicable grace period

(ten (10) days or thirty (30) days, as the ease may be), such default has been cured.

(b) In the event either party to this Agreement is 'm material default under this

Agreement, the provisions hereof may be enforced by any remedy permitted by law for specific

performance, injunctive, or other equitable remedies in addition to any other remedy available at

law or in equity. In this regard, in the event Landowner fails to pay any amount as and when

due (including the Landowner Payment), which failure is not cured within ten (10) days after

notice thereof in accordance with the provisions of Section 6(a) above, such delinquent amounts

shall bear interest at the rate of fifteen percent (15%) per annum from the due date until paid. In

addition, to theextent such sums remain unpaid following such ten (10) day period, Coordinator

may claim a contractual lien for such sum, together with interest thereon as set forth above,

which may be foreclosed against ErNy that portion of the Land owned by the defaulting

landowner in the manner prescribed by law for the foreclosure of realty mortgages; Coordinator

agrees that as and when portions of the Property are sold, the obligations hereunder shall be

bifurcated based on the land area sold and each landowner shall he solely (and not jointly)

responsible for all sums owed with respect to the land areas that it ohms and shall not have any

obligation or liability for the failure of any other owner of any portion of the Land. .

(c) Subject to the limitations described in the last sentence of the subsection

(b) above, amounts owed but not paid when due by Landowner shall be a lien against the Land

that the parties agree shall relate back to the date upon which an executed copy of this

Agreement is recorded in the Maricopa County Recorders Office along with a document entitled

Preliminary Notice of Contractual Lien which sets forth:

1.

ii.

The name of the lien claimant;

the name of the party or then owner of the property or interest against

which the lien is claimed; 4

8
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iii. and a description of the property agair8t which the lien is claimed.

(d) The lien shall take effect only upon recordation of a claim of contractual

lien as described below in the office of the County Recorder by Coordinator, and shall relate

back to the date when the Preliminary Notice of Contractual Lien and executed copy of the

Agreement were recorded, as set forth in paragraph (c) above. Coordinator acknowledges and

agrees to work with the Landowner and its lenders to the extent reasonably possible to

subordinate this agreement to allow additional financing to occur. Coordinator shall give written

notice of any such lien. The Notice and Claim of Contractual Lien shall include the following:

(i) The name of the lien claimant.

(ii) The name of the party or then owner of the property or interest

against which the lien is claimed.

(iii) A description of the property against winch the lien is claimed.

(iv) A description of the default or breach that gives rise to the claim of

lien and a statement itemizing the amount of the claim.

(v) A statement that the lien is claimed pursuant to the provisions of

this Agreement and reciting the date of recordation aha recorder's

document number of this Agreement.

(vi) The notice shall be acknowledged, and after recordation, a copy

shall be given to the person against whose property the lien is

claimed in any manner prescribed under Section 15 of this

Agreement. The lien may be enforced in any manner allowed by

law, including without limitation, by an action to foreclose a

mortgage or mechanic's lien under the applicable provisions of the

laws of the State of Arizona.

(e) If the Landowner posts either (i) a bond executed by a fiscally sound

corporate surety licensed to do business 'm the State of Arizona, or (ii) an irrevocable letter of

credit from a reputable financial institution licensed to do business in the State of Arizona

reasonably acceptable to Coordinator, which bond or letter of credit (a) names Coordinator as the

principal or payee and is in form satisfactory to Coordinator, (b) is in the amount of one and one

half (1%) times the claim secured by the lien, and (c) unconditionally provides that it may be

9
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drawn on by Coordinator 'm the event of a final judgment entered by a court of competent

jurisdiction in favor of Coordinator, then Coordinator shall record a release of the lien or take

such action as may be reasonably required by a title insurance company requested to furnish a

policy of title insurance on such property to delete the lien as an exception thereto. Landowner

shall post the bond or letter of credit by delivery of same to Coordinator. All costs and expenses

to obtain the bond or letter of credit, and all costs and expenses incurred by Coordinator, shall be

borne by Landowner, unless Landowner is the prevailing party in any litigation challenging the

claimed lien.

7. Non IsSuance of CC&N Expansion. In the event that Coordinator WUGT and

HUC are unable to obtain all of the necessary approvals firm ate ACC, ADWR, MCESD and

ADEQ within thirty-six (36) months of the execution of this Agreement, then the Landowner or

Coordinator at either p8t*ty's option may terminate this Agreement without recourse to either

party. In the event of termination of the Agreement, Coordinator shall remove or cause to be

removed any registration of this Agreement with Maricopa County and waive any lien rights it

may have under this Agreement. Should either party elect to terminate this Agreement under this

condition, any funds (other then the initial $50 per BDU payment) paid by the Landowner to the

Coordinator for purposes of progressing the construction of any necessary infrastructure (the

$500 per EDU payment described in Section 4 above) would be 1etimdable at that time and

would be become due and payable to the Landowner within fifteen (15) days of termination of

this Agreement. Any fees collected at the time of the execution of this Agreement are expressly

non-refundable.

8. Attomevs' Fees. If any dispute arises out of the subject matter of this Agreement,

the prevailing party in such dispute shall be entitled to recover Hom the other party its reasonable

costs, expenses and attorney's fees incurred in litigating, arbitrating, or otherwise resolving such

dispute. The parties' obligations under this Section shall survive the closing under this

Agreement.

9. Applicable Law; Venue; Jurisdiction. This Agreement shall be governed by and

construed in accordance with the laws of the State of Arizona, notwithstanding any Arizona or

other conflict~of*law provisions to the contrary. The parties consent to jurisdiction for purposes

of this Agreement in the State of Arizona, and agree that Maricopa County, Arizona, shall be

proper venue for any action brought with respect to this Agreement.

10. Interpretation. The language in all parts of this Agreement shall in all cases,be

LT
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construed as a whole according to its fair meaning and not strictly for nor against any party. The

section headings in this Agreement are for convenience only and are not.to be construed as a part

hereof The parties agree that each party has reviewed this Agreement and has had the

opportunity to have counsel review the same and that any rule of construction to the effect that

ambiguities are to be resolved against the drafting party shall not apply in the interpretation of

this Agreement or any amendments or any ezdmibits thereto. Except where specifically provided

to the contrary, when used in this Agreement, the telm "including" shall mean without limitation

by reason of enumeration. All pronouns and any variations thereof shall be deemed to refer to

masculine, feminine or neuter, singular or plural, as the identity of the person(s) or entity(ies)

may require.

11. Couuterpax-ts. This Agreement shall be effective upon execution by all parties

hereto and may be executed in any number of counterparts with the same effect as if all of the

parties had signed the same document.. All counterparts shall be construed together and shall

constitute oneagreement.

12. Entire Agreement. This Agreement constitutes the entire integrated agreement

among the parties pertaining to the subject matter hereof; and supersedes all prior and

contemporaneous agreements, representations, and undertaldngs of the parties with respect to

such subject matter. This Agreement may not be amended except by a written instrument

executed by all parties hereto.

13. Additional Instruments. The patties hereto agree to execute, acknowledge, and

deliver to each other such other documents and instruments as may he reasonably necessary or

appropnete to evidence or to carry out the terms of this Assignment.

I
8
I

14. Severability. Every provision of this Agreement is intended to be severable. If

any term or provision hereof is illegal or invalid for any reason whatsoever, such illegality 01°

invalidity shall not affect the validity or legality of the remainder of this Agreement.

I

!

15. Incorporation by Reference. Every exhibit, schedule and other appendix attached

to this Agreement and referred to herein is hereby incorporated in this Agreement by reference.

16. Notices. Any notice, payment, demand or communication requited or permitted

to be given by any provision of this Agreement shall be in writing and shall be delivered

personally to the party to whom the same is directed or sent by registered or ceitifted mail, return

11
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receipt requested, addressed to the addresses set forth on the signature page hereto. Any such

notice shall be deemed to be delivered, given and received fox' all purposes as of the date so

delivered if delivered personally, or three business days after the time when the same was

deposited in a regularly maintained receptacle for the deposit of United States mail, if sent by

registered or certified mail, postage and charges prepaid, or if given by any other method, upon

actual receipt; provided that notwithstanding the foregoing, notice of any change of address shall

be effective only upon actual receipt of such notice.

17. Binding Effect; Partial Releases. This Agreement shall be binding upon and inure

to the benefit of the successors and assigns of the respective parties. This Agreement constitutes

a covenant running with the land, shall be binding upon thelLand for the benefit of Coordinator,

its successors and assigns and any person acquiring any portion of the Land, upon acquisition

thereof; shall be deemed to have assumed the obligations of Landowner arising from this

Agreement with inspect only to that portion of the Land acquired without the necessity for the

execution of any separate instrument. If phases and/or parcels within the Land are sold

individually, Coordinator will ensure that at such time as the Landowner Payment has been paid

in full for that particular phase and/or parcel, Coordinator shall release this Agreement of record

from that particular phase and/or parcel, without releasing the Agreement from any other portion

of the Land for which the Landowner Payment has not been paid in full. It is the intent of this

Agreement to release that portion of any lien which relates to parcels and or plats that are paid in

full.

18. Time is of the Essence. Landowner and Coordinator agree that time is of the

essence with inspect to each and every provision and obligation within this Agreement.

19. Assured Water Supnlv Credit. Notwithstanding anything set forth herein to the

contrary, Coordinator agrees to credit Landowner the total costs to perform any and all work

necessary to acquire its own Analysis of Assured Water Supply up to Twenty Thousand and

00/100 Dollars ($20,000) (the "Assured Water Credit"), as partial reimbursement to Landowner

of the actual cost to perform such work. The Assured Water Credit shall be deducted from the

Landowner's Payment as follows: (a) $25.00 per EDU shall be deducted from the $50.00 per

EDU (the "Initial Credit") for all property within the Land that is payable upon the later of the

signing of this Agreement or the receipt of approval that the Land is Zoned in accordance with

Section 4 above; and (b) any remaining balance after the deduction of the Initial Credit shall be

applied to the $500 per EDU (the "Second Credit") for all property within the Land that is

payable when the Land has received preliminary plat approval or within fifteen (15) days after a
1
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"Start Work Notice", as more particularly defined within Exhibit B attached hereto, has been

issued by the Coordinator to extend service lines towards the Land as requested by Landowner in

accordance with Section 4 above. Landowner shall be required to submit to Coordinator

reasonable proof of its expenditures prior to the deduction of the Second Credit.

[Signatures are on the following page.)

18
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the date

first above written.

COORDINATOR:

Global Water Resouwes, LLC

a Delaware Limited Liability Company

C M
Cindy M. Li s

Treasurer

LANDOWNER:
Palo Desert Development, LLC,
an Arizona limited liability company

Island P
an O

dish Invest
corporate

ant Inc.,

I
B .

Name: B D ,M
Its: Secretary

h
,aw

4
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STATE OF ARIZONA )
) ss.

)County of Pinal

On $26 I GF » 5l@PT€H'662.2<><5? before me, a Notary Public in and for said state,
personally appeared _15r <= .. 1) . , personally known to me (or proved
to me on the basis of sadsctory evidence) to be the persons whose names are subscribed to the
within instrument and acknowledged to me that they executed the same in their authorized
capacities, and that by their signatures on the instrument, the persons, or the entity upon behalf of

. which the persons acted, executed the instrument.

HAh$¢

WITNESS my hand and official seal.

<3._. _

My Commission Expires' 0Z/>202/<>2D11
ANA R UBINO

NOTARY pueuc ARIZ ONA
MAFllCOt*A COUNTY
My Comrmsslon Expires

February 22 2011STATE OF ARIZONA )
} ss.

)County of
I

On before me, a Notary Public in and for said state
personally appeared Q; - L... personally known to me (or proved
to me on the basis of satisfaet evidence) to be the persons whose names are subscribed to the
within instrument and acknowledged to me that they executed the same in their authorized
capacities, and that by their signatures on the instrument, the persons, 01' the entity upon behalf of
which the persons acted, executed the instlrunnent.

I

WITNESS my hand and official seal.

My Commission Expires: _;4'{wlv:>L22
1.J44L*

public in arid for said State

.uuzuuaz
uuyrunmum

m:-ummm
»;euuna¢»».|u tc.n1a

g;ggy_81ah3ic inane

w.-,._,,
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EXHIBIT A

INFRASTRUCTURE COORDINATION AND Fn~14.;~;cE A_GREEMENT

LEGAL DESCRIPTION OF LAND

Sonora Ranch
NEC of 363rd Avenue and Van Buren Street

Legal Description

LEGAL DESCRIPTION
A PARCEL OF LAND SITUATED IN THE WEST HALF SOUTHWEST QUARTER SECTION 1.
TOWNSHIP 1 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER MERIDIAN, MARICOPA
COUNTY. ARIZONA.

GW(09-RATE)007012



EXHIBIT B
INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

S[_TE PLAN
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A COPY OF THE SITE PLAN CAN BE OBTAINED FROM GLOBAL WATER

RESOURCES, LLC, 21410 n. 19TH AVENUE, SUITE 201, PHOENIX, ARIZONA 85027

GW(09-RATE)007014



EXHIBIT C

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

START WORK NOTICE TRIGGER

$500 per EDU for all zoned residential and/or commercial EDUs is payable upon WUGT and

HUC's receipt of ACC approved to provide service to the Land. Receipt of notification from

Coordinator to Landonwer of such ACC approval shall be deemed the Start Work Notice and

this payment shall be come due and payable. Landower will cause this fee to be paidwithin

fifteen (15) days after such notification from Coordinator.
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EXHIBIT D

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

DESCRIPTION OF WUGT AND HUC SERVICES TO BE COORDINATED BY
COORDINATOR Summary f o l l owed  b y  c e r t a i n  sp e c i f i c  s e r v i c e s

WUGT

Q

Form a CC&N water service area to include the Land,

Prepare a master water plan with respect to the Land,

Confirm and or develop sufficient water plant, well source capacity and Central
Arizona Project water source capacity and delivery for the Land;
Extend a water distribution main line to the Delivery Point;
Provide will-serve letters to applicable governmental agencies necessary for final
plat approvals with a schedule of commitment dates personalized for the Land;

Upon conveyance of Landowner's Analysis of Assured Water Supply, WUGT will
request a 100-year assured water supply f rom Arizona Department of  Water
Resources and assist Landowner with the Assured Water Supply required for final
plat approvals and Department of Real Estate approvals;

Provide expedited final subdivision plat water improvement plan check and
coordination with the Arizona Department of Environmental Quality for Approvals
to Construe; and,
Obtain/Develop facilities extension agreement for construction of infrastructure
within the Land (subj act to reimbursement) .

HUC

Form a CC&N wastewater service area to include the Land;

Prepare a master wastewater plan with respect to the Land;

Develop a master reclaimed water treatment, retention, and distribution plan
including interim well water supply for lake storage facilities;

Confine and or develop sufficient wastewater plant capacity for the Land,
Extend a wastewater collection system main line to the Delivery Point,

Extend a reclaimed water line to a water storage facility within the Land;

Provide all permitting and regulatory approvals including but not limited to an
Aquifer Protection Permit and Maricopa Association of Governments MAG) 208
Water Quality Plan as necessary;
Provide will-serve letters to applicable governmental agencies necessary for anal
plat approvals for the Land;

Provide expedited final subdivision plat wastewater improvement plan check and
coordination with the Arizona Department of Environmental Quality for Approvals
to Construct; and,

Q

Q

I
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a.

ObtalinfDeve1op facilities extension agreement for construction of infrastructure
within the Land (subject to reimbursement) .
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EXHIBIT E

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

WATER FACILITIES EXTENSION AGREEMENT

This Agreement is made this , 2008 by and betweenday of

WATER UTILITY OF GREATER TONOPAH an Arizona corporation ("Company"), and

("Developer").,an

RECITALS :

of

Developer desires that water utility service be extended to and for its real estate

development located in Parcel consisting of _ (single family,

multi-family or commercial) lots, 'm Maricopa County within the general vicinity of the City of

, Arizona (the "Development"). A legal description for the Development is attached

hereto as Exhibit "A" and incorporated herein by this reference. The Development is located

within Compally's Certificate of Convenience and Necessity ("CC&N"). .

Company is a public service corporation as defined in Article XV, Section

2 of the Arizona Constihitionwhich holds a CC&N 'firm the Commission granting Company the

exclusive right to provide water utility service within portions of Maricopa County, Arizona.

Developer is willing to construct and install facilities within the

Development necessary to extend water utility service to and within the Development which

B.

facilities shall connect to the Compa.ny's system as generally shown on the map attached hereto

as Exhibit "B." Company is willing to provide water utility service to the Development in

accordance with relevant law, including the mies and regulations of the Commission on the

condition that Developer fully and timely perform the obligations and satisfy the conditions and

A.

c.
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requirements set forth below.

COVENANTS AND AGREEMENTS:

NOW, THEREFORE, in consideration of the following covenants and

agreements, and other good and valuable consideration, the receipt and sufficiency of which are

hereby aclmowledged, the parties hereby agree as follows:

Construction of Facilities. Developer agrees to construct and install1.

water distribution mains and pipelines, valves, booster stations, hydrants, fittings, service lines

and all other related facilities and improvements necessary to provide water utility service to

each lot or building within the Development as more particularly described in Exhibit "C"

attached hereto and incorporated herein by this reference (referred to hereinafter as the

"Facilities"). The Facilities shall connect to the Company's system at the point shown on the

approved plans as generally depicted on the map attached hereto as Exhibit "B," and shall be

designed and constructed within the Development in a manner which allows the provision of safe

and reliable water utility service to each lot therein. Subject to the terms and conditions set forth

herein (including, without limitation, Company's rights of plan review and approval and

inspection of final construction), Developer shall be responsible for all construction activities

associated with the Facilities, and Developer shall be liable for and pay when due all costs,

expenses, claims and liabilities associated with the construction and installation of the Facilities.

2. Construction Standards and Requirements. The Facilities shall

meet and comply with Company's standards and specifications, and all engineering plans and

specifications for the Facilities shall be approved by Company and its engineers ("Company's

Engineer"), prior to the commencement of construction. Company and Company's Engineer
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shall review the plans and specifications and shall provide any requirements or comments as

soon as practicable. Developer shall require that its contractor be bound by and conform to the

plans and specifications for the Facilities as Finally approved by Company. The construction and

installation of the Facilities shall be in conformance with the applicable regulations of the

Arizona Department of Environmental Quality ("ADEQ"), the Commission, and any other

governmental authority having jurisdiction thereover.

Right of Inspection: Corrective Action. Company shall have due

right to have Company's Engineer inspect and test the Facilities at reasonable times during the

coLu'se of construction as necessary to ensure conformance vn'th plans and specifications. If at

any time before the final acceptance by Company of the Facilities any construction, materials or

workmanship are found to be defective or deficient in any way, or the Facilities fail to conform

to this Agreement, then Company may reject such defective or deficient construction, materials

and/or workmanship and require Developer to fully pay for all necessary corrective construction

efforts ("Corrective Action"). Company reserves the right to withhold approval and to forbid

connection of any defective portion of the Facilities to Company's system unless and until the

Facilities have been constructed in accordance with plans and specifications and adj applicable

regulatory requirements. Further, Developer shall promptly undertake any Corrective Action

required to remedy such defects and deficiencies in construction, materials and workmanship

upon receipt of notice by Company. The foregoing notwithstanding, Company shall not

unreasonably withhold or delay acceptance of the Facilities.

Upon completion and approval of the as-

built Facilities by Company and any other governmental authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of sale

4. Transfer of Ownership.

3.
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in a font satisfactory to Company. Thereafter, Company shall be the sole owner of the Facilities

and be responsible for their operation, maintenance and repair. Company's ownership and

responsibility shall include all distribution mains ardor related appurtenances within the

Development up to the point of connection to the service line of each customer receiving service.

Maintenance and repair of each service line, which lines are not part of the Facilities, shall be

Developer's, the Development's or each individual customers' responsibility.

performed by or on behalf of Developer shall be warranted by Developer for one year from the

date of transfer of the Facilities to Company against defects 'm materials and workmanship.

Developer shall also covenant, at the time of transfer, that the Facilities are 'Dee and clear of all

liens and encumbrances, and unless the time period for filing lien claims has expired, shall

provide evidence in the form of lien waivers that all claims of contractors, subcontractors,

All work

mechanics and materiahnen have been paid and satisfied.

5. Final As-Built Drawings and Accounting of Construction Costs.

Immediately following completion a.nd approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and installing the Facilities, which amount shall be reiimdable in accordance with

paragraph 8, below. Company shall have no obligation to furnish service to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

Easements. Developer shall be responsible for obtaining all necessary

easements and rights-of-way for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of adequate

size, location, and configuration so as to allow Company ready access to the Facilities for

6.
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maintenance and repairs and other activities necessary to provide safe and reliable water utility

service. Such easements and rights-of-way shall be provided to Company by Developer at the

same time as Developer transfers ownership of the Facilities pursuant to paragraph 4, above. At

the time of transfer, all easements and rights-of-way shall be free of physical encroachments,

encumbrances or other obstacles. Company shall have no responsibility to obtain or secure on

Developers behalf any such easements or rights-of-way.

7. Reimbugsegnent for Engineering and Other Fees and Expenses.

Developer Ml also reimburse Company for the costs, expenses and fees, including legal fees

and costs that are incurred by Company for preparation of this Agreement, for reviewing and

approving the plans and specifications for the Facilities to be constructed by Developer, for

inspecting the Facilities during construction and other supervisory activ ities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Administrative Costs"). For such purpose, at the time of the signing of this Agreement, the

Developer will pay an advance to the Company of Seven Thousand Five Hundred Dollars

($'7,500). Developer shall provide additional advances to Company, as may be requested by

Company in writing from time-to-time, to reimburse Company for any additional Administrative

Costs it incurs. All amounts paid to Company pursuant to this prov ision shall constitute

advances in aid of construction and be subject to refund pursuant to paragraph 8, below.

Refunds of Advances. Company Shall refund ennuadly to Developer

an amount equal to seven percent (7%) of the gross annual revenues received by Company from

8.

the provision of water utility service to each bona fide customer within the Development. Such

refunds shall be paid by Company on or before the first day of August, commencing in the fourth

calendar year following the calendar year in which title to the Facilities is transferred to and

GW(09-RATE)007022



accepted by Company and continuing thereafter in each succeeding calendar year for a total of

twenty-two (22) years. No interest shall accrue or be payable on the amounts to be refunded

hereunder, and any unpaid balance remaining at the end of such twenty-two year period shall be

non-reiimdable. In no event shall the total amount of the refunds paid by Company hereunder

exceed the total amount of all advances made by Developer hereunder. For the purposes of this

provision, the total amount of Develope1*'s advances shall be equal to Developer's actual cost of

constructing the Facilities, less the costs of any corrective action as defined in paragraph 3

above, the costs of curing any defects arising during the warranty period, as provided herein, and

the costs of any unreasonable overtime incurred in the construction of the Facilities, above, and

the amounts paid by Developer to Company for Administrative Costs pursuant to paragraph 7,

above.

Companv's Obligation to Serve. Subject to the condition that

Developer fully perform its obligations under this Agreement, Company shall provide water

utility service to all customers within the Development in accordance with Company's tariffs and

schedule of rates and charges for service, the rules and regulations of the Commission and other

regulatory authorities and requirements. However, Company shall have no obligation to accept

and operate the Facilities in the event Developer fails to make any payment provided in this

Agreement, fails to construct and install the Facilities in accordance with Company's standards

and specifications and in accordance with the applicable rules and regulations of ADEQ, the

Commission or any other governmental authority having jurisdiction thereover, or otherwise fails

to comply with the terms and conditions of this Agreement. Developer acknowledges and

understands that Company will not establish service to any customer within the Development

until such time as Company has accepted the transfer of the Facilities, and all amounts that

9.
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Developer is required to pay Company hereunder have in fact been paid. The foregoing

notwithstanding, the Company shall not terminate service to any customer within the

Development to whom service has been properly established as a consequence of any subsequent

breach or nonperfomlance by Developer hereunder.

10. Liabilitv for Income Taxes. In the event it is determined that all or

any portion of Developer's advances in aid of construction hereunder constituted taxable income

to Company as of the date of this Agreement or at the time Company actually receives such

advances hereunder, Developer will advance funds to Company equal to the income taxes

resulting from Developer's advance hereunder. These funds shall be paid to Company Mtliin

twenty (20) days following notification to Developer that a determination has been made that any

such advances constitute taxable income, whether by virtue of any determination or notification

by a governmental authority, amendment to the Internal Revenue Code, any regulation

promulgated by the Internal Revenue Service, or similar change to any statute, mle or regulation

relating to this matter. Such notification shall include documentation reasonably necessary to

substantiate the Company's liability for income taxes resulting from the Developer's advances in

aid of construction under this Agreement. In the event that additional iimds are paid by

Developer under this paragraph, such funds shall also constitute advances in aid of construction.

In addition, Developer shall indemnify and hold Company harmless for, from and against any tax

related interest, fines and penalties assessed against Company and other costs and expenses

incurred by Company as a consequence of late payment by Developer of amounts described

above.

11. Notice. All notices and other written communications required

hereunder shall be sent to the parties as follows:
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COMPANY:

Water Utility of Greater Tonopah
Attn: Cindy M. Liles, Treasurer
21410 N. 19"' Avenue
Suite 201
Phoenix, Arizona 85027

DEVELOPER:

Each party shall advise the other party in writing of any change in the manner in which

notice is to be provided hereunder.
12. Governing Law. This Agreement, and all rights and obligations

hereunder, shall be subject to and governed by the rules and regulations of the Commission

relating to domestic water utilities and generally shall be governed by and construed in

accordance with the laws of the State of Arizona. Developer understands and acknowledges that

Company's rates and charges, and other terms and conditions applicable to its provision of utility

service, may be modified from time-to-time by order of the Commission. Company shall

provide Developer with copies of such orders that may affect Developer's rights and obligations

hereunder.

13. Time is of the Essence. Time is and shall be of the essence of this

Agreement.

Indemnification: Risk of Loss. Developer shall indemnity and hold

Company harmless for, firm and against any and all claims, demands and other liabilities and

expenses (including attorneys' fees and other costs of litigation) arising out of or otherwise

relating to Developer's failure to comply Mth any of the terms and conditions contained herein.,

14.
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including (without limitation) Company's refusal to serve any unit within the Development based

on Developer's failure to pay all amounts required hereunder in a timely manner. Developel's

duty to indemnify Company shall extend to all construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder.

Successors and Assigns. This Agreement may be assigned by either

of the parties provided that the assignee agrees in writing to be bound by and fully perform all of

the assignor's duties and obligations hereunder. This Agreement and adj terms and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

15.

assigns of the parties.

16. Dispute Resolution. The parties hereto agree that each will use good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

mediation, arbitration or litigation.

This Agreement supersedes all prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or arad.

17. Integration: One Agreement.

Attorneys' Fees. The prevailing party in any litigation or other

proceeding concerning or related to this Agreement, or the enforcement thereof, shall be entitled

to recover its costs and reasonable attorneys' fees.

18.

19. Authority to Perform. Company represents and warrants to

Developer that Company has the right, power and authority to enter into and 8.1117 perform this

Agreement. Developer represents and warrants to Company that Developer has the right, power

and authority

to enter into and fully perform this Agreement.
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DEvEL<3;813¢ COMPANY:

WATER UTILITY OF GREATER TONOPAH

811 Arizona corporation

By
Its

Bar
Cindy Liles

Its:Treasurer
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EXHIBIT "An

Legal Description
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EXIIIBIT "B"

Point(s) of Connection
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EXHIBIT "Cm

Water Facilities Budget _
(Required to be completed by Developer prior to execution of agreement)

Item

8" C-900, Class 150 Water Main
8" Valve Box & Cover
Fire Hydrant, Complete
3 /4" Double Water Service
3 /4" Single Water Service
1 W Landscape service
2" Landscape service
1" Landscape service

Subtotal

Sales Tax
Total

QTY UNIT
LF
EA
EA
EA
EA
EA
EA
EA

UNIT $ TOTAL s
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EXHIBIT F

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

WASTEWATER FACILITIES EXTENSION AGREEMENT

day of q 2008 by andThis Agreement is made this

behlveen HASSAYAMPA UTILITY COMPANY, an Arizona corporation ("Company"),

("Developer").,an

RECITALS :

A.

of

Developer desires that sewer utility service be extended to and for its real estate

development located in Parcel _ consisting of (single family,

multi-family or commercial) lots, in Maricopa County within the general vicinity of the City of

Maricopa, Arizona (the '*Development"). A legal description for the Development is attached

hereto as Exhibit "A" and incorporated herein by this reference. The Development is located

within Company's Certificate of Convenience and Necessity ("CC&N").

B. Company is a public service corporation as defined in Article XV, Section

2 of the Arizona Constitution which holds a CC&N from the Commission granting Company the

exclusive right to provide sewer utility sen/ice within portions of Maricopa County, Arizona.

C. Developer is willing to construct and install facilities within the

Development necessary to extend sewer utility service to and within the Development which

facilities shall connect to the Company's system as generally shown on the map attached hereto

as Exhibit "B." Company is willing to provide sewer utility service to the Development in

accordance with relevant law, including the mies and regulations of the Commission on the

condition that Developer fully and timely perform the obligations and satisfy the conditions and

requirements set fords below.COVENANTS AND AGREEMENTS'

a
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NOW, THEREFORE, in consideration of the following covenants and

agreements, and other good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the parties hereby agree as follows:

Construction of Facilities. Developer agrees to construct and install

sewage collection mains, manholes, pumping stations and/or such other facilities and

improvements necessary to provide sewer utility service to each lot or building within the

Development as more particularly described in Exhibit "C" attached hereto and incorporated

herein by this reference (referred to hereinafter as the "Facilities"). The Facilities shall connect

to the Company's system at the point shover on the approved plans as generally depicted on the

map attached hereto as Exhibit "B," and shall be designed and constructed within the

Development in a manner which allows the provision of safe and reliable sewer utility service to

each lot therein. Subject to the terms and conditions set forth herein (including, without

limitation, Company's rights of plan review and approval and inspection of fined construction),

Developer shall be responsible for all construction activities associated with the Facilities, and

Developer shall be liable for and pay when due all costs, expenses, claims and liabilities

associated with the construction and installation of the Facilities.

Construction Standards and Requirements. The Facilities shall

meet and comply with Company's standards and specifications, and all engineering p18ns and

specifications for the Facilities shall be approved by Company and its engineers ("Company's

Engineer") prior to the commencement of construction. Company and Company's Engineer

shall review the plans and specifications and shall provide any requirements or comments as

soon as practicable. Developer shall require that its contractor be bound by and conform to the

plans and specifications for the Facilities as frail approved by Company. The construction and

2.

1.
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installation of the Facilities shall be in conformance with the applicable regulations of the

Arizona Department of Environmental Quality ("ADEQ"), the Commission, and any other

governmental authority having jurisdiction thereover.

3. Right of Inspection; Corrective Action, Company shall have the

right to have Company's Engineer inspect and test the Facilities at reasonable times during the

course of construction as necessary to ensure conformance with plans and specifications. If at

any time before the final acceptance by Company of the Facilities any construction, materials or

workmanship are found to be defective or deficient in any way, or the Facilities fail to conform

to this Agreement, then Company may reject such defective or deficient construction, materials

and/or workmanship and require Developer to fully pay for all necessary corrective construction

efforts ("Corrective Action"). Company reserves the right to withhold approval and to forbid

correction of any defective portion of the Facilities to Company's system unless and until the

Facilities have been constructed in accordance with plans and specifications and all applicable

regulatory requirements. Further, Developer shall promptly undertake any Corrective Action

required to remedy such defects and deficiencies in construction, materials and workmanship

upon receipt of notice by Company. The foregoing notwithstanding, Company shall not

unreasonably withhold or delay acceptance of the Facilities.

Upon completion and approval of the as-

built Facilities by Company and any other governmental authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of Sade

4. Transfer of Ownership.

in a form satisfactory to Company. Company, in its sole discretion, may require Developer to

conduct a video inspection of any of the Facilities prior to final approval and acceptance to

ensure that no breaks or similar defects exist. Thereafter, Company shall be the sole owner of
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the Facilities and be responsible for their operation, maintenance and repair. Company's

ownership and responsibility shall include all pumping stations, manholes, collection and

transmission mains and/or related appurtenances within the Development up to the point of

connection of the sewer line of each customer receiving service to the collection main.

Maintenance and repair of each sewer service line, which lines are not part of the Facilities, shall

be Developer's, the Developmezlt's or each individual customers' responsibility. All work

performed by or on behalf of Developer shall be warranted by Developer for one year from the

date of transfer of the Facilities to Company against defects in materials and workmanship.

Developer shall also covenant, at the time of transfer, that the Facilities are Hee and clear of all

liens and encumbrances, and unless the time period for filing lien claims has expired, shall

provide evidence in the form of lien waivers that all claims of contractors, subcontractors,

mechanics and materialmen have been paid and satisfied.

5. Final As-Built Drawings and Accounting of Construction Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and installing the Facilities, which amount shall be refimdable in accordance with

paragraph 8, below. Company shall have no obligation to furnish service to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

Easements. Developer shall be responsible for obtaining all necessary

easements and rights~of-way for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of adequate

size, location, and configuration so as to allow Company ready access to the Facilities for

6.
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maintenance and repairs and other activities necessary to provide safe and reliable sewer utility

service. Evidence of such easements and rights-of-way shall be provided to Company by

Developer at the same time as Developer transfers ownership of the Facilities pursuant to

paragraph 4, above. At the time of transfer, all easements and rights-of-way shall be free of

physical encroachments, encumbrances or other obstacles. Company shzdl have no responsibility

to obtain or secure on Developer's behalf any such easements or rights-of-way.

7. Reimbursement for Engineering and Other Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and costs that are incurred by Company for preparation of this Agreement, for reviewing and

approving the plans and specifications for the Facilities to be constructed by Developer, for

inspecting the Facilities during construction and other supervisory activ ities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Administrative Costs"). For such purpose, at the time of the signing of this Agreement, the

Developer will pay an advance to the Company of Seven Thousand Five Hundred Dollars

($7,500). Developer shall provide additional advances to Company, as may be requested by

Company in writing ft-om time-to-time, to reimburse Company for any additional Administrative

Costs it incurs. All amounts paid to Company pLu'suant to this provision shall constitute

advances in aid of construction and be subj act to refund pursuant to paragraph 8, below.

Refunds of Advances. Company shall refund annually to Developer

an amount equal to two and one half percent (2.5%) of the gross annual revenues received by

Company Bom the provision of sewer utility service to each bona fide customer within the

Development. Such refunds shall be paid by Company on or before the first day of August,

commencing in the fourth calendar year following the calendar year in which title to the

8.
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Facilities is transferred to and accepted by Company and continuing thereafter in each

succeeding calendar year for a total of twenty~two (22) years. No interest shall accrue or be

payable on the amounts to be refunded hereunder, and any unpaid balance remaining at the end

of such twenty-two year period shall be non-refundable. In no event shall the total amount of the

refunds paid by Company hereunder exceed the total amount of all advances made by Developer

hereunder. For the purposes of this provision, the total amount of Developer's advances shall be

equal to Developer's actual cost of constructing the Facilities, less the costs of any corrective

action as defined in paragraph 3 above, the costs of curing any defects arising during the

warranty period, as provided herein, and the costs of any unreasonable overtime incurred in the

construction of the Facilities, above, and the amounts paid by Developer to Company for

Administrative Costs pursuant to paragraph 7, above.

Companv's Obligation to Serve.9. Subject to the condition that

Developer fully perform its obligations under this Agreement, Company shall provide sewer

utility service to all customers within the Development 'm accordance with Company's tariffs and

schedtde of rates and charges for service, the mies and regulations of the Commission and other

regulatory authorities and requirements. However, Company shall have no obligation to accept

and operate the Facilities in the event Developer fails to make any payment provided in this

Agreement, fails to construct and install the Facilities in accordance with Company's standards

and specifications and in accordance with the applicable rules and regulations of ADEQ, the

Commission or any other governmental authority having jurisdiction thereover, or otherwise fails

to comply with the terms and conditions of this Agreement. Developer acknowledges and

imderstands that Company will not establish service to any customer within the Development

until such time as Company has accepted the transfer of the Facilities, and all amounts that

,
,
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Developer is required to pay Company hereunder have in fact been paid. The foregoing

notwithstanding, the Company shall not terminate service to any customer within the

Development to whom service has been properly established as a consequence of any subsequent

breach or nonperformance by Developer hereunder.

10. Liabilitv for Income Taxes. In the event it is determined that all or

any portion of Developer's advances in aid of construction hereunder constituted taxable income

to Company as of the date of this Agreement or at the time Company actually receives such

advances hereunder, Developer will advance funds to Company equal to the income taxes

resulting firm Developer's advance hereunder. These funds shall be paid to Company within

twenty (20) days following notification to Developer that a determination has been made that any

such advances constitute taxable income, whether by virtue of any determination or notification

by a governmental authority, amendment to the Internal Revenue Code, any regulation

promulgated by the Internal Revenue Service, or similar change to any statute, rule or regulation

relating to this matter. Such notification shall include documentation reasonably necessary to

substantiate the Company's liability for income taxes resulting ii'om the Developer's advances in

aid of construction under this Agreement. In the event that additional funds are paid by

Developer under this paragraph, such funds shall also constitute advances in aid of construction.

In addition, Developer shall indemnify and hold Company harmless for, from and against any tax

related interest, fines and penalties assessed against Company and other costs and expenses

incurred by Company as a consequence of late payment by Developer of amounts described

above.

11. Notice, All notices and other written communications required

hereunder shall be sent to the parties as follows:
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COMPANY:

Hassayampa Utility Company,
Attn: Cindy M. Liles, Treasurer
21410 N, 19"' Avenue
Suite 201
Phoenix, Arizona 85027

DEVELOPER:

Each party shall advise the other party in writing of any change in the manner in which

notice is to be provided hereunder.

12. Governing Law. This Agreement, and all rights and obligations

hereunder, shall be subject to and governed by the rules and regulations of the Commission

relating to domestic sewer uti l i t ies and generally shall  be governed by and construed in

accordance with the laws of the State of Arizona. Developer understands and acknowledges that

Company's rates and charges, and other terms and conditions applicable to its provision of utility

service, may be modified from time-to-time by order of the Commission. Company shall

provide Developer with copies of such orders that may affect Developers rights and obligations

hereunder.

13. Time is of the Essence. Time is and shall be of the essence of this

Agreement.

Indemnification: Risk of Loss. Developer shall indemnify and hold

Company handless for, from and against any and all claims, demands and other liabilities and

expenses (including attorneys' fees aNd other costs of litigation) arising out of or otherwise

14.

ala
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relating to Developer's failure to comply with any of the rems and conditions contained herein,

including (without limitation) Company's refusal to serve any unit within the Development based

on Developer's failure to pay all amounts required hereunder in a timely manner. Developer's

duty to indemnify Company shall extend to all construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder. This indemnity clause shall

apply solely and exclusively to the extent that such claim, demand, liability and/or expenses is

attributable to the actions or inaction of Developer and/or its contractors, subcontractors, agents

and/or employees. This indemnity clause shall not apply to the extent such claim, demand,

liability and/or expense is attributable to Company, GWR and/or any other third party

Successors and Assigns. This Agreement may be assigned by either

of the parties provided that the assignee agrees in writing to be bound by and fully perform all of

the assignor's duties and obligations hereunder. This Agreement and all terms and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

15.

assigns of the parties.

16. Dispute Resolution. The parties hereto agree that each will use good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

mediation, arbitration or litigation.

This Agreement supersedes all prior

agreements, contacts, representations and understandings concerning its subject matter, whether

witten or oral .

17. Integration: One Agreement.

Attorneys' Fees. The prevai l ing party in any l i t igation or other

proceeding concerning or related to this Agreement, or the enforcement thereof, shall be entitled

to recover its costs and reasonable attorneys' fees.

18.
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Company represents and warrants to

Developer that Company has the right, power and authority to enter into and fully perform this

Agreement. Developer represents and warrants to Company that Developer has the right, power

and authority

to enter into and fully perform this Agreement.

19. Authoritv to Perform.

DEVELOPER: COMPANY:

HASSAYAMPA UTILITY COMPANY
an Arizona corporation

By
Its

By
Cindy M. Liles

Its: Treasurer
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EXHIBIT ¢¢A»

Legal Description

GW(09-RAT E)007041



e

r 1

EXHIBIT aB"

Point(s) of Connection
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EXHIBIT "C"

Wastewater Facilities _Budget _
(Required to be completed by Developer poor to execution of agreement

Item

8" SDR 35 Sewer Main
10" SDR 35 Sewer Main
4) Manhole
Sewer Cleanout
4" Sewer Service

QTY UNIT
LF
LF
EA
EA
EA

UNTT $ TOTAL s

Subtotal
Sales Tax
Total
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WHEN RECORDED TURN TO:
Global Water R %ces.LLC
22601 N 'Avenue
Suite
P emf zone 85027

OFFICIAL RECORDS OF
PINAL count RECORDER

LAURA DEAN-LYTLE

DATE/TIME r
FEE :
PAGES :
FEE NW-QER;

09/0v/04 1158
$52 . of

44
2004-G69872

INFRASTRUCTURE COORDINATION AGREEMENT

4

'E

INFRA3]§RUCTURE
IAN 25.

THIS COORDINATION AGREEMENT (this "Au,reement")
is entered into as of _ 2004 between Global Water Resources, LLC, an Arizona
limited liability company ("Coo;Qinator") and DESERT SUNRISE, L.L.C , an Arizona limited
liability company ('"LandQxyner").

\

RECITALS

A. Coordinator is engaged in the business of among other things, providing the
following services or benefits to landowners, directly, or indirectly through its subsidiaries or
affiliates, including Santa Cruz Water Company, LLC, an Arizona limited liability company
("SCW") and Palo Verde Util ities Company, LLC, an Arizona limited liabil ity company
("PVU"): (i) developing master utility plans for both wet and dry utilities of all types, including
without limitation natural gas, electricity, cable television, Internet, intranet, and
telecommunications services, (ii) providing construction services for water and wastewater
treatment facilities, (iii) facilitating the provision of water and wastewater services, (iv)
facilitating the provision of dry utility services, and/or (v) providing access to long-term
agreements with strategic partners that provide natural gas, electrical, telecommunications,
Internet, intranet, and cable television services, and other similar services. Coordinator is a non-
regulated company and is not subject to utility regulation by the State of Arizona Corporation
Commission (the "Commission").

2

B. SCW and PVU are (i) fully accredited public service companies approved by the
Commission to provide water company and wastewater company services, respectively (the
" Utility Services"), and (ii) regulated utility companies, subject to regulation by the Commission.

I

5

1 .

c . Landowner is in the process of entitling for investment purposes certain real
property, as more filly described on Exhibit A hereto (the "Land") and, in connection therewith,

cription: Pina1,Az Document-year.Doc1'.D 2004.69§72 Page: I of 44
"re 04-15-05 Comment:
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desires (i) to engage Coordinator to provide various services and to coordinate the activities of
SCW and PVU with respect to the provision of Utility Services to and with respect to the Land,
and (ii) to ensure that Land is included as part of the service area expansion for SCW and PVU,
on the terms and conditions hereinafter set forth. Landowner currently plans to entitle and sell
the land in multiple phases to entities for future development.

D. The Coordinator plans to include the Land in the June 2004 application filing with
the Conunission for the expansion of the Certificate of Convenience and Necessity ("CC&N")
covering the provisions of Utility Services by SCW and PVU.

E. The parties acknowledge that the expansion of the CC&N cannot be finalized
until such time as the appropriate Arizona Department of Water Resources ("ADWR") and
Arizona Department of Environmental Quality ("ADEQ") permits and approvals are in place.

F. The parties acknowledge that it is a requirement of this Agreement for the
Coordinator to cause PVU to provide reclaimed water and for the Landowner to accept and
utilizereclaimed water for purposes of irrigation for the peak and off peakperiods.

AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the parties hereto agree as follows:

1. Obligations of Coordinator. Upon execution of this Agreement, Coordinator shall
coordinate its activities and those of SCW and PVU as necessary to make Utility Services
available to Landowner, including without limitation , obtaining all permits and approvals from
ADWR and ADEQ needed to expand the CC&N of SCW and PVU to include the Land. Water
and wastewater lines will be constructed to the property line of the Land and reclaimed water
lines will be constructed to a water storage facility within the Land, at locations to be designated
by Coordinator (the "Delivery Point"). In addition to other administrative services to be
provided by Coordinator, Coordinator agrees to use its good faith efforts to coordinate and
provide access to dry utility agreements currently in place to benelitthe Land. The dry utility
services may include natural gas, electricity, telephone, cable television, Internet, and intranet
services. In particular, Coordinator will use its good faith efforts to negotiate modifications to
existing dry utility agreements with Coordinators to include the Land within their service
boundaries. Landowner acknowledges and agrees that nothing in this Agreement is intended to
prohibit Coordinator, its successors or assigns or their respective subsidiaries or affiliates from
investing in or owning companies fanned for purposes of providing any one or more of the dry
utility services contemplated in this Agreement. Landowner shall not be obligated to enter into
any agreements with Coordinator, its successors or assigns, or their respective subsidiaries or
affiliates to accept any dry utility services without Landowner's written approval, in
Landowner' s sole discretion.

2. Coordination with SCull[_and PVU. Coordinator shall coordinate its activities and
cause SCW and PVU to provide the services more filly described on Exhibit D hereto, subj act to
obtaining the applicable regulatory approvals. Landowner or any successor to Landowner
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desiring the delivery of Utility Services to any portion of the Land must enter into separate Water
Facilities Extension and Wastewater Facilities Extension Agreements (the "Extension
Agreements") with SCW end PVU, respectively, at the time any portion of the Land has received
final plat approval from the City of Maricopa and the approved plat has been recorded ("Plat
Approval"). The Extension Agreements shall be in the forms attached hereto as Exhibits E and
F.

3. Qbligations of Landowner. Landowner agrees to cooperate with Coordinator as
reasonably requested by Coordinator and agrees to provide all fnformatican and documentation
about the Land necessary for Coordinator to comply with its obligations under this Agreement.
In addition, Landowner agrees to grant to SCW and/or PVU, as the ease may be, all necessary
easements and rights of way for the construction and installation and subsequent operation,
maintenance and repair of the Utility Services. Such easements and rights of way shall be of
adequate size, location and configuration so as to allow SCW and PVU ready and all weather
access to all facilities for maintenance and repairs and other activities necessary to provide safe
and reliable water and wastewater Utility Services. In addition, as and when Landowner is no
longer utilizing any portion of the Land for fanning activities requiring use of irrigation water
and one or more Water Facilities Extension Agreement has been entered into with respect to the
Land, Landowner shall thereafter provide and transfer to SCW any and all water rights, which
are owned by Landowner at the time of the signing of this Agreement, including, but not limited
to, Grandfadiered Irrigation Rights, Type I rights and /or Type II rights which run with or relate
to the Land and which Coordinator determines, in its sole discretion, to be useful. Further, as
and when Landowner is no longer utilizing any portion of the Land for farming activities
requiring use of irrigation water and one or more Water Facilities Extension Agreement has been
entered into with respect to the Land, Landowner shall thereafter transfer and convey to SCW at
no cost to SCW or Coordinator any wells on the Land that Coordinator, in its sole discretion,
deems useful for SCW, whether operational, abandoned, agricultural or otherwise. In addition, if
Coordinator and/or SCW identify well sites on the Land that Coordinator, in its sole discretion,
deems useful for SCW, Landowner shall cause such well sites to be identified on the Plat
Approval and dedicated to SCW in fee, free of all liens, claims and encumbrances of any kind or
nature whatsoever; provided that the well site location isnot located within areas identified in the
current or any approved preliminary plans as areas to be used for entrances, entry
monumentation or public roadways. Any well sites not transferred to SCW are to he
decommissioned at the Landowner's expense. Both parties acknowledge that until effluent is
available for the Land, groundwater from wells on the LaNd will be utilized. The Coordinator
will complete an Interim Use Permit with ADWR on behalf of the Landowner or the
Landowners homeowner association to allow the use of groundwater until effluent is available.
Specific identifiable costs associated with completing the Interim Use Permit will be reiinbursed
by Landowner to Coordinator. Such costs may include engineering plans prepared by
Landowners engineering firm for the benefit of ADWR. Lastly, Landowner will deed two (2)
acres of land to SCW for the use of future water pumping, treatment and storage facilities in the
general location to be mutually agreed to between the Landowner and the Coordinator during the
zoning process of the Landowners Land.

4. Payment Obligations. Landowner, or its successor in title, shall pay Coordinator
as full and Tina] compensation to the Coordinator in consideration for its services and
performance of its covenants and agreements contained in the Agreement, the sum of $2,800.00
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per equivalent dwelling unit ("EDU") in the Land (the"Lang_Lowner Payment."). The portion of
the Landowner Payment not paid concurrently with the execution of this Agreement shall be
adjusted upward based on a CPI Factor, which is defined as the Consumer Price Index - United
States City Average - for All Urban Consumers -- All Items published by the United States
Department of Labor, Bureau of Labor Statistics ("Index"), with the Index for the month of
January 2005 being treated as the base index, plus two percent (2%). If the kid ex is discontinued
or revised during the term of this Agreement, such odder government index or computation with
which it is replaced shall be utilized, and modified as necessary, to obtain substantially the same
result as would be obtained if the Index had not been so discontinued or revised. For example,
if the Landowner Payment was due in February 2006, the $50 per EDU had been paid and the
most current available Index was 187.3 and the index for January 2005 was 182.5, the unpaid
Landowner Payment per EDU would be calculated as follows: $2,750 x 187.3/182.5 x 1.02 =
$2,878.77. For the purposes of this Section 4, the number of EDUs within the Land shall be
calculated as follows: (i) each single family residential lot included in the Plat Approval shall
constitute one (1) EDU and (ii) each gross acre of commercial or industrial property included in
the Plat Approval shall constitute four point eight (4.8) EDUS. If the payment to be made by
Landowner pursuant to this Section 4 is due and owing pursuant to clause (ii) above prior to the
Plat Approval, Coordinator shall reasonably calculate the Landowner Payment and Landowner
shall make an initial payment based upon Coordinator's reasonable calculation. Following each
Plat Approval, Landowner (and any successor to any interest in the Property) and Coordinator
shall reconcile the amount paid pursuant to the preceding sentence with the actual Landowner
Payment due and Landowner, and/or any successor to any interest in the Property, as applicable,
shall pay to Coordinator or Coordinator shall pay to Landowner and/or any successor to any
interest in the Property, as applicable, as the case may be, the amount necessary to reconcile such
payment.

The following describes the timing of payments for zoned residential lots based on the base year
price of $2,800 per lot. Any additional amounts due for the CPI Factor is paid as each phase is
anal platted.

I '

Of this amount, $50 per EDU for all zoned property within the Land is payable upon
signing of the Infrastructure Coordination Agreement. If any portion of the Land is
not zoned, the Landowner' may enter into this Agreement, but not pay the initial $50
fee until such time as such portion of the Land is zoned. At the time the City
approves the Re-Zoning Application, then the initial $50 fee per EDU is due and any
other portion of the $2,800 fee is due if it has been triggered by the terms of this
Agreement.
$200 per EDU for all platted and zoned residential lots is payable within fifteen (15)
days of when the water, sewer and reclaimed water lines have been extended in
accordance with Exhibit C. The Coordinator will notify the Landowner by delivery
to Landowner of a notice certifying that water, sewer and reclaimed water lines have
been extended in accordance with Exhibit C (the "Start Work Notice") .
At each final plat recordation or at the time the CC&.N expansion has been approved
as is evidenced by the publication of an order from the ACC, whichever is later,
$2,550 per EDU is payable for all residential EDU's indicated on the final plat and
$250 is payable for remaining EDUS within the Land.
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For the balance of the zoned but not platted residential EDUc to be final platted in the
future, $2,300 per residential EDU is payable at final plat recordation. The
Coordinator will true-up any discrepancy with respect to the actual number of
residential EDUs at final plat recordation against zoned but not platted residential
EDUs estimated at the time of signing this Agreement. Either the Coordinator will
pay the Landowner or the Landowner will pay the Coordinator that difference
contemporaneous with the final payment as triggered by the last final platted parcel(s)
to record widiin the Land. In the event that some portion of the Land is sold and
transferred to an unaitiiiated third party before this payment is due then the payment
amount will be held in an escrow until the Coordinator satisfies its obligation under
the terms of this Agreement. Other than the initial $50 payment, no portion of the
Landowner Payment shall be due for any portion of the Land that is not zoned for
single family residential use until such portion of the Land is subjected to a final site
plan approved by the City of Maricopa.
1 An example of how this would calculate for a section of land included in the

CC&N with nothing other than 2,180 zoned residential EDUs developed in three
phases of`700 EDUs each:
o

o

O

o

$50 times 2,100 EDUc or $105,000 is due upon signing of the Infi'ast1'ucture
Coordination Agreement,
$200 times 2,100 EDUs or $420,000 is due Hoer (15) days after Coordinator
issues the Stan Work Notice,
$2,550 times 700 EDUc,(based on the zoned residential EDU's in the phase of
the Land 'm which the f irst plat records) or $1,785,000, plus $250 times
remaining 1,400 zoned EDUc within the remainder of the Land, or $350,000,
for a total of $2,l35,000 is due at the first final plat recordation, or at die time
the CC&N expansion has been approved as is evidenced by the publication of
an order from the ACC whichever is the later,
then, $2,300 per EDU is payable as and when the remaining single family lots
are created by recorded final plats.

The following describes the timing of payments for commercial and industrial property based on
the $2,800 per EDU base year price at 4.8 EDUc per acre. Amounts due for the CPI Factor for
each EDU is paid as land is subj acted to £L final approved site plan.

I Of this amount, $50 per EDU for all zoned commercial or industrial acres is payable
upon signing of this Agreement, or upon final zoning whichever is the later,
The remaining $2,750 per EDU is payable when the City approves the "Commercial
or Industrial Site Plan",

An example of how this would calculate for a commercial or industrial section of
land with 30 acres in size would be as follows:
o $50 x 30 acres x 4.8 BDU/acre or $7,200 is due upon signing of this

Agreement,
$2,750 plus the CPI Factor x 30 acres 4.8 EDU/acre or $396,000 is due and
payable when the City approves the Commercial or Industrial Site Plan. If the
Commercial or Industrial Site Plan approval only relates to 15 of the 30 acres,
$2,750 plus the CPI Factor x 15 acres 4.8 EDU!acre or $198,000 is due and
payable when the City approves the Commercial or Industrial Site Plan for the

O
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15 acres. The balance of the $2,750 plus the CPI Factor due for the remaining
acreage is due as the City approves the Commercial or Industrial Site Plan.

The parties acknowledge that additional fees will be billed to the commercial and industrial end
user based upon the ultimate use of the land and fixtures thereon.

Fees payable to SCW and PVU, and reimbursement for certain costs and expenses incurred by
Landowner with respect to the obtaining of Utility Services are not the subject of this Agreement
and shall be paid and reimbursed to the appropriate parties in accordance with the Extension
Agreements.

5, No Partnership. Coordinator and Landowner are acting as independent
contractors pursuant to this Agreement. Nothing in this Agreement shall be interpreted or
construed (i) to create an association, joint venture, or partnership among the parties or to impose
any partnership obligation or liability upon tidier party, or (ii) to prohibit or limit the ability of
Coordinator to enter into similar or identical agreements with other landowners, even if the
activ it ies of  such landowners may be deemed to be in competition with the activ it ies or
Landowner.

Default.

(a) Landowner shall be deemed to be 'm material default under this Agreement
upon the expiration of ten (10) days, as to monetary defaults, and thirty (30) days, as to non-
monetary defaul ts, fol lowing receipt of  wri t ten notice f rom Coordinator speci fying the
particulars in which a default is claimed unless, prior to expiration of the applicable grace period
(ten (10) days or thirty (30) days, as the case may be), such default has been cured. A default by
Landowner under this Agreement shall constitute a default by Landowner under the Extension
Agreements and a default by Landowner under the Extension Ag1'eeme1:1t(s) shall constitute a
default under this Agreement.

OJ) In the event Landowner is in default under this Agreement, the provisions
hereof may be enforced by an action for specific performance, injunction, or other equitable
remedies in addition to any other remedy available at law or in equity. In this regard, in the event
Landowner fails to pay any amount as and when due (including the Landowner Payment), which
failure is not cured within ten (10) days after notice thereof in accordance with the provisions of
Section 6(a) above, such delinquent amounts shall bear interest at the rate of fifteen percent
(15%) per annum from the due date until paid. In addition, to the extent such sums remain
unpaid following such ten (10) day period, Coordinator may claim a lien for such sum, together
with interest therwn as set forth above, which may he foreclosed against only that portion of the
Land owned by the defaulting landowner in the manner prescribed by law for the foreclosure of
realty mortgages, Coordinator agreeing that as and when portions of the Property are sold, the
obligations hereunder shall be bifurcated based on the land area sold and each landowner shall be
solely (and not jointly) responsible for all sums owed with respect to the land areas that it owns
and shall not have any obligation or liability for the failure of any other owner of any portion of
the Land,

6.
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(c) Subject to the limitations described in the last sentence of the subsection
(b) above,amounts owed but not paid when due by Landowner shall be a lien against the Land.
The lien shall attach and take effect only upon recordation of a claim of lien as described below
in the off ice of the Pinal County Recorder by Coordinator. A claim of lien shall include the
following:

(i)

(ii)

The name of the lien claimant.

The name of the party or then owner of the property or interest
against which the lien is claimed.

(iii)

(iv)

A description of the property against which the lien is claimed.

A description of the default or breach that gives rise to the claim of
lien and a statement itemizing the amount of the claim.

(v) A statement that the lien is claimed pursuant to the provisions of
this Agreement and reciting the date of recordation and reco1° der's
document number Of this Agreement.

(v i) The notice shall be acknowledged, and after recordation, a copy
shall be given to the person against whose property die lien is
claimed in any manner prescribed under Sect ion 15 of  this
Agreement. The lien may be enforced in any manner allowed by
law, including without l imitation, by an action to foreclose a
mortgage or mechanic's lien under the applicable provisions of the
laws of the State of Arizona.

(d) If the Landowner posts either (a) a bond executed by a f iscally sound
corporate surety licensed to do business in the State of Arizona, or (b) an irrevocable letter of
credit from a reputable Financial institution licensed to do business in the State of Arizona
reasonably acceptable to Coordinator, which bond or letter of credit (i) names Coordinator as the
principal or payee and is in font satisfactory to Coordinator, (ii) is 'm the amount of one and one-
half (1-%) times the claim of lien, and (iii) unconditionally provides that it may be drawn on by
Coordinator in the event of a final judgment entered by a court of competent jurisdiction in favor
of Coordinator, then Coordinator shall record a release of the lien or take such action as may be
reasonably required by a title insurance company requested to furnish a policy of title insurance
on such property to delete the lien as an exception thereto. Landowner shall post the bond or
letter of credit by delivery of same to Coordinator. All costs and expenses to obtain the bond or
letter of credit, and all costs and expenses incurred by Coordinator, shall be home by Landowner,
unless Landowner is the prevailing party in any litigation challenging the claimed lien.

7.
Coordinator's best commercially reasonable efforts to obtain that necessary approval from the
ACC within eighteen (18) months of the execution of this Agreement, which would allow for the
Land to be included in the expansion of the SCW and PVU CC&Ns, then the Landowner at his
option may terminate this Agreement without recourse to either party. Should the Landowner

Non Issuance of  C.C&N Expansion. In the unl ikely event that despite the

.
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elect to terminate this Agreement, any funds paid by the Landowner to the Coordinator for
purposes of progressing the construction of any necessary infrastructure (the $200 per EDU
payment described in Section 4 above) would be refundable at that time and would be become
due and payable to the Landowner within fifteen (15) days of termination of this Agreement.
Any fees collected at the time of the execution of this Agreement are expressly non-refundable.
In the event of termination of the Agreement, Coordinator shall remove or cause to be removed
any registration of this Agreement with Pine! County and waive any lien rights it may have under
this Agreement.

8. Attorneys' Fees. If any dispute arises out of the subject matter of this Agreement,
the prevailing party in such dispute shall be entitled to recover horn the other party its costs and
expenses (including reasonable attorney's fees) incurred in litigating or otherwise resolving such
dispute. The parties' obligations under this Section shall survive the closing under this
Agreement.

9. Applicable Law: Venue; Jurisdiction. This Agreement shall be governed by and
construed in accordance with the laws of the State of Arizona, notwithstanding any Arizona or
other conflict-of-law provisions to the contrary. The parties consent to jurisdiction for purposes
of this Agreement in the State of Arizona, andagree that Maricopa County, Arizona, shall be
proper venue for any action brought with respect to this Agreement.

10. Interpretation. The language in all parts of this Agreement shall in all cases, be
construed as a whole according to its fair meaning and not strictly for nor against any party. The
section headings in this Agreement are for convenience only and are not to be construed as a part
hereof. The parties agree that each party has reviewed this Agreement and has had the
opportunity to have counsel review the same and that any rule of construction to the effect that
ambiguities are tobe resolved against the drafting party shall not apply in the interpretation of
this Agreement or any amendments or any exhibits thereto. Except where specifically provided
to the contrary, when used .in this Agreement, the term "including" shall mean without limitation
by reason of enumeration. Ali pronouns and any variations thereof shall be deemed to refer to
masculine, feminine or neuter, singular or plural, as die identity of the person(s) or entity(ies)
may require.

l l . Counterparts. This Agreement shall be effective upon execution by all parties
hereto and may be executed in any number of counterparts with the same effect as if all of the
parties had signed the same document. All counterparts shall be construed together and shall
constitute one agreement.

12. Entire Agreement. This Agreement constitutes the entire integrated agreement
among the parties pertaining to the subject matter hereof and supersedes all prior and
contemporaneous agreements, representations, and undertakings of the parties with respect to
such subject matter. This Agreement may not be amended except by a written instrument
executed by all parties hereto.

GW(09-RATE)000566



n

13. Additional Instruments. The parties hereto agree to execute, have acknowledged,
and deliver to each other such other documents and instruments as may be reasonably necessary
or appropriate to evidence or to carry out the terms of this Assignment.

14. Severability. Every provision of this Agreement is intended to be severable. If
any tem; or provision hereof is illegal or invalid for any reason whatsoever, such illegality or
invalidity shall not affect the validity or legality of the remainder of this Agreement.

15. ~...
to this Agreement and referred to herein is hereby incorporated in this Agreement by reference.

Incorporation by Reference. Every exhibit, schedule and other appendix attached

16. Notices. Any notice, payment, demand or communication required or permitted
to be given by any prov ision of this Agreement shall be in writing and shall be delivered
personally to the party to whom the same is directed or sent by registered or certified mail, return
receipt requested, addressed to the addresses set forth on the signature page hereto. Any such
notice shall be deemed to be delivered, given and received for all purposes as of the date so
delivered if delivered personally, or three business days after the time when die same was
deposited in a regularly maintained receptacle for the deposit of United States mail, if sent by
registered or certified mail, postage and charges prepaid, or if given by any other niediod, upon
actual receipt, provided that notwithstanding the foregoing, notice of any change of address shall
be effective only upon actual receipt of such notice.

l'1. Birlding Effect; Partial Releases. .This Agreement shall be binding upon and inure
to the benefit of the successors and assigns of the respective parties. This Agreement constitutes
a covenant running with the land, shall be binding upon the Land for the benefit of Coordinator,
its successors and assigns and any person acquiring any portion of the Land, upon acquisition
thereof shall be deemed to have assumed the obligations of Landowner arising from this
Agreement with respect only to that portion of the Land acquired without the necessity for the
execution of any separate instrument. I f  phases ardor parcels wi thin the Land are sold
individually, Coordinator will ensure that at such tune as the Landowner Payment has been paid
in ital] for that particular phase and/or parcel, Coordinator shall release this Agreement of record
from that particular phase and/or parcel, without releasing the Agreement &om any other portion
of the Land for which the Landowner Payment has not been paid in ill. It is the intent of this
Agreement to release that portion of the lien which relates to parcels and or plats that are paid in
a i r .

[Signatures are on the following page.]
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the date
first above written.

COORDINATOR:
Global Water Resources, LLC
a Delaware Limited Liability Company

h~. M in
Cindy M. L leg
Vice-President

L.C
LANDOWNER°
DESERTSUN
an Arizona

By:

Printed NG
Its: Manager

CraTe Emmerson

By:
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STATE OF ARIZONA )
) as.

)County of Maricopa

O~.n8;>> 290% ' v o . » ; \
d Q -L L..\. '

personally known to me (or proved to me on the basis of satisfactory eviden t be the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
theirauthorized capacities, and that by their signatures on the instrument, the persons, or the entity upon
behalf of which the persons acted., executed the instrument.

On
a Notary Public in mg for

before me,
state, personally appeared

\\\\0*A S

23
1

WITNESS my hand and official seal.

. , -

Notary Public in and for said State
My Commission Expires:

¢lY*c=.xQ,\ z3* 2.90 8 Ndisuy Pubilc stair d Arizona

Maricopa County

Shaylyn W\114BI115

Expilas Mamh2s, 2808

STATE OF ARIZONA

County of Maricopa

O  ,7 a . - 1
a Notary Public in nd said state, personally appeared ( 51¢ >;¢6;;5/y,/ 1
personally mown to me (or proved to me on the basis of satisfactory evidence) tobe the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
their authorized capacities, and that bytheit' signatures on the instrument, the persons, or the entity upon
behalf of which the persons acted, executed the ii

(2 9069 before me,09/4¢f»n£ @8f_usJ¢w@

WITNESS my hand and official seal.

Notary Public in and for said State
y Commission Expires:

UM( Mg 16I2uo@%
- un- _- -€¢4»&.4 Vu -_ -

OFFICIALBEAL
LEANNE CHRISTNER

NOTARY PUBIC-ARIZONA
MAMCOPA COUNTY

My Comm. Expires Jan. 15. 2008
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EXHIBIT_A
INFRASTRUCTURE CUORDINATION AGREEMENT

LEGAL DESCRIPTION OF LAND

Parcel 1:

THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER, THE SOUTHEAST
QUART ER OF T HE NORT HWEST  QUART ER,  AND T HE EAST  HALF OF T HE
NORTHEAST QUARTER OF THE NORTHWEST QUARTER, SECTION 4, TOWNHSHIP 5
SOUTH, RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND MERIDIAN,
PINAL COUNTY, ARIZONA

Parcel 2:

THE NORTHWEST QUARTER AND THE WEST HALF OF THE NORTHEAST QUARTER,
BOTH OF THE NORTHEWEST QUARTER OF SECTION 4, TOWNHSIP 5 SOUTH,
RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL
COUNTY, ARIZOI\AT
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EXHIBIT B
INFRASTRUCTURE COORDINATION AGREEMENT

ADJACENT OFFSITE INFRASTRUCTURE IMPROVEMENTS

[intentionally left blank]
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EXHIBIT C
INFRASTRUCTURE COORDINATION AGREEMENT

MILESTONE SCHEDULE

SANTA CRUZ WATER COMPANY. LLC

By 31 March 2005, SCW will have extended water lines to the Northwest comer of Section 29,
Township 4 South, Range 4 East, with planned sufficient capacity to serve the Land to meet its
intended use.

PALO VERDE UTILITIES COMPANY. LLC

SANITARY SEWER

By 31 March 2005, PVU will have extended sewer lines to the Northwest comer of Section 29,
Township 4 South, Range 4 East, with planned sufficient capacity to serve the Land to meet its
intended use.

RECLAIMED WATER

PVU wiLl coordinate with Landowner for the construction of a reclaimed water distribution line
(at PVU's cost) to the Landowller's storage facility located on the Land. PVU anticipates that
this line will be installed in conjunction with the potable water and sewer lines.
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EXHIBITD
INFRASTRUCTURE CGORDINATION AGREEMENT

DESCRIPTION OF SCW AND PVU SERVICES TO BE COORDINATED BY Coordinator

SCW

Expand the existing CC&N water service area to include the Land

Prepare a master water plan with respect to the Land

Confirm and or develop sufieient water plant capacity for die Land
Extend a water distribution main line to the Delivery Point

Provide wil1~sem've letters to applicable governmental agencies necessary for final
plat approvals with a schedule of commitment dates personalized for the Land

Obtain a 100-year assured water supply and Certificate of Designation required for
final plat approvals and Department of' Real Estate approvals

Provide expedited final subdivision plat water improvement plan check and
coordination with the Arizona Department of Environmental Quality for Approvals
to Construct
ObtaiWibevelop facilities extension agreement
within the Land (subject to reimbursement)

for construction of 'infrastructure

PVU

Expand the existing CC&N wastewater service area to include the Land

Prepare a master wastewater plan with respect to the Land

Develop a master reclaimed water treatment, retention, and distribution plan
Confirm and or develop sufficient wastewater plant capacity for the Land
Extend a wastewater collection system main line to the Delivery Point
Extend a reclaimed water line to a water storage facility within the Land
Provide all permitting and regulatory approvals including but not limited to an
Aquifer Protection Permit and Central Arizona Association of Governments
(CAAG) 208 Water Quality Plan
Provide will-serve letters to applicable governmental agencies necessary for final
plat approvals with a schedule of commitment dates personalized for the Land

Provide expedited final subdivision plat wastewater improvement plan check and
coordination with the Arizona Department of Environmental Quality for Approvals
to Construct

Obtain/Develop facilities extension agreement
within the Land (subject to reimbursement)

for construction of infrastructure

Iv
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EXHIBIT E
INFRASTRUCTURE COORDINATION AGREEMENT

LINE EXTENSION AGREEMENT - SANTA CRUZ WATER COMPANY

WATER FACILITIES EXTENSION AGREEMENT

This Agreement is made this day of 5
2004 by and between

SANT A CRUZ WAT ER COMPANY,  L.L.C.  an Ar izona  l imited l iab il i ty company

("Company"), and 1311 ("Developer").

RECITALS:

Developer desires that water utility service be extended to and for its real estate

development located in Parcel of insisting of (single family,

multifamily, or commercial) lots, in Pinal County witbinn the general vicinity of the City of

Maricopa, Arizona (the "Development"). A legal description for the Development is attached

hereto as Exhibit "A" and incorporated herein by this reference. The Development is located

within Company's Certificate of Convenience and Necessity ("CC&N").

Companyis a public service corporation as definedin Article xv, Section

2 of the Arizona Constitution which owns and operates water utility facilities and holds a CC&N

from the Commission granting Company the exclusive right to provide water utility service

within unincorporated portions of Pinar County, Arizona.

Subject to the terms and conditions set forth hereinafter, Developer is willing to

construct and install facilities within the Development necessary to extend water utility service to

andwithin the Development, which facilities shall connect to the Company's system as generally

shown on the map attached hereto as Exhibit "B," Company is willing to provide water utility

service to the Development in accordance with relevant law, including the rules and regulations

A.

C.

B.
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satisfy the conditions and requirements set forth below.
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COVENANTS AND AGREEMENTS :

NOW, THEREFORE, in cons idera t ion of  the fol lowing  covenants  and

agreements, and other good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the parties hereby agree as follows :

1. Construction of Facilities. Developer agrees to construct and install

water distribution mains and pipelines, valves, booster stations, hydrants, fittings, service lines

and all other related facilities and improvements necessary to provide water utility service to

each lot or building within the Development as more particularly described in Exhibit "C"

attached hereto and incorporated herein by this reference (referred to hereinafter as the

"Facilities"). The Facilities shall comlect to the Company's system at the point shown on the

approved plans as generally depicted on the map attached hereto as Exhibit "B," and shall be

designed and constructed within the Development in a manner which allows the provision of safe

and reliable water utility service to each lot therein. Subject to the terms and conditions set forth

herein (including, without l imitation, Company's rights of plan review and approval and

inspection of final consmction), Developer shall be responsible for all construction activities

associated with the Facilities, and Developer shall be liable for and pay when due all costs,

expenses, claims and liabilities associated with the construction and installation of the Facilities.

Constriction Standards and Requirements, The Facilities shall meet

and comply with Company's standards and specif ications, and all engineering plans and

specifications for the Facilities shall be approved by Company and its engineers ("Company's

Engineer"), prior to the commencement of construction. Company and Company's Engineer

shall review the plans and specifications and shall provide any requirements or comments as

soon as practicable. Developer shall require that its contractor be bound by and conform to the

1

2.

i
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plans and specifications for the Facilities as finally approved by Company. The construction and

installation of the Facilities shall be in conformance with the applicable regulations of the

Arizona Department of Environmental Quality ("ADEQ"), the Commission, and any other

governmental authority having jurisdiction thereover.

Right of Inspection: Corrective Action. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as necessary to ensure conformance with plans and specifications, If at any time

before the f inal acceptance by Company of  the FaciLities any constriction, materials or

worlananship are found to be defective or deficient in anyway, or the Facilities fail to confonn

to this Agreement, then Company may reject such defective or deficient construction, materials

ardor workmanship and require Developer to fully pay for all necessary corrective construction

efforts ("Correclive Action"). Company reserves the right to withhold approval and to forbid

connection of any defective portion of the Facilities to Company's system unless and until the

Facilities have been constructed in accordance with plans and specifications and all applicable

regulatory requirements. Further, Developer shall promptly undertake any Corrective Action

required to remedy such defects and deficiencies in construction, materials and workmanship

upon receipt of  notice by Company. The foregoing notwithstanding, Company shall not

unreasonably withhold or delay acceptance of the Facilities.

Transfer of Ownership. Upon completion and approval of the as-built

Facilities by Company and any other governmental authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of sale

in a form satisfactory to Company. Thereafter, Company shall be the sole owner of the Facilities

and be responsible for their operation, maintenance and repair, Company's ownership and

3.

4.

I
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responsibility shall include all distribution mains and/or related appurtenances within the

Development up to the point of connection to the service line of each customer receiving service.

Maintenance and repair of each service line, which lines are not part of the Facilities, shall be

Developer's, ti le Development's or each indiv idual customers' responsibil i ty. All work

performed by or on behalf of Developer shall be warranted by Developer for one year from the

date of transfer of the Facilities to Company against defects in materials and workmanship.

Developer shall also covenant, at the time of transfer, that the Facilities are free and clear of all

liens and encumbrances, and unless the time period for Being lien claims has expired, shall

provide evidence in the form of lien waivers that all claims of contractors, subcontractors,

mechanics and rnaterialmen have been paid and satisfied.

5. Final As-Built Drawings and Accounting of Construction Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specif ications for the Facilit ies and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and installing the Facilities, which amount shall be refimdable in accordance with

paragraph 8, below, Company shall have no obligation to furnish service to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

Easements. Developer shall be responsible for obtaining all necessary

easements and rights-of-way for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights~of-way shall be of adequate

size, location, and configuration so as to allow Company ready access to the Facilities for

maintenance and repairs and other activities necessary to provide safe and reliable water utility

service. Such easements and rights-of-way shall be provided to Company by Developer at the

6.
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same time as Developer transfers ownership of the Facilities pursuant to paragraph 4, above. At

the time of transfer, all easements and rights-of~way shall be free of physical encroachmeamts,

encumbrances or other obstacles. Company shall have no responsibility to obtain or secure on

Developer's behalf any such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and costs that are incurred by Company for preparation of this Agreement, for reviewing and

approving the plans and specifications for the Facilities to be constructed by Developer, for

inspecting the Facilities during construction and other supervisory activities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Administrative Costs"). For such purpose, Developer has previously paid to Company the sum

of Seven Thousand Five Hundred Dollars ($7,500), the receipt of which is hereby acknowledged.

Developer shall provide additional advances to Company, as may be requested by Company in

writing f rom time-to-time, to reimburse Company for any additional Administrative Costs it

incurs. All amounts paid to Company pursuant to this provision shad] constitute advances in aid

of oonstmction and be subject to refund pursuant to paragraph 8, below.

Refunds of Advances. Company shall refund annually to Developer an

amount equal to seven percent (7%) of the gross annual revenues received by Company 80m the

provision of water utility service to each bona ide customer within the Development. Such

reiimds shall be paid by Company on or before die Hist day of August, commencing in the fourth

calendar year following the calendar year in which title to the Facilities is transferred to and

accepted by Company and continuing thereafter in each succeeding calendar year for a total of

twenty-two (22) years. No interest shall accrue or be payable on the amounts to be refunded

i

7.

8.
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hereunder, and any unpaid balance remaining at do end of such twenty-two year period shall be

non-refundable. In no event shall the total amount of the refunds paid by Company hereunder

exceed the total amount of all advances made by Developer hereunder. For the purposes of this

provision, the total amount of Developer's advances shall be equal to Developer's actual cost of

constructing the Facilities, less the costs of any corrective action as defined in paragraph 3

above, the costs of curing any defects arising during the warranty period, as provided herein, and

the costs of any unreasonable overtime incurred in the construction of the Facilities, above, and

the amounts paid by Developer to Company for Administrative Costs pursuant to paragraph 7,

above.

9. Companv's Obligation to Serve. Subj act to the condition that Developer

fully perform its obligations under this Agreement, Company shall provide water utility service

to all customers within the Development in accordance with Company's tariffs and schedule of

rates and charges for service, the rules and regulations of the Commission and other regulatory

authorities and requirements. However, Company shall have no obligation to accept and operate

the Facilities in the event Developer fails to make any payment provided 'm this Agreement, fails

to construct and install the Facilities in accordance with Company's standards and specifications

and in accordance with the applicable mies and regulations of ADEQ, the Commission or any

other governmental authority having jurisdiction thereover, or otherwise fails to comply with due

terms and conditions of  this Agreement. Developer acknowledges and understands that

Company will not establish service to any customer within the Development until such time as

Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have in fact been paid. The foregoing notwithstanding, the Company

shall not terminate service to any customer within the Development to whom service has been
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properly established as a consequence of any subsequent breach or nonperformance by

Developer hereunder.

10. Liahilitv for Income Taxes. In die event it is determined that all or any

portion of Developer's advances in aid of construction hereunder constituted taxable income to

Company as of the date of this Agreement or at the time Company actually receives such

advances hereunder, Developer will advance funds to Company equal to the income taxes

resulting from Developer's advance hereunder. These funds shall be paid to Company within

twenty (20) days following notification to Developer that a determination has been made that any

such advances constitute taxable income, whether by virtue of any determination or notification

by a governmental authority, amendment to the Internal Revenue Code, any regulation

promulgated by the Internal Revenue Service, or similar change to any statute, rule or regulation

relating to this matter. Such notiicadon shall include documentation reasonably necessary to

substantiate the Company's liability for income taxes resulting firm the Developer's advances 'm

aid of construction under this Agreement. In the event that additional funds are paid by

Developer under this paragraph, such funds shall also constitute advances in aid of construction.

In addition, Developer shall indemnify and hold Compalty harmless for, fi'om and against any tax

related interest, lines and penalties assessed against Company and other costs and expenses

I
1 incurred by Company as a consequence of late payment by Developer of amounts described

above,

11. Notice. All notices and other written communications required hereunder

shall be st-mt to the parties as follows:

COMPANY :

Santa Cruz Water Company, L.L.C.
Attn: Cindy M. Liles, Vice President

J

I
z
L
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22601 n. 19"1 Avenue
Suite 210
Phoenix, Arizona 85027

DEVELOPER:

Each party shall advise the other party in writing of any change in the manner in which

notice is to be provided hereunder.
12. Governing Law. This Agreement, and al l  r ights and obl igat ions

hereundctr, shall be subject to and governed by the rules and regulations of the Commission

relating to domestic water uti l i t ies and general ly shall  be governed by and construed in

accordance with the laws of the State of Arizona. Developer understands and aelmowledges that

Company's rates and charges, and other terms and conditions applicable to its provision of utility

service, may be modified from time-to-time by order of the Commission, Company shall

provide Developer with copies of such orders that may affect Developer's rights and obligations

hereunder.

13. Time is of the Essence. Time is and shall be of the essence of this

Agreement.

14. Indemnification: Risk of -Loss. Developer shall indemnify and hold

Company harmless for, 8°om and against any and all claims, demands and other liabilities and

expenses (including attorneys' fees and other costs of litigation) arising out o f or otherwise

relating to Developer's failure to comply with we of the terms and conditions contained herein,

including (without limitation) Company's refusal to serve any unit within the Development based

on Developer's failure to pay all amounts required hereunder in a timely manner. Developer's
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duty to indemnify Company shall extend to all construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder.

15. Successors and Assigns. This Agreement may be assigned by either of

the parties provided that the assignee agrees in writing to be bound by and fully perform all of

the assignor's duties and obligations hereunder. This Agwfernent and all terms and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

assigns of the parties .

16. Dispute Resolution. The parties hereto agree that each will use goad

faith et*forts to resolve, through negotiation, disputes arising hereunder without resorting to

|

mediation, arbitration or litigation.

I 17. Integration: One Agreement. This Agreement supersedes all prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or oral .

18. Attornevs' Fees. The prevailing party in any litigation or other

proceeding concerning or related to this Agreement, or the enforcement thereoii shall be entitled

to recover its costs and reasonable attorneys' fees.

19. Authority to Perform. Company represents and warrants to Developer

that Company has the right, power and authority to enter into and '6.J11y perform this Agreement.

Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and fully perfonn this Agreement.

DEVELOPERS COMPANY:

SANTA CRUZ WATER COMPANY, L.L.C.
an Arizona limited liability company

L
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By
Its

By
Cindy Liles

Its: Vice President
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EXHIBIT "An

Legal Description
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EXHIBIT "B"

Point(s) of Connection

I

r
I

I

GW(09-RATE)000586



9

EXHIBIT "C"

_ Water Facilities Budget
(Required to be completed by Developer prior to execution of agreement)

Item

8" C-900, Class 150 Water Main
8" Valve Box ac Cover
Fire I-Iydrant, Complete
3 la" Double Water Service
3 /4" Single Water Service
1 W Landscape service
2" Landscape service
1" Landscape service

Subtotal

Sales Tax
Total

QTY UNIT
LF
EA
EA
EA
EA
EA
EA
EA

UNIT $ TOTAL $
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EXHIBIT F
INFRASTRUCTLIKE COORDINATION AGREEMENT

LINE EXTENSION AGREEMENT - PALO VERDE UTILITIES COMPANY

SEWER FACILITIES EXTENSION AGREEMENT.

This Agreement is made this day of _ 2004 by and

between PALO VERDE UTILITIES COMPANY, L.L.C. an Arizona limited liability company

("Company"), , a n ("Developel"'}.

RECITALS :

A. Developer desires that sewer utility service be extended to and for its real estate

development located in Parcel of consisting of (single family,

multi-family or commercial) lots, in Penal County within the general vicinity of the City of

Maricopa, Arizona (the "Deve10pment"). A legal description for the Development is attached

hereto as Exhibit "A" and incorporated herein by this reference. The Development is located

within Comply's Certificate of Convenience and Necessity ("CC8cN").

Company is a public service corporation as defined in Article xv,Section

2 of the Arizona Constitution which owns and operates a sewage treatment plant and collection

system and holds a CC&N from the Commission granting Company the exclusive right to

provide sewer utility service within unincorporated portions of Penal County, Arizona.

Developer is willing to construct and install facilities within the

Development necessary to extend sewer utility service to and within the Development which

facilities shall connect to the Company's system as generally shown on the map attached hereto

as Exhibit "B" Company is willing to provide sewer utility service to the Development in

accordance with relevant law, including the rules and regulations of the Commission on the

B.
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condition that Developer filly and timely perform the obligations and satisfy the conditions and

requirements set forth below.
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COVENANTS AND AGREEMENTS:

NOW, THEREFORE, in consideration of the following covenants and

agreements, and other good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the parties hereby agree as follows :

20. Construction of Facilities. Developer agrees to construct and install

sewage collection mains, manholes, pumping stations and/or such other facilities and

improvements necessary to provide sewer util ity serv ice to each lot or building within the

Development as more particularly described in Exhibit "C" attached hereto and incorporated

herein by this reference (referred to hereinafter as dine "Facilities"). The Facilities shad] connect

to the Company's system at the point shown on the approved plans as generally depicted on the

map attached hereto as Exhibi t  "B," and shal l  be designed and constructed within the

Development in a manner which allows the provision of safe and reliable sewer utility service to

each lot therein. Subject to the terns and conditions set forth herein (including, without

limitation, Company's rights of plan review and approval and inspection of final construction),

Developer shall be responsible for all construction activities associated with the Facilities, and

Developer shall be liable for and pay when due all costs, expenses, claims and liabilities

associated with the construction and installation of theFacilities.

21. Construction Standards and Requirements. The Facilities shall meet

and comply with Company's staudands and spedfzcations, and all engineering plans and

specifications for the Facilities shall be approved by Company and its engineers ("Compalty's

Engineer") prior to the commencement of construction. Company and Company's Engineer

shall review the plans and specifications and shall provide any requirements or comments as

soon as practicable. Developer shall require that its contractor be bound by and conform to the
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plans and specifications for the Facilities as finally approved by Company. The construction and

installation of the Facilities shall be in conformance with the applicable regulations of the

Arizona Department of Environmental Quality ("ADEQ"), the Commission, and any odor

governmental authority having jurisdiction thereover.

22. Right of Inspection: Corrective Action. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as necessary to ensure conformance with plans and specifications. If at any time

before the f inal acceptance by Company of  the Facil i t ies any construction, materials or

worlananship are found to be defective or deficient in any way, or the Facilities fail to conform

to this Agreement, then Company may reject such defective or deficient construction, materials

and/or workmanship and require Developer to fully pay for all necessary Gonective oonstmction

efforts ("Corrective Action"). Company reserves the right to withhold approval and to forbid

connection of any defective portion of the Facilities to Company's system unless and until the

Facilities have been constructed in accordance with plans and specifications and all applicable

regulatory requirements. Further, Developer shall promptly undertake any Corrective Action

required to remedy such defects and deficiencies in construction, materials and worlananship

upon receipt of notice by Company. The foregoing notwithstanding; Company shall not

unreasonably withhold or delay acceptance of the Facilities.

23. Transfer of Ownership. Up011 completion and approval of the as-built

Facilities by Company and any other governmental authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of sale

in a form satisfactory to Company. Company, in its sole discretion, may require Developer to

conduct a video inspection of any of the Facilities prior to final approval and acceptance to

I
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ensure that no breaks or similar defects exist. Thereafter, Company shall be the sole owner of

the Facilities and be responsible for their operation, maintenance and repair, Company's

ownership and responsibility shall include all pumping stations, manholes, collection and

transmission mains ardor related appurtenances within the Development up to the point of

connection of the sewer line of each customer receiving service to the collection main.

Maintenance and repair of each sewer service line, which lines are not part of the Facilities, shall

be Developer's, the Developrnenfs or each individual customers' responsibility. All work

perfonned by or on behalf of Developer shall be warranted by Developer for one year from the

date of transfer of the Facilities to Company against defects in materials and workmanship.

Developer shall also covenant, at the time of transfer, that the Facilities are fi'ee and clear of all

liens and encumbrances, and unless the time period for filing lien claims has expired, shall

provide evidence in the form of lien waivers that all claims of contractors, subcontractors,

mechanics and materialmen have been paid and satisfied.

24. Final As-Built Drawings and Accounting of Construction Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and installing the Facilities, which amount shall be refundable in accordance with

paragraph 8, below. Company shall have no obligation to furnish service to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

25. Easements. Developer shall be responsible for obtaining all necessary

easements and rights-of-way for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of adequate

I
I
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size, location, and configuration so as to allow Company ready access to the Facilities for

maintenance and repairs and other activities necessary to provide safe and reliable sewer utility

service. Evidence of such easements and rights-of-way shall be provided to Company by

Developer at the same time as Developer transfers ownership of the Facilities pursuant to

paragraph 4, above. At the time of transfer, all easements and rights-of-way shall be free of

physical encroac ents, encumbrances or other obstacles. Company shall have no responsibility

to obtain or secure on Developer's behalf any such easements or rights-of-way.

26. Reimbursement for _Engineering and Gther Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and casts that are incurred by Company for preparation of this Agreement, for reviewing and

approving the plans and specifications for the Facilities to be constructed by Developer, for

inspecting the Facilities during construction and other supervisory activities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Administrative Costs"). For such purpose, Developer has previously paid to Company the sum

of Seven Thousand Five Hundred Dollars ($'7,500), the receipt of which is hereby acknowledged.

Developer shall provide additional advances to Company, as may be requested by Company in

writing from time-to-time, to reimburse Company for any additional Administrative Costs it

incurs. A11 amounts paid to Company pursuant to this provision shall constitute advances in aid

of collstl'uction and be subject to refund pursuant to paragraph 8, below.

27. Refunds of Advances. Company shall refund annually to Developer an

amount equal to two and one-half percent (2.5%) of the gross annual revenues received by

Company from the provision of sewer utility service to each bona fide customer within the

Development. Such refunds shall be paid by Company on or before the first day of August,

l
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commencing in the fourth calendar year following the calendar year in which title to the

Facilities is transferred to and accepted by Company and continuing thereafter in each

succeeding calendar year for a total of twenty-two (22) years. No interest shall accrue or be

payable on the amounts to be refunded hereunder, and any unpaid balance remaining at the end

of such twenty~two year period shall be non-refundable. In no event shall the total amount of the

refunds paid by Company hereunder exceed the total amount of all advances made by Developer

hereunder. For the purposes of this provision, the total amount of Developer's advances shall be

equal to Developer's actual cost of constricting the Facilities, less the costs of any corrective

action as defined in paragraph 3 above, the costs of curing any defects arising during the

warranty period, as provided herein, and the costs of any unreasonable overtime incurred in the

construction of the Facilities, above, and the amounts paid by Developer to Company for

Administrative Costs pursuant to paragraph 7, above.

28. Company's Obligation to Serve. Subject to the condition that Developer

fully perfonn its obligations under this Agreement, Company shall provide sewer utility service

to all customers within the Development in accordance with Company's tariffs and schedule of

rates and charges for service, the rules and regulations of the Commission and other regulatory

z authorities and requirements. However, Company shall have no obligation to accept and operate

the Facilities in the event Developer fails to make any payment provided in this Agreement, fails

to construct and install the Facilities in accordance with Company's standards and specifications

and in accordance with the applicable rules and regulations of ADEQ, the Commission or any

other governmental authority having jurisdiction thereover, or otherwise fails to comply with the

terns and conditions of this Agreement. Developer acknowledges and understands that

Company will not establish service to any customer within the Development until such time as

I
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Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have in fact been paid. The foregoing notwithstanding, the Company

shall not terminate service to any customer within the Development to whom service has been

properly established as a consequence of any subsequent breach or nonperformance by

Developer hereunder.

29. Liability for Income Taxes. In the event it is determined that all or any

portion of Developer's advances in aid of construction hereunder constituted taxable income to

Company as of the date of this Agreement or at the time Company actually receives such

advances hereunder, Developer will advance funds to Company equal to the income taxes

resulting from Developer's advance hereunder. These funds shall be paid to Company within

twenty (20) days following notification to Developer that a determination has been made that aNy

such advances constitute taxable income, whether by virtue of any determination or notification

by a gov€rnmenta1 authority, amendment to the Internal Revenue Code, any regulation

promulgated by the Internal Revenue Service, or similar change to any statute, rule or regulation

i

relating to dlis matter. Such notification shall include documentation reasonably necessary to

substantiate the Company's liability for income taxes resulting from the Developer's advances in

a

I
I
I

I

I
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aid of construction under this Agreement. In the event that additional funds are paid by

Developer under this paragraph, such funds shall also constitute advances in aid of construction.8

In addition, Developer shall indemnify and hold Company harmless for, from and against any tax
I

E
!
1
I

related interest, fines and penalties assessed against Company and other costs and expenses

incurred by Company as a consequence of late payment by Developer of amounts described

above.

30. Notice. All notices and other written communications required hereunder

r

r

I

I

I
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shall be sent to the parties as follows:

COMPANY :

Palo Verde Utilities Company, L.L.C.
Attn: Cindy M. Liles, Vice President
22601 n. 19th Avenue
Suite 210
Phoenix, Arizona 85027

DEVELOPER:

Each party shall advise the other party in writing of any change in the manner in which

notice is to be provided hereunder.

31 . Governing Law. This Agreement, and al l  r ights and obl igat ions

hereunder, shall be subject to and governed by the rules and regulations of the Commission

relating to domestic sewer util ities and generally shall be governed by and construed 'Lm

accordance with the laws of the State of Arizona. Developer understands and acknowledges that

Company's rates and charges, and other terms and conditions applicable to its provision of utility

service, may be modified from time~to-time by order of the Commission. Company shall

provide Developer with copies of such orders that may affect Developer's rights and obligations

hereunder.

32. Time is of the Essence. Time is and shall be of the essence of this

Agreement I

33. Indemnif icat ion: Risk of  Loss. Developer shall indemnify and hold

Company harmless for, from and against any and all claims, demands and other liabilities and

I

l
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expenses (including attorneys' fees and other costs of litigation) arising out of or otherwise

relating to Developer's failure to comply with any of the terms and conditions contained herein,

including (without limitation) Company's refusal to serve any unit within the Development based

on Developer's failure to pay all amounts required hereunder in a timely manner. Developer's

duty to indemnify Company shall extend to all construction activities 'emdextaken by Developer,

its contractors, subcontractors, agents, and employees hereunder.

34. Successors and Assigns. This Agreement may be assigned by either of

the parties provided that the assignee agrees in writing to be bound by and fully perform all of

the assignor's duties and obligations hereunder. This Agreement and all temls and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

assigns of the parties.

35. Dispute Resolution. The parties hereto agree that each will use good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

mediation, arbitration or litigation,

36. Integration: One Agreement. This Agreement supersedes all prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or oral.

37. Attorneys' Fees. The prevailing party in any litigation or other

proceeding concerning or related to this Agreement, or the enforcement thereof, shall be entitled

to recover its costs and reasonable attorneys' fees.

38. Author°tv to Perform. Company represents and warrants to Developer

that Company has the right, power and authon'ty to enter into and fully perform this Agreement.

Developer represents and warrants to Company that Developer has the right, power and authority

g.
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to enter into and fully perform this Agreement.

I

I

I
II
I
I

I

I
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DEVELOPER: COMPANY:

PALO VERDE UTILITIES COMPANY, L.L,C.,
an Arizona limited liability company

By
Its

By __
Cindy M. Liles

Its: Vice President

Gw(09-RATE)000599



\

EXHIBIT "A"

Legal Description

19.

I

I

1

GW(09-RATE)000600



EXHIBIT "B"

Point(s) of Connection

\
s
r

I

O

GW(09-RATE)000601



4-~

EXHIBIT "C"

_ Wastewater Facilities Budget
(Reqnured to be completed by Developer prior to execution of agreement

TOTAL SItem

8".sDR 35 Sewer Main
10" SDR 35 Sewer Main
41 M8nho1e
Sewer Cleanout
4" Sewer Service

QTY UNIT
LF
LF
EA
EA
BA

UNIT $

Subtotal
Sales Tax
Total

:

r

•
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Deloitte9 Deloitte & Touched LLP
2901 N, Central Ave.
Suite 1100
Phoenix, AZ 85012-2799
USA

Tel' +1 EDS 234 5190
Fax: +1 602 234 5186
www.deioitte.com

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Global Water Resources, LLC and
Global Water Management, LLC
Phoenix, Arizona

We have audited the accompanying combined consolidated balance sheets of Global Water
Resources, LLC and subsidiaries and Global Water Management, LLC (collectively, the "Company") as
of December 31, 2008 and 2007, both of which are under common ownership and common management,
and the related combined consolidated statements of income, members' equity, and cash flows for each of
the three years in the period ended December 3 I , 2008. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, such combined consolidated financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2008 and 2007, and the results of its operations
and its cash flows for each of the three years in the period ended December 31, 2008, in conformity with
accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic combined consolidated
financial statements taken as a whole. The additional consolidating information on pages 33 through 39 is
presented for the purpose of additional analysis of the basic combined consolidated financial statements,
rather than to present the financial position and results of operations of the individual companies, and is
not a required part of the basic combined consolidated financial statements. This additional information is
the responsibility of the Company's management. Such information has been subjected to the auditing
procedures applied in our audits of the basic combined consolidated financial statements and, in our
opinion, is fairly stated in all material respects when considered in relation to the basic combined
consolidated financial statements taken as a whole.

Member' rt
Weluitte Touchy Tohmatsu



*

As discussed in Note 9 to the financial statements, the Company is required to maintain a minimum ratio
of l . 10 of defined annual income available for debt service to maximum annual debt service. Failure to
meet this covenant could cause the bonds to be immediately due and payable. Certain management
estimates are critical to this calculation.

~»4¢. 4 '"m<l, -p

April 29, 2009
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GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

COMBINED CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 2008 AND 2007

2008 2007
ASSETS

PROPERTY, PLANT, AND EQUIPMENT:
Property, plant, and equipment
Less accumulated depreciation

$298,660,794
(20,269,628}

3241,975,967
(11,744,159

Net properly, plant, and equipment 278,391,166 230,231,809

24,764
1,396,227

CURRENT ASSETS :
Cash and cash equivalents
Accounts receivable - net
Security deposits receivable
Other receivables
Accrued utility revenue
Infrastructure coordination and financing fees receivable
Income tax receivable
Stored water credits
Prepaid expense
Other current assets
Deferred tax asset - current

34,550
222,583

5,850
67,312

1,175,675
536,917

166,496
1,983,757

741,350
10,470

332,911
97,500
81,544

713,894
465,207
35,016

876,131131,631

Total current assets 3,595,509 5,504,276

OTHER ASSETS :
Goodwill
Other intangible assets ......... net

Deposits
Bond reserve fund and other restricted cash
Debt issuance costs - net
Deferred acquisition costs

38,092,712
36,407,485

84,634
17,646,927
3,497,015

204,248

45,809,111
33,623,035

668,546
9,298,254
2,821,652

108,262

Total other assets 95,933_,( 92,328,860

TOTAL $377,919,696 $328,064,945

(Continued)
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GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

COMBINED CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 2008 AND 2007

2008 2007
LIABILITIES AND MEMBERS'EQUITY

$ 5,396,506
5,930,748

$ 3,481,647
9,169,248
2,042,458

13,364,408
1,192,420

CURRENT LIABILITIES :
Accounts payable
Accrued expenses
Members' distributions payable
Accrued acquisition payment
Customer and meter deposits
Short-term debt
Loan payable - current portion

7,613,443
1,329,711

60,274,309
155,601 137,861

Total current liabilities 80,700,318 29,388,042

DEFERRED CREDITS ANDOTHERLIABILITIES2
Bonds payable
Bank loans payable
Deferred revenue and prepaid ICFA fees
Advances in aid of construction
Contributions in aid of construction - net
Deferred income tax liability
Acquisition liability

114,687,473
3,131,392

33,600,017
102,187,152

1,193,508
9,183,110

27,060,988

90,115,055
38,041,833
39,235,381
69,405,414

792,127
7,169,614

42,502,507

Total deferred credits and other liabilities 287,261,931

Total liabilities

291,043,640

371,743,958 316,649,973

COMMITMENTS AND CONTINGENCIES
(Notes 5, 6, 7, 8, 9, and 13)

MEMBERS' EQUITY:
Contributed capital
Undistributed preferred return
Common unit deficit
Members' receivable

26,393,084 26,001,000
14,357

(14,600,385)(l4,904,674)
(5,312,672}

Total members' equity 11,414,972

TOTAL

6,175,738

$377,919,696 $328,064,945

See notes to combined consolidated financial statements. (Concluded)



GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

COMBINED CONSOLIDATED STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2008, 2007, AND 2006

2008 2007 200s

OPERATING REVENUES :
Water usage
Wastewater services
Infrastructure co ordination and financing fees
Meter installation and connection fees
Developer, management, and other fees

s 1 z,919,610

6,30 l ,s IT
12,968,893

897,544
2,074,626

s 11,971 ,773
5,714,272
6,595,792
1,059,471

467,648

$ 8,364,337
4,526,939
5,951,512
1,534,808

471,608

Total operating revenues 35,162,483 25,808,956 20,849,204

OPERATING EXPENSES:
Operations and maintenance
General and administrative
Deferred offering costs
Goodwill impairment
Depreciation
Amortization

5,130,129
7,480,976

2,899,386
5,321,819

6,013,697
9,771,425
2,134,162
7,716,399
8,426,564
3,092,571

5,989,141
2,623,865

3,364,733
2,236,126

Total operating expenses 37,154,818 21,224,111 13,822,064

OPERATING (LOSS) INCOME <1,992,335) 4,584,845 7,027,140

257,73 l 379,519 31,727
OTHER INCOME (EXPEN SE):
Interest in come
Interest expense --. net of$2,823,227, $4,644,74'1, and
$2,870,360 capitalized in 2008, 2007, and 2006,
respectively

Other
(9,012,757)
4,160,324

(4,328,69l )
(30,761)

(l,447,647)
(34,168)

Total other income (expense) (4,594,702`» (8,979,9333 (I,450,088)

(LOSS) INCOME FROM CONTINUING OPERATIONS
BEF ORE INCOME TAXES (6,587,037)

(2,585,352\

604,912

(1,404,l35)

5.577,052

(740,0401INCOME TAX (BENEFIT) EXPEN SE

(LOSS) INCOME FROM CONTINUING OPERATIONS (4,001 ,685) 2,009,047 6,317,092

INCOME FROM DISCONTINUED OPERATIONS - Net
of tax of$0, $2,548,023, and $30,478 in 2008, 2007, and
2006, respectively 4,060,276 267,216

NET (LOSS) INCOME $ (4,001,685) $ 6,069,323 $ 6,584,308

See notes to combined consolidated financial statements.
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GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

COMBINED CONSOLIDATED STATEMENTS OF MEMBERS' EQUITY
FOR THE YEARS ENDED DECEM BER 31, 2008, 2007, AND 2006

Contributed
Capital

Undistributed

P referred

Return

Common Unit
Earnings (Deficit)

Members'
Receivable

Total

Members'

Equity

$26,001,000 $ $ (2,2I3,204) $ $23,787,796BALANCE January 1, 2006

Distributions - preferred return

Distributions - taxes (1 l,47l,786) (11,471,786)

Net income 2,126,556 __4,457,752 6,584,308

BALANCE - December 31 , 2006 26,001,000 2,126,556 {9,227,238)

Distributions preferred return

Distributions - taxes

Net income

(4,378,232)

18,900,318

(4,378,232)

(9,176,437)

6,069,3232,266,033

(9,176,437)

3,803,290

B A L A N C E  - December31 , 2007 14,357 (l4,600,385) 11,4 l4,972

392,084Issuance of member units

26,001,000

392,084

5,812,678Members' receivable

Distributions preferred return

Distributions taxes

(2,l29,639)

(5,812,678)

2,101,187

(1,601,l81)

(28,452)

(I,60l, 18 I)

_(4,001,685lNet (loss) income 2,115,282

B A LA N C E  - December 3 l, 2008 $26,393,084 $

(6,116367)

$ (14,904,6741 $ 6,175,738

See notes to combined consolidated financial statements.
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GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

COM BINED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2008, 2007, AND 2006

2008 2007 2008

$ (4,00l,685) s 6,069,323 $ 6,584,308

392,084
8,426,565
3,092,572
7,716,399

193,654

6,069,133
2,623,865

3,817,112
2,229,216

(95,363)
(6,484,488)

35,361

1,247,95 l

(34,169)2,339
(4,072,362)

(23,830)
(2,585,352)

(73,995)
1,145,753 (678,744)

CASH FLOWS FROMOPERATINGACTIVITIES :
Net (loss) income
Adjustments to reconcile net (loss) income to net cash provided by
operating activities:
Noncash stock compensation
Depreciation
Amortization of intangible assets
Goodwill impairment
Interest accretion on deferred payments for acquisitions
Gain on sale of discontinued operations
(Gain) loss on Sade of fixed assets
Gain on settlement
Gain on advances in aid of construction purchase
Defcned income tax expense (benefit)
Payments on settlement dispute
Changes in assets and liabilities - excluding effects
of acquisitions:
Accounts receivable
Other receivables
Iniiastructure coordination and financing fees receivable
Accrued utility revenue
Other current assets
Incometaxespayable
Accounts payable and other current liabilities
Deferredrevenueand prepaid ICFA fees

(37,980)
70,760

157,950
(1 I 1,723)
(746,791)
(293,6I 1)

(1,164,376)
(1 ,346,735)

749
(446,180)
517,248
(I34,295)
(236,673)

10,353
4,361,633

19,544,696

Net cash provided by operating activities

587,530
(24,080)
91,650

110,328
(452,922)

14,232
1,304,793

(6,779,1931

3,918,727 5,891,078 36,783,205

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures
Proceeds fromsale of fixed assets
(Deposits)withdrawalsof restrictedcash
Deposits
Intangibleasset additions
Acquisition of utilities net of cashacquired
Acquisition of utilities - deferredacquisitionpayments
Advance in aid of construction release
Deferred acquisition costs incured

(67,842,091)
19,539,153

29,475
(295,535)

(8,781)

(51,171,979)
43,036

(126,887)
(265,982)
(242,501)

(I5,547,028)

Netcash used in investing activities

(30,291,246)
9,925

(67,351)
1,325,262

(13,126)
(1,258,609)

(1'7,437,938)
(245,000)
(95,986)

(48,074,069]

(3,466,357)

(29,735)

(52,073,87U

(46,432)

(67,357,773)

53,624,]75
(5,454,597)

101,423,436
(87,477,495)

36,495,000
(3,597,l06)
71,784,855

(72,396,729)

CASH FLOWS FROMFINANCING ACTIVITIES :
Proceeds from Bond
Proceeds deposited tobondreserve fund
Bank loan borrowings
Bank loan repayments
Related-party loan proceeds
Related-party loan repayments
Debt issuance costs paid
Distributions tomembers
Advances in aid of construction
Reminds of advances for construction

24,550,000
(8,28l,322)
52,567,450
(34,080,842)

8,895,000
(2,000,000)

(808,935)
(3,672,091)
7,225,479
(381,129»

(1,332,650)
(19,421,198)

4,997,836
(424,235)

45,935,272

(1,447,265)
(4,824,970)
5,022,315
(185,6971

Net cash provided by financing activities 44,013,610 30,850,403

(Continued)
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GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

COMBINED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2008, 2007, AND 200s

200s 2001 2005

(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS Beginning of year

$ (141,732)

166,496

s (247,521)

414,017

$ 275,835

138,182

CASH AND CASH EQUIVALENTS -  E n d of year s 24,764 $ 166,496 $ 414,017

SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION :
Cash paid for interest $11,018,865 $  6 ,118 ,442 $ 2,752,422

Cash paid for income taxes $ s 309,306 $

Acquisition liability incurred in connection with business
combinations and acquisitions ofintangible assets $ 198,157 s $39,939,225

Noncash advances in aid of construction - lineextensions $27,791,718 $ 16,287,132 $ 13,640,921

Capital expenditures included in accounts payable and
accruedliabilities S 3,260,302 s 5,750,581 $ 8,805,836

$ 6,646,818Change in members' distributionspayable $ (2,{}42,458) s (5,866,530

See notes Lo combined consolidated financial statements. (Concluded)
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GLOBAL WATER RESOURCES, LLC AND SUBSIDIARIES AND
GLOBAL WATER MANAGEMENT, LLC

NOTES TO COMBINED CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2008 AND 2001, AND FOR EACH OF THE
THREE YEARS IN THE PERIOD ENDED DECEMBER 31, 200B

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation and Principles of Combination - The combined consolidated financial
statements of Global Water Resources,LLC (GWR) and Global Water Management, LLC (GWM)
include the accounts ofGWR and all of its subsidiaries as well as GWM (collectively, the "Company"
or "we" or "us"). GWR and GWM are under common ownership and common management. All
intercompany account balances and transactions between GWR and its subsidiaries and GWM have
been eliminated. On January 1, 2008, we modified our management reporting system allocation method
to allocate wages, contracts services, and other expenses directly related to the operation of our Utilities
to an Operations & Maintenance classification from a General and Administrative classification. This
modification reclassified $2,493,045 and $1 ,432,561 of expenses from General and Administrative to
Operations and Maintenance for the years ended December 31, 2007 and 2006, respectively. Total
operating expenses did not change in either year.

Business - GWR was organized in 2003 to acquire, own, and manage a portfolio of water and
wastewater utilities in North Amerce a. GWM was formed as an affiliated company to provide business
development, management, construction project management, operations, and administrative services to
GWR and all of its regulated subsidiaries.

On February 4, 2004, GWR purchased its first two utilities, Santa Cruz Water Company, LLC ("Santa
Cruz") and Palo Verde Utilities Company, LLC ("Palo Verde"). Santa Cruz and Palo Verde provide
water and wastewater operations, respectively, to residential and commercial customers in the vicinity of
the City of Maricopa in Pinal County, Arizona and are regulated by the Arizona Corporation
Commission (the "Commission" or ACC). On June 15, 2005, GWR executed the purchase of the assets
of Sonoran Utility Services, LLC ("Sonoran"), an unregulated utility, effective March 31, 2005. The
Sonoran assets are used to provide water and wastewater operations to residential and commercial
customers in a water improvement district and a wastewater improvement district adjacent to the service
area of Santa Cruz and Palo Verde. The Sonoran assets were contributed to Santa Cruz and Palo Verde
upon acquisition.

In March 2005, Global Water, Inc. (GWI), an Arizona corporation, was established as a subsidiary of
GWR to acquire, own, and manage a portfolio of water and wastewater utilities. On March 3, 2005,
GWI purchased the issued and outstanding shares of Cave Creek Water Company, inc. ("Cave Creek")
and Pacer Equities, Inc. ("Pacer"). Cave Creek provided water utility operations and water distribution
to residential and commercial customers in the vicinity of the Town of Cave Creek in Maricopa County,
Arizona and was regulated by the Commission. Pacer owned the water treatment facility utilized by
Cave Creek. In 2007, the assets of Cave Creek and Pacer were sold to the Town of Cave Creek to settle
a condemnation (see Note 13).

On July 6, 2005, GWI established Hassayampa Utilities Company, Inc. ("Hassayampa"). Hassayampa is
a start-up wastewater utility that anticipates beginning to serve customers in western Maricopa County,
Arizona in 2010 upon completion of numerous permits and construction.

-9-
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On July 11, 2006, GWI acquired 100% of the outstanding common shares of West Maricopa Combine
(WMC), the parent company otlValencia Water Company ("Valencia Water") in the Town of Buckeye,
Willow Valley Water Company ("Willow Valley") near Bullhead City, Water Utility of Greater
Buckeye ("Greater Buckeye") near Buckeye, Water Utility of Greater Tonopah ("Greater Tonopah")
west of the Hassayampa River, and Water Utility of Northern Scottsdale (WUNS) in northeast
Scottsdale, all within the state of Arizona.

On December 30, 2006, GWi purchased Francisco Grande Utility Company ("FG"), an Arizona
corporation owning the right to provide water and wastewater services near the cities of Maricopa and
Casa Grande, Arizona. Also, on December 30, 2006, GWI purchased CP Water Company ("CP"), an
Arizona corporation providing water services near the cities of Maricopa and Casa Grande, Arizona.

GWI formed Global Water-Picacho Cove Water Company ("Picacho Water") and Global Water-Picacho
Cove Utilities Company ("Picacho") in October 2006 to provide integrated water, wastewater, and
recycled water service to an area in the vicinity of Eloy, Arizona, along Interstate 10 about midway
between Tucson and Phoenix. On April 8, 2008, the Commission approved the application for the
creation of a CC&N for Picacho Water and Picacho. The area encompasses approximately 1,480 acres
with 4,900 homes planned for the initial phase.

On October 3, 2007, GWI signed a purchase and sale agreement to acquire all of the issued and
outstanding shares of Balterra Sewer Corp. ("Balterra"), an Arizona corporation, owning the right to
provide wastewater services within western Maricopa County of Arizona. The closing occull'ed May 7,
2008.

Transfer of Assets and Change in Tax Status - In 2005, GWR concluded that the preferred leg al
form for Palo Verde and Santa Cruz was as corporations, and began the necessary actions to transfer the
Certificates of Convenience and Necessity (CC&Ns), related assets and utility operations of Palo Verde
and Santa Cruz to newly fanned corporations wholly owned by GWI, Palo Verde, and Santa Cruz,
respectively. The transfer of the CC&Ns and related assets required Commission approval. On
September 27, 2007, the Commission approved the application, which became effective January 1,
2006.

The members of GWR agreed to assign all beneficial interests in distributions and the proceeds from any
sale of the member interests of Palo Verde or Santa Cruz to Palo Verde or Santa Cruz, respectively,
effective January l, 2006. As a result, Palo Verde and Santa Cruz are considered to be consolidated
subsidiaries of Palo Verde and Santa Cruz for financial reporting and income tax purposes, effective
January 1, 2006.

Significant Accounting Policies We prepare our financial statements in accordance with accounting
principles generally accepted in the United States of America. Significant accounting policies are as
follows:

Regulat ion - Our regulated utilities are subject to regulation by the ACC and are therefore subject to
Statement of Financial Accounting Standards (SFAS) No.7] , Accountingfor the Ejects ofCerfain
Types of Regulation ("SFAS 71").

Rates in our utilities were historically set based on forecasted revenues when the CCN's were
established. Through 2008, our rates have not been adj used through a rate making process, therefore, in
accordance with SFAS 71, due to lack of regulatory action on established rates, we have not deferred
any costs or credits on our balance sheet as regulatory assets or liabilities because it is not probable that
any costs and credits would be recognized in the rate-making process in a period different from the

10
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period in which they would have been reflected in income by an unregulated company. At December 31 ,
2008, we have only completed one rate application at WUNS and do not have any timing differences in
our costs and credits. On February 20, 2009, we tiled six rate applications for our Santa Cruz, Palo
Verde, Valencia Water Company - Towne Division ("VWC-TD"), Valencia Water Company - Greater
Buckeye Division ("VWC-GB"), Greater Tonopah, and Willow Valley. We have yet to determined if
there will be timing differences in our costs and credits that could result in regulatory assets or liabilities.
See Subsequent Event Note 16.

Use ofEstimafes - The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of income and expenses
during the reporting period. Actual results could differ from those estimates.

Utility Plant Utility plant in service is stated at cost, less accumulated depreciation provided at annual
rates ranging from 2% to 20% for each depreciable asset class as set by the Commission or, in the
absence of a set rate, by water and wastewater treatment industry standard. Interest incurred during the
construction period is capitalized as a component of the cost of the constricted assets. Expenditures for
maintenance and repairs are charged to expense. The cost of replacements and improvements is
capitalized. When assets are retired or otherwise disposed of, the cost is eliminated from the accounts,
and is charged to the related accumulated depreciation.

Revenue Recognition Water Services - Water usage revenues are recorded when service is rendered
or water is delivered to customers. However, in addition to the monthly basic service charge, the
determination and billing of water sales to individual customers is based on the reading of their meters,
which occurs on a systematic basis throughout the month. At the end of etc h reporting period, amounts
of water delivered to customers since the date of the last meter reading are estimated and the
corresponding accrued utility revenue is recorded. Water connection fees are the fees associated with the
application process to set up a customer to receive utility service. The fees are approved by the ACC and
are set based on the costs incurred to establish services, including the application process, billing setup,
initial meter reading, and service transfer. Because these fees are negotiated with the developer or
builder independent of service that will be provided to the end~user and represent the culmination of a
separate earnings process, they are recognized into revenue when the service is rendered. Water meter
sales are the fees charged to the developer associated with the installation of a water meter for the meter
installations where the fees are not refundable pursuant to a utility line extension agreement. For those
water meter sales, revenue is generally recognized at the time the water meters are installed and service
begins to a particular lot.

Revenue Recognition - Infrastructure Coordination and Financing Fees - Infra structure Coordination
and Financing agreements (ICFAs) are agreements with developers and homebuilders where GWR
agrees to provide services to plan, coordinate, and finance die water and wastewater infrastructure that
would otherwise be required to be performed or subcontracted by the developer or homebuilder. The
services provided under these agreements include:

Coordination of construction services for water and wastewater treatment facilities

Financing for the provision of infrastructure in advance of and with no guarantee of customer
connections

11
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• Arranging and coordinating the provision of utility services including:

Obtaining "will serve" letters for the provision of utility services to the property
Including the landowner's property in an expanded CC&N
Obtaining all necessary regulatory permits and approvals
Executing line and main extension agreements with developers

Developing master utility plans

In addition, under the ICFAs, we have a contractual obligation to provide physical capacity for water
and wastewater to the landowner/developer. This obligation persists regardless of connection growth.
Fees for these services are typically an agreed-upon amount per equivalent dwelling unit (EDU) for the
specified development or portion of land. Payments are generally due in installments, with a portion due
upon signing of the agreement, a portion due upon completion of certain milestones, and the final
payment due upon final plat approval or sale of the subdivision. The payments are nonrefundable. The
agreements are recorded as a lien against the land and must be assumed in the event of a sale or transfer.
The planning and coordination of the infrastructure in the various service areas is part of our business
model and central to our ongoing operations.

ICFA revenue is recognized when all of the following conditions are met:

The fee is fixed aNd determinable
The cash received is nonrefundable
Capacity currently exists to serve the specific lots
There are no additional significant performance obligations

As these arrangements are with developers and not with the end water or wastewater customer, the
timing of revenue recognition coincides with the completion of our performance obligations under the
agreement with the developer and our ability to provide fitted capacity for water and wastewater service.
Payments received under the agreements are recorded as deferred revenue until the point at which our
obligations under the agreements are fulfilled.

Stock-Based Compensation - In 2008, we adopted the provisions of the Financial Accounting
Standards Board's (FASB) SFAS No. 123 - revised 2004 (SFAS l 23(R)), Share-Eased Payment which
replaced SFAS No. 123 (SFAS 123), Accounting for Stock-Based Compensation and supersedes APB
Opinion No. 25 (APB 25), Accounting for Stock Issued to Employees. Under the fair value recognition
provisions of SFAS i23(R), stock-based compensation cost is measured at the grant date based on the
fair value of the award. The Company recognizes compensation as expense on a straight-line basis over
the requisite service period, which is the vesting period. The valuation provisions of SFAS 123(R) apply
to new grants and the unvestedportion of prior grants on a prospective basis. There were no options
granted prior to the adoption date therefore, there is no compensation expense required. See Note 15 for
further information regarding Me Company's stock-based compensation assumptions and expenses.

Deferred O8?2ring Costs -- On May 13, 2008, we filed a Form S-1 to register the Company for an initial
public offering (IPO). On August 15, 2008, we amended our Form S-1 and as of December 31, 2008,
have not pursued our IPO. Specific incremental costs directly attributable to the proposed offering were
properly deferred throughout the year with anticipation of them being charged against the gross proceeds
of the offering. Due to the offering being delayed beyond 90 days, these costs were expensed.
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Cash and Cash Equivalents -Cash and cash equivalents include all highly liquid investments in debt
instruments with an original maturity of three months or less. Book overdrafts of $2,337,763 and
$3,028,831 at December 31, 2008 and 2007, respectively, are included in accounts payable in the
combined consolidated balance sheets. These amounts represent outstanding checks that have not been
presented to the bank for payment. Upon presentment, we will access our line of credit to fund the cash
account.

Res triclea' Cash -Restricted cash represents cash deposited as a debt service reserve for certain loans
and bonds. The deposits must stay in place until the loans have been fully repaid. Also included are the
available ihnds related to our Series2008bonds.

Income Taxes -GWR and GWM are limited liability companies and have elected to be treated as
partnerships for income tax purposes. Accordingly, elements of income and expense flow through and
are taxed to the members on an individual basis, therefore, a provision or liability for income taxes for
these entities is not included in the combined consolidated financial statements.

The provision for income taxes in the combined consolidated financial statements relates to GWI and its
taxable incorporated subsidiaries. For such taxable entities, we utilize the asset and liability method of
accounting for income taxes. Under the asset and liability method, deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. Deferred tax assets are reduced by a
valuation allowance when, in the opinion of management, it is more likely than not that some portion or
all of the deferred tax assets will not be realized. There was no valuation allowance recorded as of
December 31, 2008 and 2007.

In June 2007, the FASB issued Interpretation No.48, Accountingfor Uncerlainzjy in Income Taxes - an
interpretation ofFAs8No. I09, ("Fln 48"). This interpretation,among other things, creates a two- step
approach for evaluating uncertain tax positions. Recognition (step one)occurs when an enterprise
concludes that a tax position, based solely on its technical merits, is more-likely-than-not to be sustained
upon examination. Measurement (step two) determines the amount of benefit that more-likely-than-not
willbe realized upon settlement. Derecognition of a tax position that was previously recognized would
occur when a company subsequently determines that a tax position no longer meets the more-likely-
than-not threshold offering sustained. FIN 48 specifically prohibits the use of a valuation allowance as a
substitute for d recognition of tax positions, and it has expanded disclosure requirements, Adoption of
FIN 48 on January 1, 2007, did not have a material impact on our financial statements.

Deferred Acquisition Costs --- As of December 31, 2008 and 2007, we had deferred certain legal and
other costs directly related to ongoing acquisitions that will be allocated to the net assets of the acquired
entities or written off for unconsummated acquisitions. In the future, under SFAS No. 141 (revised
2008), Business Combinations, ("SFAS 141R") these direct acquisition costs will be accounted for
separately from the business combination and directly expensed.

Advances and Contributions in Aid of Cons!ruction---- GWR's regulated utility subsidiaries have
various agreements with real estate developers and builders (the "Developers"), whereby funds, water
line extensions, and wastewater line extensions are provided to the companies by the Developers and are
considered refundable advances for construction. These advances in aid of construction are
noninterest-bearing and are subj et to refund to the Developers through annual payments that are
computed as a percentage of the total annual gross revenue earned from customers connected to utility
services constructed under the agreement over a specified period. Upon the expiration of the agreements,
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the remaining balance of the advance becomes nonrefixndable and at that time is considered a
contribution in aid of construction. Contributions in aid of construction are amortized as a reduction of
depreciation expense over the estimated remaining life of the related utility plant.

G oodw il l  - Goodwill represents the excess of acquisition cost over the fair value of net tangible and
identifiable intangible assets acquired in business combinations. In accordance Mth SFAS No. 142
Goodwill and Other Intangible Assets, goodwill is tested for impairment at least annually on October 1
and more frequently if circumstances indicate that it may be impaired. Goodwill impairment testing is
performed at the operating segment (or "reporting unit") level, which approximates our utility level. The
goodwill impairment model is a two-step process. First, it requires a comparison of the book value of net
assets to the fair value of the related operations that have goodwill assigned to them. We use the terminal
valuation method in estimating fair value, which assumes a business will be sold at the end of the
projection period Ar a specific terminal value. Eamings and discounted cash flows were developed from
our internal forecasts. Additionally, management must make an estimate of a Wei gated-average cost of
capital to be used as a company-specific discount rate, which takes into account certain risk and size
premiums, risk-free yields, and the capital structure of the industry. Changes in these projections or
estimates could result in a reporting unit either passing or failing the first step in the SFAS No. 142
impairment model, which could significantly change the amount of any impairment ultimately recorded.

We have also considered other qualitative and quantitative factors, including the regulatory environment
that can significantly impact future earnings and cash flows and the effects of the volatile current
economic environment. If the fair value is determined to be less than book value, a second step is
performed to compute the amount of the impairment. In this process, a fair value for goodwill is
estimated, based in part on the fair value of the applicable reporting unit's assets and liabilities used in
the first step, and are compared to its carrying value. The fair values for the majority of such assets and
liabilities are equal to their carrying values. The amount by which carrying value exceeds fair value
represents the amount of goodwill impairment.

On October 1, 2008, due to the current economic downturn in Arizona, we determined that our goodwill
for Greater Tonopah was impaired and recorded a charge of $7,716,399

Other Intangible Assets .--- Other intangible assets not subject to amortization consist of certain permits
expected to be renewable indefinitely, water rig Hts and certain service areas acquired in transactions
which did not meet the definition of business combinations for accounting purposes, and are considered
to have indefinite lives. Other intangible assets with indefinite lives are not amortized but are tested for
impairment annually, or more often if certain circumstances indicate a possible impairment may exist.
Other intangible assets consist primarily of acquired ICFA contract rights, and are being amortized over
the contract terms proportionately to the related revenues.

Impairment obLong-Lived Assets - Management evaluates the carrying value of long-lived assets for
impairment whenever events or changes in circumstances indicate that the carrying value of such assets
may not be recoverable. Measurement of the impairment loss is based on the fair value of the asset.
Generally, fair value will be determined using appraisals or valuation techniques such as the present
value of expected future cash flows.

Fair Value of Financial Instruments The carrying values of cash equivalents, trade receivables, and
accounts payable approximate fair value due to the short-term maturities of these instruments. See
Note 9 for information as to the fair value of our long-term debt. Our refundable advances in aid of
construction have a carrying value of$102,187,l52 and $69,405,414 at December 3 I , 2008 and 2007,
respectively. Portions of these noninterest-bearing instruments are payable annually through 2030 and
amounts not paid by the contract expiration dates become nonrefundable, Their relative fair values
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cannot be accurately estimated because future refund payments depend on several variables, including
new customer connections, customer consumption levels, and future rate increases. However, the fair
value of these amounts would be less than their carrying value due to the noninterest-bearing feature.

Stored Water Credits - Stored water credits are accounted for as inventory at the cost incurred to take
delivery and store water in connection with certain recharge permits (see Note 3). We recognize revenue
on the sale of these credits when they are delivered to the buyer.

Asset Retirement Obligations - Effective January 1, 2003, we adopted SFAS No. 143 Asset Retirement
Obligations ("SFAS l43"), which requires businesses to record the fair value of a liability for an asset
retirement obligation in the period in which Ir is incurred. When the liability is initially recorded, the
entity capitalizes a cost by increasing the carrying amount of the related long-lived asset. Over time, the
liability is accreted to its present value eachperiod, and the capitalized cost is depreciated over the
useful life of the related asset. Upon settlement of the liability, an entity either settles the obligation for
its recorded amount or incurs a gain or loss upon settlement. Our legal obligations for retirement reflect
principally the retirement of wastewater treatment facility, which is required to be closed in accordance
with the Clean Closure Requirements of Arizona Department of Environmental Quality (ADEQ). The
Clean Closure requirements of ADEQ for wastewater facilities are driven by a need to protect the
environment from inadvertent contamination associated with the deco missioning of these systems. As
such, our regulated subsidiaries incur asset retirement obligations. We have provided $229,000 of
certificates of deposit or letters of credit to benefit ADEQ for such anticipated closure costs. Water
systems, unlike wastewater systems, do not require Aquifer Protection Permits, or the associated Clean
Closure obligation.

Amounts recorded under SFAS 143 are subject to various assumptions and determinations, such as
determining whether a legal obligation exists to remove assets, and estimating the fair value of the costs
of removal, when final removal will occur and the credit-adjusted, risk-free interest rates to be utilized
on discounting future liabilities. Changes that may arise over time with regard to these assumptions will
change amounts recorded in the future. Estimating the fair value of the costs of removal were
determined based on third-party costs.

New Accounting Pronouncements - In September 2007, the FASB issued SFAS No. 157, Fair Value
Measurements, ("SFAS 15'/"'). SFAS 157 defines fair value, establishes a framework for using fair value
to measure assets and liabilities, and expands disclosures about fair value measurements. The statement
applies when other statements require or permit the fair value measurement of assets and liabilities. This
statement does not expand the use of fair value measurement. Our partial ad option of SFAS 157 on
January 1, 2008, for financial assets and liabilities and for nonfinancial assets or liabilities that are
measured on a recurring basis, did not have any effect on our consolidated financial statements. As of
December 31, 2008, we have no nonfinancial assets or liabilities that are measured at fair value on a
recurring basis and our financial assets or liabilities generally consist of cash and cash equivalents,
accounts receivable, accounts payable, and accrued expenses and other current liabilities. The estimated
fair values of our cash and cash equivalents is determined based on quoted prices in active markets for
identical assets, The fair value of the other financial assets and liabilities is based on the value that
would be received or paid in an orderly transaction between market participants and approximates the
carrying value due to their nature and short duration. The fair value of our long-term debt is discussed in
Note 9.

In February 2008, the FASB issued FSP SFAS 157-2, which allows a one-year deferral of adoption of
SFAS 157 for nonfinancial assets and nonfinancial liabilities (such as intangible assets, property, plant
and equipment, and goodwill) that are required to be measured at fair value on a periodic basis (such as
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at acquisition or impairment). The Company elected to use this deferral option and, accordingly, only
partially adopted SFAS 157 on January 1, 2008. SFAS 157 will be adopted for the Company's
nonfinancial assets and liabilities valued on a nonrecurring basis on January l, 2009.

In October 2008, the FASB issuedFSP No. 15'7-3, Determining the Fair Value of Financial Asset
When a Market for That Asset Is Not Active ("FSP 157-3"), which clarifies the application of SFAS 157
in an inactive market and provides an example to demonstrate how the fair value of a financial asset is
determined when the market for that financial asset is inactive. FSP 157-3 was effective upon issuance,
including prior periods for which financial statements had not been issued. The adoption of this standard
as of September 30, 2008, did not have an impact on the Company's results of operations, financial
position, or cash flows.

In December 2007, the FASB issued SFAS No. 141 (revised 2008), Business Combinations,
("SFAS 14lR"). SFAS l4lR replaces SFAS 141 and, although it retains certain requirements of that
guidance, it is broader in scope. SFAS l4lR establishes principles and requirements in the recognition
and measurement of the assets acquired, the liabilities assumed and any no controlling interests related
to a business combination. Among other requirements, direct acquisition costs and acquisition-related
restructuring costs must be accounted for separately from the business combination. in addition,
SFAS l4lR provides guidance in accounting for step acquisitions, contingent liabilities, goodwill,
contingent consideration, and other aspects of business combinations. SFAS l4lR applies prospectively
to business combinations for which the acquisition date is on or alter the beginning of the first annual
reporting period beginning on or after December 15, 2008. Accordingly, we will adopt SFAS 141 R on
January 1, 2009, and will apply its provisions prospectively.

In December 2007, the FASB issued SFAS No. 160,Nonconrrolling Interests in Consolidated Financial
Statements - - an arnendmenl ofAccowz£ing Research Bulletin No. 5] ("SFAS l60"). SFAS 160
establishes accounting and reporting standards for ownership interests in subsidiaries held by parties
other than the parent and is effective for fiscal years beginning alter December 15,2008. We currently
do not believe that SFAS 160 will have a material effect on our financial statements.

In April 2008, the FASB issued FSP 142-3,Determination of the Useful Life of lnlongible Assets (FSP
FAS 142-3), which amends the factors that entities should consider in developing renewal or extension
assumptions used in determining the useful life of a recognized intangible asset under Statement 142,
Goodwill and Other Intangible Assets. FSP FAS 142-3 is effective for financial statements issued for
fiscal years beginning after December 15, 2008. The Company is currently evaluating the impacts of
adopting FSP FAS 142-3 on its financial statements.
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z. PROPERTY, PLANT, AND EQUIPMENT

Property, plant, and equipment at December 31, 2008 and 2007, consist of the following:

2008 2007
Depreciation

Rate

Utility plant and equipment:
Mains/lines - Sewers
Plant
Equipment
Meters
Land
Construction work-in-process

s 131,996,494
67,767,965
39,076,422

5, 184,931
521,993

51,067,243

$ 101,825,890
56,539,545
32,371,801

4,631,086
409,866

43,991,015

2%-5%
2-10
3-20
5-8

Utility plant and equipment
Office equipment/fumiture

295,615,048
3,045,746

239,769,203
2,206,764 14-20

298,660,794 241,975,967Total property, plant, and equipment

Less accumulated depreciation (20,269,628) (11,744,158)

Net property, plant, and equipment S 278,391,166 S 230,231,809

3. OTHER INTANGIBLE ASSETS

Other intangible assets at December 31 , 2008 and 2007, consist of the following:

Gross
Amount

2008

Accumulated

Amortization

Net

Amount

Grass

Amount

2007

Accumulated

Amortization

net

Amount

indefinite lived
intangible assets
Hassayampa recharge permits $ 6,435,53 I
FG, CP, & CC&N 14,744,121
Intangible trademark 13,125

s s 6,435,531
14,744,121

13,125

$ 6,435,531
9,052,890

s $ 6,435,531
9,052,890

Total indefinite lived
intangible assets 21,192,777 21 ,192,777 15,488,421 I5,48B,421

Amortized intangible assels 1
Acquired ICFAs
Sonorant contract rights

17,977,890
7,406,297

(8,789>383)
(1.3s0,0961

9,188,507
6,026>20]

17,977,890
7,406,297

(6,179,210l
(1,070,3631

11,798,680
6,335,934

Total amortized
intangible assets 25,384,187 (1'D,169,479`\ 15,214,703 25,384,187 (7,249,573\ [8,[34,6I4

Total other intangible assets $46,576,964 s (l0,l69,479l s 36,4074485 $40,872,608 $ (7,249,573) $33,623,035

Acquired ICFAs and Sonoran contract rights are amortized when money is received. The amount that is
amortized is based on the original per lot fee identified in the contract.
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Estimated annual amortization expense through 2013 and thereaiier is as follows:

2009
2010
201 l
2012
2013
Thereafter

$ 8,964,071
1,297,360

367,250
362,650
366,180

3,857,197

Total $15,214,708

4. ACCOUNTS RECEIVABLE

Accounts receivable at December 31, 2008 and 2007, consist of the following:

200s 2007

Billed utility revenue
Other

$1,737,257 $2,205,745
4,455

Less allowance for doubtful accounts

1,737,257

(341,030)

2,210,200

(226,443w

Accounts rece1vat>1e net $1,396,227 $1,983,757

The following table summarizes the changes in our allowance for doubtful accounts:

2008 2007 2006

Balance at January 1
Amounts charged to expense
Accounts written off

$ 226,443
219,020

(104,433)

$ 233,525
366,611

(373,693)

$ 182,733
62,947

( IN, l55)

Balance at December 3 l S 341,030 $ 226,443 $ 233,525

5. ACQUISITIONS

CP & FG --- On December 30, 2006, GWI purchased FG, an Arizona corporation, owning the right to
provide water and wastewater services near the cities of Maricopa and Casa Grande, Arizona, for
$8,000,000 Also, on December 30, 2006, GWI purchased CP, an Arizona corporation, providing water
services near the cities of Maricopa and Casa Grande, Arizona from CHI Construction ("CHI") for
$1,250,000 Contemporaneously with the two acquisitions, we entered into an ICFA with CHI for
Legends Ranch, a 7,000-acre master planned community owned by CHI. The majority of the 7,000 acres
are in the utility service areas of CP and FG, and CHI agreed to prepay a portion of its ICFA fees in
order to partially finance the utility acquisitions. The purchase consideration of $1,250,000 for CP will
be paid by way of future reductions of the ICFA fee of`$250 per lot for lots 2,001 through 7,000, and has
been recorded at its estimated fair value of$934,225. For the purchase price of FG, CHI has placed a
letter of credit in escrow of $4,800,000, representing its ICFA fee prepayment, and we have placed a
letter of credit in escrow 0f$3,200,000 (see Note 9). The letters of credit will be converted to cash once
the Commission approves the transfer of the service area to Santa Cruz and Palo Verde, which is
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expected to occur in 2009. The ICFA fees prepaid by CHI will be reimbursed by way of reducing the
[CFA fee of$750 per lot for lots 2,001 through 8,400. The total purchase price of the CP and FG shares
has been allocated to the respective service areas acquired, which are considered to be indefinite life
intangible assets. Legends Ranch was sold in 2008 and the buyer has assumed CHI's rights and
obligations under the agreements.

WMC - On July 11, 2006, GWI purchased the total issued and outstanding shares of WMC in order to
obtain utilities and service areas in the western portion of Maricopa County, Arizona. The purchase price
consisted of an initial payment of $18.5 million, of which $6.2 million was funded by the prepayment of
ICFA fees by developers seeking service from Greater Tonopah and Hassayampa, and additional
noninterest-bearing purchase consideration totaling $41 .5 million with the first payment due and paid
July ll, 2007, in the amount of$5 million, The balance due is payable in the form of future growth
premiums beginning on March 3 l , 2008, and payable on March 31 of each year thereafter through 2012,
in an amount equal to $3,000 for each new meter connected during the previous calendar year, except
for the payment due in 2008, which was based on the meters installed from July 12, 2006 through
December 31, 2007, until the date on which the cumulative growth premium equals $36,500,000. The
future purchase consideration was recorded at its fair value of $30,976,000, based on an imputed interest
rate of 8.5% based on our weighted-average cost of capital and the minimum payment amounts set forth
above, resulting in a total purchase price of`$46,672,081, net of $2,803,9[9 cash acquired.

The total purchase price of WMC was allocated among tangible assets, identifiable intangible assets,
goodwill, and assumable liabilities at their fair value as at the acquisition date of July ll, 2006, as
follows:

Utility plant in service
Current assets (including cash of $2,803,919)
Goodwill (not deductible for tax purposes)
Intangible asset - Hassayampa recharge permits
Current liabilities
Deferred tax liability
Advances in aid of construction
Contributions in aid of construction
Assumed debt

$ 18,002,601
3,609,377

45,809,111
6,435,531

(1,003,533)
(3,225,968)

(17,612,715)
(846,202)

(1 ,692,2021

Net assets acquired $ 49,476,000

In March 2008, pursuant to die terns of the original Stock Purchase Agreement (the "Agreement"), we
asserted an indemnification claim against the selling shareholders of WMC. The indemnification claim
asserted over $20,000,000 in estimated losses arising out of what we believed were materially inaccurate
shareholder representations and warranties contained in the Agreement relating to contract rems, status
of title on all real property, status of permitting, compliance with applicable law and business practice
among other things. We reached a settlement agreement on June 16, 2008, with the fanner owners of
WMC to recover our lost profit through reduction of the growth premiums owed over the next
five years. Terms of the settlement included amending the purchase price of the WMC properties to be
$54,000,000 All original terms remain the same except the value of the total growth premium is agreed
to be $30,500,000 payable as follows:

March 3 1, 2008 - $5,750,000 (paid as agreed in settlement)
On or before March 31, 2009 $5,000,000
On or before March 31, 2010 - $5,000,000
On or before March 31, 2011 - $4,750,000
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• On or before March 31, 2012 - $10,000,000.

The effect of the modification was to record a reduction in the purchase liability and a nonoperatting gain
on settlement in the amount of $4,072,362 during the year ended December 31, 2008.

In March 2009, we asserted an additional claim against the selling shareholders of WMC. The claim
asserted that the March 31, 2009, payment was not due and payable under the June 16, 2008, settlement
agreement. We are currently in mediation over the matter.

Sonoran On June 15, 2005, we completed the purchase of the assets of Sonorant with an effective
purchase date of March 31 , 2005. As part of the purchase, we acquired rights under certain ICFAs with
landowners within the designated service area. The purchase price consisted of an initial payment of
$7.2 million, additional purchase consideration totaling $10.5 million payable as a defined number of
homes are sold in the designated service area, and contingent consideration of $300$500 per meter
installed for a period not to exceed 18 years from the initial payment date in a portion of the service area.
The additional purchase consideration is contingently payable as follows: $2.5 million upon the sale of
2,500 homes, $3.75 million upon the sale of an additional 2,500 homes, and $4.25 million upon the sale
of an additional 5,000 homes. As of December 3 I , 2008, there have been 5,731 homes sold. Irrespective
of these milestones, any unpaid portion of the first $10 million of additional consideration is payable in
full upon the 10th anniversary of the initial payment date.

The recognized cost of the Sonoran acquisition was allocated to the net assets acquired as follows:

Net assets of acquired utilities:
Utility plant
Intangible asset - contract rights
Current assets
Advances in aid of construction
Current liabilities

$12,206,557
7,406,298

163,316
(871 ,857)

(l,670,283)

Net assets acquired S 17,234,031

On June 6, 2007, we were served with an amended complaint that named GWR, Palo Verde, and Santa
Cruz as parties to an existing Arizona State court action brought by Sonoran against several parties. The
complaint alleges that we gained control of Sonoran's assets unfairly and for less than fair value, and
engaged in other wrongful activity. The complaint sought unspecified compensatory and punitive
damages. On September 30, 2008, the ACC approved the decision in which the district was dissolved
and annexed to our Santa Cruz service area. In conjunction with the dissolution of the 387 districts,
GWR signed an agreement with Sonoran to settle the lawsuit and to pay Sonoran $13,446,802 for the
purchase liability and interest expense of $850,000.

The intangible asset represents the fair value of certain ICFAs acquired based on the expected
discounted cash flows under the agreements. The intangible asset is being amortized in proportion to the
infrastructure coordination and financing fees recognized under the agreements when meters are
installed. We recorded $309,731 $310,703, and $628,850 of amortization related to the intangible asset
in 2008, 2007, and 2006, respectively.

Balterra - On October 3, 2007, Global Water, Inc. signed a purchase and sale agreement to acquire
Balterra, an Arizona corporation, owning the right to provide wastewater services within western
Maricopa County of Arizona for $1 ,258:608 plus reimbursement of certain costs, for which a purchase
liability was recorded. Further consideration is contingently payable in the form of future growth
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premiums payable on a per connection basis for 10 years from the closing within the Balterra 208
planning area. When the contingency is resolved, the consideration paid will be recognized as additional
cost of the acquisition. The closing occurred upon ACC approval on May 7, 2008.

Under the purchase method of accounting, the purchase price is allocated to the net assets acquired and
liabilities assumed based on their estimated fair values. The purchase price was allocated using the
information currently available, and we may adjust the purchase price allocation after obtaining more
information regarding, among other things, asset valuations, liabilities assumed, and revisions of
preliminary estimates. We may accrue additional charges in connection with the acquisition of Balterra,
but the amounts cannot be reasonably estimated at present.

The recognized cost of the Balterra acquisition was allocated to the net assets acquired as follows:

Net assets of acquiredutil it ies:
Construction inprocess
Acquisition liability
Capitalize costs
Deferred tax liability

$2,374,770
(198,157)
(85,803)

(915,81m

Net assets acquired $ 1,175,000

6. PERMITS

Pinal County, Arizona - Palo Verde Wastewater and Environnl mental Perm its W Palo Verde is
required to maintain an Aquifer Protection Permit (APP), various Re-Use Permits, a surface water
discharge permit ("AzPDES"), and an air quality permit. The APP is des inned to protect the receiving
environment from any adverse effects of the location of water from a wastewater treatment facility .
Re-Use Permits maintain control over the disposition of water from wastewater facilities, and AzPDES
governs the discharge of water to waters of the United States. The air quality permit is designed to limit
the amount of particulates and nitrous oxide to the atmosphere.

Palo Verde is governed by the Pima] County 208 Water Quality planning process and must ensure that all
expansion activities are consistent with the 208 Quality Management Plan under the requirements of the
Clean Water Act.

Pinal County, Arizona - Santa Cruz Assured Water Supply - Santa Cruz must provide assurances
of the availability of water for customers through an Assured Water Supply (AWS) designation. The
quality of the water is governed by the Arizona De partlnent of Environmental Quality (ADEQ), under
the requirements of the Safe Drinking Water Act.

As of May 4, 2007, ADWR ruled that Santa Cruz had demonstrated the physical, continuous, and legal
availability of groundwater in a volume of 25,575.16 acre-feet per year for a minimum of 100 years and
adequate to cover the current, committed, projected demand of23,477.3 acre-feet per year. In addition,
on December 31, 2007, Santa Cruz received approval from ADWR for an additional 16,967.6 acre-feet
per year bringing the total to 40,444.9 acre-feet per year. The water delivered for the service area right
reduces the AWS for Santa Cruz. Santa Cruz also withdraws and delivers water pursuant to other rights.
The other rights include the water pumped for a golf course located within the utility service area that is
pumped under a Type l Pemlit and water pumped for lake evaporation and irrigation pursuant to
multiple Interim Use Permits until recycled water is sufficient. Santa Cruz is allowed to charge revenues
based upon the tariff for pumping these other water rights. For their purposes, annual water reports are
tiled with ADWR.
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Maricopa County, Arizona Assured Water Supply - Valencia, Greater Buckeye, Greater
Tonopah, and WUNS - Within these service areas, customers must obtain a certificate flAWS prior
to receiving service. Greater Tonopah is currently seeking a designation for AWS. The quality of the
water is governed by die ADEQ, under the requirements of the Safe Drinking Water Act, which in
Maricopa County is administered by the Maricopa County Environmental Services Department.

Mohave County, Arizona Assured Water Supply -.-- Willow Valley Water Company .-- Within this
service area, customers must obtain a Letter of Adequate Water Supply prior to receiving service. The
quality of the water is governed and administered by the ADEQ, under the requirements of the Safe
Drinking Water Act.

West Maricopa Combine, Inc. Hassayampa River Recharge Project .--- The ADWR has issued
underground storage facility (USF) permits to allow for the construction and operation of two facilities
to a maximum annual recharge of 25,000 acre-feet of Central Arizona Project water per facility into the
Hassayampa River. Construction was completed in January 2007 for one of the two facilities of the
Hassayampa River Recharge Project. On June 20, 2007, an agreement with the Arizona Water Banking
Authority (AWBA) was signed to take delivery and store water pursuant to AWBA's water storage
permit.

Greater Tonopah and Greater Buckeye applied for and received water storage permits (WSP) in order to
store and bank water in an USF. Greater Tonopah and Greater Buckeye have committed to ordering
22,898 acre-feet of CAP water at a price of $82.00 per acre-foot in 2009, The credits that were created
through storing and recharge in 2007 and 2008 have been sold to a third party.

In addition to the above permits from ADWR, the recharge facility also maintains state of Arizona
flowage easements and a Bureau of Land Management flowage easement.

In December 2008, we made application to ADWR to combine our two USF maximum annual recharge
of25,000 acre-feet permits into one maximum annual recharge of 80,000 acre-feet permit.

7. TRANSACTIONS WITH RELATED PARTIES

We provide medical benefits to our employees through our participation in a pooled plan sponsored by
an affiliate of the managing member of ours. Total premiums paid into the plan were $36,083, $179,942,
and $464,552 in 2008, 2007, and 2006, respectively. We also obtain legal services from a law firm in
which one four members has an interest. Total legal fees paid to this law firm were $2'76,340,
$283,462, and $240,801 in 2008, 2007, and 2006, respectively.

The credit agreement with a bank providing for a $60 million revolving line of credit is guaranteed by
Levine Investments Limited partnership and a managing memberof the Company.

In December 2006, we entered into a financial consulting agreement with a managing member. Fees
under the agreement are calculated as a percentage of the outstanding borrowings under our revolving
line of credit (see Note 9), for which the managing member provides a guarantee. In 2008, 2007, and
2006, approximately $626,000, $604,000, and $403,000, respectively, was incurred in connection with
this agreement and recorded as interest expense in the combined consolidated financial statements.

In October 2008, Levine Investments Limited partnership purchased $2.2 million of our 2008
Series Industrial Development Authority of the County of Pima Water and Wastewater Revenue Bonds.
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In the last quarter of2008, we entered into three separate interest only promissory notes with Levine
Investments Limited partnership. These notes are due on demand and are classified as current liabilities.
Total outstanding principal at year-end is $6,895,000. The notes accrue interest at 8% per annum.

8. 401(k) PLAN

We provide a 401(k) retirement plan for our employees. All employees become eligible for participation
in theplan after three months of service. The pa1"ticipant's vested interest in Company contributions
increases on an annual basis with the participant becoming fully vested after three years of service. We
may make contributions to the plan in an amount determined at our sole discretion. We made
contributions of$81 ,942, $85,764,and $69,817 in 2008, 2007, and 2006, respectively.

9. DEBT

Long Term - We issued tax-exempt bonds through The Industrial Development Authority of the
County oflPirna of$36,495,000 on December 28, 2007, $53,624,l75, net of a discount of $5I0,825, on
November 19, 2007, and $24,550,000 on September 12, 2008. The Industrial Development Authority of
the County of Pima Water and Wastewater Revenue Bonds (Global Water Resources, LLC Project),
Series 2006, 2007, and 2008 ("Bonds") have interest payable semiannually on the first of June and
December, with the Series 2008 commencing on June 1, 2009. Proceeds from these bonds can be used
only for qualifying costs of construction and equipping of water and wastewater treatment facilities of
Palo Verde and Santa Cruz ("Qualifying Expenditures"). The remaining proceeds of the sale of the
Bonds were used by us to reimburse the costs of construction and equipping of water and wastewater
treatment facilities utilized by our wholly owned subsidiaries, Palo Verde and Santa Cruz. At
December 31, 2008, $8,579,888 of available funds were remaining on the Series 2008 Bonds. The
Company has not granted any deed of trust, mortgage, or other lien on property of Santa Cruz or Palo
Verde. The Bonds are secured by a security agreement that gives the trustee rights to the operating
income generated by our Santa Cruz and Palo Verde utilities.

We are required to maintain a debt service reserve fund equal to the least of (1) 10% of the stated
principal amount of the Bonds, (2) maximum annual debt service of the Bonds, and (3) 125% of the
average annual debt service on the Bonds, as determined separately for each series. The balance in the
bond reserve fund was $8,764,960 and $9,025,608 at December 3 I , 2008 and 2007, respectively.

The Bond indentures require us to maintain a minimum ratio of 1. 10 of defined annual income available
for debt service to maximum annual debt service over the term of the Bonds. The indenture allows
reduction of the maximum annual debt service by the estimated earnings on the bond reserve fund in the
year of maximum debt service. Failure to comply with this covenant could cause all principal and
interest payments on our long-term debt to immediately become due and payable. At December 31,
2008, certain estimates made by management were critical to the ratio calculation. Management
assumed a 2.02% return on the bond reserve fund, which resulted in a ratio of l .10.
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The interest rate and maturity schedule of the Bonds is as follows :

Series 2006
Principal Amount

Interest
Rate

M ate city
Date

Redemption
Price

s 6,910,000
6,215,000

23,370,000

5.450 %
5.600
5.750

December 1 , 2017
December 1, 2022.
December 1, 2032

100%
100
100

Series 2007
Principal Amount

Interest
Rate

Maturity
Date

Redemption
Price

$ 1,635,000
52,500,000

5.500 %
6.550

December 1 , 2013
December 1, 2037

[00 %
100

Series 2008
Principal Amount

Interest
Rate

Maturity
Date

Redemption
Price

s 1,315,000
23,235,000

6.375 %
7.500

December l, 2018
December 1, 2038

100 %
100

On December 31, 2008, the carrying value of long-term debt was $117.8 million, with an estimated fair
value of $1 l 6.4 million, The carrying value of our long-term debt was S126.8 million on December 31 ,
2007, which approximated fair value. The fair value of our debt was estimated based on interest rates
considered to be available for instruments of similar terms and remaining maturities .

Short Term - We have other loans outstanding totaling $63,561,301 and $2,740,89] at December 3 l ,
2008 and 2007, respectively. The interest rates on these loans range from 3.75% to 8.0%. They mature
between 2009 and 2026. At December 3 I, 2008, other loans outstanding balance consists of$53,379,309
of our revolving line of credit (see below), $6,895,000 of related party debt (see Note 7), and $3,286,992
of other loans outstanding.

On February 28, 2008, we entered into the fourth modification of the Loan Agreement for a $60 million
revolving line of credit. The availability of our revolving line of credit was reduced from $80 million to
$60 million upon the issuance of the Series 2007 Bonds. At December 31, 2008, interest on the line of
credit was at the bank' s prime rate less l .25% (3.75% at December 31, 2008). We had the option to fix
the rate on a portion of our outstanding borrowings at the London Inter-bank Offered Rate (L IGOR),
plus l.25%. A fee equal to 0.125% per annum was assessed quarterly on the average daily unused
amount of the line of credit. The line of credit was guaranteed by our managing member, and was
collateralized by GWR's interest in Palo Verde, Santa Cruz, Pace r, WMC, Valencia Water, Willow
Valley, Greater Buckeye, Greater Tonopah, WUNS, CP, and the members' interests in GWM as well as
certain other assets, and required us to meet certain financial covenants, primarily a minimum net worth
of $10.0 million and a cash coverage ratio of l.35:l. In addition, the line of credit has a letter of credit
subfeature, which allows for up to $15 million of the total line to be outstanding at any time in the form
of letters of credit. As of December 3 l, 2008, $3,339,000 in letters of credit had been issued and
$53,379,309 was outstanding on the line of credit.

On March 16, 2009, our bank notified us of covenant violations that resulted in an event of default under
the Loan Agreement. Specifically, we failed to maintain a net worth of $10 million and we failed to
maintain a minimum cash coverage ratio of I .35 to 1.0 as required by the Loan Agreement for the entire
year. The events of default were then immediately waived. We also entered into the filth modification of
the Loan agreement to amend our interest charged to be 2.75% above the Daily One Month LIBOR, not
to be less than 3.75%, effective January 1, 2009, and to pay a $60,000 waiver fee.
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On April 29, 2009, we entered into the sixth modification of the Loan Agreement for a $55 million
revolving line of credit. The modification also stated the availability on the line of credit would be
reduced on September 30, 2009 to $52.5 million. The modification requires us to meet a financial
covenant of minimum net worth plus subordinated debt of $18.5 million. The term on the Loan
Agreement was extended until December 3 l , 2009. All of the other terms and conditions remained the
same.

The outstanding balance of the line of credit is $53,379,309 and 335,438,803 at December 31, 2008 and
2007, respectively. Due to the maturity of the line of credit being set to December 31, 2009, the
outstanding balance has beenclassified as a current liability. The line of credit was classified as long-
term at December 3 l , 2007.

The aggregate annual maturities of all debt are as follows:

2009
2010
2011
2012
2013
Thereafter

$ 60,430,259
870,408

1,436,089
1,678,079
1,775,890

112,058,050

Total $ 178,248,775

We have interest expense in 2008 and 2007 of$2,537,597 and $1,247,951, respectively, related to the
accretion of the WMC purchase liability (see Note 5).

10. INCOME TAXES

Certain assets and liabilities are reported differently for income tax purposes than for financial statement
purposes. The tax effect of these differences is recorded as deferred taxes. We calculate deferred taxes
using the current income tax rates.

We adopted FIN 48, Accounting for Income Taxes - an interpretation of FASB Statement No. 109 on
January 1, 2007. The effect of applying the new guidance was not significantly different firm the
application of our previous policy. We do not have any significant unrecognized tax benefits.

The income tax (benefit) expense from continuing operations for the years ended December 3 l, 2008,
2007, and 2006 is comprised of:

2008 2007 2006

Current income tax 6X88I156
Deferred income tax( ref i t )  expense

$ -
(2 , 585 , 359

$ -
(1,404,135)

s 10,333
(750,373)

Income tax (benefit) expense $ (2,585,352\ s (1,404,135p $ (740,040w
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The income tax (benefit) expense for the years ended December 31, 2008, 2007, and 2006 differs firm
the amount that would be computed using the federal statutory income tax rate due to the following:

2008 2007 2006

$(2,239,729)
(l,059,240)

$ 205,670
(1,442,319)

s 1,896,198
(2,500,977)

(308,104)
(],603,275)
2,623,575

1,421

(167,486) (81,823)

Computed federal tax expense
at statutory rate

Nontaxable entities
State income taxes - net of
federal tax benefit

Dispute settlement
Goodwill impairment

Other - net (53,438)

Actual income tax (benefit) expense $ (2,585,3521 $ <1,404,135) $ (740,040w

The tax effects of temporary differences between book and tax accounting that give rise to the deferred
tax assets and deferred tax liabilities as of December 31 , 2008 and 2007, are as follows :

2008 2007

S 663, I87
5,890, I89

$ 579,709
788,724
200,890

Deferred tax assets :
Taxable meter deposits
Net operating loss can'y forwards
Utility plant and equipment
Balterra intangible asset acquisition
WMC Acquisition liability
Other

347,883
67,196

131 ,631 87,408

Total deferred tax assets 7,100,086 1,656,731

(2,213,172) (2,192,232)
(649,922)

Deferred tax liabilities:
Recharge permits
WMC Acquisition liability
Utility plant and equipment _
Deferred gain on sale of assets - discontinued operations
FG intangible asset acquisition
CP intangible asset acquisition

(3,139,102)
(5,108:060)
(5,099,702)

(591,529)

(5,108,060)

Total deferred tax assets (16,151,565) (7,950,214)

Net deferred tax liability $ (9,051,479) $ (6:293,483)

Santa Cruz, Palo Verde, Pace r, Hassayampa, Picacho Water, Picacho, CP, FG, Balterra, and WMC are
included in the GWI consolidated federal and state income tax returns.

As of December 31, 2008, our taxable subsidiaries have approximately $15,258,976 in federal and state
net operating loss (NOL) carry forwards available to offset future taxable income, expiring through
2027. These NOL carry forward in 2008 arose primarily from bonus depreciation and extinguishment of
debt on the WMC acquisition liability. The 2007 NOL carry forward arose primarily from the deferral of
the $13,233,319 tax gain on the sale of assets from the condemnation of Cave Creek (see Note 13) and
deductible interest on the intercompany note discussed below.

26



An intercompany note was issued in 2006 between GWR and GWI to account for advances to GWI to
acquire and maintain utility assets. The principal balance of this note and any accrued interest are due
and payable on demand. During 2006, the note earned interest on the unpaid balance at a variable rate.
During 2008, interest on the note was set at the Internal Revenue Service applicable federal rate (AFR)
of4.33% per annum. During 2007, interest on the note was set at the AFR of 4.17% per annum. The
note and related interest have been eliminated in the combined financial statements.

11. MEMBERS' EQUITY

GWR and GWM make tax distributions to their members in order for them to pay their income taxes on
pass-through taxable income from the companies. In 2008, the tax distributions made throughout the
year exceeded the amount required due to taxable losses passing through the year-end partnership
income tax returns. This excess caused a receivable from members. The outstanding balances due from
members were $5,312,672 at December 3 l, 2008. This amount has been adjusted during the year for
amounts due to and due from members related to preferred return and income taxes.

Members in both GWR and GWM receive an 8% preferred return on their preferred capital
contributions. Once members have received distributions equal to the value of their capital contributions,
plus the preferred return, distributions are made in proportion to their common ownership percentages.
Mandatory distributions are made during the year in amounts sufficient to allow each member to make
income tax payments required to be made in respect of each member's allocation of net profits and
losses. Such tax distributions are treated as distributions of common unit profits. In the event four
liquidation, any distributions that have been paid to a member in excess of the member's allocated
poEts wil l  be reimbursedby the members.

12. NONOPERATING INCOME (EXPENSES)

WMC Settlement Gain - The settlement of the WMC purchase agreement (see Note 5) resulted in a
nonoperating gain of $4,072,362 during the year ended December 31, 2008. The effect of the
modification of the purchase agreement was to record as a reduction in the purchase liability.

AIAC Release - On September 29, 2008, GWR signed an agreement with a developer to assign the
right to receive future refunds, paid by Santa Cruz and Palo Verde, related to advances in aid of
construction (AIAC), for two developments in exchange for cash payments totaling $245,000. The
developer had a signed AIAC agreement with Santa Cruz and Palo Verde. This right to receive
estimated future annual AIAC payments totals $2,824,536 over 22 years. To calculate the estimated
future annual AIAC payments, we projected our Santa Cruz and Palo Verde future annual revenue and
applied the annual AIAC payment percentage over the term of the AIAC agreement. The present value
of these payments paid by Santa Cruz and Palo Verde to GWR scheduled to start in 2010 is $l,412,659.

13. DISCONTINUED OPERATIONS

Pursuant to a condemnation proceeding, on March 7, 2007, we agreed to convey the assets of Cave
Creek and Pacer to the Town of Cave Creek (the "Town") as a sale and purchase. The total purchase
price was $19,500,000, which along with interest was paidby the Town in two installments in 2008. The
condemnation transaction resulted in a pretax gain of$6,484,488, which is included in income from
discontinued operations. The tax gain on the sale was deferred under Internal Revenue Code
Section 1033 election and will either reduce the tax basis of replacement assets acquired or be
recognized in taxable income in a future period. Revenues of the discontinued operations for the years
ended December 3 1, 2008, 2007, and 2006 are 30, 3393,260, and $1 ,926,918, respectively.
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14. COMMITMENTS AND CONTINGENCIES

Commitments - We lease certain office space in Arizona under operating leases. The leases expire in
November 2011 with an option to renew for another five years. Rent expense arising from operating
leases for the years ended December 3 l, 2008, 2007, and 2006, was approximately $468,000, $491 ,000,
and $442,000, respectively. Future minimum rental payments for the years ending December 31 are as
follows:

2009
2010
2011
2012
2013

s 379,886
389,560
502,998
513,550
129,267

Total $1,915,261

GWR entered into regional infrastructure partnership agreements with the cities of Maricopa, Casa
Grande, and the Town of Eloy ("Eloy"). These memoranda of understandings represent public-private-
partnerships where GWR provides regional water, wastewater, and water reclamation master plan,
which will reduce groundwater usage through the widespread use of reclaimed water, reduce the area's
reliance on groundwater through the introduction of surface water treatment, and provide for long-teim
aquifer recharge in the basin. For the opportunity to master plan and serve in the city's planning areas,
these agreements provide the cities with long-term revenue streams to help manage growth and the
provision of essential services to thousands of new residents. The fees paid to the cities are based on the
number of new connections and revenue. Amounts paid under these agreements were $322,352,
$455,989, and $379,178 for 2008, 2007, and 2006, respectively.

Contingencies - ICFAs ICFAs are voluntary, alternative financing mechanisms GWR periodically
employs, which allow developers and homebuilders to defer financial participation in the up-front
investment in infrastructure and relegates their involvement to certain tincture pay went obligations. GWR
takes a security interest in the Developer' s real property when the ICFAs are recorded against the land.
Under the ICFA, payment is made upon the occurrence of certain reg ulatory or development milestones,
or at the conclusion of the entitlement process, The largest of these fees are collectable from the
Developers typically as their land is sold to homebuilders, which is typically concurrent with the receipt
of final plat approval and the time the land is converted from agriculture to residential use. The ICFA
fees are financing and coordination payments and are treated as revenue by GWR. The ICFA allows
GWR, through its regulated subsidiaries, to plan, and construct regional infrastructure, for water,
wastewater, and recycled water that ensures the maximum conservation and reuse. Further, the ICFA
offers the opportunity for us to capture the maximum economies of scale through regional infrastructure
planning and construction with a wide range of timing needs among various land developers.

The ICFAs are under review by the Commission in a "complaint docket" brought by a competitor,
Arizona Water Company (Docket Number W-0I445A-06-0200). Arizona Water Company alleges that
the ICFAs are illegal, and that they violate the policies and practices of the Commission. The docket is
currently under a time suspension due to ongoing settlement discussions between GWR and Arizona
Water Company.

The ICFAs are also under review in "generic docket." On October 6, 2006, the Commission Staff issued
a Staff Report in the Commission Staff, No. W-00000C-06-0149, In the Matter of the Commission 's
Generic Evaluation ofrhe Regulatory Impact From the Use ofNon-Tradilional Financing Arrangements
by Water Utilities and Their Affiliates (the "Generic Docket"). This Staff Report states that it is Staffs
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"preliminary evaluation" that under certain circumstances, ICFA fees should be treated as Advances in
Aid of Construction or Contributions in Aid of Construction. The Commission has not acted on the Staff
Report, and it is unclear what further steps will occur in the Generic Docket. The Commission Staff has
subsequently stated that resolution of"the accounting treatment of the ICFAs... [is] best reserved for an
actual rate proceeding." (ACC Staff Brief dated March 12, 2007, in Docket No. 06-0199 at p. 6)

We believe that the utilization of the ICFA is in the public interest and provides a framework for
regional planning for the capture of economies of scale and for the maximization of conservation of
water for the state of Arizona. There are, however, certain risks associated with the use of the
methodology if the Commission concludes that the ICFA revenue stream should in fact be regulated and
further imputed to have an effect on the rate base of the regulated utilities. We have taken die position
that the alter-tax proceeds of the ICFA revenue are useful as a methodology to support the aggregation
and consolidation of Arizona's smaller utilities. Upon ultimate resolution of this issue by the
Commission, it is possible that the regulated utilities will see no impact from the utilization ofICFAs at
GWR. it is also possible that the post-tax proceeds of the ICFA revenue may be deemed to be a
contribution in aid of construction (CIAC), or there could be other outcomes, which could ultimately
impact suture rate regulated revenues of the regulated utilities. To date, the cumulative after-tax
proceeds from ICFAs represent less than 25% of the invested capital in the regulated utilities and could
result in a decrease in rate base of the utility, substituting what is equity today with CIAC in the context
of a future rate proceeding, which could adversely affect future utility rates, depending on our
performance at the time of the rate proceeding. Additionally, ICFA fees would no longer be included in
combined consolidated revenues.

On February 20, 2009, we filed rate cases for Santa Cruz, Palo Verde, Valencia, Greater Buckeye,
Greater Tonopah, and Willow Valley, and we expect that the Commission will review our use of ICFA
fees through this process.

We are involved in other proceedings arising in the ordinary course of business. Management believes
the ultimate resolution of such matters will not materially affect our combined financial position, results
of operations, or cash flows.

l5. STOCK-BASED COMPENSATION

We account for stock-based compensation under SFAS No. 123 (revised 2004),Share-Based Payment
{"SFAS l23R"), which requires stock-based compensation to be measured based on the fair value of the
award on the date of grant and recognized over the period during which an employee is required to
provide service in exchange for the award.

Unit Options - In June 2008, the managing members of GWR approved the 2008 Unit Option Plan to
provide incentive, encourage ownership and to provide a means of obtaining, rewarding, and retaining
officers, employees, managers, consultants, and other service providers of us and our affiliates. The
Managers or a committee appointed by the Managers has full authority to determine the terms of and to
grant up to 200 options to purchase common limited liability company interests ("unit options") under
the 2008 Unit Option Plan. This plan has no set expiration date and shall continue until tenninated by
the Managers. During the year ended December 3 l , 2008, we granted 50 unit options with an exercise
price of $7,500 per unit option, a contractual life of 10 years, and a four-year vesting period with 25%
vesting on each anniversary of the grant date. There were 150 unit options available to grant under the
plan as oflDecember 31, 2008.
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We recognize compensation expense associated with the issuance of such unit options over the vesting
period on a straight-line basis. For the year ended December 31, 2008, we recorded $ I 7,000 in pre-tax
stock-based compensation expense,net of estimated forfeitures. We did not have any stock-based
compensation expense for the year ended December 31 , 2007. Forfeitures will be estimated and revised,
if necessary, in subsequent periods if actual forfeitures differ from those estimates. As of December 31,
2008, total compensation cost related to nonvested unit options not yet recognized is approximately
$115,000, which is expected to be recognized over the next 3.5 years on a wei hted-average basis.

At the grant date, we value unit options using the Black-Scholes-Merton ("B]ack-Scho1es")
option-pricing model. Our determination of the fair value of unit options on the date of grant using an
option-pricing model is affected by the fair value four unit options, as well as by assumptions
regarding a number of subjective variables. These variables include:

Assumptions related to the expected life of the unit options were based on the simplified method for
estimating the expected term outlined in SEC Staff Accounting Bulletin 110

• The risk-free interest rate, which was based on the U.S. Treasury rates at the date of grant with
maturity dates approximately equal to the expected life at the grant date

The expected volatility assumption was based on the average volatilities of other similar entities that
are publicly owned

The assumptions used to value unit options granted during the year ended December 31, 2008, were:
dividend yield - 0%, expected volatility ,---. 26.86%, risk-free interest rate - 3.76%, and expected
life -- 6.25 years.

The following table summarizes our unit option activity during the year ended December 31, 2008:

Number
Outstanding

Weighted-
Average
Exercise

Price
Aggregate

Intrinsic Value

Weighted-
Average

Remaining
Contractual
Life in Years

$

50

$  _

7,500 4

50 7,500 4

Outstanding at the beginning of the period

Granted
Exercised
Expired
Forfeited

Outstanding at the end of the period
Exercisable at the end of the period

Vested and expected to vest 50 $7,500 $ l 4

Weighted-average grant date fair value for options granted during the period $2,647

-3()-



The following table summarizes the status of outstanding unit options as of December 3 1, 2008:

Range of
Exercise

Prices

Number of
Options

Outstanding

Options Outstanding
Weighted-
Average

Remaining
Contractual

Life (in years)

Weighted-
Average
Exercise

Price
Per Share

Number of
Options

Outstanding

Options Exercisable
Weighted~
Average
Exercise

Price
Per Share

s 7,500 50 4 s 7,500 $

Unit Awards - During the year ended December 31, 2008, we granted 50 units of fully vested
common limited liability company interests ("unit awards") as incentive compensation to an officer of
the Company. We recognize compensation expense associated with the issuance of such unit awards
over the vesting period on a straight-line basis. Since the units were Fully vested and did not contain any
service or performance conditions, the related compensation cost was immediately recognized. The total
compensation expense associated with the unit awards represents the value based upon the number of
unit awards granted multiplied by the fair value on the date of grant.

For the year ended De member 3 l , 2008, we recorded stock-based compensation expense, net of
forfeitures, related to unit awards of $392,084. As of December 31, 2008, total compensation cost
related to nonvested unit awards was $0.

16. SUBSEQUENT EVENTS

On February 20, 2009, we filed six rate applications for our Santa Cruz, Palo Verde, Valencia Water
Company - Towne Division ("VWC-TD"), Valencia Water Company - Greater Buckeye Division
("VWC-GB"), Greater Tonopah, and Willow Valley. Our goal for the utilities had been to employ
growth as a means of avoiding rate cases. Under this philosophy, we anticipated that the utilities would
"grow into their rates." Most of our regulatory efforts have been directed toward building service
territories. Under the current economic conditions, our focus has shifted from territory to rate recovery.
Our rate applications establish rates based on a return of rate base and recovery of expenses in an
historic test year, per ACC guidelines. We have also proposed phased-in rates, consolidated rates and
rebate thresholds for conservation to partner with customers to achieve our mutual goals. If our rate
applications are approved we anticipate our revenues increasing in 2010.

On March 16, 2009, our bank notified us of covenant violations that resulted in an event of default under
the Loan Agreement. We also entered into the fifth modification of the Loan. On April 29, 2009, we
entered into the sixth modification of the Loan Agreement (see Note 9).

In March 2009, we asserted an additional claim against the selling shareholders of WMC (see Note 5).

In November 2008, we engaged financial advisory and investment banking services to raise capital
through the possible issuance of equity in the Company. We are currently in preliminary discussions
with interested parties.

17. LIQUIDITY AND CAPITAL MATTERS

Due to the downturn in the National economy, the Arizona housing market has been affected and
statewide unemployment is rising. Arizona new housing starts have slowed and many homes have
moved into foreclosure or were vacated. As a result of these macro-economic conditions, our company
has experienced a slowdown in its organic growth. This economic downturn had an adverse effect on the
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public equity markets and management decided to suspend its efforts of an initial public offering
("IPO") which were commenced in early 2008. As a result of the suspension of our IPO, we have
expensed $2.1 million in previously deferred IPO costs.

The slowdown in housing starts has necessitated a reduction in our growth forecast, which resulted in a
$7.7 million impairment of goodwill associated with one of the utilities included in the WMC
acquisition. The economic slowdown has ds reduced our cash inflows from water and wastewater
customers due to vacant homes and foreclosures. In addition, our cash inflows from ICFA have slowed
due to a slowdown in land development and entitlement activity. As discussed in Note 9, we incurred
covenant violations on our revolving line of credit, which were immediately waived in early 2009. I n
addition, the revolving line of credit matured on March 3 l, 2009. We negotiated an extension to
December 31, 2009, and classified the revolving line of credit as a current liability. In previous years,
the revolving line of credit had been classified as long-term.

We met our annual bond covenants at year-end 2008 (see Note 9), and expect to be able to meet our
revolving line of credit covenants that start in the second quarter of2009. Long-term growth in our
service territories is still expected to be positive.

Although we had positive cash flows from operations in 2008, the classification of our revolving line of
credit as current caused a large deficit in our working capital and the economic downturn caused
difficulty in raising capital. We have proactively taken actions to mitigate the effects of the downturn by
downsizing our operations to conform to the new cash streams generated from our regulated businesses,
developed new programs to generate revenue in our unregulated businesses, implemented several
collection initiatives to maximize our efforts of collectingmoney due and negotiated an extension of our
line of credit to December 31, 2009. We currently have approximately $8 million in available bond
Mnds held in restricted cash for qualified capital expenditure projects at Santa Cruz and Palo Verde and
$23.6 million of capital commitments from members under our operating agreements. We believe that
we will be able to generate sufficient operating cash flows and obtain tending from other sources to
meet our required debt service and operating cash requirements for the remainder of 2009.

* * s= * * *
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1 INTRODUCTION

2 Q-

3

4

Please state your name and business address.

My name is Jean W. Liu. My business address is 1200 West Washington Street, Phoenix,

Arizona 85007.
I

I

5

6 Q- By whom and in what position are you employed?

7

8

I am employed bathe Arizona Corporation Commission (°'Commission" or "ACC") as a

Utilities Engineer - Water/wastewater in the Utilities Division.

9

10

11

How long have you been employed by the Commission?

I have been employed by the Commission since October 2005.

12

13

14

15

16

17

18

What are your responsibilities as a Utilities Engineer - Water/Wastewater?

My main responsibilities are to inspect, investigate and evaluate water and wastewater

systems. This includes obtaining data, preparing reconstruction cost new and/or original

cost studies, investigative reports, interpreting rules and regulations, and to suggest

corrective action and provide technical recommendations on water and wastewater system

deficiencies. I also provide written and oral testimony in rate cases and other cases before

19 the Commission.

20

21 Q-

A.

How many companies have you analyzed for the Utilities Division?

22

23

I have analyzed more than 40 companies fulfilling these various responsibilit ies for

Utilities Division Staff ("Staff"').

24

25 Q- Have you previously testified before this Commission? I

26~» A.

A.

Q.

A.

Q.

A.

A.

Yes, I have testified on numerous occasions before this Commission.

I
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1 What is your educational background?

2

I

3

4

5

I am a Ph.D. Candidate in Geotechnical Engineering firm Arizona State University

("ASU"). I have a Master of Science Degree in Natural Science from ASU and a Master

of Science Degree in Civil Engineering from Institute of Rock & Soil Mechanics

("IRSM"), Academy of Sciences, China.

6

7 Q. Briefly describe your pertinentwork experience.

8

9

10

11

From 1982 to 2000, I was employed by IRSM, SCS Engineers, and URS Corporation as a

Civil and Environmental Engineer. In 2000, I joined the Arizona Department of

Environmental Quality ("ADEQ"). My responsibilities with ADEQ included review and

approval of water distribution systems, sewer distribution systems, and on-site wastewater
I

treatment facilities. I remained with ADEQ until transferring to the Commission in

13 October 2005.

14

15 Q- Please state your professional membership, registrations, and licenses.

16 I am a licensed professional civil engineer in the State of Arizona.

17

18 PURPOSE OF TESTIMONY

19 Q. What was Your assignment in this rate proceeding"

20

21

22

23

My assignment was to provide Staff's engineering evaluation of the subject rate

proceeding. I reviewed the Company's application and responses to data requests, and I

inspected the water and wastewater systems. This testimony and its attachments present

Staffs engineering evaluation.

f
I

12

A.

A.

A.

A.

Q.

I

i

I
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1 Q-

2

3

4

5

What is the purpose of your testimony 'm this proceeding?

T o pr esent  t he f indings  of  S t a f fs  engineer ing eva lua t ion of  t he Compa ny's  r a t e

application. The findings are contained in the Engineering Reports that I have prepared

for this proceeding. The reports are included as Exhibits JWL-I through JWL-6 in this

pre-filed testimony.

6

7 ENGINEERINGREPORTS

8 Q- Please describe the information contained ill your Engineering Reports.

9 three 1) Executive Summary,

10

11

The Reports are divided into general sections: 2)

Engineering Report Discussion, and 3) Engineering Repot" Exhibits. The Discussions

section for Water Systems can be further divided into ten subsections: A) Location of

12

13

14

15

16

17

18

19

Company, B) Description of the Water  System, C) Maricopa County Environmental

S er vices  Dep a r t ment  ( "M C ES D")  C omp l ia nce or  ADEQ C omp l ia nce,  D)  AC C

Compliance, E) Arizona Department Of Water Resources ("ADWR") compliance, F)

Water Testing Expenses, G) Water Usage, H) Growth, I) Depreciation Rates, J) Other

Issues.  The Discussions section for Wastewater System is divided into eight subsections:

A) Location of Company, B) Description of the Wastewater System, C) Wastewater Flow,

D) Growth, E) ADEQ Compliance; F) ACC Compliance, G) Depreciation Rates, H) Other

Issues.

20

21

22

RECOMMENDATIONS AND CONCLUSIONS

What are Stafi"s conclusions and recommendatioxis regarding the Company'sQ,

23 operations?

.24

25

A.

A.

A.

Staffs conclusions and recommendations regarding the Company's operations are listed

below.



r__""
g Water System Gallons Pumped Gallons Sold Water loss (%)

V Sun Valley/ Sweetwater I, PWS #07-195 48,210,000 39,057,000 19.0

12.9! Sweetwater II, PWS #07-129 13,305,000* l 1,586,000

l Direct Testimony of Jiao W. Liu
Docket No. SW-20445A-09-0077 ET AL
Page 4

Valencia Water Company - Greater Buckeye Division ("Valencia Greater Burke_ve")

CONCLUSIONS :

1

2

3

4

5

6

7

8

9

1.  ADEQ or  its  formally delegated agent ,  MCESD, . repor ted dir t  the Valencia  Greater
Buckeye drinking water systems are in compliance with regulatory agency requirements
and are currently delivering water that meets State and Federal drinking water quality
standards required by the Arizona Administrative Code, Title 18, Chapter 4.

10

1 1

12

13

14

2. Valencia Greater.Buckeye is located in the Phoenix Active Management Area ("AMA")
and is subject to its reporting and conservation requirements. Staff received an ADWR
compliance status report in May 2009. ADWR reported that Valencia Greater Buckeye is
currently in compliance with departmental requirements governing Water providers and/or
community water systems .

A check with the Utilities Division Compliance Section showed no delinquent compliance
items for Valencia Greater Buckeye.

4. Valencia Greater Buckeye has an approved Curtailment Plan and Backflow Prevention
Tariffs on file with the Commission.

15
16
17
18
19
20
21
22
23
24
25

5. Sun Valley/Sweetwater I, PWS #07-195, and Sweetwater II, PWS #07-129 reported water
loss as:

*Noter Gallons Purchased.

6. During its field inspection Staff observed old water system (Sweetwater II, PWS #07-129)
pumping and storage facilities that were not in service. The old water system facilities
that were found not to be used and useful to the Company's provision of service consisted
of a well (ADWR ID No. 55-802333), a l 5'7,000 gallon storage tank, two booster pumps,
and one 3,400 gallon pressure tank.

26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

RECOMMENDATIONS :

3.

Staff recommends that Valencia Greater Buckeye add additional storage with a minimum
storage capacity of 150,000 gallons to the Sun Valley/ Sweetwater I water system (ADEQ
Public Water System ("PWS") #07-195) within one year of the effective date of the order
in this proceeding. Staff further recommends that the Company file as a compliance item
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1
2
3
4
5
6
7

in this docket within one year of the effective date of the order in this proceeding a copy
of the Approval Of Construction ("AOC") issued by ADEQ or MCESD for this storage
addition.

2.  Staff recommends the annual water  test ing expense of $3,774 repor ted by Valencia
Greater Buckeye be used for purposes of this application.

3.  Staff recommends that  within 90 days of a  Decision in this matter  Valencia  Greater
Buckeye file with Docket Control, as a compliance item in this docket, a detailed plan
demonstrating how the Sun Valley/Sweetwater I, PWS #07-195, and Sweetwater II, PWS
#07-l29 will reduce its water loss to less than 10 percent. If Valencia Greater Buckeye
finds that reduction of water loss to less than 10 percent is not cost-effective, Valencia
Greater Buckeye should submit, within 90 days of a Decision in this matter, a detailed cost
analysis and explanation demonstrating why water loss reduction to less than 10 percent is
not cost-effective. In any event water loss shall not exceed 15 percent.

4. Staff recommends that Valencia Greater Buckeye use the depreciation rates delineated in
Table B of Exhibit JwL-1 .

I

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

5. Staff recommends that the meter and service line installation charges listed under "Staffs
Recommendation"in Table C of Exhibit .IWL-I be adopted along with the adoption of an
installation charge of "At Cost" for meter sizes of 8-inch and larger.

Water Utility of Greater Tonopah ("WUGT")

CONCLUSIONS :

23

24
25
26
27
28
29
30
31

1. ADEQ or its fomrally delegated agent, MCESD, reported that the WUGT drirddng water
systems a re in compliance with regula tory agency requirements  and a re cur rent ly
delivering water that meets State and Federal drinking water quality standards required by
the Arizona Administrative Code, Title 18, Chapter 4.

2. The Roseview system's current storage capacity of 7,600 is inadequate to serve its 19
connections.

3. WUGT is located in the Phoenix AMA and is subject to its reporting and conservation
requirements. Staff received an ADWR compliance sta tus repor t  on May 4,  2009.
ADWR reported that WUGT is currently in compliance with departmental requirements
governing water providers and/or community water systems.

4. A check with the Utilities Division Compliance Section showed no delinquent compliance
items for WUGT.

32
33
34
35
36
37
38
39
40
41
42
43
44
45

5. GT has an approved Curtailment Plan Tariff on file with the Commission.

6, GT has a Backflow Prevention Tariff on file with the Commission.



I
Water System

. _ 4

Gallons Pumped Gallons Sold Water loss (%)

2,560,000 1,960,000Garden City, PWS #07-037

WPE #1, PWS #N/Ar 499,000 342,000 31.5
I
I WPE #6, PWS #07-733

Buckeye Ranch, PWS #07-618

2,530,000 1,758,000 23.4

514,000 444,000 13.6

13,929,000 12,521,000 10.1

Dixie, PWS #07-030 5,656,000 4,023,000 28.9

4 I Direct Testimony of Jean W. Liu
Docket No. SW-20445A-_9-0077 ET AL
Page 6

1 7. Garden City (PWS #07-037), WPE #1, WPE #6 (PWS #07-733), Tufts (PWS #07-617),
Buckeye Ranch (PWS #07-618), and Dixie (PWS #07-030) reported water loss as:2

3

23.4

RECOMMENDATIONS :

l. Staff recommends that WUGT install a storage tank with a minimum storage capacity of
3,750 gallons for Roseview (PWS #07-082) within one year of the effective date of the
order in this proceeding. Staff further recommends that WUGT file, as a compliance item
in this docket, within one year of the effective date of the order in this proceeding, a copy
of the AOC issued by ADEQ or MCESD for this storage addition.

2. Staff recommends that within 90 days of a Decision in this matter WUGT file with Docket
Control,  as a  compliance item in this docket,  a  detailed plan demonstrating how the
Garden City (PWS #07-037), West Phoenix Estates ("WPE") #1, WPE #6 (PWS #07-
733), Tufts (PWS #07-617), Buckeye Ranch (PWS #07-618), and Dixie (PWS #07-030)
water systems will reduce their water loss to less than 10 percent. If WUGT finds that
reduction of water loss to less than 10 percent is not cost-effective in a system, WUGT
should submit, within 90 days of a Decision in this matter, a detailed cost analysis and
explanation for  each system demonstrating why water  loss reduction to less than 10
percent is not cost-effective. In any event water loss shall not exceed 15 percent.

3.  Staff recommends the annual water testing expense of $11,006 reported by WUGT be
used for purposes of this application.

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

4. Staff recommends that GT use the depreciation rates delineated in Table B of Exhibit
JWL-2.

5. Staff recommends that the meter and service line installation charges listed under "Staffs
Recommendation" in Table C of Exhibit JWL-2 be adopted along with the adoption of an
installation charge of "At Cost" for meter sizes of 8-inch and larger.

I"

I
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Valencia Water Company-Town Division ("Valencia-Town")

CONCLUSIONS I

1

2

3

4

5

6

7

8

9

10

1. ADEQ or its formally delegated agent, MCESD, reported that the Valencia-Town drinking
water system (PWS #07-078) is in compliance with regulatory agency requirements and is
currently delivering water that meets State and Federal drinking water quality standards
required by the Arizona Administrative Code, Title 18, Chapter 4,

2 .  Va lencia -Town is  loca ted in the Phoenix AMA and is  subject  to it s  r epor t ing and
conservation requirements. Staff received an ADWR compliance status report in May
2009. ADWR reported that Valencia-Town is currently in compliance with departmental
requirements governing water providers and/or community water systems.

3. Staff concludes that the Valencia-Town drinking water system has adequate production
capacity and storage capacity to serve the existing customer base and reasonable growth.

4. Valencia-Town has an approved Curtailment Plan Tariff on file with the Commission.

5. Valencia-Town has a Backflow Prevention Tariff on file with the Commission.

A check with the Utilities Division Compliance Section showed no delinquent compliance
items for Valencia-Town.

RECOMMENDATIONS •

l .  S ta ff  recommends tha t  Valencia~Town use Sta ffs  deprecia t ion ra tes  by individua l
National Association of Regulatory Utility Commissioners category as delineated in Table
B of Exhibit JWL-3 .

Staff recommends the annual water testing expense of $33,729 reported by Valencia-
Town be used for purposes of this application.

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
81
32
33
34
35
36
37
38

3. Staff recommends that the meter and service line installation charges listed under "Staff s
Recommendation" in Table C of Exhibit JWL-3 be adopted along with the adoption of an
installation charge of "At Cost" for meter sizes of 8-inch and larger.

Santa Cruz Water Company ("Santa Cruz")39

40
41
42
43
44

CONCLUSIONS :

1.  ADEQ regulates the Santa Cruz Water System under ADEQ PWS #11-131. Based on
compliance information submitted by Santa Cruz, the system has no deficiencies and

2.

6.

I
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I

I

ADEQ has determined that the system is currently delivering water that meets water
quality standards required by Arizona Administrative Code, Title 18, and Chapter 4,
(ADEQ report dated 12/9/08).

2. Santa Cruz is located in the Pinal AMA and is subject to its reporting and conservation
requirements. Staff received an ADWR compliance status report in April 2009. ADWR
reported that Santa Cruz is currently in compliance with departmental requirements
governing water providers and/or community water systems .

3. Staff concludes that Santa Cruz has adequate production capacity and storage capacity to
sen/e the existing customer base and reasonable growth,

4. A check with the Utilities Division Compliance Section showed no delinquent compliance
items for Santa Cruz.

I
I

5. Staff inspected Santa Cruz's Southwest Water Treatment and Distribution Plant
(Terrazzo). This Plant was not in service and therefore not used and useful during Staff' s
field inspection.

6. Santa Cruz has approved Curtailment Plan and Backflow Prevention Tariffs on file with
the Commission.

RECOMMENDATIONS :

I. Staff recommends that Santa Cruz use Staffs depreciation rates by individual National
Association of Regulatory Utility Commissioners category as delineated in Table B of
Exhibit JWL-4.

2. Staff recommends the annual water testing expense of $36,l 13 reported by Santa Cruz be
used for purposes of this application.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

3. Staff recommends that the charges listed under "Staffs Recommendation" in Table C of
Exhibit JWL-4 be adopted along with the adoption of an installation charge of "At Cost"
for meter sizes of 8-inch and larger-

Willow Valley Water ("Willow Valley'Q

CONCLUSIONS:

36

37.
38
39
40
41
42
43
44
45

ADEQ regulates Willow Valley Water Systems under ADEQ Public Water System
("PWS") #08-040 and #08-129. Based on compliance information submitted by Willow
Valley, the systems have no deficiencies and ADEQ has determined that these systems are
currently delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, and Chapter 4. (ADEQ reports dated February 13, 2009).

n



i
Water System Gallons Pumped Gallons Sold I

iWater loss (%)

i King Street, PWS #08-040 115,312,000 91,995,000 16.8*

l Lake Cimarron, PWS #08-129 13,543,000 10,379,000 20.4**

Direct Testimony of Jean W. Liu
Docket No. SW-20445A-09-0077 ET AL
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2. Willow Valley is not located in any AMA and is not subject to any AMA reporting and
conservation requirements. Staff received an ADWR compliance status report on
April 30, 2009, ADWR reported that it has determined that Willow Valley is currently in
compliance with departmental requirements governing water providers and/or community
water systems.

3. A check with the Utilities Division Compliance Section showed no delinquent compliance
items for Willow Valley.

4. Willow Valley has an approved Curtailment Plan and Backflow Prevention Tariffs on file
with the Commission.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

5. King Street, PWS #08-040, and Lake Cimarron, PWS #08-129 reported water loss as:

15
16

17

18

19

* 3,924,000 gallons of water used for flushing,
** 405,000 gallons of water used for flushing.

RECOMMENDATIONS :

1. Staff recommends that within 90 days of a Decision in this matter Willow Valley file with
Docket Control, as a compliance item in this docket, a detailed plan demonstrating how
Willow Valley will reduce its water loss for King Street, PWS #08-040, and Lake
Cimarron, PWS #08-129 to less than 10 percent. If Willow Valley finds that reduction of
water loss to less than 10 percent is not cost-effective, Willow Valley should submit,
within 90 days of a Decision in this matter, a detailed cost analysis and explanation
demonstrating why water loss reduction to less than 10 percent is not cost~et"fective, In
any event water loss shall not exceed 15 percent.

2. Staff recommends the annual water testing expense of $5,401 reported by Willow Valley
be used for purposes of this application.

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

3. Staff recommends that Willow Valley use the depreciation rates delineated in Table B of
Exhibit JWL-5 .

4, Staff recommends that the meter and service line installation charges listed under "Staffs
Recommendation" in Table C of Exhibit JWL-5 be adopted along with the adoption of an
installation charge of "At Cost" for meter sizes of 8-inch and larger.

I

i

I

I
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Palo Verde Utilities Company ("Palo Verde")

CONCLUSIONS:

1

2

3
4

5

6

7

8

1. ADEQ regulates the Palo Verde wastewater treatment plant under Permit No. 34460. Per
the January 29, 2009, Compliance Status Report issued by ADEQ, the Palo Verde plant is
in full compliance with ADEQ requirements.

2. A check with the Utilities Division Compliance Section showed no delinquent compliance
items for Palo Verde.

I

9

10

11

12

13

14

3. Staff inspected Palo Verde's 1-.0 MGD SBR treatment facility.  This Plant was not in
service and therefore not used and useihl during Staffs field inspection.

4. Staff inspected Palo Verde's 0.3 MGD facultative lagoon. This facility was not in service
and therefore not used and useful during Staffs field inspection.

RECOMMENDATIONS:

1. It is recommended that Palo Verde use depreciation rates by individual NARUC category
as presented in Table G-1 of Exhibit JWL-6.

I

I

15

16

17

18

19

20

21

22

23

24

25

2. Staff recommends the annual testing expense of $99,923 reported by Palo Verde be used
for purposes of this application.

26

27

Q- Does this conclude your Direct Testimony?

Yes, it does.A.

I
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EXHIBIT JWL-1

ENGINEERING REPORT FOR VALENCIA WATER COMPANY -

GREATER BUCKEYE DIVISION

DOCKET NO. W-02451A-09-0078 (RATES)

JIAN w LIU

OCTOBER 13, 2009

r
1



A n

Water System
\_.__

Gallons Pumped Gallons Sold
"1

Water loss (%)

Sun Valley/ Sweetwater 1, PWS #07-195
I 48,210,000 39,057,000 19.0

Sweetwater II, PWS #07-129
i

13,305,000* 11,586,000 12.9
i

I

L
Engineering Report for VALENCIA WATER
COMPANY .. GREATER BUCKEYE DIVISION

Docket No. W-02451A-09-0078 (Rates)

1

Jiao Liu
Utilities Engineer

October 13, 2009

CONCLUSIONS

l. Arizona Department of Environmental Quality ("ADEQ") or its formally delegated agent,
the Maricopa County Environmental Services Department ("MCESD"), reported that the
Valencia Greater Buckeye tariffing water systems are in compliance with regulatory
agency requirements and are currently delivering water that meets State and Federal
drinking water quality standards required by the Arizona Administrative Code, Title 18,
Chapter 4.

2. Valencia Greater Buckeye is located in the Phoenix Active Management Area ("AMA")
and is subject to its AMA reporting and conservation requirements. Staff received an
ADWR compliance status report in May 2009. ADWR reported that Valencia Greater
Buckeye is currently in compliance with departmental requirements governing water
providers and/or comrminity water systems.

A check with the Utilities Division Compliance Section showed no delinquent
compliance items for Valencia Greater Buckeye.

4. Valencia Greater Buckeye has approved Curtailment Plan and Backflow Prevention
Tariffs on file with the Commission.

5. Sun Valley/Sweetwater I, PWS #07-195, and Sweetwater II, PWS #07-129 reported water
loss as:

*Noter Gallons Purchased.

6. During its field inspection Staff observed old water system (Sweetwater II, PWS #07-
129) pumping and storage facilities that were not in service. The old water system

3 .

I

By:



r

facilities that were found not to be used and useful to the Company's provision of service
consisted of a well (ADWR ID No. 55-802333), a 157,000 gallon storage tank, two
booster pumps, and one 3,400 gallon pressure tank.

RECOMMENDATIONS

Staff recommends that the Company add additional storage with a minimum storage
capacity of 150,000 gallons to the Sun Valley/ Sweetwater l water system (PWS #07-195)
within one year of the effective date of the order in this proceeding. Staff filrther
recommends that the Company file as a compliance item in this docket within one year of
the effective date of the order in this proceeding a copy of the Approval of Construction
("AOC") issued by ADEQ for this storage addition.

Staff recommends the annual water testing expense of $3,774 reported by the Company
be used for purposes of this application.

Staff recommends that within 90 days of a Decision in this matter the Company file with
Docket Control, as a compliance item in this docket, a detailed plan demonstrating how
the Sun Valley/Sweetwater I, PWS #07-195, and Sweetwater II, PWS #07-129 will
reduce its water loss to less than 10 percent. If the Company finds that reduction of water
loss to less than 10 percent is not cost-effective, the Company should submit, within 90
days of a Decision in this matter, a detailed cost analysis and explanation demonstrating
why water loss reduction to less Dian 10 percent is not cost-effective. In any event, water
loss shall not exceed 15 percent.

Staff recommends that the Company use the depreciation rates delineated in Table B on a
going forward bases.

4.

5.

3.

2.

1.

Staff recommends that the charges listed under "Staff" s Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of
8-inch and larger.
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Valencia Water Company - Greater Buckeye Division
Docket No. W-0245 IA-09-0078 (Rates)
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LOCATION OF COMPANY

. Valencia Water Company - Greater Buckeye Division ("Valencia Greater Buckeye" or
"Comparly") is located approximately 40 miles west of downtown Phoenix in.Maricopa County
with a certificated area covering approximately 4,300 acres. Figure 1 shows the location of
Valencia Greater Buckeye within Maricopa County and Figure 2 shows the certificated area
which consists of separate parcels in and around the Town of Buckeye.

B. DESCRIPTION OF THE WATER SYSTEMS

The plant facilities were visited on Aug 3rd and 4th, 2009, by Jean Liu, Staff Utilities
Engineer ,  in the accompaniment of Ron Fleming,  and James Taylor  of the Company. The
Company operates four independent water systems with brief descriptions as follows:

Sun Vallev/ Sweetwater I, PWS #07-195: This system consists of a well (equipped with a
20 horsepower ("Hp") submersible pump producing 300 gallons per minute ("rpm")) that
pumps water into a 125,000 gallon storage tank, three booster pumps then pump the water
to a 3,000 gallon pressure tank before delivery to customers through the distribution
system. This system serves 408 service connections.

2. Sweetwater ll, PWS #07-129: This system is currently being operated as a consecutive
water system to the City of Goodyear.  During its field inspection Staff observed old
water system pumping and storage facilities that were not in service. The old water
system facilities that were found not to be used and useful to the Company's provision of
service consisted of a well (ADWR ID No. 55-802333), a 157,000 gallon storage tank,
two booster pumps, and one 3,400 gallon pressure tank. This system serves 95 service
connections.

3. Bulwer/ Primrose, PWS #07-114: This system consists of 1 well (producing approximately
40 rpm) that pumps water into a 130,000 gallon storage tank, three booster pumps then
pump the water to a 2,400 gallon pressure tank before delivery to customers through
distribution system. This system serves 92 service connections.

A.

4. Sonoran Ridge, PWS #07-732: This system consists of a well (producing approximately
180 rpm), one arsenic treatment system, a 250,000 gallon storage tank, 5,000 gallon
pressure tank and distribution system. This system serves 58 service connections.



Location/No. ADWRID#
Pump

Hp
Pump GPM

Casing
Size

Cosing Depth

l1=¢e¢)
Meter
Size

Sun Valley/ Sweetwater I 55-800947 20 300 16 ,I 20" 747 I1 1
I

Buffer/ Primrose 55-618513 5 40 8 "
273 1 1/2"

55-572657 40 180 6 " 700

Storage Tanks Pressure T3I]ks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)
Quantity

125,000
1.

3,000 1 20 1
25 2

Total 125,000

Mains Customer Meters Fire Hydrants
Size (inches) anLen h (feet Size(inches quantity Quantity

4 12,305 5/8x3/4 394 42
6 73,265 3/4 7

8 13,825 1 7

10 2,268 2

Comp.3

Comp.-4
Total 408

Storage Tanks Pressure T8DkS Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)
Quantity

130,000 1 2,400 1 25 1
10 2

Total 130,000

l Yalencia Water Company - Greater Buckeye Division
Docket No. W-0245 IA-09-0078 (Rates)
Page 2

'5j'1';

Combined detailed plant facility listings are as follows:

Table l. Well Data (active wells only)

Sun Valley/ Sweetwater I, PWS #07-195

Buffer/ Primrose, PWS #07-l 14



Mains Customer Meters Fire Hydrants
Length feetSize (inches) Size (inches) Quantity Quantity

4 1,321 5874 81 10

6 563 3/4 3

8 5,534 1 8

Unknown 6,655 2

Cornp.3
Comp.4
Total 92

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

250,000 1 5,000 1 40 3

150 2

Total 250,000

Mains Customer Meters Fire Hydrants
Size (inches) Length feet Size (inches) Quantity Quantity

4 378x3/4 18
-f---

23
6 117 3/4 1
8 6,031 1 39

10 4,468 2
12 640 Comp.3
16 91 Comp.4

Total 58

Val encia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078 (Rates)
Page 3
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Sonoran Riddle, PWS #07-732



!

HWater System Gallons Pumped Gallons Sold Water loss (%)
|'..

Sun Valley/ Sweetwater I, PWS #07-
195

48,210,000 39,057,000

Buffer/ Primrose, PWS #07-114 11,970,000 11,178,000 6.6

i Sonoran Ridge, PWS #07-732 14,762,000 13,384,000 9.3

Sweetwater II,PWS #07-129 13,305,000* 1 1,586,000 12.9

8 Valencia Water Company .- Greater Buckeye Division
Docket No. W-02451A-09-0078 (Rates)
Page 4

C. WATER USE

Water Sold

Based on the information provided by the Company on its Water Use Data Sheets, water
use for the year 2008 is presented below for each system.

Water Use, gallons per day ("GPD") per connection

System High/Mo. Low/Mo . Average

Sun Valley/ Sweetwater I
Buffer/ Primrose
Sonoran Ridge
Sweetwater II

375 in June
443 in Aug.
1,604 in Apr.
472 in Sept.

179 in Mar.
223 in Dec.
250 in Dec.
225 in Mar.

269
333
754
336

Non-Account Water

For each water system, the Company reported the following gallons pumped and gallons
sold in 2008, which Staff used to determine the water loss per system:

Table 2. Water Loss

19.0

*Notez Gallons Purchased.

Non-account water should be 10 percent or less and never more than 15 percent. It is
important to be able to reconcile the difference between water sold and the water produced by the
source. A water balance will allow a water company to identify water and revenue losses due to
leakage, theft, and flushing. Staff recommends that within 90 days of a Decision in this matter
the Company file with Docket Control, as a compliance item in this docket, a detailed plan
demonstrating how the Sun Valley/Sweetwater I, PWS #07-195, and Sweetwater II, PWS #07-
129 will reduce its water loss to less than 10 percent. If the Company finds that reduction of
water loss to less than 10 percent is not cost-effective, the Company should submit, within 90
days of a Decision in this matter, a detailed cost analysis and explanation demonstrating why
water loss reduction to less than 10 percent is not cost-effective. In any event water loss shall not
exceed 15 percent.



Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078 (Rates)
Page 5

System Analysis

1. Sun Valley/Sweetwater I, PWS #07-195

The Sun Valley/Sweetwater  I has well capacity of 300 rpm and storage capacity of
125,000 gallons. Staff recommends that the Company add additional storage with a minimum
storage capacity of l 50,000 gallons to the Sun Valley/Sweetwater I water system(PWS #07-195)
within one year of the effective date of the order in this proceeding. Staff further recommends
that the Company tile as a compliance item in this docket within one year of the effective date of
the order in this proceeding a copy of the Approval of Construction ("AOC") issued by the
Arizona Department of Environmental Quality ("ADEQ") for this storage addition.

Staff concludes that the other Valencia Greater Buckeye water systems have adequate
production capacity and storage capacity to serve the existing customer base and reasonable
growth. ,

GROWTH

In July 2009, the Company had 600 active customers, and 62 vacant units within its
certificated service area. T he Company es t ima tes  tha t  the cus tomer  ba se wil l  grow a t
approximately 1 percent per  year  for  the next 5 years. Using the Company'.s estimate of
projected growth the Company will be sewing 708 customers in 2013.

E. ADEQ COMPLIANCE

Compliance.

ADEQ or its formally delegated agent, the Maricopa County Environmental Services
Department ("MCESD"), reported that the Valencia Greater Buckeye drinking water systems are
in compliance with regulatory agency requirements and are currently delivering water that meets
State and Federal drinking water quality standards required by the Arizona Administrative Code,
Title 18, Chapter 4.1

Water Testing Expense

The Company reported its total water testing expense as $3,774.05 during the test year,
and provided those expenses in tabular form as follows. Staff reviewed this reported amount and
supporting documentation. Staff recommends the annual water  test ing expense of $3,774
reported by the Company be used for purposes of this application,

D.

| MCESD Status Reports from May to July 2009 were used to determine compliance.



Description Total
Legend Technical Services
GW Lab Services
TestAmerfca Laboratories, Inc

2,635.23
1,035.00
103.82

Grand Total 3,774.05

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451 A-09-0078 (Rates)
Page 6

Table A. Water Testing Cost

Valencia, Greater Buckeye Division - 2008 Testing Expense

F. ARIZONA DEPARTMENT
COMPLIANCE

OF WATER RESOURCES (c¢ADwRn)

Valencia Greater Buckeye is located in the Phoenix Active Management Area ("AMA")
and is subject to its AMA reporting and conservation requirements. Staff received an ADWR
compliance status report in May 2009. ADWR reported that Valencia Greater Buckeye is
currently in compliance with departmental requirements governing water providers and/or
community water systems.

G. ARIZONA CORPORATION COMMISSION (CCACCH) COMPLIANCE

A check with the Utilities Division Compliance Section showed no delinquent
compliance items for Valencia Greater Buckeye.

H. DEPRECIATION RATES

Staff has developed typical and custornary depreciation rates within a range of anticipated
equipment life. These rates are presented in Table B. It is recommeNded that the Company use
depreciation rates by individual National Association of Regulatory Utility Commissioners
("NARUC") category, as delineated in Table B.

r

M

n.

I



I
NARUC
Acct. No. Depreciable Plant

Average
Service Life

(Years)

Annual
Accrual
Rate (%)

304 Structures & Improvements 30 I

I3.33
305 Collecting & Impounding Reservoirs 40 i2.50
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33

308 Infiltration Galleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 Power Generation Equipment 20 5.00

31 1 Pumping Equipment 8 12.5 I
I

320 Water Treatment Equipment i i x M .4 I
r .
4

320.1 Water Treatment Plants 30 3.33

320.2 S elution Chemical Feeders 5 20.0

330 Distribution Reservoirs 8: Standpipes I
330.1 Storage TaM<s 45 2.22

I

i
I

330.2 Pressure Tanks 20 5.00

331 Transmission & Distribution Mains 50
I
!2.00

333 Services 30
I

i
!3.33

334

335

Meters 12 8.33

Hydtantg 50 2.00

336 Backflow Prevention Devices 15 6.67

339 Other Plant & Misc Equipment 15 6.67

340 Office Furniture & Equipment 15 6.67

340.1 Computers 8: Software 3 33.33

341 Transportation Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop & Garage Equipment 20 5.00

344 Laboratory Equipment 10 10.00

345 Power Operated Equipment 20 5.00

346 Communication Equipment 10 I10.00

347 Miscellaneous Equipment 10 I10.00
348 Other Tangible Plant I

Valencia Water Company - Greater Buckeye Division
Docket No. W-0245 IA-09-0078 (Rates)
Page 7

Table B. Depreciation Rates

NOTES:
1. These depreciation rates represent average expected rates. Water companies may experience

different rates due to variations in construction, environment, or the physical and chemical
characteristics of the water.

2 . Acct. 348, Other Tangible Plant may vary firm 5% to 50%. The depreciation rate would be set in
accordance with the specific capital items in this account.



Meter SizeI

I
I

4Cumin
Charges I

l

Proposed
Charges

Staff
recommended
Service Line

Charges

slaf f (')
recommended

Meter
Charges

Staff<2'
recommended

Total
Charges

5/8 x3/4-inch i485 $600 $445 $155 $600
I
I 3/4 -inch 485 $700 $445

I
$255 $700

1 -inchi I570 $810
I

$495 $315 $810

1-l/2-inch
I

740 $1075 $550 $525 $1075

2-inch Turbine 1,235 $1,875
I 2-inch Compound 1,235 $2,720
i
i 3-inch Turbine 2,340 $2,715
i 3-inch Compound 2,340 $3,710
I
I 4-inch Turbine 2,700 $4,160
1 4-inch Compound 2,700 $5,315

6-inch Turbine 5,035 $7,235
\ 6-inch Compound 5,035 $9,250

i
I.

$830

$830

$1045 $1,875
$1,890 $2,720
$1,670 $2,715
$2,545 $3,710
$2,670 $4,160

$3,645 $5,315
$5,025 $7,235
$6,920 $9,250

I $830

I
I $2,210

i $1045

$1165

$1,490I

I

I $1,670
I

I

i

$2,210

$2,330
i

8-inch & Larger N/A i At Cost At Costi At Cost At Cost

Val encja Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078 (Rates)
Page 8

OTHER ISSUES

1. Curtailment and Backflow Prevention Tariffs

The Company has approved Curtailment and Backflow Prevention tariffs on file with the
ACC.

2. Service Line and MeterInstallatioNCharges

The Company requested permission to change its service line and meter  installation
charges. These charges are refundable advances and the Company's proposed charges are within
Staffs recommended range for these charges. Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation. Therefore, separate service line and meter charges have been developed by
Staff. Staff recommends that the charges listed under "Staffs Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of 8-inch
and larger.

Table C. Service Line and Meter Installation Charges

(1 ). Meter charge includes meter box or vault.
(2). Costs for boring under highway or pavement are additional, at cost.

1.
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A n

Water System Gallons Pumped Gallons Sold
""'-1

Water loss (%)

Garden City, PWS #07-037 2,560,000 1,960,000 23.4

WPE #1, PWS #N/A 499,000 342,000 31.5 ,
I

WPE #6, PWS #07-733 2,530,000 1,758,000 23.4

'_
Engineering Report for WATER UTILITY OF
GREATER TONOPAH, INC.

Docket No. W-02450A-09-0081 (Rates)
I

1

Jiao Liu
Utilities Engineer

October 13, 2009

CONCLUSIONS

l,  ADEQ or its formally delegated agent,  the Maricopa County Environmental Services
Depar tment  ("MCESD"),  r epor ted tha t  the WUGT dr inking water  sys tems a re in
compliance with regulatory agency requirements and are currently delivering water that
meets Sta te and Federa l dr inking water  quality standards required by the Ar izona
Administrative Code, Title 18, Chapter 4.

2. The Roseview system's current storage capacity of 7,600 gallons is inadequate to serve its
19 connections.

3. WUGT is located in the Phoenix Active Management Area ("AMA") and is subject to its
AMA reporting and conservation requirements. Staff received an ADWR compliance
status report on May 4, 2009. ADWR reported that WUGT is currently in compliance
with depamnental requirements governing water  providers and/or  community water
systems.

4 .  A check wi t h t he Ut i l i t ies  Divis ion C omplia nce S ec t ion showed no del inquent
compliance items for GT.

5. The Company has an approved Curtailment Plan Tariff on file with the Commission.

6. The Company has a Backflow Prevention Tariff on tile with the Commission.

7. Garden City (PWS #07-037), WPE #1, WPE #6 (PWS #07-733), Tufts (PWS #07-617),
Buckeye Ranch (PWS #07~6l8), and Dixie (PWS #07-030) reported water loss as:

By'



I

Tufts, PWS #07-617 514,000 444,000 13.6

'Buckeye Ranch, PWS #07-618I 13,929,000 12,521,000 10.1

Dixie, PWS #07-030 5,656,000 4,023,000 28.9

|
I
I
I
I

s

I
:
I

I



RECOMMENDATIONS

l. Staff recommends that the Company install a storage tank with a minimum storage
capacity of 3,750 gallons for Roseview (PWS #07-082) within one year of the effective
date of the order in this proceeding. Staff further recommends that the Company tile, as a
compliance item in this docket, within one year of the effective date of the order in this
proceeding, a copy of the Approval of Construction ("AOC") issued by ADEQ or
MCESD.

2. Staff recommends that within 90 days of a Decision in this matter the Company file with
Docket Control, as a compliance item in Nhis docket, a detailed plan demonstrating how
the Garden City (PWS #07-037), WPE #1, WPE #6 (PWS #07-733), Tuite (PWS #07-
6l7), Buckeye Ranch (PWS #07-618), and Dixie (PWS #07-030) will reduce its water
loss to less than 10 percent. If the Company finds that reduction of water loss to less than
10 percent is not cost-effective, the Company should submit, within 90 days of a Decision
in this matter, a detailed cost analysis and explanation for each system demonstrating why
water loss reduction to less than 10 percent is not cost-effective. In any event water loss
shall not exceed 15 percent.

3. Staff recommends the annual water testing expense of $11,006 reported by the Company
be used for purposes of this application.

Staff recommends that the Company use the depreciation rates delineated in Table B on a
going forward basis.

4.

5. Staff recommends that the charges listed under "Staffs Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes' of
8-inch and larger.
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A. LOCATION OF COMPANY

Water Utility of Greater Tonopah, Inc. ("WUGT" or "Company") is located
approximately 60 miles west of downtown Phoenix in Maricopa County with a certificated area
covering approximately 65,600 acres, or approximately 102 square miles. Figure 1 shows the
location of WUGT within Maricopa County and Figure 2 shows the certificated area.

B. DESCRIPTION OF THE WATER SYSTEMS

The plant facilities were visited on Aug 3rd and 4th, 2009, by Jean Liu, Staff Utilities
Engineer, in the accompaniment of Ron Fleming, and James Taylor of the Company. The
Company operates eight independent water systems with brief descriptions as follows:

1. Garden City. PWS #07-037: This system consists of a well (equipped with a 5
horsepower ("Hp") submersible pump producing 30 gallons per minute ("rpm")) that
pumps water into two 12,000 gallon storage tanks, a booster pump then pumps the water
to a 2,000 gallon pressure tank before delivery to customers through the distribution
system. This system serves 18 service connections.

1

2. Roseview, PWS #07-082: This system consists of a well (equipped with a 5 Hp
submersible pump producing 30 rpm) that pumps water into a 7,600 gallon storage tank,
two booster pumps then pump the water to a 1,000 gallon pressure tank before delivery to
customers through the distribution system. This system serves 19 service connections.
There is a point of use reverse osmosis arsenic treatment system (Watts R.O. KOU) for
each service connection.

3. WPE #1, PWS #N/A: This system consists of l well (producing approximately 127 rpm)
that pumps water into a 5,000 gallons of storage, a booster pump then pumps the water to
two 30 gallon pressure tanks before delivery to customers through the distribution system.
This system serves 9 service connections. There is a point of use reverse osmosis arsenic
treatment system (Watts R.O. KO4) for each service connection.

4. WPE #6, PWS #07-733: This system consists of a well (producing approximately 20
rpm), one arsenic/fluoride treatment system, two storage tanks (one 18,000 gallon, and
one 9,500 gallon), a 2,000 gallon pressure tank and distribution system. This system
.serves 29 service connections.

5. Tuite, PWS #07-617: This system consists of a well (equipped with a 2 Hp submersible
pump producing 20 rpm) that pumps water into a 5,400 gallon storage tank, a booster
pump then pumps the water to an 800 gallon pressure tank before delivery to customers
through the distribution system. This system serves 6 service connections. There is a
point of use reverse osmosis arsenic treatment system Watts RO. KOU) for each service
connection.



Location/No. ADWRHD#
Pump

Hp

Pump
GPM

Casing
Size

Casing Depth
(Feet)

Meter
Size

IYear
Drilled

Garden City 55-804131 5 30 8 " 927 1961 i

Roseview 55-802143 5 30 16 " 1000 1 I/2" I960
I

WPE #1 55-600209 3 127 365 1967 I
!

WPE #6 55-802145 7.5 20 8 " 600 1 I/2" 1978

Tufts 55-802144 2 20 8 " 400 l 977
I

BuckeyeRanch 55-802962 10 150 1 6 " 900 1955 i

Dixie 55-639586 2X2 80 367 1948 I
I

Sunshine 55-802141 7.5 100 8" 200
I1976

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

31600
I-- L*

2 2,000 1 5 1

Total 24,000

WATER UTILITY OF GREATER TONOPAH, INC.
Docket No. W~02450A-09-0081 (Rates)
Page 2

6. Buckeye Ranch, PWS #07-618: This system consists of a well (producing approximately
150 rpm), one arsenic treatment system, one 222,000 gallon storage tank a 5,000 gallon
pressure tank and distribution system. This system serves 97 service connections.

7. Dixie,  PWS #07-030:  T his  s ys t em cons is t s  of  a  wel l  ( equ ip p ed wi t h  t wo 5  Hp
submersible pumps producing 80 rpm) that pumps water into two storage tanks (one
10,000 gallons, and one 5,000 gallons), a booster pump then pumps the water to a 500
gallon pressure tank before delivery to customers through the distribution system. This
system serves 41 service connections.

8. Sunshine, PWS #07-071: This system consists of a well (producing approximately 100
rpm), one arsenic treatment system, one 100,000 gallon storage tank, a 5,000 gallon
pressure tank and distribution system. This system Serves 144 service connections.

Combined detailed plant facility listings are as follows:

Table l. Well Data (active wells only)

Garden City, PWS #07-037



Mains Customer Meters Fire Hydrants
Sir.e. inches)_._L Length feet Size (inches) Quantity Quantity

4 15,663 5/8x3/4 14
6 4,557 3/4

1 3

1.5 1

Total 18

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

1600 1 "-1-In00 1
.,-,H

3
i "

Total 7,600

Mains Customer Meters Fire I-Iydrants
Size (inches) Length (feet) Size (inches) Quantity Quantity

5i8`8221-" 18

6 6,494 3/4 1
1

Total 19

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(Hp)
Quantity

5,000 1
1- -

30- 2 5 1

Total 5,000

WATER UTILITY OF GREATER TONOPAH, INC.
Docket No. W-02450A-09-0081 (Rates)
Page 3

Roseview, PWS #07-082

1.

WPE #1, PWS #N/A



Mains Customer Meters Fire Hydrants
Size (inches) Length (feet) Size (inches) Quantity Quantity

--5,f8-x3T4 7

4 33,106 3/4
1 2

Total 9

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

@'§6-66 1 2,000 1 7.5 2

9,500 l
Total 27,500

Mains Customer Meters Fire Hydrants
Size (inches) Length (feet) Size (inches)._ Quantity Quantity

4 36,511 5/8x3/4 29
6 2,608 3/4
8 8,528 1

Total 29

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

5,400 1 800 1 5 1

Total 5,400

ll. WATER UTILITY OF GREATER TONOPAH, INC.
Docket No. W-02450A-09-0081 (Rates)
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WPE #6, PWS #07-733

-1

Tufts. PWS #07-617

I

1



Mains Customer Meters Fire Hydrants
Size (inches) Length (feet) Size (inches) Quantity Quantity

2 41 5,f8X3/4 6
4 579 3/4
6 4,317 l

Total 6

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

222,000 1 5,000 1 7.5 1
10 3

Total 222,000 100 I

Mains Customer Meters Fire Hydrants
Size (inches) |

0Len h (feet Size inches) • quantity Quantity
4 31,317 5/8x3/4 94 14

6 8,488 3/4
8 7,776 1 1

Unknown 62 2 l
3 I

Total 97

Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

10,000 I 500 1 5 1
5,000" 1

Total 15,000

1. WATER UTILITY OF GREATER TONOPAH, INC.
Docket No. W-02450A-09-0081 (Rates)
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Buckeye Ranch, PWS #07-618

Dixie, PWS #07-030



Mains Customer Meters Fire Hydrants
Size (inches) Length (feet) Size (inches) Quantity Quantity

2 10,Xé3" S/8x3/"4 59 r
3 1,464 3/4
4 3,553 1 2

8 2,075

Total 41

Storage Tanks Pressure Tanks Booster Pumps

Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(Hp)

Quantity

100,000 1 5,000 1 30 2

Total 100,000

Mains Customer Meters Fire Hydrants
Size (inches) Length feet Size (inches) Quantity Quantity

2 106 5/8x3/4 135

4 27,155 3/4 2

6 11,925 1 2

8 14,659 1.5 1

12 7,725 2 1
14 207 6 l

Construction 2

Total 144

WATER UTILITY OF GREATER TONOPPLH, INC.
Docket No. W-02450A-09-0081 (Rates)
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Sunshine, PWS #07-071



Water System Gallons Pumped Gallons Sold Water loss (%)

Garden City, PWS #07-037 2,560,000 1,960,000 23.4
Roseview, PWS #07-082 2,413,000 2,212,000 8.3

WPE #1, PWS #N/A 499,000 342,000 31.5

WPE #6, pos #07-733 2,530,000 1,758,000 23.4

Tutti, PWS #07-617 514,000 444,000 13.6

Buckeye Ranch, PWS #07-618 13,929,000 12,521,000 10.1

Dixie, PWS #07-030 5,656,000 4,023,000 28.9

Sunshine, PWS #07-07 l 16,375,000 15,745,000 3.8

WATER UTILITY OF GREATER TONCPAH, INC,
Docket No. W-02450A-09-0081 (Rates)
Page 7

c. WATER USE

Water Sold

Based on the information provided by the Company on its Water Use Data Sheets, water
use for the year 2008 is presented below for each system.

Water Use, gallons per day ("GPD") per connection

System High/Mo n Low/Mo . Average
I

Garden City, PWS #07-037
Roseview, PWS #07-082
WPE #1, PWS #N/A
WPE #6, PWS #07-733
Tufts, PWS #07-617
Buckeye Ranch, PWS #07-618
Dixie, PWS #07-030
Sunshine, PWS #07-07 1

581 in Sept
593 in June
163 in Nov
255 in Sept
382 in July
500 in Sept
377 in June
444 in June

159 in Mar.
137 in Mar.
60 in Mar.
95 in Mar.
124 in Oct,
164 in Jan.
156 in Jan.
140 in Mar.

299
340
121
166
203
354
271
302

Non-Account Water

For each water system, due Company reported the following gallons pumped and gallons
sold in 2008, which Staff used to determine the water loss per system:

Table 2. Water Loss

I

Non-account water should be 10% or less and never more than 15%. It is important to be
able to reconcile the difference between water sold and the water produced by the source. A
water balance will allow a water company to identify water and revenue losses due to leakage,
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theft; and flushing. Staff recommends that within 90 days of a Decision in this matter the
Company tile with Docket Control, as a compliance item in this docket, a detailed plan
demonstrating how the Garden City (PWS #07-037), WPE #1, WPE #6 (PWS #07-733), Tufts
(PWS #07-6 l 7), Buckeye Ranch (PWS#07-618), and Dixie (PWS #07-030) will reduce its water
loss to less than 10 percent. If the Company finds that reduction of water l.oss to less than 10
percent is not cost-effective, the Company should submit within, 90 days of a Decision in this
matter, a detailed cost analysis and explanation for each system demonstrating why water loss
reduction to less than 10 percent is not cost-effective. In any event water loss shall not exceed 15
percent.

System Analysis

Roseview, PWS #07-082

The Roseview system's current well capacity of 30 rpm and storage capacity of 7,600
gallons could adequately serve up to 13 connections. However, this system has 19 connections.

Staff recommends that the Company install a storage tank with a minimum storage
capacity of 3,750 gallons for Roseview (PWS #07-082) within one year of the effective date of
the order in this proceeding. Staff fiirther recommends that the Company file, as a compliance
item in this docket, within one year of the effective date of the order in this proceeding, a copy of
the Approval of Construction ("AOC") issued by the Arizona Department of Envirorunental
Quality ("ADEQ") or MCESD.

Staff concludes that the other GT water systems have adequate production capacity
and storage capacity to serve the existing customer base.

D. GROWTH

In July 2009, WUGT had 311 active customers, 60 vacant units. In this changing
economic climate it is hard for Staff to predict what level of growth is reasonable. 111 support of
its growth projections WUGT has informed Staff that there are a number of master-planned
communities in planning - Belmont, Balterra, Copperleaf, Sierra Negro etc. The Company
estimates that the customer base could grow to over 2,000 customers by 2013 if any of the
developments materialize as planned. However, if the Company does not improve, the Company
estimates 20 customers would be added each year. In this case the customer base would be
approximate 500 customers by 2013.



Description Total
Legend Technical Services
GW Lab Services
TestAment"ica Laboratories,
Inc
Metering Services, Inc

9,740.87
1,068.00
I 17.42

80.00

Grand Total 11,006.29

WATER UTILITY OF GREATER TONOPAH, INC.
Docket No. W-02450A-09-0081 (Rates)
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E. ADEQ COMPLIANCE

Compliance

ADEQ or its formally delegated agent, the Maricopa County Environmental Services
Department ("MCESD"), reported that the WUGT drinking water systems are in compliance
with regulatory agency requirements and are currently delivering water that meets State and
Federal drinking water quality standards required by the Arizona Administrative Code, Title 18,
Chapter 4. (MCESD reports dated Nov 2008 to July 2009).

Water Testing Expense

The Company reported its total water testing expense as $11,006.29 during the test year, and
provided those expenses in tabular form as follows. Staff reviewed this reported amount and
supporting documentation. Staff recommends the annual water testing expense of $11,006
reported by the Company be used for purposes of this application.

n'

Table 1 Water Testing Cost

WUGT - 2008 Testing Expense

F. ARIZONA DEPARTMENT OF WATER RESOURCES COMPLIANCE

WUGT is located in the Phoenix Active Management Area ("AMA") and is subj act to its
AMA reporting and conservation requirements. Staff received an ADWR compliance status
report on May 4, 2009. ADWR reported that W"UGT is currently in compliance with
departmental requirements governing water providers and/or community water systems.
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G. ARIZONA CORPORATION COMMISSION COMPLIANCE

A check with the Utilities Division Compliance Section showed no delinquent
compliance items for WUGT. (ACC Compliance Section Email dated 8/5/09)

H. DEPRECIATION RATES

Staff has developed typical and customary depreciation rates within a range of anticipated
equipment life. These rates are presented in Table B. It is recommended that the Company use
depreciation rates by individual NARUC category, as delineated in Table B.

1

r



| .

I
! NARUC

Acct. No.
Deprrtciable Plant

Average
Service Life

(Years)

url
Accrual

Rate (%)

304 Structures & Improvements 30 3.33

305 Collecting 84 Impounding Reservoirs 40 2.50

Lake, River, Canal Intakes 40 2.50
i

307 Wells & Springs 30 3.33

Infiltration Galleries 15 6.67

Raw Water Supply Mains 50 2.00

Power Generation Equipment 20 5.00

308

309

310
I 311 Pumping Equipment 8 12.5

320 Water Treatment Equipment
* w

f ; /

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders 5 20.0

330 Distribution Reservoirs 8: Standpipes 5 .

330.1 Storage Tanks 45 2.22u
y 330.2

331

Pressure Tanks 20 5.00

Transmission & Distribution Mains 50 2.00

1 333 Services 30 3.33

i
I 334 Meters 12 8.33

335 Hydrants 50 2.00

336I Backflow Prevention Devices 15 6.67

I 339 Other Plant & Misc Equipment 15 6.67

.
i

340

340.1

Office Furniture & Equipment 15 6.67

Computers & Software 3 33.33

341 Transportation Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop & Garage Equipment 20 5.00
I 344 Laboratory Equipment 10 10.00

345 Power Operated Equipment 20 5.00

346
i

I
Communication Equipment 10 10.00

I

347 Miscellaneous Equipment 10 10.00

348 Other Tangible Plant

WATER UTILITY OF GREATER TONCJPAH, INC.
Docket No. W-02450A-09-0081 (Rates)
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Table B. Depreciation Rates

I

NOTES: ,
I, These depreciation rates represent average expected rates. Water companies may experience

different rates due to variations in construction, environment, or the physical and chemical
characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would be set in
accordance with the specific capital items in this account.



I
I

r

Meter Size

I

Current
Charges

Proposed
Charges

Staff
recommended
Service Line

Charges

slaff""
recommended

Meter
Charges

.
i
I
I
I

Staffs"
recommended

Total

.._._.Charges __

5/8 x3/4-inch 485 $606 I $445 $155 $600

3/4-inch 485 $700 $445i $255 $700
1 -inch 570 $810

I

I

I

i
$495 $315 $810

1-1 /2-inch 775 $1075
I

$550!
i

$525 $1075
2-inch Turbine 1,900 $1,875

I

$830 $1045 $1,875
2-inch Compound 1,900 $2,720 $830K' $1,890 $2,720

$2,7153-inch Turbine 2,490 $2,715 i $1045 $1,670
3-inch Compound 2,490 $3,710 $1165I $2,545 $3,710

4-inch Turbine 3,615 $4,160 $1,490
i

$2,670 $4,160
4-inch Compound 3,615 ss,315

I

$1,670 $3,645 I$5,315
6-inch Turbine 6,810 $7,235 $2,210 $5,025 $7,235

6-inch Compound 6,810 $9,250 $2,330 $6,920 $9,250
8-inch & Larger N/A At Cost At Cost At Cost At Cost

WATER UTILITY OF GREATER TONQPAH, INC.
Docket No. w-02450A_09-0081 (Rates)
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1. OTHER ISSUES

1. Curtailment Plan Tariff

The Company has an approved Curtailment Plan Tariff on file with the Commission.

2. Backflow Prevention Tariff

ThelCorr1pany has an approved Backflow Prevention Tariff on file with the Commission.

3. Service Line and Meter  Installation Charges

The Company requested permission to change its service line and meter  installation
charges. These charges are refundable advances and the Company's proposed charges are within
Staffs recommended range for these charges. Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation. Therefore, separate service line and meter charges have been developed by
Staff Staff recommends that the charges listed under "Staff's Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of 8~inch
and larger.

Table C. Service Line and Meter Installation Charges

(1). Meter charge includes meter box or vault.
(2). Costs for boring under highway or pavement are additional, at cost.



WATER uTILe OF GREATER TONOPAH, inc.
Docket No. w-02450A-09-0081 (Rates)

r

. vo
,- 4- 49»  , iluws 'L':bu C nngmqr

.liqllla 4'.':I:¢r $8".1-58

11
4

hvrzn ad
ea 'lbitl
9 9 M : \ 7

I - rnw 'm Www- tw rmrm' .
. um

""""""'32i'{~u h

rtnnnn-H its u&li;.- C urrwunr
|

w;b=ruliil;»>fllnrmeln
m u z a k.

Pia  EudeUEli£
Bea14:J '5

num: inn euwanr
_ u1iiu12409 .we Cillih'

¢ Isaoiaz W

:_
Iran ~nuo»n~w
DI! uf-l on lit?

anuiawmv a was
suwanulr n u n :

nu :Anna
I n liveui s on Ina

3 . . I . a m * . P .  PM
:=r.11l~2x-Iforw

;-d:»:-an-ffm-lieu1 waker 60 nm

* x  G u a r d  I n  I arr€xf1lpxn-
1"'a'3a:w@@@©@@8H@@@§B=

-...___ =!:lle:1ni.l'.t*:herC=GllIn:dl;.' au; c law concur.
no I lies Vnluvllrlll
Italian Iranlrumlzlv

8¢[l*i . l»':IiCT
4 in r rpz n

Eiryn1ElQrrTnm;l11
:xa-

L W Q H W W H I

.4-ri:»>rn Vhs:r€'-n rm-211r as.
0

Ca  "p a n

I ' id '3 '  mans cawvmlv
v:l¢1,-:'ie.-w '1'.=:lat.=1 ~:=3 m:-:llì
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Figure1: Maricopa County Map
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VALENCIA WATER COMPANY, INC.,
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Engineering Report for:
Valencia Water Company, Inc. for a Rate
Increase
Docket No. w-01212A-09-0082 (Rates)

By: Jiao W Liu
Utilities Engineer

1
October 13, 2009

EXECUTIVE SUMMARY

CONCLUSIONS:

1. ADEQ or its formally delegated agent, the Maricopa County Environmental Services
Department ("MCESD"), reported that the Valencia-Town drinking water system (PWS
Number 07-078) is in compliance with regulatory agency requirements and is currently
delivering water that meets State and Federal drinking water quality standards required by
the Arizona Administrative Code, Title 18, Chapter 4.

Valencia-Town is located in the Phoenix Active Management Area ("AIvlA") and is
subject to its AMA reporting and conservation requirements. Staff received an ADWR
compliance status report in May 2009. ADWR reported that Valencia-Town is currently
in compliance with departmental requirements governing water providers and/or
community water systems.

Staff concludes that the Valencia-Town drinking water system has adequate production
capacity and storage capacity to serve the existing customer base and reasonable growth
rate.

4. The Company has an approved Curtailment Plan Tariff on tile with the Commission.

5. The Company has a Backflow Prevention Tariff on file with the Commission.

2.

3.

6. A check with the Utilities Division Compliance Section showed no delinquent
compliance items for Valencia-Town.



I

RECOMMENDATIONS

Staff recommends that the Company use Staff" s depreciation rates by individual National
Association of Regulatory Utility Commissioners category as delineated in Table B of
Exhibit IWL-3.

2. Staff recommends the annual water testing expense of $33,729 reported by the Company
be used for purposes of this application.

3. Staff recommends that the charges listed under "Staffs Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of
8-inch and larger.

1.

F
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ADWR ID No.I

E
Pump HP

Pump
GPM

Casing
Depth(ft)

Casing
Size(in)

Meter
Size(in)

3(ear

Drilled

.
I
II

i

!

|
I
|200455- 201740 Sonoran Vista NE 150 700 645 11 6

55- 202399 Riata wen #2 125 525 660 11 8 2004 I

55- 202400 Bales School Well 50 750 550 11 4 2004
i

55- 207806 4th 81. Central 25 410 820 10 3/4 6 2006

55- 577508 4th & Baseline Large wan #2 60 600 620 8 6
I

2000

i 55- 592220 B1u€ His DeepWell #2 60 350 580 11 6

55- 595258 Sonoran Vista SW 100 500 750 11 6

55- 599204 Blue Hans Shallow well #I 20 110 320 8 3/4 4

55- 599950 Rh & Alarcon Large w=u #2 50 250 800 10 4 2004i

2002

2003

2003

Valencia Water Company
Docket No. w-01212A-09-0082
Page I

A. LOCATION OF COMPANY

Valencia Water Company - Town Division ("Valencia-Town" or "Company") is located
approximately 40 miles west of downtown Phoenix in Maricopa County with a certificated area
covering approximately 7,500 acres. Figure 1 shows the location of Valencia-Town within
Maricopa County and Figure 2 shows the certificated area.

B. DESCRIPTION OF THE WATER SYSTEM

The plant faci l i ties were visi ted on Aug 3rd and 4th, 2009, by Jiao Liu, Staff Uti l i ties
Engineer, in the accompaniment of Ron Fleming, and James Taylor of the Company.

The facil ity consists of 9 active wells with total pumping capacity of over 4,100 gallon
per minute ("GPlV["), 6 arsenic treatment systems ("ATS"), 16 storage tanks with total storage
capaci ty of  4 ,530 ,000 ga l lons ,  hydro-pneumatic systems and a  di s tr ibution system serv ing
approximately 5,400 connections. Figure 3 provides a process schematic for the water system.
Staff concludes that the Va1encia~Town has adequate production capacity and storage capacity to
serve the existing customer base and reasonable growth.

(Tabular Description of Water System)

Well Data (active wells only)

Note: GPM = gallons per minute.



Storage Tanks Pressure Tanks Booster Pumps
Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

25,000 2 i 00'" 1 5
2-

50,000 3 119 2 15 8

100,000 2 3,000 1 20 3

180,000 I 5,000 5 25 8

195,000 1 6,000 1 30 3

215,000 1 40 6

240,000 1 50 4

500,000 2 60 2

650,000 1 100 2

750,000 I 150 2

900,000 1
Total 4,530,000

Mains Customer Meters Fire Hydrants
Size (inches) Length (feet Size (inches) Quantity Quantity

I 79 5/8x3/4 5076 718
2 2,068 3/4 103

3 1,415 1 115
4 24,461 1.5 14

6 56,183 2 107

8 332,881 3 1

10 7,010 6 4

12 76,314 Construction
Meters

14

16 50,019
18 8,026

Unknown 1,754 Total 5,434

Valencia Water Company
Docket No. W-0l212A-09-0082
Page 2

c. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY COMPLIANCE
("ADEQ")

ADEQ or its formally delegated agent, the Maricopa County Environmental Services
Department ("MCESD"), reported that the Valencia-Town drinking water system (PWS Number
07-078) is in compliance with regulatory agency requirements and is currently deiiveringwater
tha t  meets  S ta te and Federa l dr inking wa ter  qua lity s tandards  r equired by the Ar izona
Administrative Code,Title 18, Chapter 4. (MCESD report dated 5/5/09)



Description Total
Legend Technical Services
GW Lab Services
TestAmerica Laboratories, Inc
Statewide Disinfection Service
Metering Services, Inc
Mountain States Pipe and Supply
WVR Supplies for testing

29,651.56
2,752.90
873.48
300.00
90.00
55.00
6.12

Grand Total 33,729.06

Valencia Water Company
Docket No. W-01212A-09-0082
Page 3

D. ARIZONA CORPORATION COMMISSION (s¢Accaa) COMPLIANCE
.J

A check  w i th  the  U t i l i t i e s  Di v i s i on  Compl i ance  Sec t i on  show ed .  no  de l i nq u ent
compliance items for Valencia~Town. (ACC Compliance Section Email da t ed 8/5/09)

E. ARIZONA DEPARTMENT
COMPLIANCE

OF WATER RESOURCES ("ADWR")

Valencia-Town i s  located in the Phoenix Active Management Area  ("AMA") and i s
subject  to i ts  AMA report ing  and conservat ion requ i rements . S ta f f  rece i ved  an ADWR
compliance status report in May 2009. ADWR reported that Valencia-Town is currently in
compliance with departmental requirements governing water providers and/or community water
systems.

WATER TESTING EXPENSES

Since Valencia-Town drink ing water system serves  more than 5 ,000 customers ,  the
Company does not participate in theMonitoring Assistance Program. The Company reported its
total water testing expense as $33,729.06 during the test year, and provided those expenses in
tabular form as fol lows. Staff reviewed this reported amount and supporting documentation.
Staff recommends the annual water testing expense of 333,729 reported by the Company be used
for purposes of this application.

.Table 1 Water Testing Cost

F.

Valencia, Town Division - 2008 Testing Expense
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I Valencia Water Company
Docket No. W-01212A-09-0082
Page 4

WATER USE

Water Sold

Based on the information provided by the Company, water use for the year 2008 is
presented below. The high monthly domestic water use was 458 gal/day per service connection
in June and the low monthly domestic water use was 181 gal/day per service connection in
March. The average annual use was 328 gal/day per service connection.

Valencia - Town
aler Usage 200

Non-account Water

I

Non-account water should be 10% or less and never more Hwan 15%. It is important to be
able to reconcile the difference between water sold and the water produced by the source. A
water balance will allow a water company to identify water and revenue losses due to leakage,
theft, and flushing. The Company reported 691,866,000 gallons pumped and 635,251,000
gallons sold, resulting in a water loss of 8.18% for 2008. Non~account water is within acceptable
limits.

G.
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E NARUC
Acct. No.

Depreciable Plant
Average

Service Life
(Years)

Annual
Accrual Rate

(%)

304
I

I
I

I
Structures & Improvements 30 3.33

305i
I C<Jllecting & 11-npounding Reservoirs 40 2.50
I
I 306 Lake, River, Canal Intakes 40 2.50

307 Wells BL Springs 30 3.33

308 Infiltration Galleries 15 6.67
r

309 Raw Water Supply Mains 50 2.00

310 Power Generation Equipment 20 5.00
t

311 Pumping Equipment 8 12.5
I

320 Water Treatment Equipment xi
.1

I

I 320.1 Water Treatment Plants 30 3.33
i 320.2 Solution Chemical Feeders 5 20.0
I

330

335

Distribution Reservoirs & Standpipes *Jo

TY.

Storage Tanks 45 2.22

Pressure Tanks 20 5.00

Transmission & Distribution Mains 50 2.00

3.33Services 30

Meters 12 8.33

3301

330.2

331

333

334

Hydrants 50 2.00

6.67

336
.

I

I
Backflow Prevention Devices 15

339
.
II Other Plant & Misc Equipment 15

340 Office Fumimre & Equipment 15

6.67

6.67

340.1 Computers & Software 5 I20.00

Transportation Equipment 5341

1. Valencia Water Company
Docket No. W-01212A-09-0082
Page 5

H. GROWTH

In July 2009, the Company had 5,019 active customers and 509 vacant units within its
certificated service area. The Company estimates that the customer base will grow at
approximately 2% per year for the next 5 years. Using the Company's estimate of projected
growth the Company will be serving6,197 customers in 2013.

I. DEPRECIATION RATES

Staff recommends that the Company use Staffs depreciation rates by individual NARUC
category on a going forward bases. Individual depreciation rates by NARUC category are
presented in Table B.

Table B. Depreciation Rates

r

20.00



342 Stores Equipment 25
I

I4.00

343 Tools, Shop ac Garage Equipment 20
I

5.00

344 Laboratory Equipment 10 i0.00

345 Power Operated Equipment 20 5.00

346 Communication Equipment 10 10.00

347 Miscellaneous Equipment 10 10.00

348 Other Tangible Plant 1n-nl
I

i

Valencia Water Company
Docket No. w-01212A-09-0082
Page 6

NOTES :
1. These depreciation rates represent average expected rates. Water companies may experience different rates

due to variations in construction, environment, or die physical and chemical characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary from 5% to 50%.
accordance wide the specie capital items in this account.

The depreciation rate would be set 'm

J. CURTAILMENT PLAN AND BACKFLOW PREVENTION TARIFFS

The Company has approved Curtailment Plan and Backflow Prevention Tariffs on file
with the Commission,

K METER AND SERVICE LINE INSTALLATION CHARGES

The Company requested permission to change its service line and meter installation
charges. These charges are refundable advances and the Company's proposed charges are within
Staff's recommended range for these charges, Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation. Therefore, separate service line and meter charges have been developed by
Staff. Staff recommends that the charges listed under "Start's Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of 8-inch
and larger.



Meter Size
Current
Charges

Proposed
Charges

Staff
recommended
Service Line

Charges

staff">
recommended

*Meter
Charges

Staffs)
recommended

Total
Charges

5/8 x3/4-inch 360 $600 $445 $155 $600
3/4-inch 360 $700 $445 $255 $700
l -inch 400 $810 $495 $315 $810

I-l/2-inch 630 $1075 $550 $525 $1075
2-inch Turbine 880 $1,875 $830 $1045 $1,875

2-inch Compound 880 $2,720 $830 $1,890 $2,720
3-inch Turbine 1 ,040 $2,715 $1045 $1,670 $2,715

3-inch Compound 1 ,040 $3,710
I

$1165 $2,545 $3,710
4-inch Turbine 2,890 $4,160 $1 ,490 $2,670 $4,160

4-inch Compound 2,890 $5,315 $1,670 $3,645 $5,315
6-inch Turbine 4,020 $7,235 $2,210 $5,025 $7,235

6-inch Compound 4,020 $9,250 $2,330 $6,920 $9,250
8-inch & Larger N/A At Cost At Cost At Cost iAt Cost

4 Valencia Water Company
Docket No. W-01212A-09-0082
Page 7

Table C. Service Line and Meter Installation Charges

(1). Meter charge includes meter box or vault.
(2). Costs for boring under highway or pavement are additional, at cost.
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EXHIBIT JWL-4

ENGINEERING REPORT FOR

SANTA CRUZ WATER COMPANY

DOCKET NO. W-20446A-09-0080 (RATES)

JIAN w LIU

OCTOBER 13, 2009



Engineering Report for:
Santa Cruz Water Company for a Rate
Increase
Docket No. W-20446A-09-0080 (Rates)

By' Jiao W Liu
Utilities Engineer

October 13, 2009

EXECUTIVE SUMMARY

CON CLUS IONS :

1 ADEQ regula tes  the Company's  Water  System under  ADEQ Public Water  System
("PWS") #11-131. Based on compliance information submitted by the Company, the
system has no deficiencies and ADEQ has determined tha t  the system is  cur rent ly
delivering water that meets water quality standards required by Arizona Administrative
Code, Title l8,and Chapter 4. (ADEQ reports dated 12/9/08).

2. Santa Cruz Water Company ("Santa Cruz" or "Company") is located in the Penal Active
Management  Area  ("AMA") and is  subject  to its  AMA repor t ing and conservat ion
requirements. Staff received an ADWR compliance status report in April 2009. ADWR
reported that Santa Cruz is currently in compliance with departmental requirements
governing water providers and/or community water systems.

3. Staff concludes that the Santa Cruz has adequate production capacity and storage capacity
to serve the existing customer base and reasonable growth.

4 .  A check wi t h t he Ut i l i t ies  Divis ion C ompl ia nce S ec t ion showed no del inquent
compliance items for Santa Cruz.

5. Staff inspected Santa Cruz's Southwest Water Treatment and Distribution Plant
(Terrazzo). This Plant was not in service and therefore not used and useful during Staffs
field inspection.

6. Santa Cruz has approved Curtailment Plan and Backflow Prevention Tariffs on file with
the Commission.



U

RECOMMENDATIONS

1. Staff recommends that the Company use Staffs depreciation rates by individual National
Association of Regulatory Utility Commissioners category as delineated in Table B of
Exhibit JWL-4.

2; Staff recommends the annual water testing expense of $36,113 reported by the Company
be used for purposes of this application.

3. Staff recommends that the charges listed under "Staff" s Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of
8-inch and larger.

l



9

TABLE OF CONTENTS

|

A. LOCATION OF COMPANY .

P826

1

B..DESCRIPTION OF THE WATER SYSTEM 11 1

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY COMPLIANCE
<"ADEQ") .| 2

ARIZONA CORPORATION COMMISSION ("ACC") COMPLIANCE.. 3

ARIZONA DEPARTMENT OF WATER RESOURCES ("ADWR") COMPLIANCE | 3

F, WATER TESTING EXPENSES .

Table A. Water Testing Cost ..

G. WATER USE..

3

3

4

H. GROWTH I 5

DEPRECIATION RATES . 5

CURTAILMENT PLAN AND BACKFLOW PREVENTION TARIFF .

K. METER AND SERVICE LINE INSTALLATION CHARGES ,

Table C. Service Line and Meter Installation Charges ..

7

7

FIGURES

County Map..

Certificated Area..

| FIGURE 1

1.

J.

E.

D.

c.

1 .

| FIGURE 2

F

l



ADWR ID No. Pump HP
Pump
GPM

Casing
Depth(ft)

Casing
Size(in)

Meter
Size(in)

IM -Year
Drilled

55- 612737 Smith 100 1070 1000 20 8 1972

55- 617336 Vance 250 1965 800 20 10 1973

55 62l407 Neely West 350 1980 700 12 10 1955

55- 621406 Neely North 400 2000 1000 12 10 1955

55- 509941 Rancho Mirage 400 2800 1100 16 N/A 1985

i 55- 621410 Porter * 100 1000 400 20 10 1955

i 55- 801069 Cobblestone * 200 1280 600 12 10 l 95'7

55- 624037 Glennwilde * 200 1650 1992 18 N/A 1965

55- 622132 Maricopa Meadows * UNK 600 600 20 4 1976
>

55~ 612247 Amarillo Creek East *
P

300 1800 1000 18 10 1973I
I.

I
I
|

I

Santa Cruz Water Company
Docket No. W-20446A-09-0080
Page 1

A. LOCATION OF COMPANY

Global Water - Santa Cruz Water Company ("Santa Cruz" or "Company") is an Arizona
public service corporation authorized to provide water service within portions of Pima! County,
Arizona. Santa Cruz provided water service to 15,196 customers as of July 31, 2009. Figure 1
shows the location of Santa Cruz within Penal County and Figure 2 shows the certificated area.

B. DESCRIPTION OF THE WATER SYSTEM

The plant facilities were visited on Aug 18th and l 9th, 2009, by Jean Liu, Staff Utilities
Engineer, in the accompaniment of Ed Borromeo, and Scott Thomas of the Company.

The facility consists of 5 active wells with total pumping capacity of over 9,800 gallon
per minute ("'GPM") for potable water use, 5 active wells with total pumping capacity of over
6,300 GPM for  consmct ion,  gol f  course,  im lgat ion,  and lake water  use purposes only,  5 storage

tanks with total storage capacity of 6,500,000 gallons, hydro-pneumatic systems and a
distribution system serving approximately 15,000 connections. Figure 3 provides a process
schematic for the water system. Staff concludes that the Santa Cruz has adequate production
capacity and storage capacity to serve the existing customer base and reasonable growth.

Sta f f  i nspec ted  Santa  Cruz ' s  Sou thwes t  Water  Trea tment  and  Di s t r i bu t i on P l ant
(Terrazzo). This Plant was not in service and therefore not used and useful during Staffs field
inspection.

(Tabular Description of Water System)

Well Data (active wells only)

.

I
I



Storage Tanks Pressure Tanks Booster Pumps

Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

500,000` 2 3,000 4 18 "2
1 ,500>000 2 10,000 1 25 1

2,500,000 1 40 4
50 5

75 6

150 6

Total 6,500,000 200 1

Mains Customer Meters Fire Hydrants

Size (inches) I Length (feet) .Size (inches) <§a.ntity Quantity

5182__.__
35,820 5/8x3/4 1825 2,228

8 914,878 3/4 14452

10 1,540 1 167

12 183,414 1.5 51

16 182,991 2 152

20 23,583 3 3

24 14,640 4 3

30 6771
Total 16,653

Santa Cruz Water Company
Docket No. W-20446A-09-0080
Page 2

Note: GPM = gallons per minute.
* for construction, golf course, irrigation, and lake water use purposes only

c . ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY COMPLIANCE
("ADEQ")

ADEQ regula tes  the Company's  Water  System under  ADEQ Public Water  System
("PWS") #11-131. Based on compliance information submitted by the Company, the system has
no deficiencies and ADEQ has determined that the system is currently delivering water that
meets water quality standards required by Arizona Administrative Code, Title 18, and Chapter 4.
(ADEQ report dated 12/9/08).



Description Total

GW Lab Services
TestAment"ica Laboratories, Inc
RCI Systems, Inc
Legend Tech
Mountain States Pipe and Supply
MCGR Ship4Water Samples

19937.76
15613.23

195
163.5

126.47
77.3

Grand Total I 36,113.26

S'anta Cruz Water Company
Docket No. W-20446A-09-0080
Page 3

D. ARIZONA CORPORATION COMMISSION ("ACC") COMPLIANCE

.  A  check  w i th  the  U t i l i t i e s  D i v i s i on  Compl i a nce  S ec t i on  s how ed  no  d e l i nq u en t
compliance items for the Company.

E. ARIZONA DEPARTMENT
COMPLIANCE

OF WATER RESOURCES (acADwRn)

Santa Cruz is located in the Penal Active Management Area ("AMA") and is subject to its
AMA reporting and conservation requirements. Staff received an ADWR compliance status
report in April 2009. ADWR reported that Santa Cruz is currently in compliance with
departmental requirements governing water providers and/or community water systems.

WATER TESTING EXPENSES

The Company reported its total water testing expense as $36,113.26 during the test year,
and provided those expenses in tabular form as follows, Staff reviewed this reported amount and
supporting documentation provided by the Company. Staff recommends the annual water testing
expense of $36,113 reported by the Company be used for purposes of this application.

Table A. Water Testing Cost

F.

Santa Cruz Water Company - 2008 Testing Expense
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Based on the information provided by the Company, water use for the year 2008 is
presented below. The high monthly domestic water use was 338 gal/day per service connection
in August and the low monthly domestic water use was 209 gal/day per service connection in
March. The average annual use was 282 gal/day per service connection.

Santa Cruz Water Company
Docket No. W-20446A-09-0080
Page 4

Water Sold

G. WATER USE

8,
"Fe
E

8

F

Non_;gccount Water

Non-account water should be 10% or less and never more than 15%. It is important to be
able to reconcile the difference between water sold and doe water produced by the source. A
water balance will allow a water company to identify water and revenue losses due to leakage,
theft, and flushing. The Company reported l, '749,993,000 gallons pumped and 1,688,656,000
gallons sold,  result ing in a  water  loss  of 3.50% for  2008' . Non-account water  is within
acceptable limits.

L

f .

1 The Company reported approximately 644 million gallons of groundwater used for construction, golf course,
irrigation, and lakes.

I



Santa Cruz Water Company
Docket No. W-20446A-09-0080
Page 5

GROWTH

In December 2003, Santa Cruz had 1,772 customers. In December 2007, Santa CrL12's
customer base was 15,717 customers. In July 2009, the Company had 15,196 active customers,
1,714 vacant units. In this changing economic climate it is hard for Staff to predict what level of
growth is reasonable. The Company estimates a much lower goth rate in the Maricopa area, as
a result of the economic down-Mm in the economy the customer base is expected to grow at
approximately 2 percent per year for 2009, 2010, and 2011. Using the Company's estimate of
projected growth the Company will be serving 17,875 customers in 2011,

DEPRECIATION RATES

Staff recommends that Santa CrM use Staffs depreciation rates by individual National
Association of Regulatory Utility Commissioners category as delineated in Table B of Exhibit
IWL-4.

1.

H. v



NARUC
Acct. No.

.
I
.
I

Depreciable Plant
Average

Service Life
(Years)

Annual
Accrual
Rate (%)

304 Structures & Improvements 30 3.33

305 Collecting & Impounding Reservoirs 40 2.50

306 Lake, River,Canal Intefkes 40 2.50

307 Wells & Springs 30 3.33

308 Infiltration Galleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 Power Generation Equipment 20 5.00

311 Pumping Equipment 8 12.5

320 Water Treatment Equipment : ' _» *.

W

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders 5 20.0

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45 2.22

330.2 Pressure Tanks 20 5.00

331

335

Transmission & Distribution Mains 50 2.00

Services 30 3.33

Meters 12 8.33

Hydrants 50 i2.00

336

340.1

Backflow Prevention Devices 15 6.67

Other Plant & Misc Equipment 15 6.67 i

Office Furniture & Equipment 15
I

6.67

Computers & Software 5 20.00

341 Transportation Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop & Garage Equipment 20 5.00

Laboratory Equipment 10 10.00

Power Operated Equipment 20 5.00
i

I

Communication Equipment 10 10.00
s
I 347 Miscellaneous Equipment 10 10.00

Other Tangible Plant

333

334

335

336

339

340

344

345

346

S'anta Cruz Water Company
Docket No. W-20446A-09-0080
Page 6

Table B. Depreciation Rates

NOTES :
1. These depreciation rates represent average expected rates. Water companies may experience different rates

due to variations in construction, enviromnent, or the physical and chemical characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary Bam 5% to 50%.
accordance with the specific capital items in this account.

The depreciation rate would be set in
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Meter Size
Current
Charges

Proposed
Charges

Staff
recommended
Service Line

Charges

staff<'>
recommended

Meter
Charges

staffs"
recommended

Total
Char_gos

5/8 x3/4-inch 400 $600 $445 S155 $600

3/4-inch 440 $700 $445 $255 $700

1 -inch 500 $810 $495 $315 $810

1- I /2-inch 715 $1075 $550 $525 $1075

2-inch Turbine 1,170 $1,875 $830 $1045 $1,875
2-inch Compound 1,700 $2,720 $830 $1,890 $2,720

I 3-inch Turbine 1,585 $2,715 $1045 $1,670 $2,715
3-inch Compound 2,190 $3,710 $1165 $2,545 $3,710

I 4-inch Turbine 2,540 $4,160 $1,490 $2,670 $4,160
i 4-inch Compound 3,215 $5,315 $1,670 $3,645 $5,315

6~inch TurbineI

I 4,815 $7,235 $2,210 $5,025 $7,235

i 6-inch Compound 6,270 I $9,250
I

$2,330 $6,920 $9,250
8-inch & Larger N/A i At Cost

I
At Cost At Cost At Cost

Santa Cruz Water Company
Docket No. W-20446A-09-0080
Page 7

J. 1 CURTAILMENT PLAN AND BACKFLOW PREVENTION TARIFF

Santa Cruz has approved Curtailment Plan and Backflow Prevention Tariffs on file with
the Commission.

K. METER AND SERVICE LINE INSTALLATION CHARGES

The Company requested permission to change its service line and meter  installation
charges. These charges are refundable advances and the Company's proposed charges are within
Staff s recommended range for these charges. Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation, Therefore, separate service line and meter charges have been developed by
Staff. Staff recommends that the charges listed under "Staffs Recommendation" iii Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of 8-inch
and larger.

Table C. Service Line and Meter Installation Charges

(1). Meter charge includes meter box or vault.
(2). Costs for boring under highway or pavement are additional, at actual cost.
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A

Water System Gallons Pumped Gallons Sold Water loss (%)

King Street, PWS #08-040 115,312,000 91,995,000 16.8*
Lake Cimarron, PWS #08-129 13,543,000 10,379,000 20.4**

¢

I

\. I

Engineering Report for WILLOWV VALLEY
WAT E R co . , 1nc .

v

Docket No. W-01'732A-09-0079 (Rates)

By: Jiao Liu
Utilities Engineer

I 1
October 13, 2009

CONCLUSIONS

ADEQ regulates the Company's Water Systems under ADEQ Public Water System
("PWS") #08-040 and #08-129. Based on compliance information submitted by the
Company, the systems have no deficiencies and ADEQ has determined that these systems
are currently delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, and Chapter 4, (ADEQ reports dated 2/13/09).

2. The Company is not located in any Active Management Area ("AMA") and is not subj act
to any AMA reporting and conservation requirements. Staff received an ADWR
compliance status report on April 30, 2009, ADWR reported that it has determined that
Willow Valley is currently in compliance with departmental requirements governing
water providers and/or community water systems.

3. A check with the Utilities Division Compliance Section showed no delinquent
compliance items for Willow Valley. (ACC Compliance Section Email dated 9/11/09).

4. Willow Valley has approved Curtailment Plan and Backflow Prevention Tariffs on file
with the Commission.

5. King Street, PWS #08-040, and Lake Cimarron, PWS #08-129 reported water loss as :

* 3,924,000 gallons of water used for flushing,
** 405,000 gallons of water used for flushing.

1.

I

l
n



RECOMMENDATIONS

1. Staffrecommends that within 90 days of a Decision in this matter the Company file with
Docket Control, as a compliance item in this docket, a detailed plan demonstrating how
the Company will reduce its water loss for King Street, PWS #08-040, and Lake
Cimarron, PWS #08-129 to less than 10 percent. If the Company finds that reduction of
water loss to less than 10 percent is not cost-effective, the Company should submit,
within 90 days of a Decision in this matter, a detailed cost analysis and explanation
demonstrating why water loss reduction to less than 10 percent is not cost-effective. In
any event water loss shall not exceed 15 percent.

2. Staff recommends the annual water testing expense of $5,401 reported by the Company
be used for Purposes of this application.

3. Staff recommends that Willow Valley use the depreciation rates delineated in Table B of
Exhibit JWL-5.

4. Staff recommends that the charges listed under "Staffs Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of
8-inch and larger.
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Willow Valley Water Co., Inc.
Docket No. W-01732A-09-0079 (Rates)
Page 1

A. LOCATION OF COMPANY

Willow Valley Water Co., Inc. ("Willow Valley" or the "Company") is an Arizona public
service corporation authorized to provide water service within portions of Mohave County,
Arizona. Willow Valley provided service to 1,528 customers as of July, 2009. Figure 1 shows
the location of Willow Valley within Mohave County and Figure 2 shows the certificated area.

B. DESCRIPTION OF THE WATER SYSTEMS

The plant facilities were visited on September 18, 2009, by Jean Liu, Staff Utilities
Engineer, in die accompaniment of Ron Fleming, and Curtis Pine of the Company. The
Company operates two independent water systems. Arizona Department of Environmental
Quality ("ADEQ") regulates Me Company's Water Systems under ADEQ Public Water System
("PWS") #08-040 and #08-129. Brief descriptions of the two systems are as follows:

1. King Street, PWS # 08-040: This system consists of three wells (equipped with a 15
horsepower ("Hp") submersible pump for each well, producing a total of 1,100 gallons
per minute ("rpm")), three storage tanks (one 47,000 gallon, one 96,000 gallon, and one
163,000 gallon), eight booster pumps, three pressure tanks (one 2,200 gallon, one 5,200
gallon, and one 14,000 gallon), an hon and Manganese removal systems at Unit 17 and
King St., and a distribution system. This system serves approximately 1,400 service
connections.

2. Lake Cimarron. PWS #08-129: This system consists of two wells, producing a total of
415 rpm, a 196,000 gallon storage task, four booster pumps, a 5,800 gallons pressure
tank and a distribution system. There is an hon and Manganese removal system on site.
This system serves approximately 120 service connections.

Detailed plant facility listings are as follows:



i

Location/No. ADWRID #
Pump

Hp
Pump GPM

Casing
Size

Casing Depth
(Feet)

Meter
Size

King Street 55-603947 15 300 " 120

Unit 17 55-603949 15 300 8 " 100
413

Unit 17 55-206170 15 500 120 6 "

Storage Tanks Pressure T3I1ks Booster Pumps

Capacity
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

(HP)

Quantity

383,006 I 14,000 1 1 5 6

47,000 1 5,200 1 30 1

96,000 1 2,200 1 40 1

Total 306,000

Mains Customer Meters Fire Hydrants

Size (inches) Length (feet) Size (inches) Quantity Quantity
_

904 .3/8x3/4 1,421
-

-48
3 1,587 3/4 11

4 68,093 1 1 5

6 28,368 1.5 2

8 4,220 2 1

Unknown 122 4 2

6 3

Total 1,455

i"

1

I ADWRID#Location/No.
Pump

Hr-*
Pump GPM

Casing
Size

Meter
Size

Casing Depth
(Feet)

Lake Cimarron Small 55-604161 1 0 225

- _ -

"
100

T'
Lake Cimarron Big 55-604160 '7.5 190 12" 60

Willow Valley Water Co., Inc.
Docket No. w-01732A-09-0079 (Rates)
Page 2

King_S_tlfeejc_ PWS #08-040

Well Data (active wells only)

l

I

Lake Cimarron, PWS #08-129

Well Data (active wells only)



Storage Tanks Pressure Tanks Booster Pumps
Cap city
(gallons)

Quantity Capacity
(gallons)

Quantity Capacity

tHe)

Quantity

196,000 1 5300 1 2 0 2

25 2

Total 196,000

Mains Customer Meters Fire Hydrants
Size (inches) -»L en h  f eet ) Size (inches) Quanta Quantity

.4 297 5/8x3/4 128 19

6 880 2 1

8 11,866
10 6,161 Total 129

Willow Valley Water Co., Inc.
Docket No. W-01732A-09-0079 (Rates)
Page 3



|-
l Water System Gallons Pumped Gallons Sold Water loss (%)
I

King Street, PWS #08-040 115,312,000 91,995,000 16.8*

Lake Cimarron, PWS #08-129 13,543,000 10,379,000 20.4**

Willow Valley Water Co., Inc.
Docket No. w-01732A-09-0079 (Rates)
Page 4 ,

c. WATER USE

Water Sold

Based on the information provided by the Company on its Water Use Data Sheets, water
use for the year 2008 is presented below for each system.

Water Use, gallons per day ("GPD") per connection

System High/Mo. Low/Mo , Average

King Street, PWS #08-040
Lake Cimarron, PWS #08-129

270 in Aug.
334 in Sept,

96 in Jan.
128 in Dec.

173
210

Non-Account Water

For each water system, the Company reported the following gallons pumped and gallons
sold in 2008, which Staff used to determine the water loss per system:

I Water Loss

* 3,924,000 gallons of water used for flushing,
=4=* 405,000 gallons of water used for flushing.

Non-account water should be 10 percent or less and never more than 15 percent. It is
important to be able to reconcile the difference between water sold and the water produced by the
source. A water balance will allow a water company to identify water and revenue losses due to
leakage, theft, and flushing. Staff recommends that within 90 days of a Decision in this matter
the Company file with Docket Control,  as a compliance item in this docket,  a detailed plan
demonstrating how the Company will reduce its water loss for King Street, PWS #08-040, and
Lake Cimarron, PWS #08-129 to less than 10 percent. If die Company finds that reduction of
water loss to less than 10 percent is not cost-effective, the Company should submit, within 90
days of a .Decision in this matter,  a detailed cost analysis and explanation for each system
demonstrating why water loss reduction to less than 10 percent is not cost-effective. In any event
water loss shall not exceed i5 percent.

y



Description Total
Legend Technical Services
FedEx
GW Lab Services
Mohave Environmental Laborator
WVWC Portion Invoice #2-614-62
TestArnerica Laboratories, Inc

2,042.00
1,276.45
1,275.00
760.00
47.14

Grand Total 5,400.59

Willow Valley Water Co., Inc.
Docket No. W-01732A-09-0079 (Rates)
Page 5

D. GRUWTH

In July 2009, the Company had 1,528 active customers, 66 vacant units. The Company
estimates that the customer base will grow at approximately 1 percent per year for next 5 years.
Using the Company's estimate of projected growth the Company will be serving 1,660 customers
in 2013 .

Staff .concludes that the Willow Valley has adequate production capacity and storage
capacity to serve the existing customer base and reasonable growth.

E. ADEQ COMPLIANCE

Compliance

Based on compl iance information submitted by the Company,  the sys tems have no
deficiencies and ADEQ has determined that these systems are currently del ivering water that
meets water quality standards required by Arizona Administrative Code, Title 18, and Chapter 4.
(ADEQ reports dated 2/13/09).

Water Testing Expense

The Company reported its total water testing expense as $5,400.59 during the test year,
and provided those expenses in tabular form as follows. Staff reviewed this reported amount and
supporting documentation provided by the Company. Staff recommends the annual water testing
expense of $5,401 (rounded) reported by the Company be used for purposes of this application.

Table A. Water Testing Cost

Willow Valley - 2008 Testing Expense



Willow Valley Water Co., Inc.
Docket No. W-01732A-09-0079 (Rates)
Page 6

F. ARIZONA DEPARTMENT
COMPLIANCE

OF WATER RESOURCES ("ADWR")

The Company is not located in any Active Management Area ("AMA") and is not subject
to any AMA reporting and conservation requirements. Staff received an ADWR compliance
status report on April 30, 2009, ADWR reported that it has determined that Willow Valley is
currently in compliance with depantrnental requirements governing water providers and/or
community water systems.

G. ARIZONA CORPORATION COMMISSION ("ACC") COMPLIANCE

A check with the ACC Utilities Division Compliance Section showed no delinquent
compliance items for the Company. (ACC Compliance Section Email dated 9/1 l/09).

H. DEPRECIATION RATES

Staff has developed typical and customary depreciation rates within a range of anticipated
equipment life. These rates are presented in Table B. It is recommended that the Company use
depreciation rates by individual NARUC category, as delineated in Table B.



I

I
I NARUC

Acct. No.!
I

Depretciable Plant
Average

Service Life
(Years)

Annual
Accrual

Rate (%)

304 Structures & Improvements 30 3.33

305 Collecting BL knpounding Reservoirs 40 2.50

306 Lake, River, Canal Intakes 40 2.50

307 Wells 8: Springs 30 3.33

308I Infiltration Galleries 15 6.67
E 309 Raw Water Supply Mains 50 2.00

Power Generation Equipment 20 5.00
I 311 Pumping Equipment 8 12.5
i 320 Water Treatment Equipment i t§(» 1::i2

':.44. {;.*;..n

320.1I Water Treatment Plants 30 3.33

I 32.0.2 Solution Chemical Feeders 5 20.0
I

I 330

330.1

Distribution Reservoirs & Standpipes .r
<

Storage Tanks 45 2.22
I

I 330.2 Pressure Tanks 20 5.00

331 Transmission BL Distribution Mains 50 2.00

333 Services 30 3.33

334 Meters 12 8.33

i 335 Hydrants 50 2.00

336 Backflow Prevention Devices 15 6.67

339 Other Plant 8; Misc Equipment 15 6.67
i 340 Office Furniture 85 Equipment 15 6.67

340.1 Computers ba Software 3 33.33

34] Transportation Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop & Garage Equipment 20 5.00

344 Laboratory Equipment 10 10.00

345 Power Operated Equipment 20 5.00

346 Communication Equipment 10 10.00

347 Miscellaneous Equipment 10 10,00

348 Other Tangible Plant 4-ul!

Willow Valley Water Co., Inc.
Docket No. W-01732A-09-0079 (Rates)
Page 7

Table B. Depreciation Rates

I

I

l

L

NOTES'
1. These depreciation rates represent average expected rates. Water companies may experience

different rates due to variations in construction, environment, or the physical and chemical
characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary firm 5% to 50%. The depreciation rate would be set in
accordance with the specific capital items in this account.



i

Meter Size
Current
Charges

I

Proposed
Charges

i

Staff
recommended
Service Line

Charges_

staff"*
recommended

Meter
Charges

s1aff'2)
recolmnended

Total
Charges

5/8 x3/4~inch 445 $600 $445 $155 $600

3/4-inch 515 $700 $445 $255 $700

1 -inch 590 $810 $495 $315 $810

I-1/2~inch 820 I $1075 $550 $525 $1075

2-inch Turbine 1,380 $1,875 $830 $1045 $1,875
I
I 2-inch Compound 1,380 $2,720 $830 $1,890 $2,720

3-inch Turbine 1,935
I

I $2,715 $1045 $1,670 $2,715

3-inch Compound 1,935 $3,710 $1165 $2,545 $3,710
!
I 4-inch Turbine 3,030 $4,160 $1,490 $2,670 sB, 160

4-inch Compound 3,030 $5,315 $1,670 $3,645 $5,315
6-inch Turbine 5,535 E $7,235 $2,210 $5,025 $7,235

| 6-inch Compound 5,535 $9,250 I $2,330 $6,920 $9,250
I

8-inch BL Larger N/A
I

At Cost
l

At Cost At Cost At Cost

Willow Valley Water Co., Inc.
Docket No. w-01732A-09-0079 (Rates)
Page 8

1. OTHER ISSUES

1. Curtailment Plan and Backflow Prevention Tariffs

Willow Valley has approved Curtailment Plan and BackfloW Prevention Tariffs on file
with the Commission.

2. Service Line a n d  M e t e r  I n s t a l l a t i o n Charges

The Company requested permission to change its service line and meter  installation
charges..These charges are refundable advances and the Company's proposed charges are within
S t a f f s recommended range for these charges. Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation. Therefore, separate service line and meter charges have been developed by
Stafani Staff recommends that the charges listed under "Staffs Recommendation" in Table C be
adopted along with the adoption of an installation charge of "At Cost" for meter sizes of 8-inch
and larger.

Table C. Service Line and Meter  Installation Charges

i
i1

(1). Meter charge includes meter box or vault.
(2). Costs for boring under highway or pavement are additional, at actual cost.
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Engineering Report
For Global Water-Palo Verde Utilities
Company
DocketNo. SW-20445A-09-0077
(Rate Increase Application)

By Jean W Liu
1

October 13, 2009

EXECUTIVE SUMMARY

CONCLUSIONS:

L ADEQ regulates the Palo Verde wastewater treatment plant under Permit No. 34460. Per
the January 29, 2009 Compliance Status Reports issued by ADEQ, the system is in full
compliance with ADEQ requirements.

2 .  A check wi t h  t he Ut i l i t ies  Divis ion C ompl ia nce S ec t ion s howed no del inquent
compliance items. (ACC Compliance Section Email dated 9/11/09).

3.  Staff inspected Palo Verde's 1.0 MGD SBR treatment facility.  This Plant was not in
service and therefore not used and useful during Staff's field inspection.

4. Staff inspected Palo Verde's 0.3 MGD facultative lagoon. This facility was not in service
and therefore not used and useful during Staffs field inspection

RECOMMENDATIONS :

1. It is recommended that the Company use the depreciation rates presented in Table G-1 by
individual NARUC category.

2. Staff recommends the annual testing expense of $99,923 reported by the Company be
used for purposes of this application. '

r

I
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Location!

I
I

Quantity
of Pumps

Horsepower
per Pump

Capacity per Pump
(GPM)

Wet Well
Capacity (gals.)

Rancho EL Dorado 3 20 1,000 23,095

i Reclaimed Water
Defive System

3 50 2,100 93,223

Cobblestone 2 18 1,200 8,900
McDavid 2 70 650 15,000
Maricopa Groves 2 40 750 24,600

p4mi'e» 2 15 690 (no head*) 13,200
i Tortola 2 5 300 (no head) 10,300

PVWR Influent 2 100 5,000 328,000

Global Water-Palo Verde Utilities Company
Docket No. SW-20445A-09-0077
Page 1

A. LOCATION OF COMPANY

Global Water-Palo Verde Utilities Company ("Palo Verde" or "Company") is an Arizona
public service corporation authorized to provide wastewater service within portions of Penal
County, Arizona. Palo Verde provided wastewater service to 14,997 customers as of July 31,
2009. Figure l shows the location of Palo Verde within Pinal County and Figure 2 shows the
certificated area.

B. DESCRIPTION OF THE WASTEWATER SYSTEM

Palo Verde owns and opera tes  an enclosed three million ga llon per  day ("MGD")
sequential batch reactor ("SBR") treatment plant, sand filters, ultra violet disinfection units and
an effluent reuse and surface water disposal system to serve approximately 15,000 customers
The plant  facilit ies were visited on Aug l 8th and 19th,  2009,  by Jiao Liu,  Staff Utilit ies
Engineer, in the accompaniment of Ed Borromeo, and Scott Thomas of die Company.

Staff inspected Palo Verde's 1.0 MGD SBR treatment facility.  This Plant was not in
service and therefore not used 'and useful during Staffs Held inspection.

Staff inspected Palo Verde's 0.3 MGD facultative lagoon. This facility was not in service
and therefore not used and useful during Staffs field inspection.

Lift Station

* no head refers to the flow under open pipe conditions.



Type Quantity
|- _

44St3I1d3Ild

35Drop I
1Discharge

Size Material Length (Feet )

6-inch PVC 1,850
8-inch PVC 520

10-inch PVC 6,552

14-inch PVC 2,406

i

Size
I

Length (Feet )

8-inch 5,95?

l0-inch i6,290

l2-inch 130 i
16-inch 6,030
18-inch I32,130

24-inch 32,421

Quantity
- .

48r
L
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Manholes

Force Mains

I

Force Mains - Reclaimed Water Lines

Cleanouts

Collection Mains



Diameter Length (Feet)

6-inch 115
8~inch 459,974

10-inch 41,869

!
F

12-lmch

14-inch

35,132

5,560
15-inch 16,414
16-inch 145

18-inch 8,801
24-inch 27,463

27-inch 1,679
30-inch 23,380
36-inch 17,902
42-inch 11,551
48-inch 4,474

Diameter Material Length (Feet)

4-inch PVC 16,355
8-inch PVC 8

Total: 16,363
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Service Laterals
r
\

Staff concludes that Palo Verde has adequate treatment capacity to serve the existing
customer base and reasonable growl.

c. WASTEWATER FLOW

Based on the information provided by the Company, wastewater flow for the year 2008 is
presented in Figure 4. Customers experienced a high monthly average wastewater How of 151
GPD per connection and a low monthly average wastewater flow of 125 GPD per connection for
an average annual wastewater flow of 137 GPD per connection.

GROWTH

Lm July 2009, the Company had 14,997 active customers, 1,710 vacant units, The
Company estimates that the customer base will grow at approximately 2 percent per year for
2009, 2010, and 2011. Using the COmpany's estimate of projected growth the Company will be
serving 17,676 customers in 201 l .

D.
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ARIZONA DEPARTMENT
COMPLIANCE

OF ENVIRONMENTAL QUALITY ("ADEQ")

ADEQ regulates the Pa10 Verde wastewater treatment plant under Permit No. 34460. Per
the January 29, 2009 Compliance Status Reports issued by ADEQ, the system is in full
compliance with ADEQ requirements.

F. ARIZONA CORPORATION COMMISSION ("ACC") COMPLIANCE

A check with the Utilities Division Compliance Section showed no delinquent
compliance items. (ACC Compliance Section Email dated 9/11/09).

G. DEPRECIATION RATES

In recent orders, the Commission has been shitting away from the use of composite
depreciation rates in favor of individual depreciation rates by National Association of Regulatory
Utility Commissioners ("NARUC") category. (For example, a uniform 2.50% composite rate
would not really be appropriate for either vehicles or transmission mains and instead, different
specific retirement rates should be used.)

Staff has developed typical and customary depreciation rates within a range of anticipated
equipment life. These rates are presented in Table G-1 and it is recommended that the Company
use these depreciation rates by individual NARUC category.

E.



NARUC
Acct. No.i

I

L

Depreciable Plant
Average

Service Life
(Years)

Annual
Accrual Rate

(.%)I

I 354 Structures 84 Improvements 30 3.33
I

355 Power Generation Equipment 20 5.00
360i Collection Sewers .-. Force 50 2.0
361 Collection Sewers- Gravity 50 2.0
362 Special Collecting Structures 50 2.0
363 Services to Customers 50 2.0
364 Flow Measuring Devices 10 10.0
365 Flow Measuring Installations 10 10.00
366 Reuse Services 50 2.00
367 Reuse Meters & Meter Installations 12 8.33
370 Receiving Wells 30 3.33
371 Pumping Equipment 8 12.50
374 Reuse Distribution Reservoirs 40 2.50
375 Reuse Transmission & Distribution System 40 2.50
380 Treatment & Disposal Equipment 20 5.0
38] Plant Sewers 20 5.0
382 Outfall Sewer Lines 30 3.33
389 Other Plant 84 Miscellaneous Equipment 15 6,67
390 Office Furniture & Equipment 15 6.67

390.1 Computers & Software 5 20.0
391 Transportation Equipment 5 20.0
392 Stores Equipment 25 4.0
393 Tools, Shop 84 Garage Equipment 20 5.0
394 Laboratory Equipment 10

I

10.0
395 Power Operated Equipment 20 5.0
396 Communication Equipment 10 10.0
397 Miscellaneous Equipment 10 10.0
398 Other Tangible Plant

I Global Water-Palo Verde Utilities Company
Docket No, SW-20445A_09_0077
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Table G-1. Wastewater Depreciation Rates

NOTE: Acct. 398, Other Tangible Plant may vary from 5% to 50%. The depreciation rate
would be set in accordance with the specific capital items in this account.

(

I

i



Description Total
TestAmerica Laboratories, Inc
GW Lab Services
Aquatic Consulting & Testing I
Edward Hymen
RCI Systems, Inc.
Environmental Resource Assoc.
Metering Services, Inc
FEDEX
Cooler and d ice for samples

49,066.00
37,085.15
I 1,600.00

840.00
627.43
247.445
222.78
194.89
39.04

Grand Total 99,922.75

v Global Water-Palo Verde Utilities Company
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Palo Verde Utilities Company Testing Expenses

The Company reported a total testing expense of $99,922.75 during the test year, and
provided testing expenses in tabular  form as follows. Staff has reviewed the information
provided by the Company and recommends the annual testing expense of $99,923 (rounded)
reported by the Company be used for purposes of this application.

Table A. Testing Cost

H.

Palo Verde Utilities Company - 2008 Testing Expense
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Figure 1: County Map
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FIGURE 3

WASTEWATER FLOW
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